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What did yon do for 
Hong Kong, Daddy? 
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World News 


Kaunda urges 
ANC to drop 
the armed 


Business Summary 


straggle 


Cmlsson deadHue 

Sweden’s caretaker Prime Min - 
Ister Ingvar Carlsson was . 
given a deadline of tomorrow 
. to form a new government* 

Page 20 


Germany, in Nato 

The US believes dm Soviet 
Union will come round to 
accepting that a united Ger- 
many should be a member of 
die Nato alliance with US 
forces remaining in Eonype. 
Pages 


ETA bomb Mamed 

Two guerrillas from Spain’s 
Basque separatist movement 
ETA are suspected in the 
bombing of a Colombian ato 
liner that Killed all 107 people 
aboard last November. 


Palestinian strikers closed 
shops, businesses and- schools 
throughout the Wot Bank and 
Gaza Strip over what they fear 
wiB be a massive setUemeat 
ofSovietJewishShmhgM te. . 


Jose Napoleffla Duarte, thecan- 
cmr-stridten&rncfflrpreaident 
of El Salvdtor, ha& a Uood doit 
on his lungs aim is near death, 
his doctor said. 


Chfaia eacpfalns 

China said its purchaseofa 
US aircraft parts mannfiao- 
turer, blocked by President 
Bush on national security 
grounds, was entirelylegaL 


Ptp mU na blown up 

Left-wing rebels are suspected 
of having blown up the main 
oil pipeline in northern Colom- 
bia, forcing the suspension 
of pumping, the state oil com- 
pany Ecopetrol said. 


Manila offered aid 

US Defence Secretary Dikk 
Chfipey pledged continued aid 
to the Philippines ta.aUd to - 
detose diplomatic tansirm as . 
police battled hundreds of left- 


. visit. Page^ 

Neutrzd Uthuania 

IAthuanian Cmmnuzust Party 


called in Vilnius for negotia- 
tions with the Kremlin to turn 
his republic into an indepen- 
dent, neutral state. 


Gadaffi In Sinai: 

president HOsnl Mnbarah took 
Iibyan leader Muammer 
Ga&ffi to the Sinai Peninsula 
in an attempt to show him that 
Egypt’s peacemaking pallor 
has paid divid end s. 


Lesotho arrests 

Three members of Lesotho's 
ruling six-men military council 
were arrested after troops sur- 
rounded governments 
ini 


Cosmonauts return 

Soviet cosmonauts Alexander 
Viktorenko and Alexander Ser- 
ebrov returned to earth after - 
a five-month mission tn the 


CONTENTS 


Poulenc to 
take 35% 
stake in 
Roussel 


President Kenneth Kaunda 
of Zambia urged toe African 
Nationa l Congress to suspend 
its armed struggle against 
apartheid, but -ruled out an 
early easing of sanctions 
against South Africa. 

The immediate suspension 
of military operations by the 
ANC would encourage Pretoria 
along toe path to political 
reform, Kaunda said in an 
interview with the Bnanriat 

Times. Page 20 


SA power sabotaged 

The changin g 

between Pretoria and the ANC - 
was underlined when both 
sides responded cautiously to 
sabotage of a Johannesburg 
power substation. Page S 


French Gover nm e n t la to 
transfer the bulk of its 3&2S 
per cent holding in Roussel- 
Udat French pharmaceuticals 
company controlled by Hoecbst 
of West Germany, to Rh&ne- 
Poule nc, France’s principal 
state-owned chemicals com- 
pany. 

RMne-Pouleuc win take 35 
per cent of Boussel-Uclaf. 
worth around FFr&5bn (5616m) 
at current stock market prices, 
and is also to discuss sepa- 
rately with Hoecbst, which 
owns 5-L5 per cent ofRoussel- ‘ 
Uclaf, the possibility of work- 
ing together in other sectors. 
Page 21 


Kopp goes on trial 

The trial of Elisabeth Kopp, 
the first woman to hold a 
Swiss cabinet post, opened in 

Lflnsanng as th e Rw emment 

faced an outcry over disclosure 
of secret files. Page 20 


MARK WTS; Nervousness about 
worid interest rates led to a 
firmer tone on London money 
market- Page 44. Eurobond 
markets mirrored the deepen- 
ing gloom in worid g o vern- 
ment bond markets with prices 

hlHny amimg ito flar ^ T VMarV 

and sterling issues. Page 27. 
Tokyo did not revel in the rul- 
ing Liberal Democratic Party 
victory but other Asian mar- 
kets gained ground. Back page. 
Section 1L Lex. Page 20. 


AEROSPACE: The market for 
new aircraft In eastern and 
central Europe over the next 
10 years could be worth as 
much as g!8bn, according to 
Garret FitzGeradd, a member 
of the board at GPA. toe Shan- 
non-based leasing company. 
Page 20 


ARGENTINA'S Economy Min- 
ister, Erman Antonio Gonzalez, 

bag animnwrari nw y measures 
to attack toe country’s public 
spending excesses. Page 8 

ALBANIA is to allow foreign 
inv es tment but Europe^s mon t 
backward economy will not 
open up as widely as elsewhere 
witoin eastern Europe. - 
PageS 


mticxKf. fbntrt m i M T jii i Ii m I 

. has laid off 294. employees in 
the City of London, rankfog 
among the largest bulk sack* 
ing» in toe City. Page 21 

SomSJCGRKAVcizzfenr ~ 
account surplus - inrecmit 
years ope oc the largest in toe 
woiid -la^ year feilby 65 . 
per cent to $5Jhn. Page 4 ' 


KUaNWORT Benson, London 
merchant ^ Alex 
foown, olddst US investment 
hank, have formed ajoinl ven- 
ture company with ¥8A9tm . 
of pn^erty assets under man- - 
agemea tPagy 22 . . 

IfONDADORL Italy’s biggest 
publishing group, revealed that 
1989 operating profits before 
tax feft to LlGObn ($129m) from 
L219bn in 1988. Page 21 


NATIONAL Westminster Bank 
will a n no un ce sharply lower 
profits far 1989, Initia ting what 
is expected to be a string of 
poor final results from toe big . 
UK clearing banks. Page 21 . 


■"ikiiV A Ii riwuattmaT Trart 

flwn w vw fa iwrt carp t& widen- 
ing its Canadian Interests by 
taking a one-third stake In an 
Alberta sawmill project, with 
~i export markets to 
Taiwan Page 5 


US and South Korea agreed 
mi several issues in their, cur- 
rent fflqpute over telecommuni- 
cations trade, redudngproa- 
pects of sanctions against 
South Korea. Page 5 

WOOLTRU, South African. . 
retail and wholesale 

gwityrf marke t nhnn > in the 
«hr mflnflw to I Vwmh gr 

despite the Government’s 
squeeze on consumer spending 
Page 25 


.LORD STOKESof Leyland, 
f/jpt yr chairman Af priHah 
Leyland, is to take over from 
John Nacdi as nonexecutive 
chairman of Reliant Group, 
the USM-quoted vehicles and 
property group. Page 29 


The FT/ AIBD International 
Bond Service table appears 
today an Page 30. An incom- 
plete Version wm printed in 
M cmday's new spaper because - 

nf tnwKi nlHilim yoMang, ' 

US MARKETS were dosed yes- 
terday ter Prestdenfs Day. 


Tough US trade talks likely after Tokyo poll result 


By Nancy Dunne in Washington and Ian Rodger in Tokyo 


THE US is expected to toughen 
its stance in trade talks with 
Japan this week following the 
decisive victory of Japan's rul- 
ing Liberal Democratic Party 
(LDP) in Sunday’s general elec- 
tion. 

Both Japan and the US hope 
to avert a dangerous collision. 
They have so fur made little 
jgresa in the Structural 
Initiative talks. 


aimed partly at expanding the 
access of imports to Japan’s 
markets. 

the third round of toe nego- 
tiations begins on Thursday 
after a delay caused by the 
election campaign.- Talks on 
access for US wood products, 
satellites and supercomputers 
are scheduled over the next 
two weeks. 

The Bnsh Administration 


hw bo far faiicpri a relatively 
soft line despite harsh words 
from Capitol Hill on what is 
seen as Japan’s intractability. 
Mrs Carla Hills, US Trade Rep- 
resentative, hag hp-iri Congress 
at bay with promises to act if 
she cannot persuade Japan to 
widen access to its markets. 

She has shown understand- 
ing of the LDP's political 
plight, bat urged Tokyo to 


move quickly once the elec- 
tions were ovmr “to address our 

m nronw before DolitLcal re&C- 
tionhere hanStrings our 
chances for constructive nego- 
tiations." 

Mrs Hills is seeking a 
“down-payment” from Japan 
and a plan of action by toe 
rnimner to demonstrate Japa- 
nese sincerity in a d dress i ng 
anti-competitive practices. 


This could alleviate demands 
from that the US list 

structural Impediments under 
toe “Super 301” clause of the 
US Omnibus Trade Act, paving 
the way for sanctions. 

In a recent Interview, Mrs 
Hills recognised the diverse 
shades of opinion in Japan. 
With continuity now assured 
by the LDP’s victory, she can 
proceed with her plan to 


ai 


those Japanese offi- 
she has found “forthcom- 
ing” to demand concessions 
the Administration needs if it 
is to win Congressional sup- 
port for a Uruguay Round 
agreement at the end of the 
year. 

There has been littl p enthu- 
Conthmed mi Page 20 
Giving hostages to electoral 
fortune, Page 18 


East Germans vote to 


abolish food subsidies 


By Leslie Cofffi In East Berlin 


THE EAST German 
Government and opposition 
voted overwhelmingly yester- 
day to ahnWah wamrfi g Subsi- 
dies to to* p>v p»iii>thm which 
bad kept basic food prices at 
an artificially low 1952 leveL 
The Round Table of govern- 
ment and opposition parties, 
which Is serving as a caretaker 
go ve r nm ent until next month's 
first free elections, said 30bn 
East German Mwj w in «inniii 
food wih’rfrtiiy should be abol- 
ished before the March 18 elec- 
tions. They would be replaced 
by payments of 150 Karim a 
m onth to each of the country's 
nearly 16m citizens. ' 

New Forum, the powerful 
itkm group which made 
proposal, and the cutting 
of food subsidies before the 
elections would demonstrate 
the ability of the East German 
economy to reform ttseH 
East Germany, faced with 
massive over-consumption of 
energy and critical air polln- 


tion, advocated tripling the 
price of household el e ctric i t y 
and cutting output of brown 
coal, of which it is the world’s 
producer. 

i pwtfafcw government of 
Mr Hans Modrow, the Prime 
Minister, yesterday presented a 
catalogue of sweeping energy 
measures to the Round Table. 
The 37-page report controver- 
sially advocates doubling 
unclear energy from toe cur- 
rent 10 per cent of electric 
power output with the help of 

m grfpm wiwtanr te chnolog y 

■ citizens’ groups. Including 
New Forum which overthrew 
toe bid Communist leadership 
last October, are advocating 
the • abandonment of nuclear 
power stations. 

The current rock-bottom 
electricity price of 8 pfennigs (5 
US cents) per kilowatt hour for 
East German households is 
HtM^urng Pi ^ rfnro Igfl g It would 
be tripled, according to the 
advice of ' the provisional guv- 


•* > 



Bans Modrow: 
energy measures 

eminent which, however, is 
leaving a decision cm whether 
to raise ntilitgr prices to the 
government rfwwgn in the first 
free pjeftinmi on March 18. The 


rnrrenf: Shn Marfa: annual sub- 
sidy to maintain cheap electric- 
ity rates would be eliminated. 

Brown coal output - a 
record 300m tnnnaa last year 
- would be slashed to about 
200m fawnwt by the «*nfl of the 
decade. 

The energy shortfall would 
largely be made up by nudear 
power and imports of electric- 
ity and natural gas from toe 
west 

Along with other east Euro- 
pean countries, Germany 
was hit by a sudden cot in 
Soviet oil deliveries of LSm 
faanwQ in th« first quarter- of 
tills year. 

The misting Soviet oil will 

Iftftil to a torthor d rain on thp 

balance of payments, as 
exports of refined oil products 
to tiie west are East Germany's 
largest hard c ur re n cy earner. 


Neighbours look on uneasily; 
Cwm ii iir force s Cabinet nib 
fine. Page 2 


Romania promises crackdown on rioters 


By Judy Dempsey in Bucharest 


ROMANIA’S acting President, 
Mr km IHescu, yesterday aban- 
doned toit Government’s soft - 
Mwft on rffcwwit and pledged to 
CFSCk down CD 
who stor me d the g over nmen t 
Imflding off flanday . , 
in two jmnsuallyj 
peeches, Mr Btescn said 
emonstrators would be 
severely punished because 
they acted against the 
national interests.’’ If the insta- 
bility continued, he mm in a 
radio and television speech, 
Romania would -turn into “a 


force d Into introducing some 
form of martial law. 

TJ3a w arning s give an indica- 
tion of the Govern- 

ment’s growing impatience ami - 
frustration with strikes, dam- 
onstratkmS pod criticism 


directed against it. and the 
National SalvatloE 


new Lebanon." 

Mr niescu said there was 
now a “need to issue decrees to 
defend and protect the people.” 
He did not elaborate, but the 
impression is that if antigov- 
enunent demonstrations con- 
tinue, the authorities could be 


lvatlon Front, 
which was' catapulted into 
power during toe December 
revolution .which overthrew 
fBcolae Ceausescu. 

The Government also senses 
that it most regain tog initia- 
tive after repeatedly bowing to 
public p ressure over the past 
six weeks. 

Mr Uiesca, addressing the 
new Coundl of National Unity 
which is o verseeing the run- 
nlng of thft iniiiitiy- ikftUl elec- 
tions on May 20/ said, the dem- 
onstrators did not want “to 


rescue thg revolution ... they 
were conmer-revolntionarles.” 
Nevertheless, he stressed that 
the Government remained 
determined “to promote demoo- 
1^ EOOMmia.” 

" k nndear whether- 

Sunday’s demonstration, dur- 
ing which Mr Gain Voican, 
deputy prime min ist er, was 
held for three hours by protest- 
ers, was gw ntane ous car organ- 
ised. 

Mr IHescu said that g r ou p s 
are “acting to destabilise the 
situation. We still do not know 
who is behind these violent 
acts, or who is organising 
them." He said an investiga- 
tion would be carried out 
against the scores of demon- 
Btrato ts arre sted by the army % 

Hundreds of miners arrived 
in Bucharest yesterday in a 


show of support for the Gov- 
ernment. even though Mr 
Iliescu them - to 

remain at home, apparently 
Mlfl irin g that tWa WOIlld only 
. fuel tiie teaaon to the capitaL 

The Govummdut shears to 
accept that it IMS beco me coam; 
tur productive to rally workers 
and other sections at tiie popu- 
lation around, ft pro-gov- 
ernment demonstrations are 
being seen by sceptics as being 
manipu lated similarl y to astir 
government protests. 

The miners also hope to 
press their own demands. 
Which l-nrimift tlx* dimlSSS l of 
one of the ministers responsi- 
ble for the mining industry. 

So far toe miners have 
staged no strikes and this has 
be en crucia l in maintaining 
energy supplies. 


Eurotunnel share 


price rises as 
talks continue 


-By Andrew Taylor in London 


THE SHARE price of 
Eurotunnel, the troubled 
Anglo-French consortium 
building the Channel tunnel, 
yesterday jumped 20p to 573p 
on the London stock market 
after the group moved to ease 
investors’ fears over a row 
which has prevented ft from 
drawing any further funds to 
pay its contractors. 

At one stage yesterday the 
shares dipped below £5 but ral- 
lied after Eurotunnel 
announced that talks between 
the group, its contractors and 
bankers were making progress. 

Eurotunnel is expected to 
awH w i M ift shortly the appoint- 
ment of a senior executive to 
ctrangtoen its p roje ct manage- 
ment toawi- 

Tfae executive wifi be expec- 
ted to act as a buffer between 
Mr Alastair Mnrtnn , Eurotun- 
nel's chfftf exec u t i ve, anti con- 
tractors who have been critic- 
ised by Mr Morton for 
and the mounting coet of 
project . 

Eurotunnel and Trans- 
mBpphp Link, a consor tium erf 
five British and five French 

crmtpawf ftg mntrnrtod to iteaig n 
and build the project, had 
hoped to make a joint state- 
ment yesterday but the con- 
struction companies said it 
not possible to complete 
legal requirements in time. 

The new management struc- 
ture was approved at a meet- 
ing between British contrac- 
tors and Eurotunnel at a 
meeting at the Bank of 
England on Friday. The struc- 
ture also has to be approved by 
the French contractors, but 
this is not expected to create a 
problem. 

The new appointment is 
t h ought to be a senior execu- 
tive from Bechtel, the large US 
construction group which 
already has several executives 
seconded to the project, both at 
Eurotunnel and at Trans- 


manchft T.folc 

The contractors protesting at 
Mr Morton's appointment last 
week as chief executive - he 
was formerly co-chairman of 
the group - have been refus- 
ing to sign an amended con- 
struction agreement which 
would allow Eurotunnel to 
start drawing down £400m 
(5676m) of temporary finance 
agreed with its bankers last 
month. 

To complicate matters, Euro- 
tunnel on Friday was ordered 
by the French courts to pay 
the contractors £82m in unpaid 
fees. Eurotunnel says ft cannot 
comply until the contractors 
sign the agreement and its 

funds are DnfrOTPn 

The cost of building the proj- 
ect has risen to £7.2hn, com- 
pared with an original forecast 
of £L8bn. 

The row with the contractors 
Turn flared at a time when engi- 
neers digging the tunnel, on 
both sides of the Channel, are 
making record progress. Trans- 
manche said yesterday that 
sfan had been dug in the past 
30 days by British and French 
contractors. 

The progress on the British 
side is particularly encourag- 
ing given the delays last 
autumn. More than 4km of 
have been dug in the six weeks 
since January 8. This compares 
with just 2km by British engi- 
neers in the six weeks from 
October 1 to November 5 last 
year. 

The rate of progress by 
French engineers over the 
same two periods has risen 
from 2.7km to 3Jlkm. 

The increased pace is due in 
part to modifications which 
have been made to tunnel bor- 
ing machines tn response to 
more difficult ground condi- 
tions than had been expected 

under the Kent coast. 

Bank plays p e a cemaker. Page 
9; Editorial Comment, Page 18 


Airbus receives no evidence of 
technical cause for India crash 


By fCK. Shams In New Delhi and Paul Betts In London 


AIRBUS I NDUS TR IE, the 
European aircraft consortium, 
said yesterday that it had 
received no evidence of any 
technical malfunction that 
could have contributed to last 
week’s crash of anlnfflan Air- 
Hnes’ A-320 Airbus. 

The Indian Government 
grounded the government- 
owned domestic carrier’s 14 
other A-320 aircraft at the 
weekend until an inquiry is 
completed. 

Ninety of the 146 people 
aboard the aircraft were kuted 

in the crash just before landing 

at Bangalore airport. 

From its headqua r ters in 
Toulouse, France, Airbus said 
ft believed the Indian authori- 
ties had listened to the cockpit 
voice recorder. But neither the 
company nor French govern- 
ment accident investigators in 


India knew the contents of toe 


Flight services in India were 
severely disrupted yesterday 
after tiie Government’s deci- 
tafan amid co ntr o v ersy 
over the aircraft's 


in 


An initial decision to con- 


tinue flying the 150-seai A-320 
was reversed by Mr Arif 

Whhnrarawl TThar> ) MhAd ar fry 

Civil Aviation. 

Mr Khan appointed a com- 
mittee to inquire into tiie oper- 
ational c p panffitiM of the air- 
craft and suspended taking 
delivery of further A-320 air- 
craft. The aircraft involved in 
the crash was one of the 15 so 
far delivered under an order 
from Indian Airlines for 31 
A-320S. 

The J£s20bn deal to buy the 
A-320 -■ agreed in 1985 when 
Indian Airlines changed its 
mind about buying Boeing 
7578 — has been dogged by con- 
troversy. 

Other carriers have contin- 
ued to operate their A-320 air- 
liners normally. There are 77 
A-320 currently in service 
Including the Indian Airlines 
fleet 

Indian Airlines faced 
passenger discontent following 
a series of delays in domestic 
flights using A-320 aircraft. 
The main complaint supported 
by pilots and engineers of the 
carrier, is that necessary 
ground facilities were not 


available for an alra raft 
with such sophisticated tech- 
nology as the A-320. They have 
s aid, th at n avigatio nal and 
mainten ance support at Indian 
airports, none of which has a 
fully equipped instrument 
landing system was inadequate 
for the air cr aft 

Pilots have also complained 
of operational snags. Earlier 
this month, two cases of pres- 
snrisation failure were 
repor te d in the Bombay region. 
Such a failure in an A-320, 
which was forced to return to 
Madras after take-off last Sat- 
urday - soon after Thursday's 
•crash - is thought to be one of 
the reasons behind the deci- 
sion to ground the fleet 
- Other snags reported by 
pilots in recent weeks include 
failures in hydraulic and auxil- 
iary power units, as well as 
problems with landing gear 
retraction. 

Some pilots and engineers 
have expressed doubt about 
the suitability of the A-320 to 
the heat and humidity of 
Indian weather conditions. 
Airbus Rift* hltwd in an Indian 
mist. Page 20 
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Poland! Collapse of domestic market leaved 
textiles |n tatters ^ — — 7 


Rfo do Ja n ei ro* Brazil sees Gaft proposals as 
threat to sovereignty .. .. ■ . — 5 


Technology! Computer graphics - the big 
screen peers Into a new world - — .13 


Management! Going public — - where aspira- 
tions could float away , 13 


Editorial Cot mn e nfc Arguing over the tunnel; 

testing poll for Australia - — 1# 

LDP victory Japans Giving hostages to 
electoral fortune ....18 
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Troubted Papua Vfow Guinea 
fights against secession 

These are not the best 
of. time? for Papua 
New Guinea. Falling 
prices of copra, .coco* 
and coffee have 
placed Prime Minister 
Rabble NamaMu {left) 
under pressure and 
militant landowners 
threaten to secede. 
Page 4 
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FT-A long gilt 
index high coupon: 
Mar 854 M) 
Tokyo:' Nikkei 
37,22280 (-237.72) 


MARKET R EPOR T S: CURRENCIES, Page 44. BONDS Page 2887 
COMMODITIES. Page 32, EQUITIES Pages 37 (London), 45 (World) 


This announcement appears as a matter of record only. 

December 1989 


£67,514,400 


28,131 Package Units 

conveying the right to receive ordinary shares 


Anglian Water Pic 
Northumbrian Water Group Pic 
North West Water Group Pic 
Severn Trent Pic 
Southern Water Pic 
South West Water Pic 
Thames Water Pic 
Welsh Water Pic 
Wessex Water Pic 
Yorkshire Water Pic 


The undersigned arranged the private placement with US institutional 
investors of ordinary shares in Package Units as part of the 
privatisation of the Water industry of England and Wales. 


Salomon Brothers Inc Shearson Lehman Hutton Inc. 
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UK faces 
isolation in 


Community 
on S Africa 


By Kterufi Cooke fn Dublin 


BRITAIN may 
isolated from the rest of the 
European Community when 
EC foreign ministers meet here 
today to discuss developments 
in South Africa. 

The meeting provides the 
first opportunity since the 
release of Mr Nelson Mandela 
for a formal review of EC sanc- 
tions. The foreign ministers 
were last night awaiting the 
outcome of a promised call 
from Mr Nelson Mandela, the 
ANC leader, to Mrs Margaret 
Thatcher, British Prime Minis- 
ter. 

“I have a suggestion to make 
about sanctions," Mr Mandela 
said in a TV interview yester- 
day. He had bad to consult the 
ANC’s national executive com- 
mittee to get their approval 
before making the call, he 
added. 

Mrs Thatcher Insists that 
sanctions against South Africa 
should start to be relaxed as a 
sign of support for the pro- 
gramme of reforms initiated by 
President De Klerk’s govern- 
ment. 

The UK Prime Minister has 
already moved to lift a volun- 
tary ban on cultural Units with 
South Africa and Is proposing 
that the EC ban on ‘Volun- 
tary*’ investments should also 
be removed. If no agreement 
can be reached cm such a step, 
Britain is expected to take uni- 
lateral action. The UK Govern- 
ment argues that if this does 
not happen, Mr De Klerk might 
face a white backlash which 
would stall reform. 

Mr Charles Haughey, the 
Irish Prime Minis ter and cur- 
rent President of the European 
Conned], has said “the great 
weight” of opinion within the 
EC is for a continuation of 
sanctions. 

Mr Frans Andriessen, EC 
Commissioner for External 
Relations, said yesterday that 
pressure must be trarinferingd 
on South Africa because a 
state of emergency is still in 
force. “Political prisoners are 
not released and than la no 
dialogue." he added. 

White Mr Douglas Hurd, UK 
Foreign Secretary, could find 
himself In a minority of one at 
today's Dublin meeting, Irish 
officials stress it is not in the 
E C’s in terests to have a con- 
frontation an sanctions. 

Mr Haughey has talked of 
his role as arbiter between the 
Twelve, and it is likely that 
today's meeting wifi discuss a 
formula to take account of 
Britain’s position, possibly 
Involving some sort of EC 
information-gathering mission 
to assess latest developments 
in South Africa. 

It is also likely that the EC 
will again commend Mr De 
Klerk's Government for releas- 
ing Mr Mandela, and for other 
reforms. Latest developments 
in Eastern Europe and the 
Soviet Union, EC relations 
with the US, the situation in 
Middle East and the Kampu- 
chea question are other topics 
to be discussed at today’s meet- 
ing. Preparations for a meeting 
of the 35-nation Conference on 
Security and Co-operation 
(CSCE) will be reviewed. 

Last week, Mr Haughey 
announced that a special EC 
summit wifi be held in Dublin 
in April to discuss the question 
of German reunification. In 
Dublin today. Foreign Minls- 
ters are unlikely to go into 
detailed discussion on the 
issue, though it will be dis- 
cussed in the context of the 
planned Inter-Governmental 
Conference (IGC) an EC mone- 
tary Union. 

West Germany does not 
want a meeting of the IGC 
until after its elections, which 
are due by December. But the 
French, in particular, see tbs 
IGC as vital for furthering the 
integration process in Europe, 
Paris wants an early commit- 
ment from Bonn that the pro- 
cess of EC integration win not 
be sidetracked by German uni- 
fication. - 


EUROPEAN NEWS 


DISPUTE OVER EAST GERMANY’S FUTURE MILITARY STATUS DEFUSED 


Genscher forces cabinet into line 


By David Marsh in Bonn and Le*B« ColFtl in East Berlin 


WEST GERMANY'S Foreign 
Minister, Mr Hans-Dietrich 
Genscher, yesterday forced a 
retreat by Mr Gerhard Stolten- 
berg, the Defence Minister, 
over the future military status 
of East Germany. 

In an embarrassing climb- 
down for Mr Stottenherg, the 
two ministers issued a state- 
ment saying that, in a future 
united Germany, troops from 
the Bundeswehr would not be 
moved on to the territory of 
present-day East Germany. 

This backs up Mr Ganscher’s 


line that a unified Germany 
should remain in Nato, but 
that the alliance’s military 
forces should not be extended 
to East Germany. The Foreign 
Minister regards this condttim\ 

as feMPutial fo maintaining 

Soviet support for the principle 
of re unification 
Mr Stoltenberg last week, on 
the other hand, said that Nato 
could take over “protective 
functions” for East German 
territory. A dispute over the 
weekend on this point was 
Genschez 


amplified by Mr 


Br*s 


desire not to be outflanked by 
Mr Stottenher g In co alition bar- 
gaining over future cond i tion s 
for German unity. 

Another potential row 
within the Government over 
unity was defused yesterday 
when officials ruled out sug- 
gestions of tax increases to pay 
for the cost of absorbing East 
Germany. 

Mr Norbert Blfim, the 
Employ ment Miniatm- caused 
irritation in g o ver n ment ranks 

a weekend inter- 


view -a route which Mr Theo 
Waigd, the finance Minister, 
has sternly refused to counte- 
nance. 

In view of a coming series of 
state elections, culminating in 
the federal elections m Decem- 
ber 1990, Bonn badly wants to 
avoid sparking off voters’ resis- 
tance to reunification by sug- 
gesting that taxes will have to 
rise , to finance it, sir Blfim 
himself bad to beat a retreat 
yesterday, deny in g that he had 
made any concrete s ug gestions 
of increasing taxation. 


Neighbours look on uneasily as German 
states accelerate towards unification 


By David Marah in Bonn 


WEST GERMANY is well aware that, as 
the pace cf nnfflnattnn hots up, its Euro- 
pean neighbours are looking at the pros- 
pect of a powerful united German state 
with more unease than hope. 

A significant gap has opened up 
between the US - which has given gen- 
eral support to German unity aspirations 

ftnpn g tVx» panfr wwnmtVia — awl •ftptetri, 

France and Italy, where official reserva- 
tions have come repeatedly to the fore. 

The misgivings In the EC, however, 
need to be put into perspective. First, all 
West Germany’s partners now appear to 
accept that unification is inevitable. 

Second, among West Germany's main 
European allies only Britain in the shape 
of Mrs Margaret Thatcher is now publicly 
broadcasting worries about the process. 
West German officials long ago adopted 
the policy of regarding the British Prime 
Minis ter as “a special case”. 

Third, a growing body a t German public 
opinion doubts whether the views of Ger- 
many's neighbours and partners are all 
that relevant The success of Mr Hans-Die- 
trich Genscher, the Bonn Foreign Minis- . 
ter, in securing a place for the two Ger- 
man states at the coming unity conference 
of the four wartime athm underlines how 
Bonn's political status has grown to match 
its economic muscle. 

One Bonn official said yesterday that he 
thought Mrs Thatcher’s sceptical remarks 
to the Board of Deputies of British Jews at 
the weekend “were not all that clever" as 
she could forthar lower Britain's popular- 
ity ratings. However, a senior official dose 
to Chancellor Helmut Kohl commented 
that Britain Itself now realised It was 
going through “an identity crisis” as a 
result of the prospective final loss of its 
1945 victorious power status. TFs the end 
of the good old days," he said. 

The following are the current positions 
of West Germany’s leading EC partners: 

■ BRITAIN: 

"WHAT she cares about above all else Is 
Britain's security.” said one «»niar affirfaf 
when asked about Mrs Thatcher’s outspo- 
ken remarks on the prospect of German 
unification, writes Philip Stephens. 

Just a few months ago, Mrs Thatcher 
was convinced that unification was not on 
the agenda for the immediate future - or, 
at least, that the process could be stalled. 

Her recognition In recent weeks of the 
inevitability (and speed) of the process has 
been accompanied by a typically Thatcher- 
ItB dete rmination hw fmnyw 

work for unification Is not left entirety to 
Mr KohL Her advisers believe she is arti- - 
culating concerns felt by many other west- 
ern governments: that, unless there are 


Mrs Thatcher was yesterday urged by 
Denmark to adopt a much more posi- 
tive stand on German unification and 
the whole process of European integra- 
tion, writes Robert Manthnw fo Lon- 
don. Mr Uffe EDen rai m-Jensan. the Dan- 
ish Foreign Minister, said there was 
notiiing that either Britain or Denmark 
could do to stop German unification. If 
Germany's allies did not play a con- 
structive role in the new developments 
in Europe, there was a danger that Ger- 
man uniffeatkin would take place out- 
side the European framework. 

“We want the UK to play a Special 
and active role hi Europe,” Mr EQe- 
man-Jensen said in London, where he 
had talks with Mr Douglas Hurd, the 
British Foreign Secretary. “It is 
because of tills that we are a tittle wor- 
ried at the footdragging that is going 
on.” He conceded that it was not so 
much the conte nts of Mrs Thatcher's 
statements on German unification - her 
warnings that it nnmt proceed slowly, 
take into account the i nt ere sts of its 
. neighbours and respect the 1975 Het 
' dwM accords - as the manner in which 
they were delivered. 


French 


to “the 


firm safeguards, a unified Germany could 
threaten the post-war settlement which 
has guaranteed the peace in Europe. 

Those safeguards should I nrfndff clear 
htm! Bi pHdt reco gnition by Germany of its 
present borders and a continuing commit- 
ment to membership of Nato. To ensure 
that President Mikhail Gorbachev is not 
undermined, Soviet troops should be 
allowed to remain for an interim period on 
East GennansoiL 

Both the tone and sharpness of Mrs 
Thatcher’s remarks have added further 
strains to her already difficult personal 
rel ation s hip with Mr Kohl and have been 
questioned by some of her own supporters 
and by the Foreign Office. 

The counter-argument is that quiet 
diplomacy - through the “two-plus-&ur” 
framework agreed lari week in Ottawa 
is far mare likely to achieve results than 
Tecta ri ng” the Germans.- — 

■ FRANCE: 

The French Government accepts, without 
enthusiasm, that reunification is inevita- 
ble, but fears it could have a destabilising 
effect on Europe, east and west, writes Ian 
Davidson. In particular, the French are 
afraid that the Germans will became more 
dominant and more independent, and that 
they in tom will lose influence. 

In a recent newspaper interview, Presi- 
dent Francois Mitterrand reiterated the 


right of sett-determination of 

the Germans". But he also said that “tire 
Germans must take account of the com- 
mitments which bind us to each other, of 

the security of Europe, of the future of the 

Community, and of the balance of 
Europe.” He went an to insist that “nei- 
ther West Germany nor the members of 
Nato would agree to a link between unifi- 
cation and neutralisation", and argued 
that a “common defence for Europe was 
required more than ever since the events 
in the east". 

For historical reasons, France Is espe- 
cially anato m lest a reunited Germany 
should . exorcise political, and economic 
dominance over its neighbours, hi particu- 
lar, there have been repeated worries in 
France that a united Germany could seek 
to loosen its ties with the EC. 

The Government has long seen the 
events in eastern Europe as an additional 
reason for speeding up the development of 
the Community. 

When the revolutions started sweeping 
east Europe test year, a Ftench spokesman 
saick "Whatever tire question, our answer 
is tire same: Mare Europe". 

■ ITALY: 

hi common with hH its EC partners, Italy 
now accepts that reunification is Inevita- 
ble. Even Mr Giulio Andreotti. the Prime 
Minister, is in favour, having spoken ptib- 
licly against it five years ago, writes John 
Wyles. 

However, Rome is extremely anxious 
that it should, as for as possible, be accom- 
panied by east-west understandings on 
conventional force reductions, the trans- 
formation of Nato and Warsaw Fact into 
safely political arrangements and tire call- 
ing of a socalled Helsinki 2 conference. 

Italy believes that tire 35 Helsinki coun- 
tries need to put their imprimatur on tire 
coming together of the two Germanys 
because of the very broad international 
interest in maintaining present borders. 

Far this reason, Rome does not accept 
that the "twoptas-four* formula agreed in 
Ottawa, last .week is by- Itself a sufficiently 
farttotfordlscussfog German 


At the same 'time,- Italy has been anx- 
ious to speed up the EC integration prd- 
-cess So as to provide a new political frame- 
work for a stogie Germany. 

There is considerabl e fn Home 

at Mr Kohl's refusal to advance the date, 
which has been set for December, cf tire 
intergovernmental conference on Euro- 
uean monetary nmonn. given the extraordi- 
nary pace he fe setting on German mone- 
tary mH™- . 


A Tadzhik s««ninnwi r ater shows Ms siqqwat for Savfet legder MIkhall Gorbachev during a 
ralty in the Central Arian republic - 


Tadzhikistan crowds issue new 


ultimatum for resignations 


By Quentin Peel In Moscow 


DEMONSTRATORS in 
Tadzhikistan have given a new 
ultimatum for Communist 
Party leaders in the Soviet 
republic -to -resign, one week 
after a state of emergency was 
declared in the riot-tom capital 
of Dushanbe. 

The crowds, which carried 
portraits of Mr IHkhafl Gorba- 
chev, and placards stating “YeS 
to P erestroi ka, No to Bureau- 
crats,” gave tirelocaZ party and 
state officials just four days to 
quit, while also «nfag for a 
package of measures to tackle 
the republic’s shortage of Jobs 
ami banting. 

■Rallies were reported from 
other , towns and dries in Tad- 
zhikistan, seeking to play 
down the nationalist fervour 
which saw mobs attack Rus- 
sians and other minority 
groups during tire disturbances 


last week. An -Unsanctfoned 
demonstration in the town of 
Komsomolabad called for “a 
Just solution '-to acute social 
and economic problems, and 
the Improvement of - the envi- 
ronment,” according to Tass 
news agency. • • • 

Tass also reported, however, 
that self-defence groups of 
nori-Tadzheks were being 
formed in Dushanbe because of 
fears of further violence 
fl ggfwrt minorities. 

The official death . toR. was 
put .yesterdays at 22, with 

another 188 people admitted to 

hospital with gunshot and 
imifa wounds. lodhidiiglS sol- 
diers and milttlEL Unofficial 
local estimates have -put the 
death toll as high as 70. 

Weekend reports of a state of 
emergency being introduced in 
the historic city of Samarkand. 


Sartzetakis loses first 
vote for second term 


By Kerin Hope In Athens 


THE Greek president, Mr 
Christos Sartzetakis, yesterday 
felled to win election to a sec- 
ond five-year term in.the first 
cf three- parliamentary voting 
rounds. 

Mr Sartzetakis, nominated 
by the Left Alliance party, won 
haiQring from former Prime 
Minister Andreas Papandreou’s 
Socialist Party- But the com- 
bined votes - 142 - fen short 
of the two-thirds majority in 
the 300-member House Deeded 
In the first and second ballots. 
The l48-seat conservative New 

anocracy party abstained. 

The Socialists, who have 


accused the conservatives of 
showing disrespect for Greece's 
political institutions by not 
voting; are expected to back 
another candidate in .Sunday's 
second balloL . Without conser- 
vative support, no candidate 
can wta tire,m.?rotes- needed 
on the final baBat The next 
presidential vote, will be held 
after April 8*s general election, 
when the new iariiament can 
elect a head of state by simple 
majority. New Democracy’s 
candidate -was to be Mr Con- 
stantine Karamanhs, a former 
conservative prime minister, 
but be refused to run. 


Draft Soviet law would open the way for republics to secede 


By John Lloyd in Moscow 


CITIZENS of each of the Soviet 
Union's 15 republics will be 
able to vote in a referendum on 
whethe r they wish to remain 
in the USSR, according to a 
law to be presented to the cur- 
rent session of the Supreme 
Soviet 

The draft law stipulates 
the referendum must be dis- 
cussed and approved by the 
Congress of Peoples Deputies. 
In theory, this would give rep- 
of the other repub- 
lics a veto over each referen- 
dum decision; but in practice, 
it would be difficult to stop a 
republic with a hefty vote in 
favour of independence from 
demanding the right to leave. 


Such an option is certain to 
be taken up by some, if not all, 
of the three Baltic states even 
though tire drafters of the law 
believe it will concentrate 

mtnifa rra thp wwnmnip fflfflnnl 

ties of leaving. 


The law, which is bring drafted 
by the Supreme Soviet's Cam- 
mission on Nationalities, fol- 
lows President Mikhail, Gorba- 
chev's promise to initiate 
le gislation during his visit to 
Lithuania in January. 

Mr Georgiy Tarazevich, 
rfmtpmm of Out commission, 
sa id in an inte r v iew that “a 
referendum would be the most 
democratic way for such a 
decision to be taken”. The 
qualifying figure for a success- 
ful vote has to be defined. 

However, it would “only be 
the first stage”. If a vote went 
for independence, there would 
be a period of between two and 
five years during which the 
complex links between the 
republic' and the rest of the 
Soviet Union would be 
tmpfeked. 

One particular problem 
would be deciding who owned 
what prop er ly , and what com- 



Sovfet elections 


riion would be paid if 
it state property Was 
handed to the hewiy indepen- 
dent state, Mr Tarazevich said. 

"We would expect a lot of 
social problems connected with 
the interests of people who five 
on tire territory of the republic 


but who don’t want to divide 
their future from the rest of 
the Soviet Union (as tire Rus- 
sians in the Baltics). Bow do 
we deal wife them? They also 
have property; and we would 
have to find them a place to 
live. 

”lhe idea ctf secession is now- 
being aired - you hear these 
voices in the Baltics and also 
in the Caucasus. But now 
many would take advantage of 
this law is hard to say.” 

The law on secesstod Is one 
of a package of five on nation- 
alities which will be presented 
to the Supreme Soviet this Ses- 
sion. The. others would: 

.# p w m ft the <jf 

the dominant language ih the 
republic as a state language 
(second reading); 

• define the criteria for citi- 
zenship of the republic (second 
reading); 

• allow the "free develop- 


ment - of citizens in a republic 
who are not of fee dominant 
ethnic group - for example, 
the Poles in Lithuania. These 
people will be allowed to set qp 
self-governing communities 
and nave their own language 
schools; 

• define the new relationship 
between the centre and tire 
republics, giving the latter sub- 
stantialty more autonomy than 
at pr pe e n fcl 

Mr Tarazevich said the state 
would keep control of the 
defence and heavy industries, 
electronics, energy, transport 
and the airways. Other enter- 
prises and services - includ- 
ing the consumer industries, 
construction and. construction 
materials and agriculture - 
would be wholly devolved to 
the republics. 

The three -Baltic states of 
Wate»V* M , Latvia and T.Wmanto 
have already been granted this 


economic autonomy, though 
they still argue that all enter- 
prises should be in their hands, 
and intend to declare them as 
such if nationalists win 
of their supreme soviets at the 
forthcoming elections. 

Mr Tarazevich, the. former 
president of Belorussia, ,• was 
asked if the Soviet Union 
would still be within its pres- 
ent boundaries in the year 
2000. He paused, said fee ques- 
tion was difficult, and added: 
Tm an optimist. The geogra- 
phy is not so important, it is 
the mosaic of relations 
between the states which mat- 
ters. 

“1 don’t exclude 'the idea of 
federations and confederations; 


some links might be stronger 
than others. But if all these 
relations will be normal and 
satisfy material interests, then 
in that case the radon win sur- 
vive and be strong." 


Collapse of domestic market leaves Polish textiles in tatters 


Christopher BobinskI reports from Lodz, an important centre of an indusfry facing closures and mass unemployment 


INDUSTRY in Lodz, a leading 
Polish textile centre southwest 
of Warsaw, is faring its most 
serious post-war crisis follow- 
ing the collapse of fee domes- 
tic market for its products. 

The spectre of unemploy- 
ment has been reawakened in 
a town which owed its rapid 
growth more than 100 years 
ago to trade with fee Soviet 
market 

The Government alarmed at 
the situation, is examining the 
ncesihilitv cl S PMiBng im this 

year’s planned sales to the 
Soviet Union in order to avoid 
imminen t factory dosmea. 

Mr Jan Szdemech, the sates 
SfrM*fnr nf Textillmuex. fee 


and doth for Ludwik Grohman 
before the First World War, Mr 
Jozef Grzegorczyk, managing 
director since 1979, turns to 
gallows humour to mask his 
anger and fru s t r ati on at what 
is happening, 

“Thfiy*re managed to stran- 
gle everything, literally every- 
thing," he says, referring to the 
Government’s International 
Monetary Fund-approved aus- 
terity programme which was 
introduced at the new year. 
"The only advice Fd have now 
for Balcerowicz (Deputy Pre- 
mier Leszek Balcerowicz, who 
is in charge of the economy] is 
that he should resign.” 

Fifty-five per cent of fee 


CONTROVERSY over privatisation 
legislation Is delaying progress on an impor- 
tant plank of the G overn ment's reform 
gramme, writes Christopher Bobtaski 

The drafts prepared by fee Finance Minis- 
try are coming under fire from Inside and 
outride the Government and a Council of 
Ministers' meeting devoted to fee issue has 
had to be postponed. The drafts foresee that 
state-owned designated for priva- 

tisation would be tamed into 100 per cent 
state-owned joint stock companies and the 
shares then sold to investors at home and 
abroad. 

However, the country’s workers* self man- 
agement lobby is firmly wedded to employee 
amw ownership schemes has attacked the 


fee outright purchase of companies by their 
own workers. The movement will attemp t to 
amend the legislation when it reaches parlia- 
ment where it has 12 deputies. 

At fee mo me nt, th* drafts foresee Hm* up 
to 20 per cent of shares in a privatised com- 
pany would be reserved for sate at preferen- 
tial rates to w orkers employed three. Mr 
Krzysztof Us, who heads the unit drawing 
up the legislation, argues feat to allow 
employees to buy all fee shares would dis- 
criminate against private investors. 

Critics within the Government like Mr 
Jerzy Osiatynski, head of the Central pfen- 
ning Office, say the drafts leave too much 
power in fee hands at the proposed privatisa- 
tion agency and feat parliament should 
supervise fee process. 


part of MS problems. More and 
more producers have been 
forced to amd out trucks seek- 


ltreselp 
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wholesaling system has 

also broken .down," he says. 

But Mr Mayer, who last 
week seni Ms 9,456 mainly 
women workers on holiday for 
five days because of mounting 
stocks, says that unless new 
markets can be found abroad 
or the incomes squeeze eared, 
plants hke his, which last year 
had a healthy profit, wifi go 
under in a month or two. 

At the moment 8,840 people 
are out of work in the city of 
850,000, but the fear of layoffs 
and closures has spread to the 
chnnflftfw end managers ore 


aa-workers are wary of farther 
undermining their company's 
position. 

At Teofilow. a relatively 
modem Lodz plant set up in 
1972, Mr Andrzej Swieckt mar- 
keting manager, reports few 
problems.. He explains that 
investment throughout fee 
19808 meant that the labour 
force was cut by half , while 


output rose from 125 m metres 
Ofcloth 


a year in 1982 to Iffin 
this year. The plant also 
started the year without any 
debts, thus avoiding last 
month’s crushing interest 


But Mr Swiedd admits that 
the plant has Been running 

until u 


i now larsrelv tm raw mate. 


Socialists 
head for 
E Europe 


By DavW Buchan 
in Brussels 


SOMETIME TOMORROW a 
3$ttie Jms? foJTpf west, Euro- 
pean socialists is due on the 
streets of Leipzig, in a further 
Sign of how western political 
parties are stepping up their 
struggle to influence eastern 
Europe’s forthcoming elec- 
tions. 

The bus will then follow the 
campaign trail sooth to Hun- 
gary, which votes a week after 
East Germany's March 18 poU 


The Socialists plan a big Buda- 
rxy. n 


early, next month. 

chief rival for influence 

in the east is western Europe’s 
other main political family, the 
Christian Democrats (CDs), 
who Will be holding a congress 
to Budapest. 

Skirmishing over the elec- 
toral fate of eastern Europe 
has already broken out in 
Strasbourg, where a, British 
Tory inspired bid last week to 
set up a European Parliament 
democracy fond to aid political 
ties In the east was quashed 
the Socialists, who argued 
t west ern parties should dig 
into their own pockets, rather 
than those of EC taxpayers. 

But Mr Edward McMillan- 
Scott, a Tory MEP promoting 
tile fund, promised yester day 
to persist in bis efforts to get 
Strasbourg money, arguing 
that recent events in Romania 
had underscored the used for 
outside efforts to promote free 
and fair elections in east 
Europe. 

~ Mr David Blackman, deputy 
genera- secretary ofthe Social- 
ist group in Strafeourg, refutes 


charges that his group 

ider another 


in 


communists tm 
labeL 

The CDs have, 

been rather more 

their approach. According to 
their deputy secretary ga rwraij 
Mr Guy Korthoudt, they are 
supporting several centre-right 
parties in Hungary, Poland, 
Czechoslovakia, Yugoslavia, 
and one in Romania: 1 fee 
National Peasants party, and 
the Union of Christian D e m o - 
crate in the Soviet Union. ' 
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in netyfobouring Uzbekistan, 
were' strenuously denied yes- 
terday, although Uzbek sources 
confirmed unrest from the 
region.- They said that armed 
units had Indeed been flown to 
the city, apparently to protect 
between L500 and 2,000 Arme- 
nian refugees, after leaflets 
naiifog for an anti-Armenian 
pogrom had been circulated. 




In the Transcaucasus, ten- 
sion was still high in both 
Azerbaijan and Armenia, while 
a general strike was under way 
in the embattled enclave of 
Nagorno-Karabakh, where the 
Armenian majority is demand- 
tog secession from Azerbaijan. 
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The sensitivity of ethnic 
relations is such that a full 
debate on the . dispute to the 
: Soviet to Moscow was 
behind closed dome. 
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Three of Lesotho’s 
ruling council held 


By Michael Hotmail In Johannesburg 
THREE, members of Lesotho's Unde 

ruling six-man mUttary council Prime 1 

woe attested yesterday after Jonathi 
troops sumnmded government support! 
offi ce s in the capital. Maseru. sanctua 
Maj Gen. Justin Lekhanya, andaHo 
head tS the councfi, said after- isjntxal 
wards that he would be Lesotho, 
annxmnctng "some changes" p B i at i 
but did not elaborate on the JS 


Two of fl* men detained. Cal 
Sekhobe Letsle and ColThaabe 
Letsle, are brothers related to 
King Moshoeshoe H of Lesotho. 
In theory the king holds execu- 
tive power exercised in consul- 
tation with the mfltfau y cnmv. 


ir: ....... WUj: 


country's effective ruler. 

No explanation of the arrests 
was available last night but 
there was speculation that 
they were indirectly linked to 
recent developments In South 
Africa. 

Gen Lekhanya came to 
power in 1386 with Pretoria's 
assistance, and Immediately 
damped down on the African 
National Congress (ANC) of 
South Africa. 

The release of Mr Nelson 

Mandela and the nwHawwiiw of 

the ANC. with whom^ng 
Moshoeshoe is thought to sym- 
pathise. may have encouraged 
some of Lesotho’s army offi- 
cers to review the relationship 
with Pretoria and plot against 
Gen Lekhanya. 


Under Lesotho's former 
Prime Minister, ra>M y ^wtmii 
Jonathan, the Government 
supported the ANC, providing 
sanctuary for ANC refugees, 
and allowing ANC guerrillas to 
infiltrate South -Africa- from 
Lesotho. 

Relations between Pretoria 
and Maseru - deteriorated 
sharply, and in January 1886 
South Africa mourned a border 
blockade; After 12 days of 
mounting economic pressure 
the ' army ousted Chief Jona- 
than In a b loodless coup. 
Lesotho, a former . British 
- has seen only 




since independence in 1966. 
Under Jonathan the first. post- 
independence general election 
was called off m 1970 when it 
appeared the opposition was 
about to win. 

Since then the 1.6m Basotho 
people have had no chance to 
elect their leaders. 

The Military Council ini- 
tially promised a return to 
civilian rule but has ching on 
to power and banned all politi- 
cal activity in the country. 

' Gen Lekhanya has shared 
power in an uneasy partner- 
ship with King Moshoeshoe H, 
the Oxford-educated head of 
state who was reduced to a fig- 
urehead under Chief Jona- 
than's 29-year autocr a tic rule. 


Uganda’s dream 
begins to fade 

Julian Ozanne looks at Uganda’s 
efforts at economic recovery 

H iding from the Maxing "275^ 
midday African sun- 
shine muter the ghwte 


H iding from the Waging 
midday African sun- 
shine muter the ahawto 
of a mango tree, a grotto of 
teenagers, in ragged battle 
fatigues, listen attentively to 
the army political commissar 
as he reads from a speech hy 
President Yoweri. Museveni cm 
the political goals of his 
National Resistance Move- 
ment. 

Most of his students are for- 
mer rebels who have recently, 
surrendered to the army and 
an going through their final 
course erf political education, in 
a military camp sumnmded by 
high wire fences and Kalaahnt- 
kov-toting soldiers. Soad they 
will be allowed to. go frame to 
pickup the pieces of their shat- 
tered fives, v ."'I'."' T . 

After nearly three years of 
convulsive guerilla warfare 
peace is slowly returning to. 
Uganda. Most schools and clin- 
ics are closed, some razed to 
- the ground by mortars and 
rocket fire, others by years of 
neglect. 

Whole towns and villages are 
emptied, and thousands of peo- - 
pie displaced, their few possea- 
sions - pots and pans, chickens, 
radios, bicycles -have been sto- 
len by the rebels and govern- 
ment troops. 

Some of the suspicions and 
fears behind the civil wars 
have faded, others remain- es- 
pecially a concern among 
northerners and easterners 
that they get short shrift from 
a government in which they 
are under-represented and 
which appears to be domina t ed 
by President Museveni's Bay- 
ankole tribe from south-west- 
ern Uganda. 

With the government now in 
control of most of the country- 
side, itself a formidable 
achievement. President Musev- 
eni is facing one of the greatest 
challenges of his four-year 
rule: rebuilding and recon- 
structing the economic infra- 
structure destroyed by the civil 
wars and bringing northerners 
and easterners equally into . 
political power-sharing- 
An ambitious reconstruction 
and development plan has been 
prepared. But s o far t he plan 
remains on the drawing board, 
hampered by lack of funds and, 
some say, political commit- 
ment. In Kampala - there is a 
widespread feeling that Presir 
dent Museveni’s extended 
political and economic honey- 
moon period is over. 

In October Mr Museveni 
extended the life, of his 
" in t erim gov er n m ent", due to 
expire with elections in Janu- 
ary 1990, by an extra five 
years, quashing hopes that 
Uganda would be returned to 
democratic civfiian rule- and 
raising the spectre df a sQde 
towards dictatorehip- 
The President said the coun- 
try was not yet ready for 
nationwide ejections and that 
the government needed an 
extra five years to draft a con- 
stitution, turn the army into a 
proper national institution, 
consolidate peace and security 
and stabilise' the economy. 

While most members of the 
semi-democratic National 
Resistance Council supported 
the *vfe»wd«i , many expressed 
reservations. One member, Mr 
Joseph ZiritwawtUa, resigned 
saying: "It may be legally 
acceptable, but It is morally 
unacceptable and fundamen- 
tally undemocratic.” - 
Although on paper the econ- 
omy grew an impressive 7-2 per 
cent last year, for many ordi- 
nary Ugandans the economic 






Ml Aurtn; -return of pro pe rt y 
seised fcy hlrahas been sknr 
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benefits of -Mr MusevenTs rule j 
have failed to materialise or 
been quickly * swamped by 
hyper-inflation. and cost-cut- 
ting measures. 

Significant progress has 
been made in restoring secu- 
rity, rehabilitating toms and 
infrastructure and liberalising 
the economy, but the govern- 
ment’s reform programme, 
backed by the World Bank and 
International Monetary Fund, 
has run into difficulties. 

The programme, supported 
with an JSDR197m (5280m) facil- 
ity signed in April, has been 
knocked off track by a reluc- 
tance by the government to 
make regular adjustments to 
its overvalued exchange rate 
and implement reforms it has 
agreed. • ■ ' 

October’s devaluation of the 
Ugandan »wutng from UshZOO 
to Dfeh&gO to the dollar (the , 
unofficial rate is over Ush60Q) 
was the first for six months. It 
met substantial opposition 1 
both inside the cabinet and in i 
the NRG. , 

The government made 
another marginal devaluation 
to UshSTO to the dollar on the 
eve of an international donors 
conference which 'pledged 
$640m of fresh concessional 
loans. But, despite this last 
minute concession, many 
donors express concern about 
the alow rate of economic 

nflotm.' 

Some of the most pressing 
economic Issues, like privatisa- 
tion of Uganda’s stifling state 
corporations, reform of the 
investment code, and return of 
the 6,000 properties worth 
$2bhexpriq^iated by Idi Amin 
have got stock iT>rfrte» an under- 
paid and corrupt bureaucracy. 

Little progress has bees , 
made with diversification of 
exports, particularly pressing 
now as a severe crisis is loom- 
ing on the balance of payments 
position, exacerbated by tum- 
bling prices for coffee, which 
accounted for 97 per cent of 
export eamtrigs in 1966. The 
trade deficit of $35&2m in 1988 
could deteriorate by at least 
HOpm, making Uganda even 
more dependent on interna- 
tional aid. 

Ugandan ministers blame 
much of the problem on the 
crippling weakness of the 
bureaucracy. More than ZOO 
civil servants were sacked 
recently, including four perma- 
nent secretaries, as part of a 
crackdown on corruption. But 
stifEer and more fundamental 
economic measures will have 
to follow if the reform pro- 
gramme Is to succeed. 

Without that injection of. 
capital for rehabilitation and 
more concerted efforts at 
nationwide political accord the 
progress of the last four years 
could be jeopardised. 


Pretoria plays 
down attack 
on power plant 

By Our Africa Editor 

THE CHANGING relationship 
between the South African 
Govenuneui and the African 
National Congress was under- 
lined yester&y, when both 
side*? responded cautiously to 
the saho&getf an electricity 
substation In a Johannesburg 
suburb late on Sunday night 
The coloured (mixed race) 
township of Eldorado Park 
was plunged Into darkness 
after two powerful explosions, 
heard for miles around, 
wrecked the plant 
The police said yesterday 
the explosio n were caused to 
limpet mines and described 


attack," but the government 
response has so far been 
low-key. choosing not to take 
the opportunity to condemn 
the ANC, the most likely cul- 
prit The ANC itself has made 
no comment. 

The reactions suggest nei- 
ther side wishes to raise the 
political temperature in 
advance of the forthcoming 
meeting between President 
F.W. de Klerk and the ANC. 

If farther such explosions 
took place, the Government 
could expect to come under 
Increasing criticism from the 
extreme right At the same 
time, the ANC pledge to inten- 
sify the armed struggle would 
no longer be dlmtowd as rhet- 
oric. 


By Our Foreign Staff 

MS Dick Chaney, the US 
Defence Secretary, yesterday 
pledged continued aid to the 
Philippines in a bid to defuse 

diplomatic tension over the 
future of US military bases as 
police battled with hundreds of 
left-wing demonstrators pro- 
testing against his visit. 

Riot troops used teargas to 
disperse hundreds of protesters 
outside the US Embassy in 
Manila and police .said five of 
their officers were injured in 
scuffles. 

Outside the S. Clark Air 
Base, 40 miles to the north, 30 
people were hurt when tnm- 
cheon-swinging police drove 
back students and workers 
throwing stones and trying to 
march on the base. 

Senior Soviet and US offi- 
cials were in the Philippines 
yesterday, each trying to domi- 
nate the debate about the 
future defence needs of the 
Asia-Pacific region. 

Mr Cheney met Gen Fidel 
Ramos, the Philippines 
Defence Secretary, to 
the funding of the US bases. 
Many Manila politicians have 
called for removal of the bases 
or increased American com- 
pensation. 

The talks between Mr Che- 
ney and Gen Ramos were held 
amid tight security inside the 
Philippine military’s Camp 
Agulnaldo headquarters. The 
two men met in a building that 
still bore signs of damage 


Philippines 



President Corazon Aquino 
foul refused to meet Mr Cheney 
after cranpl afofa g that the US 
Congress had shaved $96m 
from a 1990 aid commitment 
totalling S481m for the two 
fpiiin US in the Philip- 
pines, Clark and Subic naval 


Leftwing demonstrators clash with riot police durin grally outside Clark. Air Force base 




caused in December's failed 
coup attempt. Dozens of stu- 
dents, carrying signs reading 
“Cheney welcome to anti-bases 
country," hanged his effigy on 
a tree outside the camp’s main 
gate and burned it while Phil- 
ippine soldiers watched from a 
distance. 


Mr Gennady Gerasimov, the 
Soviet Foreign Ministry 
spokesman, who was in Mann* 
to speak at a seminar, said that 
the Soviet Union was making 
big cuts in its military strength 
in Asia. He confirmed that a 
number of Soviet military 
units had been withdrawn 


from the Cam Ranh Bay base 
in Vietnam, and added that 
military manoeuvres in the 
Pacific bad been scaled back. 

Mr Cheney did not agree. He 
said that while some cuts in 
US military forces in Asia were 
being considered, the numbers 
would be modest. 


Mr Cheney admitted the 1990 
aid level approved to Congress 
was lower than had been 
hoped. “I pledged to Secretary 
Ramos that we would continue 
to do our best to meet our over- 
all goals and objectives,” he 
said. 

Angered by the cuts, many 
Manila lawmakers have urged 
the scrapping of exploratory 
talks planned for April on the 
future of the bases. The US 
lease on the facilities expires in 
1991. 

He denied suggestions that 
tiie succession of visits here by 
US officials in recent weeks 
was a signal of US disaffection 
with the Aquino government. 
“I would strongly disagree 
with that, I will strongly dis- 
agree with it,” Mr Cheney said. 

Security forces were on full 
alert in Manila and around 
Clark and Subic because of a 
threat by communist guerrillas 
to kill Americans during Mr 
Cheney’s 24-hour visit. 

Two American technicians 
were killed near Clark on the 
day US Vice-President Dan 
Quayle visited Manila last Sep- 
tember. 
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HOW FLEXIBLE 15 THE I M FORM AT I OH PFvOVIDER YOU 
USE? DO YOU EVEN CARE? PERHAPS YOU WILL, IF WE 
TELL YOU THAT ORE WELL-KMOWM CITY INSTITUTION 
SPENT £8M ACQUIRING INFORMATION LAST YEAR, 
ONLY TO FIND AT THE END OF THE YEAR THAT SOME OF 
THE MORE EXPENSIVE SERVICES HAD BEEN USED 
RARELY, IF AT ALL. HAD THEY CONSULTED EATEL 
FINANCIAL THEY WOULD HAVE FOUND OUT 6 E FOR E 
THEY PLACED THE ORDER. OUR CUSTOMER SUPPORT 
TEAM HELPS YOU TO CONSTRUCT A SYSTEM THAT 
MEETS YOUR NEEDS EXACTLY. W E DON'T SELL YOU 
SERVICES YOU WON'T REQUIRE - BUT WE DO COVER 
EVERY SERVICE. YOU MIGHT CONCEIVABLY NEED. 
NATIONAL, EUROPEAN OR WORLD-WIDE, WE DELIVER 
IN WHATEVER FORMAT SUITS YOU BEST. IF OUP. 
INPUT ISN'T COMPATIBLE WITH YOUR EQUIPMENT, 
WE'LL EVEN CUSTOMISE IT FOR YOU. TO MARE SURE 
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Papua New Guinea in defence of integrity 

Government is fighting against secession and for confidence, writes Chris Sherwell 


E ven IN the b86t of 
times, Papua New 
Guinea is a difficult 
country to govern. Its &6m 
people, scattered across high- 
lands snA ijtylgrafe and ftppgbrng 
700 dialects, have sprinted 
from a pre-tedwotagical age to 
modernity in 50 years, and 
enjoyed independence for only 
IS. 

These are not the best of 
times. Falling prices of key 
commodities - copra, cocoa 
and coffee - have placed pres- 
sure on its xnostly-raral people, 
and an irrepressible, violent 
ethnic secessionist movement 
has shut the country’s most 
Im portant mine. 

The Government, faced with 
a contracting economy and 
already dependent on foreign 
aid, is resorting to the Interna- 
tional Monetary Fund the 
World Bank for help. Foreign 
investor confidence is weaken- 
ing. And two larger neigh- 
bours — Australia and Indon- 
esia - are worried. 

It is a catalogue of woes Mr 
Babbie Namaliu, the genial, 
43-year-old Prime Minister, 
could do without But it is one 
he and hlg fra gile coalition 
Government are tack- 
ling - slowly' and weakly, 
some say, cautiously and 
responsibly, say others. 

Hm most iwrmwfliate prnhUwn 
is in the east, on Bougainville 
rafanri where, an. army of mili- 
tant landowners has escalated 
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THE Papua New Guinea 
government has agreed 
terms of a letter of Intent 
under which It will receive 
82m kina (£50m) in assis- 
tance from the Inter na tional 
Monetary Fund. 

The agreement Is for a 
three-y ear stand-by facility 
worth SDB28m -in return 
for which the economy mnst 
satisfy key pe rformance crir 

t a r iff ; — fmfl a pypuppnsatiH y 

finan ci ng fiudBty to meet a 
loss of export revenues. 

The accord, struck with 
imf officials at talk* in Port 

a successful campaign to shut 

operated Australian 

affiKatu into a fUQ-scale fight 
for secession. 

The ilnrfc-HfcinnwI Rn ngam - 

vUZeans have long distin- 
guished themselves from their 
mainland compatriots, whom 
they call "redskins”. Before 
independence, they revived 
long - standing demands to go 
their own way, and arrange- 
ments for provincial govern- 
ment - one of 19 in the coun- 
try — were supposed to allay 


The mine, established in 
1972, became an increasing 
focus of discontent, partly 
because of its pollution of the 
island’s principal river, but 
also because its limited life 
meant new generations of 


Moresby, must stlH be rati- 
fied by fiie DCF board. Sepa- 
rate talks are meanwhile 
continuing with the World 
Bank on a two-year struc- 
tural adjustment facility 
worth 980m. 

Agreement <n ***** Is wM 
to be near, and is expected to 
pave the way for additional 
balance of payments support 
from Australia and other 
countries at an add donors* 
meeting scheduled for May. 

‘ Government «nifi 

yesterday the IMF seagirt no 
extra conditions beyond the 

affected landowners would see 
fewer benefits. 

When, in November 1988, a 
band of maverick young land- 
owners made impossible 
demands for a further lObn 
kina (EGMm) in compensation 
for the mine, Mr Namaliu 
sought a negotiated settlement 
wfaue sending police reinforce- 
ments and imposing a curfew. - 

But the violence escalated, 
and by May the mine was 
forced to close. A state of emer- 
gency followed, then an abor- 
tive attempt to resume 
operations. By December last 
year, the mine had to be moth- 
balled, and last month Mr 
Namaliu was forced into new 
directions. 

First he opted fin: a full mili- 
tary offe n siv e. But in tackfing 
ably-led. rural guerrillas with 


policy, actions unvested last 
month. These iBofaded a 10 
pa cent devaluation of the 
Mum, an 8 pa m »t c”* in 
government spending, a 
mace restrictive credit policy 
and wage curbs. 

The measures were 

prompted by a sharp foil In 
commodity prices and the 
mothballing of a vast cower 
and gold mtrw» nw JBougain- 
vHte Island. Hie mine was 
the country’s second largest 
source of foreign exchange 
and the largest source of 
governrnefrtrevenaB. 

inexperienced, under-resourced 
troops, he has made little head- 
way and attracted criticism. 
7 %e death taQ since the trou- 
bles began is now dose to 100. 

Renewed n p noe tnifrfl are one 
possibility: a Swedish expert in 
"conflict resolution” has been 
retained, and Papua New 
Guinea’s first prime minister, 
Mr Somare, is among 

those being mentioned as a 
go-between. 

Letting Bougainville go its 
own way Is another option: 
without its mine and planta- 
tions, but (he island could hot 
easily survive on its own. 

Mr Namaliu’s other response 
has been in economic policy. 
Hie mine closure, coming on 
top of the plunge in commodity 
prices, deprived the Govern- 
ment of vital revenues and the 


country of a source of foreign 
exchange. 

On January 9,. he announced 
an austerity package which 
included a currency devalua- 
tion and a resort to assistance - 
from the IMF, the World Bank 
and princt p 3 * donors, in partic- 
ular Australia. He expects a 
second year of economic con- 
traction. and two difficult 
years subsequently. 

This grim outlook, serious as 
it is, would be far worse if the 
Bougainville mine, was still the 
country’s only large mine. The 
Ok Tedi gold and copper opera- 
tion near the Eodcneman bor- 
der is now in foil operation, 
the Mlslma Island gold mine 
began last year, and the Foxy 
gera gold-mine Is due to open 
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Two more projects - a gold 
mint* QQ T Jhrr irianrt and a sig- 
nificant oil field in the High- 
lands - alone wQl cost US$2bn 
to develop, most of it to be 
raised abroad. from foreign 

hanks and investors. 

A related concern for foreign 
governments Is safety. 
Recently the Australian, New 
Zealand, British and other gov- 
ernments hove - been preoccu- 
pied with the safe evacuation 
of their ri- H ra nw from. Bougain- 
ville, while foreign residents 
elsewhere in the country are 
growing anxious about their 
vulnerability to endemic mug- 
ging and robbery. 

Even more, vexing is the 
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Hanoi may see 
thousands return 


question of whether Mr 
Namaliu’s Govemmant, or any 
government in Fort Moresby, 
can preserve the integrity of 
the country. Hie fear is that a 
failure to contain and queHtbe 
Bougainville insurrection wffl 
have a “demonstration effect" 
and lead to instability in other 
disaffected parts. 

Mr Namaliu’s advisers point, 
to successful compensation 
arran g e men t s with landowners 
affected by the Ok Tedi, AJfls- 
ima and Porgera mines, and 
insist that the Bougainville 
problem is unique. Even tf-the 1 
Island seceded, they say, it 
would have little political 
impact on other parts of the 
country. . 

They also point out that, so 
ftr , mere are no «igr*s of disin- 
vestment — on the contrary. 
Interest in the country remains 
buoyant But, say foreign busi- 
nessmen, more . than ever 
Papua New Guinea needs bet- 
ter times. 


By Roger Matthew* In Hanoi 
THE FUTURE of Vietnamese 

in Eastern Europe could, 
become an even bigger head- 
ache for the : Hanoi Govern- 
ment than the 40,000 boat peo- 
ple' the British Government 
insists 4t wflT send Jack from 
Hong Song; (fipiranata said in 


NOW YOUR COMPANY CAN HAVE ITS OWN SATELLITE TV STATION. 


Corporate communications have just taken a giant 
stop forward. 

With a Business TV network, your company can 
broadcast Us own television programmes to employees, 
distributors or customers anywh er e in the UK and moat 
parts of Europe. 

Television ohms your m ess a ges e power and Im- 
mediacy that no other medium can match. 

In the USA, Business TV networks have been 
proving their value for almost ten years, enabling 
companies like Merrill Lynch and Texas instruments to 
move foster and more effectively than the competition. 

Now you can capitalize on the impact of live 


television for ‘face-to-face* management briefings, for 
motivating the solas force or for getting across a con- 
sistent message to everyone in the company, however 
dispersed they may be. 

Live transmissions mean you can keep everyone 
completely up to date and adjust your plans dynamically 

Training through Business TV saves both time and 
money by enabling your best trainers to talk to more 
people, more often, at their place of work. It even permits 
live feedback and question-end-answer sessions. 

The main benefit of the medium, however, Is hi 
Improving the speed and consistency of your communi- 
cations With the marketplace. New product launches 


are quicker and the entire organisation responds more 
quickly because everyone gats ‘the same undiluted 
message Immediately. 

In fast-moving markets, the pavings this brings 
will soon pay for the cost of the network. - 

British Aerospace Communications make the whole 
process as simple as possible, designing, and Installing 
your tailor-made network, advising on programming and, 
of course, handling the satellite transmission. 

Switch on to the power of Business TV before your 
competitors do. Just ring us on 01-323 4390, 
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I Several East European coun- 
tries ore watching closely 
negotiations this week between 
L Mr Frauds Maude, Minister of 
Sate at the ForoSgn OQice, arid, 
the Vietnam government, over 
the forced repatriation at Viet- 
namese from the British col- 
oh& they said '. 

Vietnamese officials have 
: confirmed', that ’ more than 
200,000 workers .are in the 
Soviet. Union and Eastern 
' Emxipe,lhcIu(IIngCxechoslo- 
vakia. EartGenaany and But, 
garia. ’Ttae expdrf of labour has 
been, one of the main channels 
used by .Vietnam for reducing 
its ; heavy indebtedness to 
socialist tradingpiartners, and 
there are tbonsarids more of its 
w rec k ers in Iraq, Algeria,- Eftya 
and Mozambique. In fixe wake 
of the political changes sweep- 
ing Eastern Europe, the first 
indic ations are r eaehiag H anoi 
that several host governments, 
particularly Czechoslovakia, 
would like soon to begin send- 
ing back' their Vietnamese 

workers. 

There axfc.ffeara that some of 
the Vietnamese might resist 
repatriation, a aenritfre issue 
for the host governments in 
the pre vailing paUticriatmo-. 
sphere. 

The Vietnamese Govern- 
ment, which cjjaimar to have 
been shocked by the interna-^ 
tional outcry over the first 
farcflbte repatriation of a boat 
people from Hong Song on 
December said yesterday 
that the .talks between Mr 
Mande and Mr Dfnh Nho Lfcm, 
the First Deputy Foreign Min- 
ister, bad bem add to a “con- 
structive and co-operative 

.«***“ , 
-'Mr MwiAt whnTtafli wKnniHiL 

tafiHy for HobgKon& said last 
i ^g hfr that “s progress?* 
had been made, tbat ttis- 
cusstans wQl continue today. 
British officials are adamant 
that it is not a question of 
whether, hut when, farther 
Vietnamese are sent back from 
Hang- Kong. 

Vietnamese officials, hoy- 



I# - 
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Maude: some “progress” 

ever, have their eyes set firmly 
on a thawing of relations with 
the US as the trigger to the 
start of large-scale interna- 
tional aid and are wary of 
taring seento co-operate with a 
British scheme so vigorously 
opposed by Washington. 

The British hint of modest 
amounts of aid if Vietnam 
accepts its “international obli- 
gatkma* - that is, by taking 
back the boat people - may not 
be seen in Hong Kong as a 

Vietnamese officials have 
also been stressing that, with 
an.'-eathaated Ha d their 35m 
work fo rce- either without Jobs 
or under-employed, the pros- 
pects are bleak for anyone 
Being forced to return home. 
This is in addition to the more 
than lm young people whom 
they say are. entering the job 


year.. 

John BHatt adds framHong 
Kong: The first Vietnamese 
boat person , to co mmit suicide 
hi a Hang Kong detention cen- 
tre died on Sunday night, two 
days after he hanged himself 
by his belt and four days after 
bls appeal against repatriation 
to Vietnam had been rejected 
by an appeals body. 

Ha was.Mr Nguyen Van Bed, 
Med 38, who was Bring kept in 
Whitehead detention centre, 
one of Hong Kong's biggest 
Ugh security centres. 

Mr Nguyen left a note which 
said he was killing himself as a 
protest against what he 
regarded as the unfairness 
of - the colony’s screening 
policy. 


Seoul current account 
surplus falls sharply 


By John Ridding in Seoul 

SOUTH KOREA'S current surpluse 
account surplus, which in South £ 
recent years has been, one of with the 
the largest in the world, last to *4.731 
year fell by 65 per cent to ST per a 
35 -Uul the trad 

Tbs fell reflected a marked rosehy: 
deterioration in export growth The gi 
rescdting Dram the impart of national 
rapid wage Increases aver the governn 
past twoyears, currencyappre- contribi 
rtatiem and disruption caused trade b 
by Industrial disputes. A for* with thi 
ther fen is predicted for the largest t 
current year, with analysts’ Hie a\ 
estimates averaging between 1989 ded 
$2bn and $3bn. 34^lbn 

The figures, published yea- record* 
terday by the Bank c tf Korea, climbed 
South Korea's central bank, to $56.77 
show that most of the decline by onh 
came frournarrowing-trade — $6t2ffl«t" 


surpluses with the US and EC. 
South Korea's trade surplus 
with the US fen by 45 per cent 
to $4-73bn and with the EC by 
57 per cent to 9900m. However, 
the trade deficit with Japan 
rose by $80to to 93J9bc. 

The greater balance in inter- 
national trade is in line with 
government policy and has 
contributed towards lower 
trade tensions, particularly 
with the US, South Korea's 
largest trading partner. 

Hie overaU trade surplus in 
1989 declined by 61 per cent to 
*4-5ibn from the $li.45bn 
recorded in 1988. Imports 
diinbed by almost 18 per cent 
to $56.77bn and exports grew 
by only 2.7 per cent to 


NEWS IN BRIEF 


Palestinians fear wave 
of Soviet immigrants 

shops, factories, offices and 
Ktod? throughout the West Bank and Gaza Strip yesterday in 
protest at w hat the y to will b e a massive settlement afsS^ 
Jewis h immi grants m the occupied territories, reports Erie Silva 
xram Jerusalem, 

.The Arabs say hundreds of immigrants have been taxed tn 

^?ssgss5322SS2£53 

on it not to settle newcomara across 

Israeli offi c ial s respond that fewer thap i per qt cq^ 
Jews drnoso to live in the occupied territories. W MW* 

Taiwan MBs on rampage 

Ban^fgmg oppostikai members smashed windows, overturned 
furniture and scuffled with police yesterday as Taiwan’s National 
Assembly began its plenaryWan. teaSng 

eteetto fo ifii^ Ftter Wbaondan 

Zkanocratic Pn^restire Party members failed to arm* with riM 
roHng Kumninteng^diairman^ 
tly qmgrea s. la pro tege they ocai^S the nwK^tow 
whfetios-to prevent- KMT members from brine 
foM » police entered the hall and diaggedtSUF^ &t^os 

5? to speafc tbe remaining dpt 
protested &nd iater <me ran amok ami a 

Amnesty appeals to Morocco 


Morocro toeal a wide rmg»of hmmn rights 

loag-tam detanHom of misoners of c mri^ ustmi trials and 

Factories in Algeria reopen 

Seven thousand private factories reopened in ai^tb 

last weekend after their owners bad dosed tbem e 2^n£ 3 £2r' 

^ ■w e: 
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US and S Korea 
reach accords in 

telecom trade row 


WORLD TRADE NEWS 


By John Ridding in Seoul 

SOUTH KOREA and the US 
have agreed on several issues 
in their current dispute over 
telecommunications trade, 
reducing th« prospect of puni- 
tive sanctions a gains t South 
Korea.. 

A Seoul official said yester- 
day that talks in Washington 
at the end of last week had 
made substantial progress. 
Seoul, has agreed to allow US 
companies access to its date 
base , and data servicing mar* 
kets and to supply cqmmimlca- 
Uona equipment to the South 
Korean Government and the 
state-run Korea Telecommuni- 
cations Authority (KTA). 

The US agreed that talks on 
the full opening of Korea's 
communica t ions services mar- 
kets be transferred to Gaffs 
Uruguay Round. The US has 
previously insisted that the 
opening of Korean telecommu- 
nications markets be resolved 
through bilateral negotiation. 

The US is to decide by the 
end of this week whether to 
impose sanctions against 
South Korea because of the 
telecommunications dispute or 
to extend talks for another 
year. But Seoul officials said 
they now felt sore punitive 
sanctions would be avoided. 


Nato members to reaffirm 
open market on defence 

By David White, Defence Correspondent 


NATO’S European members 
will this week reaffirm their 
commitment to a more open 
market in defame equipment 
and back a programme of joint 
arms research. The initiatives 
are by d«* fcnr» ministries 
in the main European Nato 
countries as ways to use 
increasingly scarce funds mote 
efficiently. But differences 
exist on priorities. 

Defence ministers from, the 
13 countries of the Independent 
European Programme Group 
(IEPG), meeting today and 
tomorrow at Gleneagtes, Scot- 
land, will review progress an a 
British {dan to let defence con- 
tractors bid directly for busi- 
ness in other countries in the 
group. This plan, launched 15 
months ago, ha« f«Tim behind 
schedule. 

UK officials hope that at 
least half the members win 
soon be distributing “contract- 
bulletins'’ to 'publicise' bidding' 
opportunities, as the flint step 
towards an open market. 
Under an “Action Plan" 
approved in late 1887, all IEPG 
members should have started 
-publishing these bulletins last 
year, emulating Britain and 


France. 

The Netherlands, Italy and 
Norway have recently 
lanwhM similar friWIraMnna 
and West Germany ««i some 
other members are expected to 
indicate they will comply 
shortly. The plan provides for 
reciprocity hr arms trade, but 
has worried some southern 
European countries over vul- 
nerability of their defence 
industries. Turkey has said it 
will adhere to the plan, but 
Spain, Portugal and Greece aze 
expected to move more slowly. 

France prefers to stress the 
research programme, dabbed, 
Euclid (European Co-operative 
Long-Term Initiative for 
Defence), approved in Estoril,! 
Portugal, last June — n» fruit 
of six years' efforts to forge a 
more coherent defence 
research ap p r oach. 

This week's meeting is likely 
to back priority ' pre fec t s; w i t h 
different <«niihi»a allocated 
“pilot" roles. This will include 
German-led research in air- 
borne radar, French-led pro- 
grammes in gflioon microelec- 
tronics and artificial 
intelligence, and UK-led work 
on electro-magnetic guns. 


China’s mill stake boosts 
its Canadian interests 


THE CHINA International 
Trust and Investment Corp 
(Otic) is widening its Ca na dia n 
interests by taking a one-third 
stake in an Alberta sawmill 
project, with planned export 
markets to include Taiwan, 
Bernard Simon reports from 
Toronto. 

Otic’s partners in the C$4C6n 
(£33m) project include Maca- 
rius Pacific Holdings, a Swed- 
ish-owned subsidiary, and Win- 
style Resources, a 
Chinese-owned bolding _ com- 
pany. Private Canadian inves- 
tors are also involved. The 
partners have formed a new 
company called CMW Forest 
Products which has bought 
control of a sawmill at Edson, 
Alberta. Tie mill needs tech- 
nology and capital to take 
advantage of an Alberta gov- 
ernment timber quota. 

CMW Forest plans to boost 
output of basic timber prod- 1 


nets, to be exported to the US, 
Europe, Japan and Taiwan. 
Otic's other Canadian inter- 
ests tnrfcde a share in a Brit- 
ish Columbia pulp mfll and a 
gold , and silver mine in the 
'Ytakon.-- — 

• China’s purchase of a US 
aircraft-parts manufacturer, 
blocked by President Bush on 
national security grounds, was 
sod did not threaten the. 
US/ Peking said yesterday. 
Agencies report from Peking. 

The New China News 1 
Agency said the US was , 
responsible for any economic 
losses from voiding the pur- 
chase of Mamco Manufacturing < 
of Seattle by the China , 
National Aero-Technology 1 
Import and Export Co rp o ration ■ 
(Catic). Catic’s acquisition was 
solely commercial, with the 
whole procedure in foil compli- 
ance with federal and local 
laws, the company said. 


Albania half-opens the door 
to foreign investment 


ALBANIA is to allow foreign 
investment for the first time in 
a decade, but Europe’s most 
backward economy win not 
open up as widely as elsewhere 
in eastern Europe, Reuter 
reports from Tirana. 

The state will keep capital in 
its own hands and no foreign 
ownership wfil be allowed, Mr 
Fates Nanos, a member of (he 
gove rnme nt's Institute for Eco- 
nomic Studies, said. “We can. 
develop all of joint eco- 
nomic activities except classi- 
cal credit arrangemen t s . We 
are not yet open to classic joint 
ventures." 

Mr Nanos was commenting 
on measures recently promul- 
gated to reform an economy 
stagnant after 40 years of Stal- 
inist central planning. On joint 
ventures, Mr Nanos said for- 
eign technology investment 
would be welcome, “while we 
Invest our labour and materi- 
als, and we will share the. 
profit and risks. We can repay 
foreign investors through the 
product”. 

Pilot projects such as in 
clothing and shoes could be set 
up, but “we will not share own- 
ership. This must remain Alba- 
nian". Diplomats said West 


German companies were 
already involved in projects 
allowing co-production and 
barter trade, 

Mr Nanos said Albania bad 
low labour costs (about £38 a 
month). “We have mineral 
resources, such as chrome, 
which Europe currently has to 
obtain .from more distant 
places." Commodities analysts 
say Albania produced 900,000 
tonnes of chrome ore annually 
in recent years, most of it for 
. export - making it the world's 
biggest chrome exporter after 
Sooth Africa. - 

Japanese and West German 
companies have shown interest 
in buying the ore, but Western 
businessmen say Albania’s 
mining and processing technol- 
ogies need heavily moderni- 
sing. 

Mr Nanos said that Albania’s 
farmlands remained relatively 
unpolluted and “we could pro- 
vide ‘green crops’ popular in 
Europe." if foreign companies 
were interested in cooperating 
in such production. 

Much of Albania’s trade is 
by barter. 45 per cent of it with 
the Soviet-led Comecon bloc, 
and about 25 per cent with the 
EC. 


Brazil sees Gatt proposals as threat to sovereignty 

Uruguay Round ‘new areas’ are viewed as placing internal policies on the table, writes Ivo Dawnay 

A S IF four-digit inflation world's grip on its poor rela- proved flexible. sidy wars between the US and to be most stubborn. the Itamarati is prepare) 

and a tllSbn foreign tions to the South, they fear. Brazil battled against trade Europe. BrazS argues strongly that give some ground. T1 

debt were not enough, “This round is much more in services being included in This would mean a Comoro- discussions must centre on the points appear nan-negotit 


Under the accords, US compa- 
nies will have access to Korea’s 
data base and data processing 
markets from July. Thus, they 
will be able to lease a comma- 
ideation network line ami form 
a data base to supply Informa- 
tion services to subscribers. 

Complete opening of the Kor- 
ean telecommunications ser- 
vices market «ra-iM<Mng tele- 
graph and telephone services, 
wrneh the US wants. Is stfil to 
be agreed. If Gatt talks fell to 
resolve the issue, bilateral 
negotiations will resume. 

Seoul also agreed that equip- 
ment certified by designated 
foreign manufacturers can 
enter the. Korean market freely 
from July. Currently, all cam- 
mtmications equipment enter- 
ing South Korea has to be 
tested by either KTA or Radio 
Research Laboratories. The 
change is expected to aDow US 
compardea to enter the market 
for radio and satellite commu- 
nications equipment. 

Seoul also said foreign com- 
panies can share in bid- 
ding for KTA tpTotymmnnlra. 
tions supply contracts from 
1993. From next year, bidding 
will be allowed for KTA equip- 
ment wtnetetefl to fliwwimtoi. 
tions networks. 


A S IF four-diet inflation 
and a Si 15 bn foreign 
debt were not enough, 
trade has now emerged as the 
newest monster to disturb the 
sleep of Brazil’s beleaguered 
economic planners. 

Diplomats, hammering out 
the details of the country’s 
stance in the Uruguay Round 
negotiations under the General 
Agreement on Tariffs and 
Trade (Gatt) have seen Che 
country’s surplus slipping 
away. 

- In 1988, Brazil’s exports out- 
stripped imports by a record 
$19bn as business switched its 
attention from a stagnating 
domestic outlook to hard cur- 
rency markets abroad. But last 
year, the surplus fell to $16bn 
and forecasts for the c ur re n t 
year are as low as $10bn. 

In this context, the efforts of 
the Industrialised world to 
wwmrf the oarameters of the 
Gatt to services, intellectual 
property and foreign invest- 
ment regulations are seen as 
another, potentially devastat- 
ing blow. 

Brazilian negotiators are 
convinced that the proposals 
represent an assault on the 
Tight of nations to chart their 
own development strategies. 

With ffnatiriai and economic 
planning already overseen by 
the International Monetary 
Fund and the World Bank, the 
“new Gatt areas " threaten to 
tighten further the developed 


world's grip on its poor rela- 
tions to the South, they fear. 

“This round is much more 
ambitious and complex - it is 
an attempt to create a new 
international trade organisa- 
tion," s aid Mr Rwmnei pjjjhelro 
Guimaraes, head of the eco- 
nomic department at the for- 
eign ministry, the Itamarati. 
"Before, we covered exclu- 
sively tiie trade in goods. Now 
you nave the internal policies 
of countries under negotia- 
tion." 

Seai from Brussels or Wash- 
ington the picture is different 
Brazil’s $S80bn gross domestic 
product is evidence of a power- 
ful commercial rival - In 1988 
the world’s third-largest 
exp orte r after Japan and West 
Germany. Nor, they argue, can 
a country with consistently 
growing farm exports and the 
capability to dominate such 
high-technology sectors as 
commuter aircraft, really jus- 
tify playing the Third World 
card as hard as it frequently 
does. 

They point to Brazil’s insis- 
tence on free access to devel- 
oped world markets as it main- 
tains high tariffs - reduced, it 
must be said, in the last two 
years from an average of 51 per 
cent to 37.5 per cent - as well 
as an 1,000-item list of prohib- 
ited imports. 

But if the Latin American 
giant can be accused of a mea- 
sure of hypocrisy, it has also 


proved flexible. 

Brazil battled against trade 
in services being included in 
the fe*nrn at the op***fag of the 
round in Punta del Este, Uru- 
guay in 1986. But, in the end, it 
agreed to accept “parallel 


GATT 




track” discussions rather than 

rinfc the faiTVa 

Pragmatism can also be seen 
in the debate on farm trade. 
While the US has been press- 
ing for a total elimination of 
subsidies over a given period 
against the EC’s proposed 
gradual and limited reduction 
in an indeterminate Hm«» scale, 
Brazil now looks set to urge its 
colleagues in the Cairns group 
of mainly agricultural coun- 
tries to Steer a middle path , if 
only to avoid being caught as 
third party victims of the sub- 


sidy wars between the US and 
Europe. 

This would mean a compro- 
mise accepting the US idea of 
“tariffication" - the calcula- 
tion of subsidies as a tariff 
equivalent - alongside the 
EC’s proposal to merely 
reduce, not eliminate, these 
over a period that could exceed 
10 years. 

Defending its own interests, 
however, the Brazilians are 
alart determined to maintain 
“special and deferential” sta- 
tus - that is exemptions - for 
developing countries. 

On the general issne of tar- 
iffs, the country favours a for- 
mula approach of 
across-the-board reductions as 
opposed to the US’s complex 
bilateral “request and offer" 
scheme. But again it is set to 
insist on flexibility far develop- 
ing countries, almost certainly 
involving longer lead times for 
tariff cuts. 

On the related Issue of 
whether such new tariff levels 
should be binding , the Brazil- 
ians say they will now accept 
the principle on selectively 
negotiated products. But, they 
a pppjr to undermine *b*t by 
insisting on the right to raise 
a gain under ce rtain cir- 
cumstances. 

But it is on the crucial invisi- 
ble sectors - services, invest- 
ment regulations and intellec- 
tual property - that the 
Itamarati negotiators look set 


to be most stubborn. 

BrazS argues strongly that 
discussions must centre on the 
trade effects of barriers in 
these fields and not the barri- 
ers themselves. Even then, the 
debate must be firmly embed- 
ded in the context of develop- 
ment needs, acknowledging 
that countries may use trade 
restraints to protect and nur- 
ture Infant lri dm±rlea. 

Trade-related investment 
measures - export perfor- 
mance requirements, for exam- 
ple - are an essential develop- 
ment tool and a sovereign 
matter, they claim. 

However, it is the incorpora- 
tion of intellectual property 
provisions in Gatt that most 
alarms Brazil. It fears new 
rules win allow transnational 
corporations to use restrictive 
business practices to limit the 
country’s technological devel- 
opment 

“There is a certain irony 
about taking the patent system 
into a trade liberalisation pact 
when it is really a means of 
maintaining a monopoly," Mr 
Guimaraes says. “Multination- 
als do not want to produce in 
every market." Not least, Bra- 
zilians fear that alleged 
breaches of a Gatt patents code 
could be used to justify retalia- 
tion against goods. Instead, 
they would prefer a detailed 
disputes settlement mecha- 
nism for the sector. 

Nevertheless, it appears that 


the Itamarati is prepared to 
give some ground. Three 
points appear nan-negotiable, 
however. Brazil would require 
a right for nations to exempt 
some sectors, deemed to be of 
national security, from the 
regime. 

Furthermore, the Itamarati 
rejects US attempts to limit the 
amount of disclosure required 
to register patents. Last, and 
most important, it is seeking to 
introduce a “non-voluntary” 
licensing provision that would 
oblige patent holders to pro- 
duce or license their products 
for production in a host coun- 
try. 

Above all, Brazil’s key 
requirement in the Gatt round 
is that gristing rules allowing 
exemptions from regulations in 
case of balance of payments 
difficulties be maintained - a 
let-out that would act as a 
blanket insurance policy for 
the developing world. 

Mr Fernando Collor de 
Mello, due to take office as 
President on March 15, has 
publicly argued that he will 
no a t rade li ber a lisation policy 
to force domestic business to 
improve its international com- 


But the civil service estab- 
lishment, which baa a long tra- 
dition of protectionist senti- 
ment, may prove a formidable 
obstacle. “There is little for us 
to gain in thf« round and a lot 
to lose,” says one negotiator. 


How many people 
are behind a Sutcliffe meal? 
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' It’s what Sutcliffe Catering puts into a meal that 
has made us one of the country’s best known names 
in staff restaurant catering for nearly fifiy years. 

Today Sutcliffe caters for every sector of 
industry and commerce. Already more than 1,500 
clients have discovered what the Sutcliffe solution 
can do for them - from preparing daily menus for 
a workforce of 3,000 to catering for an exclusive 
boardroom lunch. 

So what is it that 
makes Sutcliffe different 
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from the others? ‘The 
Personal Touch’. A 
genuine personal attention 
to detail that gives us our 
competitive edge. 


It’s a philosophy that every member of 
Sutcliffe staff lives up to. A philosophy that 
won Sutcliffe a prestigious National Training 
Award (the only staff catering company to 
receive one). 

• Every year 15,000 people take part in our 
staff training programme. We consider it a 
career-path investment in putting the right 
people in the right jobs, throughout our 
organisation. It’s especially good for clients, too, 
because it helps ensure low staff turnover and 
continuity of top quality personnel. You’ll also 
find Sutcliffe offers a higher management to 
client ratio than any other catering company. 

‘The Personal Touch’ is at work in the way 
we’ve structured Sutcliffe, as well: seven regional 


companies nationwide, each with a managing 
director who is able to ensure fast local 
response and service. And that structure helps to 
give us a better understanding of each client’s 
individual needs, too. 

What can Sutcliffe Catering do for you? 
Everything from designing and operating full 
catering facilities and kitchens, to consultancy 
advice, management of your own catering 
operation, or simply providing automatic 
vending services. 

“But every client gets the full benefit of 
Sutcliffe’s unbeatable people and management 
skills, from financial control and customer care 
to food preparation, hygiene and safety. 

Whichever aspect of Sutcliffe Catering 
service a client chooses. The Personal Tbucb ’ is 
guaranteed, with better service, better 
management, greater flexibility, superior quality 
and financial control, and. half a century’s 
experience of the best way to do it 

To find out how much more there is behind 
every Sutcliffe meal, call Don Davenport, Group 
Managing Director on 01-995 8200 or send the 
coupon below to: Sutcliffe Catering, Mulliner 
House, Flanders Road, Tumham Green, London 
W4 INN. 


& 


CATERING 


A MEMBER OF THE SUTCLIFFE SERVICES GROUP 

CATERING TO BRITAIN’S BUSINESS NEEDS 

I Please contact me to discuss my 
| individual catering requirements., MTOaJ I*** | 

| Name: | 

| Position! ] : | 

| Company: | 

i Address: . ■ 


. Postcode:. 


j Telephone: . 
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AMERICAN NEWS 


Argentina whittles away at public spending 


By Gary Mead in Buenos Aires 


ARGENTINA'S Economy 
Minister, Mr Erman Antonio 
Gonzalez, has announced new 
measures to attack Argentina's 
public spending excesses. At 
the same time, he repeated a 
promise that the Peronist Gov- 
ernment would not deviate 
from its commitment to liberal- 
ise the heavily-regulated econ- 
omy. 

Mr Gonzalez's announce- 
ment on Sunday evening fol- 
lowed a weekend of talks by 
President Carlos Menem’s cabi- 
net. Argentina is in the grip of 
hyper-inflation running at 80 
per cent a month, and the Gov- 


ernment’s foreign currency 
reserves are believed to be 
approximately $50Om. Low 
reserves pins persistent failure 
to balance the state’s accounts 
mean that the Government is 
resorting to printing billions of 
anstrals to cover wage and 
other hills in the state sector. 

The measures amount to lit- 
tle more than a promise to cut 
central government spending 
in areas where the Administra- 
tion hopes political repercus- 
sions win he TT TtrriTngl 

Among the new undertak- 
ings are: no Anther Treasury 
subsidies for provincial governr 


meats’ deficits; balancing of 
the national social security 
budget; efforts to mate provin- 
cial governments pay their 
multi-blliion-dollar debts to 
state-run companies; cuts in 
the nxunber of central govern- 
ment bureaucrats; preparation 
of a bill to send to Congress to 
eliminate the “privilege pen- 
sions" (awarded to state offi- 
cials for serving even brief 
periods in different offices); 
and a promise that state-run 
companies will no longer 
receive Treasury support (with 
the exception of the railways). 

On prices, wages and 


exchange rates, Mr Gonzalez 
said the Government would 
continue with Its practice of 
non-interference in the market 
Duties an many fasip food «rwt 
medical items win be reduced 
to 10 per cent or in some cases 
entirely removed for six 
months As from April, export- 
ers will be entitled to a full 
refund of value added tax, cur- 
rently levied at 13 per cent 
As part of the announcement 
Mr Gonzalez said President 
Carlos Menem would take a 
pay cut of 20 per cent, from a 

monthly 3Jfim anstrals ($790) 
to &52m australs ($632). A bill 


will be sent to Congress to 
foidt public sector safeties to 
that level; other sectors of the 
economy will be exhorted to 
follow the same practice. 

The general reaction was 
that the measures were 
unlikely to restore confidence 
in the Government's economic 
policies. Cutting support for 
badly ran provincial govern- 
ments and nationalised compa- 
nies (which annually lose 
$&5hn) has been promised by 
both this government and its 
predecessor but vested political 
and financial interests have 
frustrated the promises. 


Moscow ‘relaxed on 
status of Germanys 9 

By Peter Riddell, US Editor, in Washington 


THE US believes the Soviet 
Union will come round to 
accepting that a united Ger- 
many should be a member of 
the Nato alliance with US 
forces remaining in Europe. 

After intensive discussions 
earlier this month with Soviet 
leaders, east European foreign 
ministers and Nato allies, US 
officials believe they have 
achieved not only a mecha- 
nism for discussing the exter- 
nal security aspects of reunifir 
cation but also the outlines of 
a possible agreement 

Consequently, the US tends 
to play down the public state- 
ments by Soviet leaders about 
a neutral Germany am? a gainst 
its membership of Nato. 

Mr James Baker, the US Sec- 
retary of State, said at the 
weekend that this issue would 
be discussed within the “two- 
plus-four" mechanism (the two 
Germanys plus the US, the 
Soviet Union, Britain and 
France). He added, Tm not 
sure they really strongly feel 
that way [against member- 
ship], because the Nato alli- 
ance Is the raison d’etre for the 
presence of American forces in 
Europe. And they see the sta- 
bility that is affo rded by the 
continued presence of US 
forces in Europe.” 

One of Mr Baker’s close 
advisers who attended his 
Moscow meetings contrasted 
the public intransigence with 
the private reasonableness, 
especially at the highest levels. 

There are unresolved ques- 
tions - about the future of the 


Bundeswebr, car West German 
army, the size of foreign forces 
on German soil and the sta- 
tioning of nuclear weapons. 

All this would be fitted, in 
with what Mr Baker has 
described as “some sort of 
security guarantees or assur- 
ances looking eastward that 
give the east European nations 
and the Soviet Union some 
consolation with respect to a 
unified Germany as a member 
of Nato". 

The US view Is that a broad 
consensus has been achieved 
on the mechanism with talks 
initially between the two Ger- 
manys, then the “two-plus- 
four” framework, and finally 
the summit of the 35-nation 
Conference on Security and 
Cooperation in Europe later 
thfa year. There Is R g wwnwit 
that such a meeting should not 
be held until a conventional 
forces treaty has been signed, 
but there is still ambiguity 
about how far the CSCE 
nations should offer guaran- 
tees about German borders and 
security matters. This is being 
pressed by the Soviet Union. 

However, US officials con- 
cede the concern of several 
European countries - notably 
Poland - about being 
squeezed out by the “two-plus- 
four” mechanism. So any con- 
clusions are likely to be put 
not only to a meeting of Nato 
and Warsaw Pact ministers in 
Budapest in mid-May (ostensi- 
bly to finalise the Open Skies 
treaty) but also to the CSCE 
summit. 


Democracy 
on show in 
Nicaragua 

By Tbn Coone In Managua 

NICARAGUA’S hotels are 
bursting at the seams. Not 
even bribes will uncover an 
empty hotel room or an 
unbooked hirecar. Has there 
been a tourist boom? 

No; It is just an election. 
Next Sunday 1.75m Nicara- 
guans go to the polls. Over 
1,000 foreign journalists and an 
estimated 2JXM official observ- 
ers have flooded into the coun- 
try in the past weak to report 
an what is arguably one of the 
most intensely scrutinised elec- 
tions on the Latin American 
co ntinent 

The majority of the 4^94 
polling stations will be visited 
by a foreign observer or jour- 
nalist on polling day. Many 
will also be present during the 
vote w m yit, including ** minuton 
led by Mr Jimmy Carter, for- 
mer US President, the Organi- 
sation of American States, the 
United Nations, the Boston- 
based Center for Democracy, 
tiie European Parliament and 
the British Government 

At state Is war or peace. 
With Internationally verified 
elections, the ruling Sandtote- 
tas hope to nut an end to the 
country's eight-year war. Per- 
suaded by a. pardon, political 
reforms and an open electoral 
process guaranteed by the 
presence of so many observers, 
many US-backed Contra lead- 
ers have already abandoned 
the military struggle to over- 
throw the left-wing Sandinista 
(FSLN) Government and are 
participating in the elections. • 



Violets Ctumarro dofls her hat to tile voters 


Voters will cast thalr votes 
for a new president, vice pied- 
dent 90 members ' of . the 
National Assembly for the 
first time in decades will also 
14Q local municipal coun- 
cils. Also novel is the election 
on Nicaragua’s Atlantic coast 
of two 45-member autonomous 
councils in place of municipal 
councils. 

The most reliable opinion 
. polls have shown the FSLN to 
hw tending Mr s VkHeta Barrios 
de Chamorro’s nnHafl N ational 
Opposition, the main opposi- 
tion by as many as 

eight percentage points. Par- 
ties are allowed to receive 
funding from abroad and the 
US Government has sent 
almost P" directly to UNO. 

There are eight other small 
parties ranging from tradi- 
tional conservatives on the 
right of the FSLN, through to 
the Maoist MAP-ML and the 
Trotskyist Workers' Revolu- 
tionary Party (PET) challeng- 
ing from the left 
' ite presidency will be won 
by a simple majority vote. For 
the 90«eat National Assembly, 


a regional propo r tional repre- 
sentation system is being used. 
The country .Is divided into 
nine regions for which the 10 
parties or alliances, each pres- 
ent a slate of candidates for 

The number of deputies 
elected depends on the popula- 
tion of each region — in the 
MnWai Manama 25 deuuties 
vmLbe elected. The three 
regions of the sparsely popu- 
lated Atlantic coast will have 

five deputies elected. The small 

parties will have the best 
chance of picking 19 seats in 
the capital. 

The UNO’s strongest regions 
are thought to be the southern 
Pacific coast (Region 4) arid the 
cattle-ranching provinces of 
Boaco and Chantries (Regkm 
5). Losing presidential candi- 
dates who win at least one per 
cent of the total vote are also 
entitled to an extra seat in the 
National Assembly. Poten- 
tially, the r efo re , there could be 
as many as 99 deputies in the 
assembly, creating problems 
for the FSLN in holding on to 
its existing majority. 


Canadians braced for 
the worst of all worlds 

A tough budget is expected, writes Bernard Simon 

A 


STEW of monetary, 
fiscal and political 
problems has given Mr 
Michael Wilson, Canada's 
finance Minister, a daunting 
task in preparing the- budget 
which, he will table iulth® 
Bouse of Commons in Ottawa 
today. 

The budget comes at a diffi- 
cult timeiT Mr Wilson is to 
stick to bis pledge of steadily 
reducing the budget deficit. 
Unexpectedly high interest 
rates are greatly increasing the 
Government's debt-servicing 
burden: A stowing economy is 
eating Into tax revenues and 
will increase demand for gov- 
ernment services. 

While Mr Wilson has no 
wish to push the economy into 
a tafispin, the measures he 
announces today also need to 

fpft Sft inv Wwawrial wartu fa that 

Ottawa is serious about shift- 
ing more of the burden of its 
economic policies from mone- 
tary to fiscal policy. The fed- 
eral government’s deficit, 
equal to about 3 per cent of 
gross domestic product is - 
except for Italy - the highest 
among the Group of Seven 
industrial countries. 

Scepticism about the man- 
agement -of the economy is 
reflected in recent heavy sell- 
ing pressure on the Canadian 
dollar, which has forced the 
Government to abandon its 
effort of last month to bring 
down domestic interest rates. 

The dollar has lost more 
than three US emits since it 
peaked at 86J> cents in late 
December. Meanwhile, interest 
rates last week readied their 
highest level in almost eight 
years when banks, raised their 
prime lending rate by three- 
quarters a£ a percentage print 
to 14^5 per cent. The gap 
between Canadian and US 
Interest rates, about five per- 
centage points, has never been 
wider. Nor has other economic 
news been encouraging.' Con- 
Burner prices accelerated to an 
annualised rise of 5£ per cent 
in January, the since 

February 1984. Statistics Can- 
ada reveafed last Friday that 
the 1989 trade surplus of 
C$4.7bn - which included a 
deficit in December - was the 
lowest in 10 years. 

The budget also holds politi- 
cal risks for the Progressive 
Conservative Government. 
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Unpopular measures, including 
sweeping cuts hi passenger rail 
services and the planned intro- 
duction nest January of a 7 per 
-cent -goods and services tax, 
have- sehfc the ; Conservatives 
reeling in pahhd oninian polls. 
The latest Grifop^oXL gives the 
Tories 22 per cent of. decided : 
v o te r s’ support. 

Even with the taext general 
riectlon: two . or >fhree years 
away, spendlngcuteconM do 
severe damage to the Govern- 
ment Mrs Judith Maxwell, 
chairman -of - the- Economic 
Council of Canada, notes that 
"Canadians atm think' that 
gov er n ments axe there to solve 
problems for them, and that 
the way governments solve 
problems iff to spend money” 
Mr Wilson's problem iseom- 
pounded by foe feet that foe 
Hmrtwri befcti^totBing in Ott- 
awa over the past five years 
has trimmed -much of the &t 
from go v e rn ment spending. XT- 
he plans to ent spending sub- 
: stantially, he will almost -cer- 
tainly need; to bite into pofiti- 

^Mr Wilson a tar- 

get in last April’s budget of 
slicing ’• tiie deficit from 
C$305bn in foe year to March 
31 1990, to CS28bn for 1990-01 
and CglStm by 1993-94. - 
Stubbornly high interest 
fates and the continuing 
growth hi the public debt have 
made the achievement of those 
targets much more difficult 
Since becoming Finance Minis- 
ter to 1984^ Mr Wilson has con- 


sistently under-estimated the 
level of domestic interest rates, 
and therefore the Govern- 
ment’s debt-servicing outlays. 

Interest payments rose by 50 
per cent in the four years to 
1989, to the point where about 
31 cents of every dollar in gov- 
ernment revenues Is now spent 
ou debt servicing. Each per- 
centage-print increase in Inter- 
est costs adds an estimated 
C$3bn to government spending. 

Cabinet ministers have been 
warning to expect a 

tough budget Mir Wilson cau- 
tioned last week that “the only 
way to get the deficit down is 
to spread the burden of con- 
trolling that deficit as broadly 
as possible”. 

The backlash over the pro- 
posed goods and services tax 
has sent a warning to the Gov- 
ernment that Canadians may 
be getting restive over their 
high tax rates. Mr .Wilson is 
thus expected to rely more 
heavily on spending cute than 
increased revenues to achieve 
whatever deficit reduction 
goals' he has in mind. Among 
the candidates likely to come 
under his axe are defence, a 
number of tax expenditures, 
and business subsidies. 

A main target Is expected to 
be transfer payments to the 10 
provinces. These payments, 
which make up about a quarto: 
of- federal- -spending, help to 
finance health services, post- 
Secondary- education and wel- 
fare and ensure that all foe 
provinces .offer similar stan* 
.fords of . public service at 
roughly comparable tax rates. 

Mr Michael McCracken, pres- 
- Went of Inforinetrica, an Ott- 
awa economic, consultancy, 
estimates- that; in contrast to 
the tndriiig federal deficit, pro- 
vincial and municipal budgets 
are In aggregate roughly in 
balance. 

There is widespread concern, 
however, that a lower rate of 
growth in federal transfers will 
simply encourage the prov- 
inces to lift their own tax rates, 
and to ridft some of the burden 
mi to municipalities. 

Canadians may thus be wise 
to steel themselves for foe 
worst of aft worlds - cuts in 
federal spending, higher pro- 
vincial income tax® and steep 
rises in municipal property 
rates, at a time when the econ- 
omy is weakening. 


BUSINESSES FOR SALE 


James Seddon (UK) Limited 

(In Receivership) 


vO 


The above company is a major supplier of shirts, 
blouses, dresses and outerwear to the retail trade. 

• Turnover of £35m pa 

• Skilled workforce of circa 2000 

• S factories in the North West of England 
M a n chester - Denton, Manche ster - Piccadilly, 
Congieton, Denbigh, Flint 

• 4 factories in Scotland 
Bo’ness, Denny, Falkirk, Mayfield 

• Modem well mmntainflj textile machinery 

For further details please contact the Joint 
Ad m i n istrative Receivers: 

Allan Griffiths or Malcolm Sfakrson, 

Grant Thornton, 

Heron House, 

Albert Square, 

Manchester M2 5HD. 

Tel: 061 834 5414 
Fax: 061 832 6042 

Grant Thornton* 
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Ripaults Limited 

The above company specialises in the manufacture 
of cable and the assembly of wiring systems for the 
motor trade. 

• Three leasehold rites throughout the country 

• Annual turnover in excess of £12 million 

• Skilled workforce 

• Substantial order book 

• Prestigious customers 

• BS 5750 Part 2 approved at all sites 

For further details contact: 
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Allan Griffiths, 
Grant Thornton, 
Heron House, 
Albert Square, 

Manchester, 

M2 5HD 

Tel: 061 834 5414 
Fax: 061 832 6042 


lain Allen, 

Grant Thornton, 

Grant Thornton House, 
Melton Street, 

Euston Square, 

London NW12EP 
Tel: 01 383 5100 
Fax: 01 383 4715 


Grant Thornton 
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Three Related Companies 

For sale jointly or separately 

Central Sonthem England 

Plant Hire Company 

The above, company hires plant and equipment far 
construction and associated applications. 

• Projected annual tamovv £800,000 ' ’ 

9 Well cwtabKshed in the region 

Plant Sale Company 

The above company sells plant and equipment • 
andrepairs contracting plant. 

• Projected annual tumovar.£L3m 

• Several franchises covering Hampshire, Dorset, 
Wiltshire and Somerset. 

Property Development 
Company 

The above company owns a plot of land and a 
property. 

For farther .details please contact: 

Paul Gibson, Grant Thornton, . . .. 

Barclays Bank Budding; 

1 Chapel Road, Worthing; 

West Sussex, BN11 ISA 
Tel: 0903 2Q4511 
Fax: 0903 820697 

Grant Thornton 


r* 


> C <0^1 

Iw 


GA 


i 




0 Co d 

ter 

’ j’?/ 


Kirkham & Company Limited 

(In Receivership) 

Birkenhead, Merseyside 

The company is engaged in the manufacture of 
bespoke timber pallets far the home and export market 

• 2.6 acre long leasehold property (99 year lease) 

• Annual turnover 3.4 milKon 

• 43 Skilled employees 


For farther details please contact the Joint 
Administrative Receivers: 


David G Rowlands, 

Grant Thornton, 

X Stanley Street, 

Liverpool 

U6AD 

Tel: 051-227 4211 
Fax: 051-236 3429 


Allan Griffiths, 

Grant Thornton , 
Heron House, - • 
Albert Square, - . . 
Manchester M2 5HD 
TeL- 061-834 5414 
Fax:061-832 6042 


Grant Thornton ® 
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Matching 
know-how 
to know-who 

Does your technology have a market? 

The Financial Times Technology Market 
appears every Wednesday as a half page of 
advertising for buyers and sellers of new 
technology. 

This new service is a natural evolution of our 
Technology Page editorial coverage which 
has been established for over 20 years. 

If you need a market for your new tech- 
nology or new technology for your market, 
the Technology Market provides you with 
the ideal advertising opportunity- 
For further information and. a copy of our 
Technology Market brochure, please contact : 

Antony Carbonari on 01-8733412 or 
Michael Rowlands on 01-873 3349 


FINANCIAL TIMES 

EUROPE'S BUSINESS NEWSPAPER 


Number One Southwark Bridge, London SE1 9HL 
Telephone: 01-873 3000 






Easy to carry or easy to use? 
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With the new Toshiba T1000XE, you’re a 
winner It’s one ofthe world’s smallest industry- 
standard portable computers. Yet when it- 
comes to user-friendliness and functionality, 
the new battery powered T1000XE is decidedly 
“larger" than others in its class. 

To see what we mean, try out its ergonomic 
keyboard or take a look at its excellent screen. 
Thanks to its 20 MB hard disk, you can have 
all your programs and important data without 
carrying around numerous diskettes. Its link- 
up capability can put all modem remote com- 
munications services at your fingertips. Slim, 
Stylish design and numerous practical functions 



New from Toshiba: fneTlOGOXZ , 


tell you why Toshiba is the market leader for 
portable computers. So don’t compromise! 
Send us this coupon today. 

Toshiba Europa (I.E.) GmbH, Hammer 
Landstrasse 115, D-4040 Neuss 1. 


Please send me detailed information about the 
new T1000XE and the Toshiba laptop family, j 


Name/position: 


I 

I 


Company/branch: 


Address; 


telephone: 


I 

I 
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In Touch with Tomorrow 
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Reluctant Brazil tries to tame its rampant gold rush 

John Barham examines the plight of the Yanomami Indians whose lives are threatened in the Amazon 


T HE confrontation 
between Brazil’s rapa- 
cious gold prospectors 
and the Amazon Indians is tak- 
ing yet another fateful turn, as 
an un willing Brazilian Govern- 
ment is being forced to take on 
the prospector s and save the 
Yano mami tribe from possible 

frAlhl C tiQTl, 

The prospectors produce 
nearly all Brazil’s gold, bat 
have brought death and 
destruction to once isolated 
Indian communities through- 
out Amazonia. Powerful sec- 
tors of the Government sup- 
port the prospectors, even 
though they have become vir- 
tually a law unto themselves, 
controlling vast tracts of the 
Amazon. 

Outgoing President Jose Sar- 
ney has so far avoided chal- 
lenging the prospectors. But in 
January, after months of prod- 
ding from the courts, he 
ordered the eviction of thou- 
sands of prospectors from the 
jungles of Roraima, in the 
northern Amazon. The courts 
will decide later whether the 
entire region should be desig- 
nated a reservation for the 
5,000 to 7,000 Yanomami. 

Roraima Is one of Amazon- 
ia’s most beautiful regions. 
The monotonous jungle is fre- 
quently broken by stark peaks 
and coiled rivers. Occasionally, 
perfectly circular Yanomami 
communal huts and the odd 
prospector’s landing strip can 


be seen. 

Roraima has become the 
stage for a trial of strength 
between the rich and well-or- 
ganised prospectors, the Gov- 
ernment and increasingly 
fTtfliient jal environmental pres- 
sure groups. 

All sides are locked in stale- 
mate. After tense negotiations, 
the prospectors agreed to with- 
draw. In return, the Govern- 
ment set aside 100.000 hectares 
of forest as a “Prospector Res- 
ervation” outside die disputed 
territory. Prospecting will be 
allowed, but only under gov- 
ernment supervision. 

Although reports from 
Roraima are imprecise and 
contradictory, the prospectors 
seem to be complying with the 
agreement. But they still 
appear intent on returning to 
mining s ites deep in the Yano- 
mamt 's ancestral lands as soon 
as the police leave and media 
attention wanes. 

Mr Jose Altino Machado, a 
leading prospector, warned: 
“Nobody and nothing can con- 
trol a gold rush.” Many com- 
pare gold to a drug and the 
prospectors to addicts. The 
ruthlessly determined prospec- 
tors undergo extraordinary pri- 
vations in the search for gold. 
Now they are surprised at 
bring crossed by a government 
that had allowed them to pros- 
per through benign neglect 

Deepening economic crisis 
coincMed with the discovery a 


decade ago of rich gold veins in 
the Amazon. Peasants and 
slum dwellers vanished into 
the forest in the hope of discov- 
ering massive wealth. Mean- 
while, demand for gold 
increased spectacularly as 
inflation accelerated. 

Most prospectors find little 
more than token quantities of 
gold. Those that have struck it 
rich, their wealth with 

ftilofr gp |il rhufaa and Haggling 

raws of gold teeth. They have 
maria Brazil the world's fifth 
largest gold producer. Prelimi- 
nary estimates put their 1989 
production at more than 80 
tonnes erf gold. They also pro- 
duce most of Brazil’s gems and 
60 per cent of its tin. 

The prospectors’ union says 
over lm men are working 
Amazon rfafwy« Neatly all axe 
slum-dwellers or landless peas- 
ants, victims of economic dislo- 
cation. They disappear into the 
Amazon, where they are a 
threat to no one but a gentle, 
uncomprehending people. 

The Yanomami are succumb- 
ing to a plague of malaria, dys- 
entery and tuberculosis 
brought by the prospectors. 
The intruders have scared off 
game, fouled tiie rivers and dis- 
rupted the Indians’ agricul- 
tural cycles, causing malnutri- 
tion. The prospectors insist 
that they are not to blame. 
Anthropologists and doctors 
disagree, also accuse prospec- 
tors Of lim ptering Indiana who 









▼nrifwiand Indiana ncrwpted the of Deputies in September in protest for indgenoos 


oooose their presence. 

Yet the Yanomami are fasci- 
nated by the prospectors’ 
shiny , noisy equipment. At one 
camp, Yanomami youths 
begged the projectors to staxt 
up tiie generator and switch on 
the lights. They gazed radi- 
antly at the light while others 
doodled intensely with bor- 
rowed ball point peas. 

The prospectors have 
become a threat to government 
authority. They migrate across 


the Amazon in lawless, violent 

ltmih 

The military, which has 
retained considerable power 
under .the weak Sarney govern- 
ment, once forcibly ejected 
prospectors from forbidden 
areas. But the prospectors 
have gr ow n too numerous to 
be defeated by military 
operations. 

Final settlement of the con- 
flict in Rontima will be left to 
president-elect Fernando GoDor 


Taking the lead in tomorrow's Europe. 


One company is taking the lead in tomorrow’s 
Europe, incorporating the latest chip technology in their 
newest range of high performance microcomputers. 

For the past decade, Tulip have been setting the 
standard for performance, price and reliability and now die 
80386 and 80486 provide the perfect platform for advanced 
computing in the 90's. (The 80486, for the technically 
minded, integrates an 80386/25, an 80387 computing IC and 
an 8Kb cache including cache controller in one chip.) 

Whether your IT needs are for a network 
fileserver, CAD, DTP or any other processor intensive 
application. Tulip's extensive range of 386/486 systems 
provides an innovative solution. 

So, if it’s important for you to be competitive not 
only today, but in tomorrow's Europe, invest in true 
European technology, Tulip Computers. 

For further information on the 80386, 80486 and 
the complete range of Tblip microcomputer simply fill in 
the coupon and send it to Tulip Computers, Tulip House, 
Satellite Business Village, Fleming Way, Crawley, West 
Sussex, RH10 2NE or alternatively lax it to (0293) 553307 
or call our Sales Support Department today on 0800 521146 . 
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i Address — 


Postcode 


! UlSp GOfliiputPZi’niUp House, Swsffite Business Vgbge, flaring ’Wfy, Gawky; WeS Sussex, RfOO 2NE 
i Tel: (0293) 562323. Fax : (0293) 553307. 


Tulsp* computers 

Hie name for European quality. 


Nicaraguan vote on 
autonomy to decide 
the fate of Indians 

By Chris Taylor and Tim Coone in Managua 


da MeXlo, who takes -Office In 
March. Bat tire impact ofihe 
twentieth century entire Yano- 
mami Is sorely irreve rsible. 

. Mr Sydney Possuelot a 
rejected former official of the 
Government’s National Indian 
Foundation, said in a voice 
choking with emotion: *11 id 
true genocide. We are playing 
a ternbte rate that wfll become 
a a on us, that 

finnre generations wffl. never 
forgive.” 



OVERSHADOWED by the 
presidential election race next 
weekend, another election is 
taking place in Nicaragua 
which is of vital importance to 
the future of the country’s 
120,000 indigenous Indians. . 

The issue is autonomy on 
the eastern part of the country 
known as “the coast”, ffleara- 
goa*a Atlantic coast covers 
almost half the country, its - 
largely ' untapped ‘ natural 
resources include acme at the 
last virgin: tropical forest in 

Amwtfa, 

There is a mountain with an 
estimated reserve of 400 mfl- 

mo;, flwhgrtaa 

and: precious metal mineral 
deposits add to the region’s 
potential wealth. 

The total .population of “the 
Coastr.thdo^Lis only 2S0XD0, 
faclurting the 120,000 indige- 
nous tomans; Ibss than 7 per- 
cent of the /country's popula- 
tion. The question of who is to 
control those resources is the 
key lame of toe autonomy elec- 

Hfaur, 

to. 1 S 8 I the region. exploded, 
into armed conflict, when the 
heavy-handed attempts by the 
left-wing Sandhfistas to faring 
their revolutioato the coast 
antosedaoLhistoric conflict. 

'■ The Spanish mestizos of tbs 
Pacific coast were mice, again 
seen to be’impbsing thafr cul- 
ture and -government on the 


aut onomy plan was born. Com- 
mander William Ramirez, the 
Sandinista governor of the 
region said at the time “it is 
the most viable alternative to 
resolve the conflicts afflicting 
the people of the coast" 

Negotiations began with the 
various Indian guerrilla 
groups. Talks were held in the 
c ommunit ies, which fleshed 
out the autonomy proposals. 
Ceasefire agreements were 
arranged. 

The army withdrew from 

many areas leaving the guerrQr 
las to police their own commu- 
nities. Armed by the Govern- 
ment they turned against the 
US-backed guerrillas fighting 
elsewhere in the country. 
Upr oot e d families were allowed 
to return to their old settle- 
ments. 

As a result, the exiled Indi- 
ans began returning. Accord- 
ing to the UN High Commis- 
sion for Refugees (UNHCR) the 
majority of the 30,000 exiles 
have today returned to Nicara- 
gua. •* - 

v Next Sunday, two 46-member 
autonomous councils, will be 
elected at the same time as the 
elections for the presidency 
arid for five coast representa- 
tives in. the 96-seat National 
Assembly. 

• One council will have its 
seat in the northern port of 
Puerto Cabezas. in an area 
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Mlskito Indian wmummft lM 
were forcibly uprooted along 
.toe Rio Coco, thq bmtier with 
Honduras, aid moved -to new 
settlements and lands deeper 
Within the . country under the 
control of the army. • 

The “Tasbah Pri” settle- 
ments as they were known 
became hotbeds erf resentment 
to tiae Government SQjOOO Indi- 
ans wa? to Honduras many of 
them to return armed. 

At toe end of 1984 though 
tiie Government realised it was 
fi ghting a losing battle. The 
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tion on the coast to the 
is an organisation, Yatama. 

Yakima's leaders, Brooklyn 
Rivera and Steadman Fagnth, 
headed the armed resistance to 
the Sandinistaa anil still have 
their own armed groups. 

. Mr Jose Mendteta, a regional 
FSLN party official, believes 
that the immediate post-elec- 
tion period win be crucial. *T 
hope that the non-FSLN people 
elected will be mature enough 
to help rebuild the region and 
not listen to those who want to 
revive the war.” 


The Essential Guide 

to Direct Trading 
with the 

USSR 


THREE INFORMATION SOURCES IN ONE DIRECTORY: 

• Over 1,300 specific export opportunities to sell direct to 
• Soviet buyers. 

• The definitive buyer's guide to the Soviet Union with 
information on over 2,500 products and services available 
from the USSR. 

• An indispensible source of corporate information on 
1,500 Soviet enterprises ready to trade with the West 

Realistically priced. Trading Partners USSR* aims to help you 
establish a first and vital foothold in one of the world's most 
exdting new markets. If you would like to receive further 
information either mail us your business card, quoting FT/2 
on the reverse or send us a fax. 


PARTNERS 

[USSR] 

Sovinform Ltd., Publishing Division. PO Box 107, 
Abingdon, Oxop. 0X14 1FA, UK 
Fax:(0235)553280 


Why 

shuttle when you 

can go ak direct? 

^ Asan air charter company we will arrange everything 
from, hotd and racaorant reserviriora, to car or uxi bookings. 

With Air Direct yomr next business trip starts and ends ons^or 

doorstep * tuna that fit your schedule. And much, much 

more besides. 

So wfay be shuttled around with the crowd, when you 
can fly Air Direct 

Air Direct Limited #|||\^^|^ 

So uth a m pton Airport Soatt sm p to n I |H_JLr^T 
302 ZHG TW 0703 <11266 I -flB I 


Free Copy"! 
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UK NEWS 


In Brief 

Strike sets 
BR on line 
for loss 

British Bail may wafc a an 
operating loss this year for the 
first time rincn 1985 because of 
the cost of last year’s rail 
strikes, and a bU In revenue 
caused by the downturn in cus- 
tomer spending. 

A loss would also damage the 
Government's strategy of pro- 
gressively reducing BR’s sub- 
sidy while relying on the cor- 
poration to generate money for 
investment through ope rating 
profits and asset sales. 

By-election threat 

Ur John Browne, the Tory MP 
for Winchester, was found 
guilty by a parliamentary com- 
mittee of failing to declare all 
bis business interests threaten- 
ing the Government with an 
unwanted by-election. 

Charity’s £lm debts 
A charity, The New Direction^ 
Foundations Ltd, specialising 
in adventure holidays for inner 
city children which ran a 
widely publicised goodwill trip 
to Eastern Europe went into 
liquidation with an estimated 
total deficiency of £1.0 lm mid 
only £2,550 av ailable for prefer- 
ential creditors. 

Bank independence call 
The Government should grant 
the Bank of England indepen- 
dence as part of a Short-term 
strategy for achieving zero 
inflation, says the Social Demo- 
cratic Party in a budget sub- 
mission. 

Tokyo backs colleges 
The first Japanese sponsor for 
the controversial City Technol- 
ogy College programme was 
announced yesterday,! when 
TTirniag^i ( Virhf . the . construc- 
tion company, donated £100,000 
to the Dartford CTC - which 
win lay on courses in Japanese 
and Japanese business prac- 
tices. It win also fund a teacher 
and pupil exchange pro- 
gramme to Kumagai Gutni’s 
Tokyo headquarters. 

Telecoms surrey • 

The UK, has fhe most expen- 
sive local phone calls hut the 
cheapest international calls 
and almost the cheapest long 
dudarinp rallfl nf nine leading 
industrialised nations, accord- 
ing to a survey by National 
Utility Services, a London- 
based consultancy. . . 


GUINNESS TRIAL . 

‘Illegal’ £3m fee 
paid via Swiss 
bank, court told 

By Raymond Hughes, LavV Courts Correspondent 


MR OLIVIER Rous, the key 
prosecution witness In the 
Guinness affair, - yesterday 
alleged that Mr Ernest Saun- 
ders, the company’s former 
boss, had personally approved 
the payment of an allegedly 
unlawful £5m "success fee" to . 
Mr Ge rald Ronson, head of ’the 
Heron group* 

The former Gulnpess direc- 
tor of finance spoke in public 
for the first time at Southwark 
Crown Court yesterday about 
the events that led to four lead- 
ing City figures being charged 
with criminal offences s tiffing 
from the 1986 takeover battle 
for the Distillers drinks group. 

Mr Roux, whom the Jury has 
been told was in ?a unique 
positi on " to say. what went on 
during the takeover, said that 
Mr Saunders, then Guinness’s 
chairman and chief .executive, 
had told 'him that Mr Ronson 
had agreed to help Guinness in 
its battle with Argyll by buy- 
ing G uinness shar es. 

Mr Saunders had been 
“happy” with an arrangement 
under which Mr Ronson would 
be indemnified against loss 
when he sold the shares, and 
be paid a success fee, Mr Roux 
alleged. 

Mr Saunders, Mr Ronson, Mr 
Anthony Panes, a City stock- 
broker. and Sir Jack Lyons, the 
millionaire financier, have 
pleaded not guilty to criminal 
charges arising from an alleg- 
edly unlawful share support 
operation mounted by Guin- 


Mr Roux was the first wit- 
ness in the trial, which entered 
its second week yesterday; 

During his evidence Mr John 
Chadwick, QC, prosecuting, 
read to the court a letter writ- 
ten in July, 1987, by the Cfowzi 
Prosecution. Service .to Mr 
Roux's solkators. : . 

The latter stated that it was 
not intended to bring f-riiwinal 
charges against Mr Roux over 
the Guinness affair. 

The intention, the letter 
stated, was that “Mr' Roux 
should be invited to make a 
witness statement, the purpose 
of which would be to provide 
the basis for any evidence that 


he might be asked to give in 
the prosecution of criminal 
proceedings against any other 
person 

Mr Chadwick asked Mr 
Roux; Were you aware of that 
letter? 

Mr Roux: Yes. ■ 

Mr Chadwick; Did you 
understand its contents ? 

Mr Roux: My . solicitor 
explained it to me. 

Earlier Mr Chadwick had 
told the Jury of an. allegedly 
unlawful payment made by 
Guinness to Mr Tom Ward, a 
US lawyer and at the time a 
Guinness non-executive direc- 
tor. 

Mr Chadwick said the money 
had been paid through a Jersey 
company, Marketing & Acqui- 
sition C onsultants. 

He said that £3m of the 
£5JSm had found its way tem- 
porarily into Mr Saunders’ per- 
sonal Swiss bank account at 
Union Rank of Switzerland. 

There could be no doubt, Mr 
Chadwick that Mr Saun- 
ders knew that MAC was a 
company used by Mr Ward to 
receive payments in a personal 
capacity. 

Mr Chadwick said that Mr 
Ward had told Mr Roux that he 
would be sending an in voice to 
Guinness from MAC for £52m 
to pay consultants he had 
employed during the bid and 
that the payment had been 
approved by Mr Saunders. 

“The invoice was in effect 
the cover for an illegal pay-off 
to Mr Ward for his activities 
during the bid and had nothing 
to do with any money due to 
consultants," Mr Chadwick 

alleged. 

Mr Chadwick also alleged 
that soon alter Department of 
Trade and Industry inspectors 
were appointed to Investigate 
the Distillers takeover Mr 
Saunders destroyed, or told his 
secretaries to destroy, impor- 
tant documents, including bis 
diaries and address book. 

Mr Saunders bad denied to 
the inspectors that he had 
ordered any. documents to be 
destroyed, Mr Chadwick said. - 

The trial continues today. 


Academics carry torch for Manchester Olympics 


By Ian Hamilton Fazey, Northern Correspondent 


SUCCESS for Manchester in Us 
bid to host the 2996 Olympic 
Games would generate £2bu of 
investment and up to 50,000 
jobs, boost the balance of pay- 
ments by £500,000 and 
Increase government tax 
receipts by up to £160m, 
according to an independent 
study. 

The report on the potential 


economic fiwiMrf of the games 
was commissioned by the 
committee organising the cam* 
palgn and written by Sir 
Douglas Hague of Templeton 
College, Oxford, and Dr Trefor 
Jones of the University of 
Manchester Institute of Sci- 
ence and Technology. 

It says that direct invest- 
ment in stadia and the 


Olympic village would cost 
between. S366m and £42 0m, 
while £325m-£375m would be 
needed to ran the games. 

Zt estimates that visitors 

will spend £23Sm-£375nt and 

associated investment outside 
the wain facilities worth 
another £80nt£100m. 

" The report says this would 
bring to the region extra 


demand totalling about 
£l.3bn, and the knock-on 
effect should increase that 
total to £2bn. 

The amount of work created 

would be up to 33,000 man- 

years or 50,000 Jobs when the 
knock-on effect hi the rest of 

the economy through spending 
by visitors was taken into 
conside r ation. 


This would be worth up Jo 
£500m in wages and £l50m- 
£Z80m in profits to companies, 
leading to Increased tax 
revenues of £13Om-£160m. 

The committee says the 
games would be financed 
entirely by the private sector. 

Manchester is competing 
with Athens, Atlanta, Bel- 
grade, Melbourne and Toronto. 


The Bank plays peacemaker for the tunnel 


By David La scelles. Banking Editor 


THE Bank of England’s 
readiness to involve itself in 
Eurotunnel’s problems is an 
example of the way it occasion- 
sallies Into the re alms of 
Lustry. But this, case was 
hardly typical - and it may 
not be one which the Bank ret 


In the pa3t, the has 

occasionally made its good 
offices available to put 
together financial rescues for 
troubled companies. 

Laker, Stone Platt, Weir 
Group, Richardson Walfington, 
Dunlop, Rolls-Royce - all 
these companies were the sub- 
ject of Bank of England indus- 
trial rescues at one time or 
another - but only with mixed 
results. Some, like Laker, 


failed anyway, others like Dun- 
lop were taken over, and only a 
small number, such as Weir 
Group, recovered to become 
successful new enterprises. 

Arguably, though, the Bank 
managed to preserve some 
ramparrtfq which would other- 
wise have disappeared into 
oblivion or foreign ownership. 
Both divisions of Rolls-Royce, 
for gBrnini B. the car and let 
engine making sides, still sur- 
vive. Eurotunnel, however, is a 
different case. 

The Rank has taken a dose 
interest in the cross-Channel 
project right from the start, 
principally because of its 
national Importance. In the 
early stages in the mid-1980s 
the Bank put pressure on 


banks to support the scheme, 
then in the autumn of 1986 it 
extended that pressure to 
investment institutions in 
order to ensure the successful 
completion of Equity 2, the sec- 
ond stage of the initial fund- 
raising programme. 

A few months later the Bank 
also played a direct role in 
resolving Eurotunnel’s man- 
agement crisis by persuading 
Mr Alastair Morton to become 
joint chairman. Mr Morton had 
previously been invited by the 
Bank to perform a trouble- 
shooting role at Guinness Peat 

It is not dear who took the 
initiative for last week’s talks 
at the Bank, chaired by Mr 
Robin Leigh-Pemberton, the 
Governor. The Bank says that 


as a matter of policy it does 
not thrust Itself into difficult 
situations: it only offers its 
good offices where it thinks it 
can play a useful role. The ver- 
sion from Eurotunnel is that 
the Bank took the Initiative. 

But utihitb other industrial 
cases, this was not a matter of 
pulling together a financial res- 
cue, but of bringing warring 
parties to the same table. 

This appears to have 
strengthened the tunnels’s 
chances of success. But the 
Bank's previous deep involve- 
ment with Eurotunnel meant it 
was acting less like a referee 
than as an interested party. 

A central bank which takes 
too dose a role in industrial 
matters risks putting itself in a 


morally hazardous situation 
where it can no longer remain 
Impartial. 

And there may be some 
unease In the Bank about the 
depth of its involvement with 
Eurotunnel. 

It was being stressed yester- 
day that this was a "one-off 
case" which did not fit the 
usual pattern of its industrial 
involvement. The Bank is 
likely to feel much more com- 
fortable about dealing with tra- 
ditional company rescues. And 
it looks as if activity on that 
front win be picking up too, 
judging by the growing finan- 
cial deficit of the UK corporate 
sector, and the strains befog 
placed on leveraged buy-outs 
by high interest rates. 


Green issues force cutback in 
UK’s £13bn road programme 


By John Hunt, Environment Correspondent 


THE £13bn road building 
programme proposed by the 
Department of Transport for 
the next decade is befog scaled 
down Mr Cedi Parkinson, the 
Transport Secretary, indicated 
yesterday. 

The decision represents a 
victory for Mr Chris Patten, 
the Environment Secretary, 
who has argued that a pro- 
gramme of this size would off- 
set the environmental improve- 
ments he wants to introduce in 
his policy paper in September. 

Mr Parkinson announced 
yesterday that he has brought 
in his own environmental 
adviser. Professor Brian Hos- 
kins, bead of Meteorology at 
Reading University. He wfR 
advise on global warming and 
the threat carbon dioxide from 
car exhausts poses to the atmo- 


sphere. 

The full £13bn roads pro- 
gramme was based on Depart- 
ment of Transport forecasts of 
an increase in road traffic of 
up to 142 per cent by the year 
2025. Environmentalists were 
sceptical of the forecast and 
claimed the programme would 
increase the danger of global 
warming. 

Mr Parkinson said yesterday 
that it would simply not be 
economic to implement a pro- 
gramme of that size. “There is 
a limit to what the countr y can 
afford." he said. It was hot 
intended to attempt to meet 
the "outer forecasts" of such a 
large increase in traffic. 

“We are trying to produce a 
sensible programme that 
reduces congestion and 
reduces poUutRm,” he said. 


In fact the environmental 
impact is a central reason for 
the retreat from the original 
programme, “Roads for Pros- 
perity", which was published 
last May by his predecessor, 
Mr Paul Channon. It envisaged 
the widening of more than a 
quarter erf Britain’s 1,870 mile 
motorway network. 

Mr Parkinson’s remarks rep- 
resent a marked change of 
emphasis and an attempt to 
give his department a "gree- 
ner" image. In the Government 
committee considering the 
environmental policy paper lie 
has argued for the road pro- 
gramme god for the motorists’ 
right to drive on uncongested 
roads. He said that he did not 
want to move in the direction 
of a carbon tax designed to 
reduce the use of petroL 


Wider competition for 
industrial gas market 

By David Thomas, Resources Editor 


COMPET1TITION -in the 
industrial gas market took two 
further steps forward yester- 
day, when British Gas signed 
its first agreement to transport 
gas fora third party and Enter- 
prise Oil took a 25 per cent 
stake in a new pipeline project 

British Gas has signed an 
agreement allowing Quadrant 
Gas to transport gas through 
its pipelines. Quadrant is a 
company formed jointly last 
October by Esso and Shell to 
take advantage of steps taken 
last year to break down British 
Gas’s monopoly of the supply 
of gas to industrial and com- 
mercial customers. 

The agreement will allow 
Quadrant to pay a distance-re- 
lated price to transport its gas 
from the St Feigns terminal in 
Aberdeenshire along British 
Gas pipelines to industrial cus- 


tomers. 

Separately, Enterprise Oil, 
Britain’s largest independent 
all company, has taken a 25 per 
cent stake in a £155m project to 
construct a gas pipeline for 
power stations In Kent and 


Enterprise's partner is Gas 
Transmission UK, a company 
which started up to direct the 
project Gas Transmission said 
it hoped the pipeline would be 
the first of a network. 

• British Gas will today 
launch a gifon venture capital 
ftand to back «m«H , p rimarily 
British, companies engaged in 
new technologies and products 
related to oil and gas produc- 
tion and distribution. The new 
fund, known as BG Ventures, 
will be managed by venture 
fund management specialists 
Electra Innvotec. 
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Every hour, every da& the pace of 
business change runs more rapidly. 
As market forces ebb and ffov* you 
need to re-think and often restructure 
in order to respond successfully. 

To meet the challenge, the role of 
information systems is changing 
quickly too. 

Already microprocessor-based 
systems, open networks and industry 
standard software provide a viable 
economic alternative ro conventional 
architectures. 

And at the vanguard of the 
revolution is NCR. 

Our strategy to help you manage 
change is ‘Open, Cooperative 
Computing? A blueprint for your 
company’s future survival and success. 

It’s built around an open systems 
environment that accommodates 
hardware and software from multiple 
vendors. 


It links directly to every other 
manufacturers’ equipment. 


■ Rg Ott 
KIROUIHI 



What’s more, it bridges perfectly 
with your current information system 
to protect investments in hardware, 
software and training. 

The NCR range offers an unrivalled 
armoury of scalable processors. 

We manufacture the most complete 
set of end-to-end industry standard 
products. And no one is more 
experienced in connecting to multi- 
vendor environments. 

Equip yourself for the future right 
now Call NCR on 01-724 4050, and 
plug into Open, Cooperative Computing. 




Open, Cooperative Computing. 
The Strategy For Managing Change. 
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Wrexham 


THE BEST LOCATION 
FOB, YOUR BUSINESS 
RENAISSANCE 


UK NEWS 



At Wrexham weve created the environment, 
infrastructure and incentives that modem 
businesses demand - like: 

■ Easy access to major nndnts 

■ Pywq rate imlinJ i iul nahtiraiR 

■ BEC and Deva t ap m a a t Arm boeathos 

■ Welafa D eveto pm eia Agency. British Coal 
Enterprise owlBntish Steel Industries assstancq 

Which is why so many international companies, 
like Kellogg's, Vossen GmbH Hoya Lens UK Ltd. 
Lego and Sharp settled on Wrexham. 

Get the lull picture by returning our coupon or, 
alternatively, call Bob Dutton. Des Jones or Joyce 
Spaven on (0978) 290444. Telex 6 17033 WMBC AG 
Pax (0078) 29OO0L 


Wrexham^ 

I Tb the Chief Executive Oficez. 

I ” TbeOok&aB. Wjtalm. U.II 1AY 
Ctwyd. Neath Wales. UX. 

_ Iwerf d HsialaMwMB iE E bw iE W i wt i 
■ msycurliKKlsBa 

I Name 

■Company 

■ Address 


i Tel No. 



Keep the world 
in focus. 


For many executives that coold be a daunting 
task were it not for the Financial Times. The FT has breadth 
and depth of vision, an eye for events that are often in shadow and 
the ability to provide sharply detailed analyses. In short— h keep? track 
of a global economy that’s in constant motion. 

Tb order call 1-800-344-1144. In Canada 1-800^543-1007. 

FINANCIAL TIMES 

14 East 60th Street • New York, NY 10022 USA 


The company in search of a silver 
bullet to stem the spread of AIDS 

Peter Marsh looks at the drugs, the users, and the future 


F BONTUNEBS is a com- 
pany which hag trouble 
keeping its directors. 
Thai is not because they are 
dissatisfied but because they 
die. 

Frontlinera Is a support 
group for people with AIDS, 
registered, as a limited com- 
pany and as a charity. It la run 
by a committee of directors 
rivwwp , under tbe rules of toe 
organisation, from people who 
suffer hrom toe disease. 

Mr Michael Howard, aged 38, 
is a industrial Hflripwr 

who is chair (co-ordinator) of 
Fronthners. He was told three 
years ago that he had AIDS. 




pie in Britain and more 
200,000 worldwide, who have 
been registered as having toe 
illness. Of the 200,000 - 
thought to be an underesti- 
mate by a factor of three - 
half have died, many within a 
few years of diagnosis. 

Up to 10m people globally 
are thought to carry the 
h uman immunodeficiency 
virus (HIV) which causes 
AIDS. Most of. these are likely 
to p rogress to toe fuH-blown 
disease, normally after a gesta- 
tion period of up to 10 years. 

So far, AIDS has affected 
mainly mi ding 

abusers in Britain. In other 
cou nt ries, however, significant 
numbers of he te ro s exuals have 
the and there are indi- 

cations that this miiid ha ppen 
in the UK in the coming years. 

FronfcHners to dnmnd 
advice to AIDS sufferers on 
forms of treatment and other 
kfariB of help. It is. says Mr 
Howard, “a kind of Consumers' 
Organisation far people with 
AIDS.” It has a budget of 
£500,000 a year, mostly pro- 
vided by goverment and pri- 
vate dap tfa a 

Mr Howard and toe other 750 
or so members of Frantttnera 
are at toe sharp «nd of the 
de bate both about toe rfferf of 
AIDS and toe manoeuvrings in 
toe world pharmaceutical 
industry to find a cure. So far, 
just one drug - Retrovir, also 
called AZT, and made by toe 
UK pharmaceutical company 
Wellcome - is available to 
treat AIDS. It often has 
unpleasant side-effects and 
does not cure the disease, but 
merely hampers its progress. 

Frontlinera is based in 
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Michael Howard: leading to Mud of c onsum ers* eggantaathra far people with AIDS* 


cr amp ed offices hi London and 
is launching an appeal for 
£250,000 to help buy a larger 
headquarters. 

Mr Howard admits that the 
death rate among directors and 
other members can e om e ffin e s 
make it a gloomy place to 
wor k . Only one of toe four peo- 
ple who set up Fnmtliners in 
1966 as an offshoot of the Terr- 
ence Trust — an old- 

er-established charity for AIDS 
sufferers - still surv ives. . 

Much of Frontlinera' work 
involves discussion of Retrovir. 
Which iS Hi g hl y pnlifaihlfl nw A 
in t ffp ? tTmn three yean has 
become Welcome's second big- 
gest product, with safes in 1989 
of £134m. Wellcome has 
become a glamour stock , with 
its shares rising rapidly. 

Mr Howard was on Retrovir 
for neariy two years but Ms 
doctors have stopped the treat- 
ment because the medicine’s 
. toxic effects buffd up over 
time. Mr Howard’s main hope 
now is DDI, also called Vldex, 
matte by Bristol-Myers Squibb, 
of toe US. It is in the late stage 
of rffaiaii trfah DDI is reck- 
oned to be toe most advanced 
of several products under 
study for treating AIDS. These 
medicines could become seri- 
ous rivals to Retrovir in toe 
next few years, assuming they 
are accorded product licences. 


Mr Howard says he hopes 
soon, to enrol -on trials with 
DDL "I don’t expect DDI to be 
a rim buDet (to cure toe dis- 
ease] but I hope it wifi arrest 
some q( the prObfems-1 have 
imtfl the sQver bullet arrives.* 

This feehng of hope is shared 
by Mr Gerry McChath, another 
AIDS suff erer and a voluntary 
weaker at FranfHnem. 

Mr McGrath, 29, waked as a 
tinqdfail jMhnfalu t ra to f briffB 

the riects of AIDS forced him 
to grnr up lari year. He has 
resisted taking Retrovir up to 
now, mainly because of its psy- 
chological effect. 

- Mr John Hordaunt, 21* 

a mnthttr P mntitnw E v nflrnifamr , 

has been on Retrovir for 12 
months. He te tired for mudk of 
toe time and are »%*** of 
muscle -wastage. Indicating 
that toe disease is worsening: - 

Mr Ifiwilniiwl has his doubts 
about toe drive by Writeame to 
make Retrovir av ailab le to peo- ' 
pie who have toe HIT virus but 
who have not progressed to 

ftiTIJikwn AIM A THtrial hrt 

year showed the product could 
delay «<«* of the . disease 
in some cases. Weflcome hopes 
•toiwdnpBnMoDflnng^ 
ernmeots to sell the product in 
tola application soon, which 
coold greatly boost sales. 

Mr Murdaunt says he has 
been di s ap p oi nte d with same 


Mr McGrath believes people 
with AIDS must also fig ht toe 
disease mentally. “A positive 
attitude Is very important,” he 
says. • • 

T know I am going to d ie 
some day but l am sot sure it 
is going to be from AIDS.” 


aspects of toe drdg industry's 
approach to AIDS. BA says cok 
laboratton rather than competi- 
tion between pharmaceutical 
might be mare hefp- 
folto flndlngacura 
. He. also says he finite dis- 
tressing toe treatment of the 
AH)S issue in some quarters 

■ yiMf w itiumwimi qftfag rite, 
ease is based mainly on follow- 
ing changes in the different 

companies* share prices.” /. 

Both Mr Mfirdannf. and Mir 
McCfrath say their oyenddEng; 
hope is toat scientists win soon 
mbw im with a wmpw of STltl- 
AXDS formulations. These 
would include drugs OkB Retro- 
vir and DDI that attack AIDS 
directly, together with other 

fiwtirinM njmlng to the 

market that «fi- 

jpents Aito us- forms of pueu- 
nuHda associated with AIDS, - 
. . All these products could 
toen be used either indiridu- 
eHy or . in combination totreat 
/JDS patiente The reliance cm 
just one drag, many AIDS 
groups toy, gives doctors' too 


Consumer 
safeguards 
set by water 
company 

By Anthony Morefon, 

Welsh Correspondent 

WELSH WATER has become 
the first of the water compa- 
nies to meet the requirements 
of test year's privatisa tio n Act 
andtotroduee aatoar guar- 
antees. . 

. -Mr -John. EHfed Janes, chair- 
man, said in Cardiff yesterday 
toe com p a ny had- “taken the 
legal ' requirements and 

; cnlarg pit mi Hym. 

“Furthermore, we have 
faibw the advice at toe Rata 
~Rn gn«h Society to ensure the 
guarantees, .which win be sent 
to every customer with , their 
Mils, can be easily understood. 
There will be no. .need to con- 
sult a lawyer- to know what 
our oKi prf toa are.” 

7 The requirement for guaran- 
tses was written into toe pri- 
vatisation Act to assuage critt- 
ctsm that &hareholdora would 
come first toe ztew compa- 
akuT strategies. AH toe other 
water companies will be tatog- 
Ingfntorir own sch fflnes one 
toe next. few. months. 

7 As .part of its code nf prac- 
tice Welsh Water, which has 
over Im customers, wiR pay 
toecnstmuerkSffitfalls 
-down on a number of gn aran - 
tm. These fuchsia nntkeep- 
tog ah appointment bn a speci- 
fied day, , not giving within 28 
days a “substautattve” reply to 
a letter querying an account, 
not explaining in writing 
within lb workhus days why a 
requested change in toe 
method of payment cannot be 
accreted. ... . 

Tfie company win also rehn- 
burse the customer if Jt does 
not -restore supplies by the 
tone stated beforehand or not 
restore supplies following 
emergency working within 24 
tonne, or. 72 tonne If g strate- 
gic main is involved. 

• The - average poll tax in 
Waleinls likely to be £220, 
more than fatflni- govern- 
ment estimates of £172. 

The Labour- dominated 
Coundl of Welsh Districts 
warned there Is no hope ef the 
government figure ; being 
attainable. Mr Gwynfryn 
Davies, council flbah-num, saU 
“the go ver nm ent has substan- 
tially under-provided fin infla- 
tion, statutory riarpa arid 
other demands on council ser- 
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Heavens, that’s a bit harsh isn’t it? 

Don’t worry, even if you do end up burning in 
Hell, it will only be by lying in the sun getting a tan. 

Because Hell is an interesting little spot on the 
Cayman Islands in the Caribbean. 

It is where we will send you and a friend, if 
your first trip on Virgin Atlantic’s award-winning Upper 
Class service doesn’t surpass your usual airline’s 
business class. . 

In fact Richard Branson will speak to you 
personally so that you can air your views. 

However, we think you’ll be more than satisfied, 
most people are. Our Upper Class service enjoys a higher 


degree of loyalty than any other long haul business class. 

After all, no other airline sends a complimentary 
chauffeur driven car to escort you to and from the 
airport, whether you live in Lands End or John O’Groats. 
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No other airline gives you an on-board bar and 
lounge, a free Economy Standby ticket and a First Class 


W?-:#r r • 


sleeper seat that offers 15" more legroom than any other 
business class. 

Certainly no other airline gives you your own 
personalised video walkman complete with an extensive 
library of films. 

So once you’ve flown Virgin Atlantic, no other 
airline will do. In fact they can all go to the devil. 

This offer is open to first time Upper Class flyers 
purchasing a return ticket on any Virgin Atlantic route 
before 30th April. 

For more information concerning the challenge 
or to make reservations call 0293 551616, or see your 
travel agent. JUKKt 


The Businessperson’s favourite airline. 


atlantic 
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TECHNOLOGY 


Bar codes’ 
debut at 
the home of 
the Bard 


T he Royal Shakespeare 
Company’s Box Tree 
restaurant, in Strat- 
ford-Upon-Avon, has its own 
interpretation of the expres- 
sion “fast food". 

It is employing bar codes - 
typically found on supermar- 
ket products - to ensure that 
diners make it to the theatre 
on time. 

When the waiters end wait- 
resses take orders in the 150- 
seater restaurant, they no lon- 
ger have to write them down. 
Instead they use a hand-held 
unit, smaller than a cigarette 
packet, to read the bar codes 
printed next to each item on 
the menu. 

They thon “fire" the hand- 
held unit at a computer proces- 
sor, which automatically trans- 
mits the information to the 
appropriate sections - the 
drinks orders to the bar, the 
food orders to the kitchen and 
so on - where it is printed 
out 

The computer also prepares 
the bill, which further speeds 
up the process so that theatre- 
goers have time to munch 
through a three-course meal 
before curtain up. 

The RSC is treading boards 
already trod by several fast 
food restaurants, cafeterias 
and bars in introducing the 
bar-code reading system, says 
Keith Hoyes, managing direc- 
tor of Abacas Computer Tech- 
nology, which designed the 
RSC system. 

Another venue where the 
system might prove attractive 
is the pub, where bar codes can 
help members of staff who 
have difficulty adding up the 
cost of a round. 

The hawrf - fiwM nwtt reads the 
bar code next to the appropri- 
ate drink and SO flddB up the 
prices of, say, a Scotch, a dou- 
ble gin and a pint of lager. The 
running total is displayed on 
the unit and so can be shown 
to any suspicious customer. 
The information is then sent to 
the electronic tOL 
Other potential applications 
which provide food for thought 
involve trains or airliners, 
where orders for food, duty 
free goods or gifts could be 
taken from the s eated custom- 
ers without pushing an 
unwieldy trolley up and down. 

Della Bradshaw 


The big screen 
peers into a 
new world 

Bob Swain discovers that 
computer graphics have come of 
age in feature films 

S pecial effects have ous winners have largely come 
come a long way since from research backgrounds. It 
the clattering flying was refreshing to see ILM tri- 
saucepan lids of the omph with excerpts from the 



S pecial effects have 
come a long way since 
the clattering flying 
saucepan lids of the 
1950s B movies. But until fairly 
recently the techniques had 
not really changed as much as 
you might think. 

Remarkable computer graph- 
ics sequences have became 
commonplace in the past 
decade, whether it be cm the 
television screen or somewhere 
more exotic such as a flight 
simulato r. But, with a few 
exceptions, feature film pro- 
ducers have tended to sties to 
developing more tried and 
trusted methods. 

Models have certainly 
become more sophisticated, 
while better compositing tech- 
niques have enabled a perfect 
match with the live action. But 
it has taken a long time for the 
rapid advances in computer 
graphics technology to find a 
Hollywood niche. 

It is true that computers 
have long been used to control 
both the models and the 
motion-control camera rigs 
used to fQm them. A new age 
of sophistication appeared to 
dawn in 1977 with Star Wars, 
but those effects were still 
achieved by a combination of 
the model-makers' craft and 
skilful camera work. 

One early film hm tn 

break the mould - The Last 
Starfighter, released in 1984. 
This space epic used computer 
animation (created on a Cray 
XMP supercomputer) in place 
of conventional models. But 
the project took the computer 
graphics company. Digital Pro- 
ductions, towards financial 
ruin and the film was far from 
being a box office success. 

So s omething erf a mflestone 
was reached in Monte Carlo 
this month, at the European 
computer graphics festival 
called Imagine, when the 
George Lucas special effects 
company. Industrial Light and 
Magic, was awarded the 
supreme prize. Whereas previ- 
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ous winners have largely come 
from research backgrounds, it 
was refreshing to see ILM tri- 
umph with excerpts from the 
■ recent films Willow, Indiana 
Jones and the Last Crusade, 
and The Abyss. 

The effects created at ILM 
cover a wide range. It was 
their synthetic lighting , shad- 
ows and matting that took the 
cartoon figure of Roger Rabbit 
and t urnafl it into a character 
that inhabited “the real 
world". 

Weird distortions of live 
action also present no prob- 
lems. Computer in-betweening 
(filling in the images bet w een 
two key frames) is used in one 
scene from Willow to trans- 
form a character from tortoise 
to tiger to human in a single 

shot ftiTnUai 1 tpfhwiipipa W BT B 
used to age the character Don- 
ovan by 400 years while on- 
screen in Indiana Jones and 
the Last Crusade. 

But it was with the making 
of The Abyss, a Twentieth Cen- 
tury Fox release, that com- 
puter graphii-a realty cama Inin 
their own. A host of special 
effects are employed in this 
underwater adventure - 
inohnHng a grea t deal of con- 
ventional model work. 

It is the use of computer 
graphics, however, that sets it 
apart. Just imaghm honor 
of any special effects supervi- 
sor when faced with a screak 

play that HamanHa tha pres- 
ence of a creature made 
entirety of sea water. Even 
worse is the requirement that 
it must be able to copy the 

faffial rharartarl of those it 

meets. 

George Jo Move, Ilfs com- 
puter graphics supervisor, says 
this was a job that could not be 
tackled by any other method. 

As with all good special 
effects, the production process 
began with meticulous rehears- 
als and planning - Precise mea- 
surements bad to be made of 
the set in order to the 

“pseudopod" and the actors 



The Abyss, a prize winner lor special effects 


had to know exactly where it 
would be at any given time. 

The three stages of any 3D 
computer animation are model- 
ling, animation and surface 
rendering. 

The mndeTHng in tins case 
was a relatively straightfor- 
ward process, carried out on 
ILM’s workstations using a 
combination of various propri- 
etary and mmnwrrial software 
packag es. 

On screen, a wireframe ver- 
sion of the model was ani- 
mated to give the director an 
initial indiffatinn of movement. 
A “quick-render” version was 
then produced, with a solid 
surface and at low resolution, 
making it easier to. see the 
motion.' Only when this had 
been approved could the pro- 
cess move on to the next stage. 

Because the creature was 
supposedly made of w a ter, its 
surface was programmed with 
a continuous rippling effect A 
semi-transparent rendering 
was added and variations in 
colour were made on the com- 
puter and assessed by eye. 

But much of the character of 
water comes from the light and 
the reflections that it carries. 
So the computer was pro- 
grammed to measure the pre- 
cise angle of every surface in 
e v ery frame. It then integrate d 
“reflections" from a of 


fi tfn photographs faiwn of the 
set where the action was to 
take place. •' 

. In order to make the scene in 
winch the pseudopod imitates 
the features of the characters, 
the faces of the actors sue 
Kffsmnpri arwl the data fed into 
the computer. This was used 
for modelling and nrrhnartnn of 
the seme, with the surface ren- 
dering automatically following 
the programme providing the 
water effect. 

■ When all of the fina l ani- 
iw«tp«i i ma ges were pro du ced 
(about 4% minutes in all), the 
system automatically gener- 
ated mattes for each frame. 
These are used in optical print- 
ing to* assemble the special 
effects with the live action. 

The final results were stun- 
ning, taking the viewer into a 
fantasy world by making the 
impossible appear to be per- 
fectly naturaL 

Joblove says: "The impor- 
tant thing Is that we are now 
integrating different tech- 
niques. It is one more tech- 
nique to add to an the others 
that we already have at our 
disposaL * 

“Computer graphics are not 
just a novelty in feature films 
any more. They provide new 
possibilities for directors and 
that is what special effects are 
all about” 


A maker of 
many things 

THETERli Ttodbta 
manufacturing”!* being given 
new meaning by a European 
coB a bor an v project Ba afan 
Ea to make a machine which 
can stauffianeouaty assemble 
Rems aa diverse as an elec- 
tric kettle and a telephone 
on one production One. - 

The designers estimate titat . 
the machine can put together 
about 80 per cent of all 
mass-produced ltanis.lt may 
enable c ompanies to expand * 
their product range wifliout 
buying new machinery. 

Tha coraputfrcontrolM-- v 
machine, called Infect is * 
being developed wider the 
umbraRa of the EC’s Eureka 
Fames p r oj e c t , wfth nine 
European manufacturers and 
unhrersffies participating 
under (he leadership ol Paral- 
lel Research, of Bristol. They 
bwfuda Alcatel-EUN, of 
F r an ce, HS EfeettronJea Pro- 
getti, of Italy, and Brftax, of 
the UK. Intact Is expected to . 
be coimmrelany available 
within a year. - 

Its ftadbiHty comes from • 

fite Transputer chips, which 

process I n for mati on In paral- 
lel. Each assembly procedure 
te put on to a separate com- 
puter disk. Theoretically dm 
ma chin e could be loaded vflb 
aevsral cBsks and then loid - 
to produce one ol each Real* 

The humanoid 
face of service 

THE personal robot is no lon- 
ger just a character In act-- - 
enca fiction film*. 

• in fite US, a 4ft tall human- 
old, which bears an unca nny 
resemblance to gw R2D2 
c har acte r bi Stpr Wars, ia on 
sale tor $12^00 (£7,400.) 

Ha Inventors, the ap8y 
named Droid Systems, of New 
York, say Genesis I can do ' 
everything from Ught house- 
work to stocking shelves In - 
a supermarket 

Genesis has a white, 7 
robust, ptaatlc body and an - - 
IBM personal computer for 
a brain. Hve auxiliary com- 
puters control Its movements. 

The robot can follow *" 
Instructions Issued from a 
keyboard or res p ond te verbal 
co m m ands. Once given a tour 
of tits house, tt remembers 
the routes and guides Rsetf 
using tills knowl ed ge and 

new f— Jif til. |fo “hned 11 . 

MnsOi • DtHu vhvu ns nucu ■ 

Genesis operates for afac 
hours between battery 
charges. When tin battery 
rims low, R automatically per- 
ambulates to the charger and 
plugs RaeR In: 


Tito only apparent disad- 
vantage Is that — like tite Dal- 
lies in tha Dr Who television 
series - it has not learnt how 
; to master the- stairs, v . ... 

A concrete 
answer : 

CRUMBLING buildings, 
bridges and sewers cou ld 
bn condemned to history with 
the Introduction of a ceramic 
Concrete which la bnperme- . 
able towater. 

7 The material, developed 
by^Concrate Hftach, Is const*- 
tantiyhard throughout, mak- ' 
tng ittwlce ss strong as tradh 
tfoiiaJ concrete^ . .>?• - v 

■' PrevWu* attempts' aft cTOaft- ’ 
Ing impermeability Invotvod "... . 
putting a ceramic, coat on a 
conventi o n al co ncrete b as e . 

The new technique. Involvea 
adding catalysts to Ihe base 
of phosphoroin^magiMsIiHn : 
and ^bptasstiBii, and the con- 
seque n t chemical r ea ction 
produces 'hardness and. . 

Impermeability. 

Ceramic con cr ete Is expec- 
ted fecuSt 25 par cent mwv ■ 
to produce titan Its traditional . 
counterpart. *• 

Mini-unit for . r 
satellite TV / 

ONE OF 8m problems wBh . - 
subsc ribi n g to malBt talevL 
skm Is that ybuneecftotnetaS 

a dish on tha outside of your 
house add a box of tricks on . 
top ot your TV. 

' * To do away wfth Am tatter | 
sncumberanco, a Ch e sh ire ; \ 
company ^Zeta Servfces, ha* . 
developed a miniature unit 1 
which does the same job as 
the settop todx but tasmaH v 
enough to III Into a video - 
recorder or television set - 
. . The untt, which can be used 
srRh satellite programmes 
transmitted In Pal, utilises 
the power supply and modula- 
tor already to the video 
recorder. "T 

Zefa Services bettavestirt 
unit MB be tmHttoitonew - 
equipment or added to exist- 
ing sets by, say, rental com- 
panies eager to prolong the • 
life otlheir outer-televisions. * 

DlYkltfforCD 

programs; 

RfTERACTiyE compact disks 
can hoM maasss of grapMcs 
and data, but companies ■■ 
wanting to use them have 
generally had to buy ofMhe- - 
shetf programs, which are 
Inflexible and expensive, 
writes Jeffrey Davy. 

Now a London software 
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company, CRk, has developed 
a way of enabling computer 
users to write programs that 
have I n l w a c ti ve facilities and 
high quality graphics, on 
floppy -or. hard disks. As well 
as cutting the cost, companies 
or educational Institutions 
: wm be able to make as many 
copies as they Hke. 

' R to' cfobiied that the- Deval- 
eperis Universal Non-pro- 
gramming Enviro n ment 
(Dunsj can be used by people 
who are barely computer lit- 
•rate: Costing £150, R to 
aimed at three different mar- 
kets and computers: an IBM 
‘Compatible PC version for 
-’busirtess users; an Acorn 
Arctfmetfes version tor' edu- 
cation; and a Commodore 
Amiga version for fim home 
or leisure market. 

FBI spreads its 


IT IS anoughto make J. Edgar 
Hoover turn In Ms grave: - 
America’s Federal Bureau * - 
of Investigation (FBI) has - 
become networked. 

But R la Mia technology, 
not the network of agents, 
that Is spirawting Its tentacles. 

the FBI has InstaBed opti- 
cal fibre cables to (Me 
together roughly t^NMnd- 

nais. The networics, from DCA 
lOfiet, of (Milo, are anranged 
In dusters around ah optical 
fibre backbone and conoected 
to a wide area n et work. 

. ' Optical libra cables have 
been halted tor some time 
as the most secure way to 
sand data. Now tha technol- 
ogy, appears to have won the 
afthnote sed of approval. 


CONTACTS: ParaUatttaadareh: UK. 
.0272.636261. Droid Systems. US. 212 
634 6800. Concrete Httectc France, 

1 46 02 18 oa Zsta Services: UK. 0826 
B838SQ. CHL Group: London, S33 2918. 
DOA 10Nat US, 613 433 2238. 


Now also in colour 
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21-23 MARCH, 16-18 MAY & 4-6 JULY 1990 


T his important 3-dajr workshop will 
benefit all those responsible for 
managing capital market activities or 
providing the vital support services. 

A structured programme of intensive, 
practical training will build a thorough 
understanding of today’s volatile markets, 


and the implications for operations, risk 
management and reporting. 

Speaker wifi be drawn from Price 
Waterhouse’s Capital Markets Group and 
a panel of key individuals from 
organisations involved in capital markets 
activities including: 


Jonathan Britton 

Anthony Wilson 

Finance Director 

Executive Director 

Swiss BankCorporation London 

Dates Europe Limited 

Tony Cooper 

Ariel Satama 


VicePresid«Tt,(aobairaskMareBemedt ' 

BankersTrust IrtemationaJ Ltd 

Jeffrey Evans 

Richard Kilsby 

Manager, Swaps 

Senior Managing Director, Capital Markets 

Westpac BanWr^Coipor^ion 

Charterhouse Bank Limited 

Bob Fuller 

Richard Hines 

. Director, Capital Markets 

Assbtantlreasurec&Group Project Manager 

Charterhouse Bank Limited 

ftudentia/ Corporation pic 


PrieeWatertiouse 




Please send me further debAs on 

the CapM Markets Workshop 



TaBnanctolTfTiesCQntewica Organisation, 126 Jamyri Street 
tendon SW1Y4U! fet 01-9252323 TeJ«:Z?347FTa)NFG^ toe 01-825 2125 
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Going public 


Where aspirations 
could float away 

A listing is not necessarily the answer. Charles Batchelor reports 

K evin McNeany. ppr pMitapw wifafat — according the balance on *\xids and ends' 
founder and manag^ to STSMTG««ttSSuv -tbec^^r decided to wai 
nig . director <Sf Nord Companies’ Index. awhile. 

Anglia Education. . Msnv cmsHpr pflmtw n(« am Rvan wfth~ 19M on lac ft 


Negotiation to break the ice 


K evin AfcNeany, 
founder and manag- 
ing director of Nord 
Anglia Education, 
spent four months and £300,000 
preparing his f ‘ orT ipany for a 
flotation on the Unlisted Secu- 
rities Market (TJSM). Last 
December on the day before 
the price of the issue was due 
to be announced. McNeany 
decided ■ that his company, 
which runs 16 private schools 
and five l an g ua g e schools, was 
being valued too cheaply and 
ca n celled the flotation. 

“1 wasn't willing to accept 
the price because It was 20 per 
cent less than what had been 
suggested before.” says 
McNeany, a former teacher 
who, over the past IS years, 
has built up a company with 
turnover of ££L2m and pre-tax 
profits of £filtyxM_ 

“My financial advisers sa id: 
Ton cant do thls/ .f sai d: T 
am*,” recalls McNeany. '’Disap- 
pointed and despondent,” 
McNeany took the train hack 
to Manchester from London to 
re-negotiate credit linen with 
his bankers which he had 
thought the flotation would 
reader unnecessary. 

McNeany Is just one of a 
growing number of entrepre- 
neurs to have discovered in the 
past year or so that a public 
flotation - traditionally the 
goal of most aspiring business- 
men - Is not vrithout its prob- 
lems. 

Some do not realise their 
mistake until they have 
obtained a listing. Andrew 
Lloyd Webber, the composer, 
MttnmmftiMf earlier this month 
that he wanted to take his 
Really Useful Group private 
again after just three years on 
the stock market Many more 
simply shelve their pi»»w to go 
public and quietly withdraw 
before too much money and 
time has been wasted.* 

Much cf the diri a n s to n me nt 
stems from the lower market 
ratings accorded to many com- 
panies since the stock market 
crash of October 1987. Smaller 
public comp a nies have tradi- 
tionally proved to be better 
investments than large but last 
year, for the first thro* in seven 
years, they underperformed 
larger companies - by 24.8 


percentage points - according 
to the Hoare Gouett Smaller 
Companies* fade* 

- Many smaller companies are. 
also finding that a public list- 
ing does not significantly 
Increase the ttquldtty of their 
shares while the lywj to kern 
sha reho lders informed cf their 
company's progress Is a consid- 
erable drain on directors' rime 
and energies. 

These factors have contrib- 
uted to a decline in the number 
of new UK company flotations 
on the full, USM and Third 
Markets last year to 210 from 
268 in 1988. 

“A public listing was very 
fashionable in the mid-1980s,” 
says Richard Hargreaves, man- 
aging director of Baronsmead. 
a London-based venture capital 
group. “But now there is an 
increasing trend for people to 
say: *Wby do Z want to be pub- 
Hc?" 

“We regard the public mar- 
kets as very much closed at the 
moment," says Cohen, 

chairman of Alan Patricof 
Associates, another venture 
c ap i t al firm. "Our experience 
of young companies which 
have done extremely well is 
that their performance la not 
appreciated on toe USM. ft is 
not just a question of I n v e stor 
confidence The market is inef- 
ficient because there are jut 
enough market makers for 
small companies.” 

- Peter Ogden, chairman of 
Computacenter, a last -growing 
computer systems group, 
began to experience similar 
misgivings as' he prepared his 
company- for a full Stock 
Exchange flotation last year. 

“From August on we started 
to get bad vibes,” Ogden 
recalls. "It was obvious that 
entrepreneurial companies 
ware not Bked by the market. 
The UK stock market doesn't 
know how to value high- 
growth companies.” 

With Computacenter and its 
advisers “ready to press the 
button" on toe float, Ogden 
and his fellow directors ’ 
decided not to go ahead. 
Despite having spent dose on 
£500^)00 on preparations - 
£100,000 each on an accoun- 
tants' report, mer chant bank- 
ing advice and legal fees and 


the balance on “odds and ends” 
- the company decided to wait 
a while. 

Even with 1989. .sales of 
£l55m and pre-tax. profits of 
£6m, Computacenter was too 
small to withstand toe buffet- 
lngs of a public market, the 
directors decided. “Small com- 
panies which come to toe mar- 
ket dent have toe reserves to 
withstand a downturn," says 
Ogden, “(hie bad year and 
you've had it" ' 

Life has not only become 
tougher for smaller companies 
once they are listed; the 
hurdles to obtaining a flotation 
have also been raised. There 
axe signs that the advisers who 
bring companies to market are 
becoming more wary of help- 
ing smaller companies go pub- 
lic 

“We used to say we would 
not float a company with prof- 
its of )wm n«m fi l m thftwg h we 
now look for profits of £2m-£3m 
unless tharo are exceptional 
circumstances,” comments 
Diana Darlington, a corporate 
finance director at stockbro- 
kers Pannmre Gordon. 

Not only are same advisers 
becoming more choosy, the 
forthcoming demise of the 
Third Market will also narrow 
mail firms* options. 

The Third Market, which 
opened for business in January 
1987, is to be absorbed into the 
USM over the next 12 months 
in toe wake of new European 
Community legislation govern- 
ing stock markets. Despite its 
fettnre to match early hopes - 
only 77 companies are at pres- 
ent listed - the Third Market 
did provide an introduction to 
public company life for a 
minority of companies. 

For Altnacraig Shipping, a 
two-year old Glasgow company 
financed under the Business 
Expansion Scheme (BES), the 
death of the Third Market ha<t 
came as something of a set- 
back. Altnacraig, which made 
pre-tax profit of £141,000 on 
sales- of £L36m last year, had 
intended from Its outset to 
seek an early Third Market 
listing to allow Its overseas 
inv e stors to trade their shares. 
Foreign investors are not 
affected by PK tax rules which 
deprive UK investors of their 
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By Charles Batchelor 


T he e n trepre n eur who 
sets up in business 
will expect to take all 
of the important deci- 
sions in the early stages of 
building up his enterprise. If 
the business grows, his or her 
direct rule will make way for a 
more formal structure with 

one or more layers of sn p e r vt- 

These managers will have to 
achieve results as much by 
persuasion and argument as 
by exercising executive 
authority, according to Alan 
Fowler, a personnel consul- 
tant, in a new guide to negoti- 
ating skills.* 

The skilled negotiator 
always aims for a collabora- 
tive approach and may deliber- 
ately break toe ke with a few 
minutes’ friendly small talk 
before opening up the subject 
for discussion, says Fowler. If 
the negotiating partner Is 
irn n m for his aggressive man- 
ner toe manager should not 
respond with abase but should 
attempt to calm matters while 
at the same tone sticking to 
Ms prepared position. 
Negotiations often take 



BES tax reliefs If they sell their 
shares within five years- 

“We were looking very seri- 
ously at the Third Market in 
the. middle of last year bnt 
wore advised that toe market 
would be closed.” says Ross 
Rpirh i Altnacraig chairman. 

The board discussed seeking 
a listing anyway but held back 
In case it prejudiced the com- 
pany's BES relief when the 
USM. and Third Market 
merged. BES companies are 
barred from a USM or full 
gfaw-ir qiarirp* listing in their 
first three years though they 
are allowed a Third Market 
quote. 

So what can a company do if 
it Anita a public listing is either 
unattractive or impractical? If 
the reason for flotation was to 
raise money, there are alterna- 
tives. 

0- Kevin McNeany’s first 
thought was that he would 
have to slow Nord Anglia's 
expansion programme which 
involved the acquisition of 
more schools. But at the sug- 
gestion of a non-executive 
director he derided to try to 
raise development capital. 

McNeany went first to Char- 
terhouse Development Capital. 
He mrnparM its Initial nWfer 
with what was available from 
other development capital 
gro u ps and managed to win a 
better dp«l_ Charterhouse ear- 
lier this month agreed to pro- 
vide £3m in return for a 39 per 
cent stake in Nord Anglia. 

• Co m p u tacenter already had 
three venture capital investors 
but they were keen to reafise 
part of thph* investment rather 
than increase their holding. 
Peter Ogden says he found a 
sympathetic investor in Invest- 



We’ll give you something 
to celebrate. 

If this is the year to sell your business, this is toe 
time to contact us. 

We will give you expert and, possibly, unexpected advice on bow to maximise values, 
locate the best buyer, negotiate the best deaf and minimise taxes. 

Well explain how, for example, although toe economy is sluggish, it can still 
be a seller’s market. 

YouH be talking to seasoned corporate finance advisers. Professionals who 

arc dedicated to providmg expert and impar ti a l advice. Who seek to add value rather 


range of buyerethxtHigh a network of regional and international corporate finance 


Last year we woe lead advisers on 36 transactions between £1 milium and 
£50 mnfion.*n>is year we could give you something to celebrate too. 

Our new pubiicatipn “Exit Options” isnow available. Itis ^practical guide to 
realisixig the faR value of a company. If you have any thoughts of setfingyouis we urge 
you to read it. ■ • wfc — 


ArabatisedtyTtwIhsttaae of C hartered A oco mtattttoBpgfcMKi and Wales to ca ny on investment burinas. ^ 
.Director; Eras* A YoramCorporase Finance, RnHs House, | PtettejOsosenddwfoOowwg: 


n* Darid Howard, Director, Ernst A Young Corporate Finance, Rofis House, 
7 RoBsBriHasKRaer Uae, LoodooECtAINH. 

Pirate send me a copy ofyoorpnfaEcaiioo"E*k Options". 


.Company. 


□ An introductioa to Ernst A Young 
Corporate Finance 

□ Acq nations and Disponb: howto 
buy unquoted companies 

( [ Corporate Ffoance Review - 

Or calfc David Howard, Richard Mead or 
Paul South: pboae 01-928 2000. 


MINIMUM : £1, 


Development Capital 

Property Finance for Development, 
D ealing Investment 

Corporate Re-structure, Mergers, 
Acquisitions, Flotations, etc. 


CORPORATE FINANCE CONSULTANTS 
- — LIMITED 

77 Moscow Road, London W2 7EL . 

Teh 01-7276474 Fax:01-2211196 


INNOVATIVE BRITISH SOFTWARE HOUSE 

One year young, requires to meet wife investor* who would be 
interested In paj-thtipating in fite MtemaUofiaf uuuftsUiig of Its 
products, which have achieved outstanding success In the U.K. 
since March of test year. 

first year turnover will be In the region of 300,000 from a standing 
start The product* have been widely accepted by a number of 
major ILK. corporations. Through minimum publicity, a significant 
number of overseas enquiries have been received, which need 
urgent attention. 

The company is prepared toconstoar either equity partidpatfon or 
a franchised licensing ar ra ngement However Investors with less 
than 500,000 available need not apply. 

Write Box A1481, Financial Times, 

One Southwark Bridge. London SE1 9HL 


100% TAX REBATES FOR 1989/90 

on qualifying expenditure on Commercial 
and Industrial Developments under 
construction in North West Kent 
and Salford Enterprise Zones. 

Packages from £180,000 to £6£25,000 

Total available exceeds £20 million. 

St Modwen Developments Ltd. 


Peter Luff 

01 499 5666 


Graham Martindale 

061 839 0678 


investment opportunity 

A rare opportunity exists for an above average, 
possibly excellent, return on a medium term 
venture capital investment with security. 
Investment from £25,000 min to £600,000. 

.. . Appficatkms for fufl details to: 

Thorogood & Company, Chartered Accountants, 

3 & 5 New Street, Salisbury, Wilts. SP1 2PH 
Tfifc 0722 337544, Fax 0722 41 1068 

' Authorised, by the institute of Chartered Accountants in 
England A Wales to carry on In ves tm e n t business 


carp, an international invest- 
ment bank hprfpfui by mwih* 
East funds. 

Investcarp last month agreed 
to invest 222m for a SO per cent 
stake of toe computer group. 
Waif of ***** investment repre- 
sents "new” money with the 
rest going to buy same of the 
shares by gristing inves- 
tors, Including Computacen- 
ter*s employees. 

“Xnvestcotp valued us ratio- 
nally on the basis of our earn- 
ings and our discounted cash 
flow rather float by some arbi- 
trary principle,* says Ogden. 

• Altnacraig, for its part, Is 
planning another round of BES 
fund-raising. R hopes to raise 
£2£m in April to reduce its 
bank borrowings, boost its 

working an A ftftntlnira 

its araWHftna ship-pUTChasing 


place between single individu- 
als but if a manager knows he 
is dealing with a far more 
experienced counterpart he 
dinwH consider taking a col- 
league into the discussions to 
achieve a better balance, 
Fowler suggests. If a team is 
Involved each member should 

be assigned a role. A three-per- 
son team might consist erf a 
leader who takes a construc- 
tive s tance, someone to take a 
tougher line and a “sweeper” 
to observe reactions, check 
progress and bri ng in points 
missed by the other*. 

Timing and toe pace of nego- 
tiations can have a crucial 
i nfliuniro nn (Mr outcome. If 
tempers are running high 
over, say, a fetal accident at 
work, a delay may reduce the 
charged atmosphere. But if 
wage talks are taking place at 
a time of high Inflation an 
early and apparently generous 
offer may lead to a quick set- 
tlement whereas delay could 
lead to a higher ultimate 
award because events have 
been overtaken by inflation. 

Location can also Influence 
negotiations. Most people pre- 


fer to negotiate on their home 
ground hut a neutral setting 
may be needed to avoid antag- 
onising the other side. One 
manager always went to the 
office of colleagues — even 
more junior ones - to show he 
was ready to put himself out 
and establish an early advan- 
tage, Fowler notes. 

People often feel comfort- 
able In a formal setting 
around a table because each 
side has its own t er ritory. But 
a less formal approach, sitting 
your discussion partner In a 
deep armchair with a cup of 
can defose aggression. 

Successful negotiation 
depends on far more than 
offering the other side a cop of 
coffee , and Fowler « pl»iiw In 
detail the akin* and the 
approaches required, but a 
shrewd use of a few simple 
techniques can have a big 
impact on toe outcome. 

* Negotiation : Skills and 
Strategies. 143 pages. Published 
by the Institute of Personnel 
Management, IPM Bouse, 
Cam p Ro ad, Wimbledon, Lon- 
don SW19 4UX. £9.85 inc P+P 
to mmmembers. 


Discounts for RBS customers 


AJ1 three companies have 
solved their finanriwg prob- 
lems, for the time being at 
least. In th e i^g " to tbongfe — 
even if a company Is disen- 
chanted with the stock market 
- its investors may press for a 
listing so they f * rn 
their p r ofit s. 

Some companies may opt 
instead to sell out to another 
while a minority may even be 
profitable enough to buy out 
their shareholders remain 
unlisted. 

Many companies in conti- 
nental Europe, in countries 
with relatively under- 
developed stock markets, have 
managed to grow without 
rec our se to a public share list- 
ing. Growing British compa- 
nies, for an their reservations 
about the stock market, have 
yet to find a satisfactory alter- 
native. 


T he Royal Bank of Scot- 
land is to offer small 
business clients dis- 
counts of between 15 and 50 
per cent on personal comput- 
ers, office fumitnre. mobile 
phones and business travel in 
an attempt to Increase market 
share. 

The bank has only about 

lWffl O gmall ImwIihiwi rilMrta 

— turning over less than gam a 
year - but claims 40 per cent 
of the gTna H business market in 
Scotland and 18 per cent in 
north-west xt has 850 


brandies. 

The discounts have been 
negotiated directly with a sin- 
gle supplier of each category of 
goods or services. Examples 
inchxde ICL offering 20 per cent 
off personal computers and 
associated peripherals and soft- 
ware, 30 per emit off a Pana- 
sonic fax machine and £300 off 
Vodafone equipment, extended 
warranties and free itemised 
billings for £199. 

A business travel service 
through A T Mays, a Royal 
Bank subsidiary, will take 


small businesses into the cor- 
porate discount market they 
could not otherwise reach. 
This will give up to 43 per cent 
off hotels, 50 per cent discount 
on air travel outside Europe, 
and 50 per cent off car rentals 
with both Hertz and Avis. 

The scheme also includes 
extended warranties on many 
products and free installation. 
It will be promoted during the 
next two months and will run 
until the end of this year. 

Ian Hamilton Fazey 


How to get funds from the EC 


T he European Commu- 
nity spends billions of 
Ecus each year on its 
regional, social and 
agricultural programmes. The 
problem faring the business- 
man is that he does not know 
what the money will be spent 
on or who to contact within 
the Br ussels a dminis tr ation 
A guide through the maze is 
provided by a new directory. 
The Str u ct ur al Funds of the 
European Communities,* 


which gives a country-by-coim- 
try description of the ™»in 
spending programmes up to 
1933, recently doubled to Ecu 
GObn (£43bn). 

The cttrectory has been com- 
piled from the national spend- 
ing programmes, many of 
which are only available 
locally in the national lan- 
guage of the cou n tr y con- 
cerned, says Graeme De la Bier, 
joint compiler. The directory 
also lists the namai anrt num- 


bers of the official to contact 
The plans give advance 
waning of likely projects and 
should allow companies based 
in other member countries to 
find local partners in time to 
prepare bids to carry out the 
work. 

* Available from London 
Chamber of Commerce, 89 Can- 
non Street, London EC4N 5AK 
Tel 01-248 4444. 450 pages. £500 l 

CB 
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(am Attted-LyoBs Company) 

NoJ IN THE WORLD AND STILL GROWING 
(Owr 1,900 locations; mdwtmt 448 onion in 16 oooocok) 

NOW OFFERING IN BIRMINGHAM A OTHER SELECTED 
MARKETS IN ENGLAND A WALES (excapt Londoot) 

AN EXTRAORDINARY OPPORTUNITY WITH OUR FRANCHISE 
TERRITORY CONCEPT. 

n^nt-w. pwtti pi— , P»*irwi o mteai , pnfi« 

This Custom Designed EXCLUSIVE DEVELOPMENT TERRITORY 
PROGRAM* it now boot offered to aggrcram: companies, fcufiviAiab 
or grex^js with Xiong management skills. 

Tahe advantage of oarca hp c dti v e edgola MARKETING. PRODUCT 
QUALITY, NAME BRAND IDENTIFICATION, and FLEXIBLE 
RETAIL DISTRIBUTION o nrtnti . For details on dris oppor malr y to 
experience growth sod award call in Wiachetfer 0962-53464 anytime, or 
w rite; 

Mr. Mkfaad D. Prtebam 


Winchester, Harapahlre SOS SQW 


DESIGNER A MANUFACTURER OF 

MACHINERY MONITORING 
INSTRUMENTATION 
SYSTEMS (SMART AWARD 
WINNER) 

Out client seeks corporate partner to invest 
£500,000 for equity stake to: 

* Strengthen sales and marketing team 

* Extend product range 

* Achieve substantial share of growth market 
For further details please contact: 

John Hustler 

VpMI? I Peat Marwick McLintock 

■ mre JVIW 

IPttdcfle Dock, London HC4V3PD 
Telephone: 01-236 8000 Fax 01-583 1938 

(Awborind by Ok batime of Oarand Aanamnb hi England A Wakt 
aoctftjron tamMcst katana) 


PRODUCT DISTRIBUTION SOUGHT 

We an a top-dan Haulage, Storage nod Distribution Company beaed in 
bdaod and wishing to expand our bi ninrn . We are i n tona t ed in beco ming 
■p— »■ and dhtrib ns o ia for prod acta iaaBwfartured in tbe UJC. We have a mica 
throe ibeadjr operating la bdaod and bare capital to invest If yon wish to 
ex ten d year products into the Irish market please con t ac t ns in strict 
for Amber information through the address below. Princi pal s only. 
OmkteQsfolCh.CletBifAanataA 


to assist ex pasnlo n at man order lowaBnry business. Potential to 
tetond current range of products, and a move Into rstafl outlets and 
franchising. Buslrmss has been established for over 10 years and the 
current owners wish to exp end to tato advantage of the excellent 
ove r s ea s p otentt a l and to eetabtiah a UK retefl outtot. Imto ahuant of 
between £50,000 to £10X000 envteeged. 

Pteeee write in first Instance for brief businees plan to 
Bax P9678, Financial Tlmee, One Soidhwarit Bridge, London SE19NL 


DRUG DELIVERY SYSTEM 


foiffi phs mwm i tirji fnmpany seeks £1-2 mQfioa to exploit uudti-talEoD 
wde w fi aa ed befanr £1 bOSoa by nn so rt a M c techn ologies- Income 
from fir-winj end expanding uses of nakpie drug defivery system on 
generic drags. One product tinder option to marketing snb-Bcanseo. Low 
development cents. High success raia. High margins. 

Write Bax F9588, FtendaiTtBaa, One Soctfrwarfc Bridge, 

London SEt SHL 


„ CCCP 
BemacoCpHTaHHx 

USSR-GB 

TOprOBSJI HHHWiaTHBa 

TRADE INITIATIVE 

AspsdateDBWnbvWangsmdor 
S oi te Qnmber of Commons to 
canduds a trade protocol kiftpriL 
R s pr w ant stio H and U waiter «ry 
report far your conanny under take n 
for £1250 pfat MKT 
lMtedaaWnmtsanfobte 
Stesequonttehs bo beamged. 

Contact DM* MSaq 
Budnes Marfcedng Hcaomai Ltd, 
OGtSuKlbEMs^iBgTIB 
Mt 031 Z25 3567. 

Fa*. 031 225 3354. 


HOTEL SITE 

Kwibn* opportunity in South East Spain. Luxury 
marina . side hotel to be built to buyer’s specification. 
Unique site. Non repayable subsidy of up to 50% from 
local development authority. Additional top class 
residential ami commercial units available if required. 
Contact: Tel: 01 730 6688 Fax: 01 730 3439 


Large quantity of 
British Brake linings 
and American Fan Belts 
available for immediate 
shipment, please 
contact: 

MANUEL FERREIRA A 
FELHOS, IDA 
RU A SANTA 
CATARINA, 

294 -4000 PORTO - 
PORTUGAL 


TOT UVBL BU8DBSSMAN 
rift wUe txjxrkntti m Chief fisecah* 
/ h-*— «- f Director ta snie a sod 
ten— goodi ifldBitrias, UK and 
Bmk » raihHc us devlop gro wing 
bona— or wriw sBng nwi| i »ny . Lon- 
don I SE I Thanes Valqr p re te n d 
Fknto write in Htiet euGdeaoe ur 
Box P9366. FbandalTSmta, 

One S—dn—t Bridge, 

London SEI 9HL. 



STAINLESS STEEL 

Quantities of new coiled stain- 
less steel strip up to 600mm 
wide and is thick n ess of 0.3mm 
to 2.4mm. Grades to BS 1449 
Pt2/1983. Types 304;316;430 
available with Certificates of 
Conformity. Free detivenr on 
orders In over 2S0KG within the 
UK. 

Phone (MSS 632006 
Fax MS5 612015 


PROPERTY FINANCE 

Sateaarisl foods avflsbla from 
leaififlg Botkfing Seeietia and 

Institution*. 

Fixed isle* for 
2-30 yens Cram \2V,% 

Owner oc cup ied or 
ln t *f t twiMit properties 

lwfin STG 23HL00Q 

JOHN CRAKCOL OOMMBKUL 
W WpSldto. h*teSWt tag 
Tefc 01-489 2626 sad ask ter 


FINANCE AVAILABLE 
FOR PRIVATE 
COMPANIES 

£25,000 to £250^)00 

Write Ik KJ. Taylor, 

S T is qd s w oed Aranat, 
London NW3 7XA 


Wanted to purchase : 

newly built houses in lots of 
£500,000 - £20 million. 

Write F9577, Financial Times, 

One Southwark Bridge, London SEI 9HL 



£500,000 Worth 

of signed limited edition 
prints to be sold for 
£100,000 or less. - 
Need cash. 

Bex RBSaO. Financial Times, 
One Sovthwark Bridge, 
Ltrafort SE1.9HL 
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Business oppovnvmTm 
to ant wMonun 


SWISS PRIVATE BANE 
SEEKS 

MINORITY PARTNER 

to expand its 5 year old operation in read in e s s 
for 1992 

Capital required £3M plus securities portfolio 
Principals only to apply in first instance to: 
PRAGER AND FENTON SA 
Certified Public Accountants 
15 Rue du Cendrier, 1201 Geneva, Switzerland 


UJSLA. venture 

Atlanta U.S.A. British owned 
chemical company cstabiubed 
1947, specwlrtmg in air condition- 
ing/ rcfrigeratioEi/indimtrixl waste 
water /water treatment, seeks com- 
patible new prodaetytcdmologics 
in related Helds to market as 
agents throughout Eastern States. 
Write to Box 99574, tT nanrM 
Tones, Ok SonOntrek Bridge, 
LONDON.8E19HL 


MERGER 

Un-quoted Pic with a 
substantial shareholder 
base seeks merger with 
leisure companies with a 
view of obtaining a 
quote on the stock 
market. 

Please reply in confidence to re£ 
MA/S Fax No: 01-706 2348 


ATTENTION 09 
CHABRMEN/MDi 

ImP Looking for a ger 

with a Gnaadal background? 



Bor F9586, FtannaalTtam*, 
One Soathmih Bridge, 
London SEI 9HL. 


VniTMO CHINA 
MARCH 1890 

British bustnassmsn otfora muteis 
tar purahaaing or aeUitB predueta. 
Will sample as directed. Goimtfa- 
sjon at Joint ventures conaktarod. 
Strict confidentiality. This difficult 
Chinese market requires apodal 
expertise but can prove 
wry lucrative. 

Contact : PHILLIP BYRNE. 

P.BjONTEFNATKMM.) ltd. 

8SA New Rond Site, Hnratarth. 
Leeds LSI 8 4QO 
Fax. (0532) 586713 


CORPORATE 

FUNDING 

FUNDS AVAILABLE FROM 
PRIVATE AND 
INSTITUTIONAL INVESTORS 
F1NTAX (HE) LIMITED 
SarifeM Hearn. Qwqr Stmt. 
Mwthnrr M3M2 
Td No. 0C1 13$ 3391 
Fax Na. Ml 839 0752 

VIMBUX 


WE ARE ESTABLISHED AND 
EXPERIENDED HOUSE* 
BUILDERS/DEALERS. Last year 
*89 we made Yx minion net profit. 
Any indmdo^Axniqniiy wiffiH^ to 
join forces & invest to make this S 
million? 

Write taw F9549, Financial Thao, 
One SMkrat BMp>, 
LONDON. SEl 9HL 


Recruitment 
Businesses Required 

Special laL ganaral and high a traat 
throughout Ibo UN Substandaf Ink 
“wdiaMe, support lor 'atarHap' oppor- 
hmltiaa atao considered. Contact, In 
uorr^jfcrts confidence. Jerry Harrta. Par- 
kinson Group Pie. Tab 0022 88288S 
Fate 0622 SS29B0 


BLOCKED FUNDS 
(LEONES) 
REQUIRED 

settlement sterling London. 
Full details write ttr. 

Boa F9SS3, Fmancial Tana, 

One Soadnmfc Bridge, 

* ' i SEI 9HL 


190% TAX ALLOWANCES 
AVAILABLE NOW 
on Wakefield West Yorkshire 
En t e r pris e Zone. 

Good Yiridf/ G uanujlecd 
Rental Income 


Ref: MP/TIR 
Tet t0332) 45*433 
Fuc (0532) 459437 


NURSING HOME 
OPPORTUNITY 

SIW (Approx. 1 acre) in 
residential location of Easti 
Retford with DPP tor a new build 
40 Bed Nursing Home. Q!0 £Z7Bk 
Tel (0602) 2S0E86 


Experienced Business 
Executive 

age 40 with substantial captlal 
available, requires an interest in 
any progressive company situated 
in Nona West. Write in confi- 

rimrp tO 

Box F9582, Fmajgl Times, 

One Soutiiwxri: Bridge, 

• ■ lSEIVhl. . _ 


- YOUNG PRODUCT 
DEVELOPMENT 
COMPANY 

with innovative and exciting new 
products and buslnsss opportunities 
of world wide potential seeks end 
experienced flnander/equlty partner 
who could offer marketing on mann- 
gertal support to progress this 
unique e n terp rise; 


WYLOE PRODUCTIONS 
REQUIRES 

The services of an interna* 
ttonal dtatributlon company (or 
the record Industry. The com- 
pany should have particular 
interests in ths Middle East 
and Arabic speaking nations. 
For more Information contact 
Wytde Productions Ltd . 

84 Greenftin, Prince Arthur Bd, 
H amp ste a d London NW3STZ 


MBA 

Early 30*8 with financial 
backing seeks business 
opportunity. 

Write Box F9392, 
F inancial Times, One 
Southwark Bridge, 
LONDON. SEI 9HL 


Tenant required 

for potential conference cod* 
ttv/sports A social club/Jeisnre 
teuU of equestrian enterprise on 
beautifal 400 acre coastal 
estate in renowned sailing 
area, SO mils London. Numer- 
ous bouses and bnikimgs. 
Write Box F9580, FtancU 
Ttees, One Southwark Bridge, 
LONDON. SEI 9HL 


INTERNATIONAL 

EXECUTIVE 

RECRUITMENT 

COMPANY 

With cScntde of wafer rity Bros. Sunk 

fink wMh **— *** ijmnwss to 

expend London office. 

WWW ■— warn; WxMrtriTtaw, Ora 
Sotatorta* BkMg% London 8U 9HL 


Growing Co mpany 


backing and comae! lofaMMAnd 
buxom «itli.ideu and ■nctgy bw ibat- 
hnr packets. 

Exporting • I pa ciefay/ 

Fttsd tone d only by gw qmBy of the 

Wfctos Box F9587, Phwaonl Tfa**, One 
Sacdmtk Bridga, Loadoa SET 9UL 


FINANCIAL 

PARTNER 

tor prestigious property develop- 
ment and contracting In nfcftn 
maricat with oxcollont long farm 
pros p ect s , Empathy wttfi business 
■od minimum investment ol 
£250 C00 la sought from Parmer. 
Tsijoa 


POLAND GET IN AT THE 
START 

Successful British bust- 
ness man (Polish origin) 
will undertake Introduc- 
tions, negotiations, 
research etc. on your 
behalf. Call 01-907-0584 


Vico Praaidcol of rojor nsriihm lo ral 
CQigM StiO dg lsan ta i early 



Write Boat reCT. ■■■■■BSM 


FINANCE 

DIRECTOR 

Experienced FCA, now completing 
an a mt g mmf . seeks paxt-thne exec- 
utive involvement in challenging 
situations. FjwrBcu l City am 
tiani and local hseir rdattoosb 
Box P9S79, HuaealTaai 
One ti ■irtm »il Bridge 


PMAIICUL PARTNER WANTED around 
£W0K lor novel beeui and Mans oartro 
with tantSng doctor. Tat OSf 488 MKT 


StiSDRIlM MATS CARP T AMU MNC 

Par «aJ« (tmy yaws) North upper stand - 


ha flBM Iq ftMHSt 

lander ctao k ig data t-MOi Write ter tender 
forms Bax n&M. RnsnoM Those. One 
Baumwaiic Bridge, London SEt 9HL 


AIRCRAFT FOR SALE 


BUSINESS 

AIRC^H 



Sales "Operating Leases 
InsuiaiMa»SuqpportPMkagc 
Management & Crewing 

EXECUTIVE IET 

CXNTRE-HEATHROW 




BfcflH59Hn5 
Htantan Fnc«-75aZ305 


CLUBS 


EVE has auwvod ths othsrs bscaun of a 

S on Stir ploy end value for money. 
t from ifrMO am. Disco and top 
ons, glamorous teawesss, exciting 
noorenowe. 01-7M OSS?. 189, Hagen EL 
London. 


CORPORATE & 
AVIATION 
SERVICES 
advice - inspection - 
valuation - 

acquisition - delivery • 
operation - 
Atlantic Bridge Aviation 
Limited 
TeL- 023383 671 
Fax: 023383 661 
Tlx: 966159 


PERSONAL 


CONCORDE TO 
NEW YORK 

For a romantic week in 
one of the world’s most, 
glamorous cities. £5,250. 
Please ring 

BALES TOURS; 
086768*1 


BUSINESSES FOR SALE 



The Joint Administrative Receivers offer for sale the tangible «n«i mbrngiKb awnr-fw of tha 
above company. 

• Spar es and equipment for MD83 and BAC 1-11 aircraft. . 

• Airline support systems. 

• Potential reorganisation to protect and retain air transport licences and certain other 
intangible assets. 

For farther information contact Nigel Atkinson or Malcolm FTOmoie. 

^Touche Ross 

55/57 High Holbaro, London "WCIV 6DX. 

■Rfc 01-405 8799. Free 01-831 262a TUoc 261296 TRCHAN Gv 

retry on U»KWM B Um lii by da In mima rfOwnri Ainmnli In EqWod Wa. 


UNIQUE A CREATI VE 

Wifi known creative munfato act/ 
npaterofplsnlt, Here and Oawas, 
reppiytag kWe redatres, TV/Onf 
acts, leading stores, nU«icrdre(BBte».. 

Ett. 4$ yre, Weet bfiddbe. Safe dae'to. 
hn ^ i. 1 . 1 .. ^ fy«|wu^wt of PWng/MIX ' 

Company has sriqw competitive 
sdvxmagc of bring life to make ca*-' 
tou-doitBod Bci* in-htmre. 

Apply to C Haynxm, Ham fl ton 
Stomer Accountants. 4 Cfanchai 
Corot, 58 Station Rood. North : 
Harrow HA27SE . . 


BUILDING 
CONTRACTOR ;; 

Northwest of England/ 
North London -■ wlfti: 
exceHeat freehold offices. 
£l 2 m annual turnover 
with growth potential. 
Good reputation; 
established 20 years 15 
current contracts; 
Housing development 



On tiro instructions of fhe Secretary of State for 
Scotland, the Scottish Transport Group offers 

for sale: 

LOWLAND SCOTTISH OMNIBUSES LID 

Lowland is a major operator of local bus 
services in and around fhe Borders of ScoHand 
and m parts of the Lothians. The company also 
runs coaches. 

For further information, please write to: 



Mr Malcolm Kaxbonjb, 

C oms sw d nl and W nMi s gl na cuIh ro, 
7W Scottish Transport Grovp, 
Corrort Hone, 

T14/H6 George Strset, 

* Edinburgh EH24LX 


The cxmMTOi of Mi odaerttownwO. for whldi Sie SeaHbh Vanipert Group 
b aaMy naporeflil*, hero been apprarod far Ike pwperos of SKfian 57 
nf the riiw rinl T —ri nni Art l9MbyCoapws&lyi>raadOeWBeaiaarai 
auUMrirodbrlta kotikita of OiartaradAcootnfcaaiki England and VWa 
fa cany an fcnertmant beriness. 

WTO. i- • . ■ — > m_Q — . - J — > — n S * - e 

isoiBorainuMionDXiJianqmnaiirtKMaonoiit u^iijvu oroMigsom] 

IweronnniBnhe ii geaodqneHrt u I t tiw r elsaoroeegn to ndewrint 

fordndwm. 



Smith St Williamson 

C oip o reo e Flo nn ce - Corpoace Itacoeery - ' Bnt s rion - HenHng - TmrmlurtW 
Invee u a mcM anage t Broc • Bsosion&IJ&Ammxaoe ■ Aecorotdng • AuAdng 

The Joint Adiruxustrators 
otter for sale the Business and ^Assets of 

MORITZ LIMITED 

The company is involved in the dutribation of nutritional 
household and personal careproducts. 

-A: Turnover £L7M p^. 

dr Leasehold premises in Milton Keynes. 

★ Finished Stocks ofWater Purifiers andftoonal Care Products 
of£300K- 

★ Raw Materials offlOOK. 

★ Distribution network of 11,000 agents. 

★ Experienced and Qualified Vforkfbrce. 

For Atallx, contact Peter 'Ycddon or Peter Mills at the offices of 
Smlrii&.Wifliamspii,N(x lRkfingHoowScnac, London W1A 
3 AS. TeMione 01-637-5377. Rue 01-323-5683. Telac 2518Z 


9wW« fl WHUmunn, 
Cbroeeced Aceoaurants 
Authorised by the 
mBtlmte ot L rh m * F 1 F ‘* ”*rcCTmWnff 
in Eroded nd VUro to carry 
on investment business 


SeMtatWaHMorefanridM 

AnArwroiNf ^tatbiwIfMI 

BcnkixuzAcc 1967. 

Mosher ofIMKI Member of (he 
British Ifadan Booking 
andScemuks H oMe ti Awo riro loo 


■ MciuifadiirtigcindseJ^operat^ 

■ Based In the SouttvEasT 

■ £16 makxi turnover 

f^furftierWixrnt^fdeosatca 

Dick StTpuer or Peter Sonwre on 01-760 0897 

Or wits quoting ret. BBS 48 to: 

Coopers SiLybrandDetaRta. 

Uetoso House 

42DtagwaiRoad 

Croydon 
SUnyCROSME 


Salmi <ms 
tor Business 


/ 


Brighton Hotel & 
Conference Facility offer for 
freehold 

£ 850,000 


To arrange an appointment to \iev. the hotel please 
telephone in the strictest confidence Mark or Mia 
Goldberg on (02731 26447 (weekends - evenings) or 
01-464 6655 daring normal working hours. 


Norcrest 

Limited 



(WADMINlSIlUmVERECEIVERSHIP) 

Tbe &mt AAnbrattative Receivers offer far sale the 


whiditradesfKHttfis^kl{xemiscsonT5aiacs<rf 
limrifltninifceswrilncarHcBatoQmDcvtXLThe 


for bouses. 


Administrative Recovers, Ml DJIA. Peacock and 
Rfc CM. Clapp at Ernst & Young, Broadwalk House, 

3rmfh«mhay Yfest, Exete r, JXKThl: 0392 433541 


Rax 0392 75175. 




Enzone Plastics 
Limited 

BILCTON 

The business and assets of tbe above well known 
manufacturers of moulded xi^id and flexible 



rsale by the John Adm inis trat i ve Receivers. 
Principal assets indwfe- 

• Modem leasehold factory (15,000 sq ft with ample 

Carparkmg) : ” 

• Canon C7 Foam Machine, GusmerSpray 
Machine, 4 QMS Machines 

• Good order book 

• Skilled wozkfoicB 

• Turnover apprax. £50,000 per month. 

For further i nforma t i on please contact Joint 
Administrative RecejYereA-G.PeaiceorG.Otd, 
Ernst & Young, Windsor House, 3 Temple Row; 
B irmingham B2 5LA.Tel: 021-626 6262 

Hue 021-626 6343. 


bjTvta 


*hGotia 



TIMBER WHOLESALER- 
CREDITON, DEVON 
DIRECT TIMBER SALES LIMITED 
IN ADMINISTRATIVE 
RECEIVERSHIP 

The business and assets of the Company are . 
offered for sale by the Joint Admimkrative 
Receivers. 

* 1988/89 turnover of £L2m . 

» Plant and Machinery, Office Equipment, 
Vehicles 

* Substantial trading stock 

* Currently trading from 1 4,000 sq. ft 
leasehold premises where the freehold 
may.be available. 

For further details please contact the Joint ; 
Administrative Receiver: Ridhard-NeviUe 


Peat Marwick McLintock 


Phoenix House, Notts Stree t, 
Devon PL12BT 
Telephone: 0752 22S38I 



EUROFRIDGE 


The Joint Administrative Recovers of 
Carrymaster pic offer for sale as a going 
concern the business ofEurofridge 
specialist trailer manufacturers briefly 
comprising: 

* Fully equipped leasehold itemises 

* Stalled workforce 

* Turnover in excess of £5 million 

* Plant and equipment " 

* Stock in trade and work in progress 

For farther details please contact the 
Joint Administrative Recetvers: 

P T Masterson or P Ramsbottom 


J^^JIPeat Marwick McLFritock 



Edvraidvmi 

Ashton cm RibHe. Prestoo, Lancs PR2 2YF 
Tkfcphone: 0772 722822 Fnc 0772 736777 



ciiKis r nr;&.c:Li 


On the instructions of Messrs 
CIE Hayward and RH Oldfidd, 
Joint Administrathre Receivers. 

; A.Centraf London 
Hotel Group. 

A totaLof 237 rooms dose to Marble Arch. 
; .V • - . Gqmbined turnover £ 2^5 million esc VAT. 

' GroupPnce £195aiiIfion 

Hotel A;’ 

- 94 it)Oifl^enT^i^ for 

50 pienons; tiffs. Valuable rental income 

V . .. .; ot£ 125 ^ 0 Qja 

. £9 miDioixffreeliold 

' V -• . ; r Hotel B 

99 roonas ^W^uite^bar,'l 

- - •, ...' 

44 nM)ms 7 nosfly en-suite,-bar, lounge, dining 

£3 million freehold 
^CpntiictGerard,Ngtan r ' 



timing room, lift 



ON DON omci 






The asstits and business of the Ruyai l^ctoria Hotel,- , 

St Leonards-On^Sea, Hastings are attend, tor safe. ‘-N- 

. • -$2 suites; fuf cmiferaice faeffities ./ ;* - *■. 

# Recently refurbisfied to a high standard . . 

• RAC 4 star; Egon Ronay recotnmendBd 
•:T»maipr pro^ctrarf2 raWon- 

♦ ^tel co mp lement of raana^roent and employee* 
Freehold. •• 

Please contact Adrian ,-R. Stanway, Joint Administrative 
RBOTver fi^ JuH datafe^Cork Guliy, 5 .Town Quay, 
Southampton/ tiampsh&B ^SOS 1Z6. *: 

Telephone:. 0703 832772.. Fax: D703 231628. in 

Telex: 4777^5 // 

el' 


Ce* My h artMiet h tan 
MUM by Bi kukMd CM 

MlhiWIM 


4 litre- 
s1iitoM«4 


Cwero a ritirod B*fa» fc Srilro l pii i wi iwUrltoro: 
iDMhSitK sAkfeMI row teaiM^e HsMw »■ 
gaqkrnxiKM'a^nNH^- 


[Cork Gu 




Animal Feed Process 


and assets 

gf Feedcara UMBBdr>a company which has davrioped sod . 
patented tin 'AUTO BERM* process of accetaratiDp tin 
M er n M M t i nn of CBreal grains for animal fg«d to . 
sigro f icantly anhance ths feed «he wid dgestibSty of 
- the raw'graia. . 

To date over £700,000 has beep invested in the process 
which now reqwree fwterir. tomstmav te' prove and 
L caon«Gial| develop the proewa. Assets compita 

• I teg Utered UK Patent 

• IB 'Antogenrt' Pr^ to tiiw BhKWw ' 

, i • CmwdenWe tax iosMS 

For hnther detafls contact :.0 J Watwhonae.- AA ni i ht r a t ui . 
it Cork Gidly.^ltifan Court, 5 ABnoq Place, Leeds LSI 6JP. 
Tat 0532 431 343. Fax: 0532 424009. Ref: DJW/TS. 


Greres a litnal town* if tie tartan mm mt to Ctopre 
B tytossl is to UK, w&Si ol tone MBs Hnlata & 

SriL a S» UK o> 29 ha* IS9B. 




TRAILER^QUIPMENT ^LTD 

The Joint Administrative Receivers of 
' \ r '•? Trailer E<piipment Ltd offer for sate as a 
going conoern the business of specialist 
- - • "* trailer leasing and contract hire: 
s .-\ . » Tufnbvei^El million . 

■ Portfolio- of 139 trailers on lease, contract 

• hire and casual fare 

Forfurther details please contact the 

— “Jc^AthniiristratSvelleceivers: 

..•;3PTT MaStersOn or R C J Taylor 

I “■ - — 

Peat Marvyick McLintock 

Ashtoo oh Ribfcic, Preston. f«iw pro iyp 



FOR SALE 

ELECTRONICS PRODUCTION FACTLITY 

• Ooreta M4 w ea r Bw fa. - . o^ r rt. - r .g . 

‘ T tii f r— tnn eliii i nm iiiimii mfi 

•XfighteGfandogy 

* Qnfiqr ^pawalte AQAP. 

* EumiliencotiansiBstia c^Ad 

. ejif]in ug. 

Bar dcsodh wthe la aoefidcnce to 


« Low nnfrt Iran d piuy^ly ISOOOeqft 
■ B Bcanfa tiipsiiiku 
w Oodi tfiflrthrt DIB ! faputtff • 


Ideally ntoatetina wy rontpoitpro 
'VdjStfBa B3S! 

."T GocSoofliwaikBttdge,LGnd<MSEi9H^ 


■ FOR SALE 

Employment Business & Agency (Industrial Based) 

wiffl etabBstoS employment business and agency phis 
trade mark, base m North. T/O £4.5M in 19897 ^ 

Specialist in temporary help in production and 
engineering, good .spread, of pic. clients. Unions 
mrfcetmg conOMt, owner retiring, offers in the rerim 
of £1 million. Principals * only. ™ 

Write Box H582j, Kimae Tmes, One Smrthwmt 
■ Brfafee, London SEI 9HL 
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BUSINESSES FOR SALE 


uxury 


: ; £: ftte* He 
:! ' £r Ec to sale, 

asi-iss 


9fal 1 

Ai?jrirjifci 
r ' • *. < Civn Ciisy, 

:zi : 2 -e:s. 


Process 





CARRYMASTER PLC 




The Joint AdministratiYe Rcocivtrs of 
Canymaster pic offer for sale as agoing 
concern the business of specialist trailer 
manufacturers briefly co m p r i n fay 

* njyrtpd Freehold premises 

* Skilled workforce 

* Turnover in excess of £10 milUon 

* Plant and equipment including overhead 
cranage 

* Stock in trade and work in pr ogre ss 
For further details please contact the 
Joint Administrative Receivers: •' 

P T Mastcrson or P RamsboOom . 


Peat Marwick McLintock 


£ + — X -r ' ? r £ + — ' x • -f ' ' % ’ ? ’ £ 

+ ■^Tai : » t fsTYriWTnrrrKi^ri + 


RICHMOND SUEDE AND 
LEATHER CARE LIMITED 

(In ad minis trative receivership) 

The Jo to* Adminisoadve Receivers arc seeking a buyer for 
dn.nuwnwidc business of specialists in dry cleaning, finishing 
'■nd rtyiiRisg suede, bather and sheepskin garments. 

Phot, machinery tod equipment, together with the huge 
modem leasehold factory and offices in Long Crcndon, near 
Aylesbury, Budcinghuushirc. 

Mease concaec 
Martin Bird 

Joint Administrative Receiver 
BDO Binder Hamlyn 

8 St Bride Street _ 

StW; IBDO 

Telephone; 01-353 3020 I BINDER 

Fine - 01-583 3507 1 HAMLYN 


Ashton on Ribb lei Preston. Lancs PR2 2YF 
TWephone: 0772 722822 Fax: 0772 73677T 


Thew Marine Limited 

(In Receivership) 

The business and assets of ttie above 
company are avaflabfa tor sale as a consequence 
ultha receivership. , 

• Operating ffimi the lO^GeoqjoV (No. 7) Dry , . 
Pock to Sout hamp ton (ttwiatpestopera ttop t ^ 
chick to me Unftsd Kingdom), length 348 metres, 
breadth 40.4 metres, depth oversfflfl metres. 

• Providing a full sWpboanl engineering service 
including the outfitting, conversion, repair and 
returtrtshment of coastal waters and ocean going 
passenger, merchant vessels and warships. 

• Affiliate holds AQAP 1 approval. 

• Substantial order book. 

• TisTioverappfOL ESmUliffilfa'ttwfilnoothsto 
31 December 1989. 

For further Information please contact Peter 
Padmore, Me® Watemjuse. The Quay, 30 Channel 
Wa^ Ocean WUaga, Southampton SO? IXE 
Telephone: (0703J 330077. Tetoc ^7726a 
Far (0703) 223473. 

Price Waterhouse & 


Motor Accessories 
Manufacturer 

... East Midlands 


The fampaiff is an esta bl ished tn anuf acta re rBclBiiglo the UK 

and overseas. 

Hr Animal tonio v errfqipnxomatdy £2^ naffion. 

★ Correni year pre-tax profxs expected tobe£I50fc. 

* Substantial exports co the USA. ' 

it Products used by many major motor znanufactBrcrsend 
I mp orters. 

Excellent pro s pects far growth. 

For farther mfi mnatktnp i emc copfact Rag-Miles, Corpora te ^ 
Finance Rutnca; or John Tfcrrffl, at Spioer A Oppoii^aiJ'fl. 
Newater House, H Newbatt Street,' Birmingham. B3 3NY 
Telephone 021-200 ZZfl. PrnXapals rotate disclosed. 


CD 


SPICER &OPPENHEIM 

AUEMBBtOFSnCER&OPPENHBMMTBVMTIONAL 


J 


EAST MIDLANDS 

An opportunity arises to acquire a lucrative and 
growing Insurance Brokerage. 

Life, Pensions, Motor and General products su pported 
by extensive Database. Trained staff in both life and 
motor/general departments. 

Ground floor' freehold office suite, with rental income 
from let office suite first/second floors. 

Established computerised quotatton/maaing/accounts 
systems in situ. ; 

Ideally suit -two or more professkmah in the field.’ 
Audited accounts available. Offers around £200k- 
Write Box H5833, Financial Than, 

One Southwark Bridge, Londkm SEl 9HL 


Business Trans far EStnta Bgsnta For Sala 


This must be ana of the most praffldtb Estate Bgaacy 
Practices In England. Based to tea Nerte and shaming tesB 
In excess of 31m Cross Profit mite ant standing Nat frrtft*, 
afrwadg Increased an last gaar. 

Splendid Freehold efOcas, fuBg computerised aad having. 

large car parking facflltia*. Frea af afl ties. 

Ideal acquisition for Banks, Bonding sadottea. Insuranca 
companies or eng feeding Financial lastltetlsM. 


Offer* over £5m 


Cenuloa eaqolrtes from Principal* s tow . Na Bgaatevr 
Intermediaries. Write Bon 115809. Ftoanclal Ih naa. 

On* Soutemort: Bridge, Loodan SCI MEL .. . - 


FOR SALE 

FREEHOLD - DOOR & WINDOW 
FRAME CENTRE ALSO TIMBER AND 
D.I.Y. - (Est 1977) Approx 100*x60* building 
and large car park. Turnover £300,000 pier 
yttrium Price £260,000 + SAV for property & 
business 

P.E. Wilkinson (Doors) Pinfold Lane Bridlington. 
North Humberside. Tel: 0262 --67431ft: • - ‘ 5 1 -' 


CLASSIFIED ADVERTISEMENT RATES 


AppoMmsnls 

Commercial and tadUtfrW Proper* 

nu sl den tf al Property 

Business Opponuntttoe 

Businesses Por Sata/Uhnlad 

Personal 

Travel 

Contracts & Tenders 


Par Bm 

ntngfa 
cat an 

(mlnJ Qnre) 

(mhU ems) 

tuo 

man 

1A00 • 


11J» 

38U00 

«lBO 

-. ' 0&SO 

1SJ» 

saw 

11.00 

asm 

. .HJ» 

38® 

tariff 

SOLDO. 


ftr further dsttttt mda Ac 


rtHWtetoLTtoW ' 

One SoBtosarS Brt0» Lawden 


Chartered Accountants 

BOO BMtr Hmlpn 0 auboiM to tmj net itmist rnrnit tetbaa By 
Ar MM if Omrtnd riwtMUMT it Etgfead aad Wris 


£ 4- - * -f 'h ? = £4- — x - % ? £ 



Over 3,000 innovjtionstochnoiogies are 
submitted ta us mutually,, whkh we 
categorize, patent and present to companies 
for exdurivq fence. 

If you am looking for new product* to 
manufacture motor market then trlrphon e or 
write far farther information. 

Inventions to industry 

tWeeiHBiaaO«BmtoBft<»«M urr. aiidaMHagmBnmna 
TMsmnMBSSWUI rrnt IfT-fltl -TIISS UeDSB 


EQUIPMENT RENTAL COMPANY FOR SALE 

An opamutaity easts to purchase a wefl mt a hB i hrd Ratal sad sake 
operation sptaalaina in Microcomputer Development Systems and tot 
and Measurement Equipment. Located in North East London the 
business baa been developed to a turnover of approximately £500^)00. is 
profitable, and ofles excellent potential Tor development. 

Box H5805, Fiouriil Times, 

One Southwark Bridge, 

London SEl 9HL. 


OLD ESTABLISHED COMMERCIAL VEHICLE 

body building with purpose-built pamtshopu Also engine, (zansmisiion 
and axle reman nfacturing- Turnover appro* £2m. Situated on 3 acre site, 
approx 60 ^XX) sq ft of baUdincs. mainly smgtc storey including modem 

showroom pi"* wiiwii b «*i veniefa ««lw frontage to «"■■»» road. Half a 
mile from motorway junction. Ideal for contract hire; tearing or short 
term hire. Owner wishes to retire. 

Write to box H5S25 J S—cfaf Thao, Out JhmfawHfc ttrMw. 
LONDON. SB 9BL 


Humberts Leisure 


17th Century Village inn 

wfth Romany Caravan Holiday Business 

Prime OxftMdBWra/Cotewold Bordera. 4 double letting bedrooms, 
bar and rastauranWounge. Planning consent tar 4 further 
bedrooms and conference room. Listed 2 bedroom atone cottage. 

For Sale Freehold 

Datafla: James Lawrie arcs 


Wine Bar For Sale 

• CMy/Baiblcan location. • Wen established trade. 
• New 20 year lease. 

OaldhB David Gooderhara Macs 

viumDOfis iwuonai LBtsura uwwon 

25 Groavenor Street, London W1 X 9FE 

Tel: Ot-629 6700 


i s l , " 0 Industry, Hotels and L consed 
Pr operty Ccnsuitants 



UMMJN ■ UMMMOUIH • um> - 


nursing; 


HOMES FOR SALE 


1. Superb village ret ire ment complex. Southern En gland 42 
bed propose built NJL, 39 bed RCH prfus 52 apartments 
for the adedy. Detailed planning for further development. 

• Price on application^ 

2. North East England based group - 196 beds in 5 units. 
High occupancy levels and excellent profits. Price on' 

. application. - 

Full details from June Willoughby, Taylor Corporate, 01-390 
8748. 

A member of the Business Sales Group pic 


EXHIBITIONS 

publishing company wishes to dispose 
of exhibitions subsidiary with two 
exhibitions, one in 3rd year of 
development and one in 1st year. Tax 
loss of £400,000 available, otherwise 
debt free clean company. 

Contact in first Instance 
Mr J Harifman ok* 

TeL 0327 301302 
Fax: 0327 300139 


WOOD A PICKETT OF LONDON LIMITED 
Basingstoke, Hants 

Established company for sale with a reputation of 
excellence in the market of coachbuilding and 
restoration of classic cars. 

Reply to: 

Mxzffci Bnuafej, Omriww Hyde* 


.137-143 HU Street, Stefan, Surrey SMI UH. 
Tdb 01-442 8224, Fine 01-643 3938 


AIR CHARTER 
Commercial A.O.C. 

Well established, profitable company with 
substantial corporate customer base. 
Beechcraft Super King Air 200 in superb 
condition. 

Write to Tony Beanett 9, West HalUa Street, 
f '• London SWlX SJL or Fax 01-235-7401 


MAGNIFICENT ENGLAND/SCOTLAND 
BORDERS NURSING HOME 

REG 42-planning permission to increase to 63. 
Extenave site idrally suited for Sheltered Housing 
developm en t. Immaculate setting. 

. . Further drtsfls on reqncat from Soto Agents 

PROFESSIONAL MANAGEMENT SERVICES 
63/65 HIGH STREET, SKIPTON BD23 IEF. 

TEL: ( 0756)799511 


FOR S AT,r. 

printing and publishing business 

Long established company providing 
packaging, greeting cards and associated 
printed products. Turnover over £1 million. 
.Printing and publishing divisions could be split. 

Write Box H5826, Financial Times, 

One Southwark Bridge, London SEl 9HL 


MARKETING AND 
SALES PROMOTION AGENCY 

I n depende nt below ihe Hue Agency in Greater London has Design. Direct 
Mattering an d Stlrft Pr* w ra vriwn blue cbxp lrcc »w<f oonuniMioo 

income of £1.7 5m. Wholly owned by working directors who Mcfc growth 
by soger, acquisition or sale with conrinnrri invotveount. 

Pltiac reply to Box H58IO, Financial Times, 

One Southwark Bridge, London SEl 9HL 


FREEHOLD PETROL 
STA1TCHV 




* Petrol company tie* 

9 yean to run 

* South coast locati o n 

* Fuel sales - lJ2m 

gallons p^. 

* Shop sales £200, 000 p.a. 



.(( ;!!■>! ! i .V ( 


NORTHEAST 
RESIDENTIAL NURSING 
HOME GROUP 

BxdusveRmri Care Village phis 
2 Noising Homes, 2 Residential Homes. 

Totml Rcg. 157 beds. Farther dev 
possibilities^ Fbr sale Freehold asa group 

or as individual nniH 
AH enquiries contact 
Andrew Long or Tndilh Holmes 
Newcastle Office Rtf 64/73046/50 


\rucvsn.i oil ic i. 

iSOl -222 1 740 


FOR SALE 
MEAT 

DISTRIBUTION 

GROUP 

Current ammaltttraover 
£8,000,000. Established 
customer base in South 
East England. 

Principals only. 

Write Box B5823, Faumdal 
Tima, Oae Somtheerk Bridge, 
Lomdtm SEl 9HL 


CIRCUIT 


: 'T il*» ] i / 1 y • i C 1 1 


FOR SALE 

Based in the South East 
and also the Midlands 
High Tech, superb plant 
andvequipment with blue 
chip customer base. 
Turnover 2/5 minion. 




PRINTERS & 
STATIONERS 
FOR SALE 

Kent based Co. with t/o £700fe 
wefl e q ui p ped prim works 3000 
sq.fr. pins modem shop 


FOR SALE 

The opportunity has arisen to 
acquire a small group of well 
established quality county 
magazines smh substantial 
forward orders and potential 
for growth. Principals only to 
write tot 

Box H5832, Finandtf Tines, 
One Southwark Bridge, 
London SEl 9HL 


EASTERN EUROPE 
One of the few U.K. 
specialist export 
companies to Eastern 
Europe with successful 
track record and valuable 
exclusive agencies for 
sale. 

Write Bn BS816, FbK»dri Tima, 
Oae Semkwerit Bridge, Lemdm 
SB 9BL 


FOR SALE 

MOTOR DEALERSHIP 

South Coast main road location, 
Freehold. Well established. Pres- 
tlge franchise opportunity far 
outright purchase as a going con- 
cern. principals only. 

BMte BmrKSCS. AwkW now*. One 
StniH&MiA Sridpa, LeaOoe 301 9HL 


LIMITED COMPANY 
FOR SALE 

Intcxnalional transport business 
established for 10 yts. Strong 
client base. Situated S.E. 
England. T/O £2m pju 
Sokvj eaqniria wdy Is BM H5803. 
Frnowid iWo, One Seuthwwk Bridge. 
London SEl 9HL 


LADIES 

FASHION 

COMPANY 

Turnover £2JSm 

Good profits and 

managf m wtiy 

Prime West End 
showroom 
Principals only write 
Box H5796, 
Financial Times, 

One Southwark Bridge, 
London SEl 9HL. 


DESIGNERS AND 




Established company with 
excellent technical skills is 
offered for sale. 

* Innovative design record 

* Highly experienced staff 

* Precision engineering 
facilities 

* South coast location 


Write Bax H58Z2. FhtmncM Thame. 
One Southwark Bridge. 
London SEl UHL 


Films of Bristol Limited 

{to Receivership} 

The business and assets of this recently (T989) 
formed company available for sale. The company 
provides modem co-ordinated and comprehensive 
media production facilities to professional producers 
to enable film, video, radio and audio programme 
production. Based in central Bristol, the principal 
features Include: 

• Turnover building up to £80-100,000 per month. 

• 4 film edit suites, 2 off-Hns edit suites. 

e New England Digital Syntfavler and Direct to Dec. 

• Beta-SP edit suite, 
e 2 Sony 507 cameras. 

e 5,000 sq ft approx. leasehold premises, 
e Equipment hire and retail sales departments. 

FOr further information, contact OAHoweB 
FCA, Price Waterhouse, Haywood House, 

Dumfries Place, Cardiff CF1 4BA. 

Telephone: (0222) 376255. Fax: (0222) 374124. 

Price ffhterhouse <§ 


REPLACEMENT WINDOWS AND 
CONSERVATORY BUSINESS 

Offers are invited for the assets and business of A B A 
Windows Limited (In Administrative Receivership). The 
company operates from a head office factoiy/warehouse 
premise in Welwyn Garden City and from showrooms in 
Hatfield, Hertford, Potters Bar and Stevenage. 
Established business of some 12 years standing. Current 
turnover circa £2,000,000 per annum. 

For farther information contact Alistair Lambert on 0727 
3825S or the office of the Administrative Recetven- 


N J Hamilton-Smith of 
Morton Thornton & Co., 
Torrington House, 

47 Holywell Hill, 

St Albans, Herts AL1 1HD 


m 

Morton Thornton & Co 


FOR SALE 

PROFITABLE SECURITY SWITCH COMPANY 
Designs aad manufactures high quality key operated switches for the 
General Security, Computer and Office Equipment, Medical 
Equipment and Control Systems »«»«*«*■- Turnover £1 million. 
Employees 33. Location London. 

. For farther drtilh, please write toe- Box H5798, FSaandal Times, 
One Southwark Bridge, LONDON. SEl 9HL 


FOR SALE 
THE UJL 

Offices of Ba ' 

RECRUITMENT 
CONSULTANCY, baaed in the • 
North sad South Home Comtiev 
within tho M2S. A Un i w lug tmiiuuw 
with ■ bhm-cfai p cfcn i b«o sad 
top-iwIibfE coonfttats tur ni n g aw 
ia urns* of £300£0 Ql May be of 
infercu to a European coazakaocy 
wishing to gain > foothold in Britain. 
P i ri uuintt y (toil to Prin dpa h nriy. 

Write Boat H3S1S. Fnmcnl Timca. 

One Southmk Bridge 
London SEl wn. 


FOR SALE 
SELL-THRU 
VIDEO/CD 
SHOP 

Important M2S town in 
established centre. 
Large unit long lease. 
Principals only write to 
Box H5806, Financial 
Ttnes, One Southwark 
Bridge, LONDON. SEl 
9HL 


RETAIL FROZEN 
YOGHURT 




FOR SALE 


TEL: 01-727 5835 


FOR SALE 

Major and expanding 
European car tranches 
garage and filling 
station valuable freehold 
site In thriving industries 
area-North West 
England. Turnover £1.7 
million and rising Offer 
In excess of £500,000 
Principals only Te! 
Lakey & Co 0423 531611 
for full details 


DE ALERSHIP 

* £3M Turnover 

* Inc. Ma in te n ance £300k 

* Substantial freehold 

* Surrey baaed 

Priadpali only ylnaa write to Boa 
113114, FlnaaaoJ Time*. One Sontkrak 
Brkljpc. LONDON. SEl 9HL 


I =t-'T r J 1 1 ;73 ’ 1 1 


Trades Friday and Saturday 
Bvantags only! Net tumovwr 
approaching £2S0k pjl and 
rising. ExMlarMng laval of 
profits, company ownad. run 
antiraly by managaotaoL 
Fraatwid prembas, circa 
3000 sq.f4 KantCIty. 
PfUC& E385.000 SJLv. 
ANTHONY JACKSON & 
ASSOCIATES 
(0344)62233 - 24 hour 


LIG HT EN GINEERING/ 
SHEET TUBE AND 
METALWORK 
COMPANY FOR SALE 

But Anglian baaed, ion catab- 
tnhed. T/O e. £l4au BwxUeat 
cwtomer hose. Patent company 
wishes in cone re taa i e on Mho oon 
acrivMea. For farther iafonaatum 
please write toe 

Box HS829, Financial Tinea, 

One Southwark Brito. 
LONDON. SEl 9HL 


UNIQUE 

OPPORTUNITY 

lo acquire a auportor group d Nura- 
Ing Homes nftuatad mamiy hi Nth 
Midlands comprising 4 Immaculate 
units totalling 170 bods with mMn- 
stva planning consent Contact Oh 
Pearson - 0248 200013 


CONTRACT HIRE 
. COMPANY FOR SALE 
500+ cars, quality 
customers 3/4 million 
existing tax losses 
PRINCIPALS ONLY 

Write Box H58C2, Financial Thnce, 
One Southwark Bridge, 
London SEl 9HL 


ELECTRONIC PRODUCTS 



For Sale 

High Quality Colour Printing 
Company. Commercial, Msu 
Order, Advertising Work. 
National Accounts. Seven Figure 
Turnover with strong profit 
record, ongoing management. 

Box K 5 S 0 S, Ebsandal Hme*. 
OaeSe m hw s ifc Bridge^ 

London SB 1 9 HL. 


HOTEL (LICENSED) 
CHELSEA, SW3 


■ a]; iT*j, 


28 loNna roams, aOca, Breaklast UtB- 
Ujr rooms. 3 od)olntng Victorian ■ 
huOdlnas wtth ttuoa br — Ml uougtia. 5 
floora. Ctsan area. teteMM, oould pro- 
docw over >,M JUL Prime treebont 
CM. 

Pttadpaia only contact 
0I4R7M0 


PRINTING BUSINESS FOR 
SALE OR MERGER 
Safas over £1 mini on. situated 
Central London, 3 miles City 
and West End, in modem 
premises with room foe 
expansion. 

Write Bwc H 3 ST 7 . PUn rirt Una. On 
flm s hM w * Bridge. L endreSM SBL 


FOR SALE 

precision shod metal engineer- 
ing company in Middlesex 
le as eh o ld p re mis e s . Broad cus- 
tomer base and modem plant. 
T/O £1.4 dl 

Principals only write to 
B« MS83A FbuaU TSan^ 

Ore Saatfanmh Bridge, 


MaB Order d ua l i t y 
tomlnaas far sale 

EatabtlBlwd 10 years. Large 
cu s tom sr base Including exports. 
Excellsnt potential tor growth. 

Sand tor brochure and brlat ttotaDa In 
flrot Instsncs to Box HSB00, 
Financial Ttmre, Ono Souttiwmrii 
Bride*. London 8E1 DHL 


1992 

OPPORTUNITY 

Untraded holding co. with 
Drench sobsl diary. Freehold 3 
acre mdu s ttia l she with PJ> fa 
French riimod port rit e . 
Hndpab caqufai g only to Baa 115801. 
Haaodal Tfaacs, One Sorofawoik Bridge, 


APPROACH 

the experts for business 
sales and purchases. 

19 offices. 

RSBS (0438) 367222. 


from M i nor Wortd S 41 .S 70 . 000 . Apply 
LynrtKorps. ii Uxhridg* St London WB 
7TQ. 

HMM COHMNV FM SALE 8 VNERQY 
GROUP PlU. Writs Beat MS** Financial 
Tim* Ono BooBreartt Bride* London SEl 


COMPANY 

Breod In Sooth Wrt* mtsUthod 10 
yesrs. Bloa Odp cartmncr bn* ***** 
' wo tlfa req a nd wriLrea rna rar d ploat. 
Leasehold isuidas witfc ream far 
repowfato fratrikOnna 
Cor ndtatdo bojoc. 

Write to Btet H 5 S 3 L. Financial Ihore. 
One Sovtliwarfc Brides, 

London SEl UHL 


SUBSTANTIAL 
RECRUITMENT AGENCIES 
FOR SALE 

Branches Unonghont UJC. Office 
Stair, Profewtonal * Technical 
Turnover die. £20m. Commatsa- 
ratc profits Prinapalsonty 
Bon HS830L Hasndal Tto* 

Ore Sont hws A Bddm 
London SI 9HL. 


SMALL FASHION 
ACCESSORY 
BUSINESS 

£30^900 ono frfus stock at vabar 
tion. 

Write Box HS794, Hreneal times, 
Ore Sontfanwik Bridge. 

London SEl 9KL 
or On M03 39030 


For Sale by Private Treaty 

SUBSTANTIAL PROPERTY 
COMPANY 


Residential Pn 
In Dublin 


1 Rental Company 


300 Apartments 
50 Controlled Houses 
30 Uncontrolled Houses 
Office Building 
Mortgage Portfolio 

IJmrin mMwtfm wi t a 

Entire share capital for sale 
Enquiries to^ 

Ivor Cherry, 

Rawhnson fit Hunter, 
Chartered Accountants 
31 Kildare Street; 

Dublin. 2. 

Ireland 

Tel: +355.1.61601 1 Rue +365.1.613467 


CHARTERED ACCOUNTANTS 
















































BUSINESSES FOR SALE 


How to get 


financial backing 


for your business 


“When we needed equity capital to finance growth , we placed an 
advertisement in the Financial Times. It was a great success. 
The telephone started ringing the day it appeared. In all , that 
one advertisement brought us over 30 quality responses.** 

This comment, from a director of I then they advise their corporate clients 


Department. Financial Times. 
Number One, Southwark Bridge. 
London SE1 9HL. 

Then see for yourself why Angus 
Forrest. Managing Director of 


Quatro Enterprises Ltd., tells you why 
an advertisement in the Financial 


Times Business Opportunities pages 
can be the shrewdest investment you 
ever make. 

Every Tuesday and Saturday, 
investors scan these pages, iookingfor 
the kind of opportunity you can oner. 
Suppose, for example: 

♦You're a small business needing 
capital to meet start-up costs. 

♦ You've a new patent, product or 
service that requires financial backing 
to get it on the market. 

♦You're an established business 
looking for equity funding for further 
growth. 

♦You're seeking to sell-off part of 


then they advise their corporate clients 
cm when and where to invest. 

And our influence doesn't end 
there. It extends right into the 
boardroom. You see, a frill 70 per cent 
of our readers are of managerial and 
board member status. t 

But it isn't just corporate investors 
we’ll help you attract. In all, the FT has 
more than 753,000 readers in the 
U.K.t Over 50 per cent of them make 
frequent personal investments. § They 
have the capital. You have the growth 
opportunity. The FT brings you 
together. 

Capitalise on the FTs 
- connections 


rorrest. Managing uirector or 
Venture Capital Report says. “If 
you’re involved in the business of 


equity investments, no newspaper or 
business magazine gives you 
introductions like the Financial 
Times. ” 


01-873 3000 


To: Claire Broughton. Classified Advertising 
Department. Financial Tones. Number One. 
Southwark Bridge. London SE1 9HL. 
Please send memore information 
about a d v erti si ng in the FTsBcsinco 
Opportunities pages. 


Name: 

me : 

Company?- 


your company. 

The FT delivers your message 


wherever decisions on capital invest- 
ments are made. 


Beach the peoi 
that matter 


More accountants read the FT than 
any other daily paper.* They monitor 
the FTs Business Opportunities pages. 


For just £166.50— the cost of a 
boxed advertisement— you can make 
your proposition direct to t he most 
affluent, influential people in the U.K. 

Never has such a small investment 
promised such huge returns. Make this 
investment work for you. Find out 
more about the FTs Business 


Address:, 


Signature: 
Dote.- 


Opportunities pages by completing the 
coupon below ana returning it to Claire 
Broughton. Classified Advertising 


I FINANCIAL TIMES | | 

EUROPCS BUSINESS NEWSPAPER | a 

I -d 


‘BMfcC IWi BuHnnaoMU Survey IBMRC 1988 Businessman Survey INKS Jan-Dcc 88 4 Private Investors Survey. |W7 
All advc i tnancns are subject to acceptance and suitable n-frrmm , where required. 
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BUSINESS WANTED 




BASED IN LONDON? 
YOU CAN CUT COSES NOW 


You run an efficient organisation, but overhead cost are 
always a concern. These costs can be significantly reduced in 
one axes. Contract-ont some, or all, of your pundiaang and 
goods-inwards. Modem communications allow us to h andl e 
your purchases reniotely -yet pzo&ssidnftQy in our low-cost 
and efficient offices. We can even receive and inspect your 
supplies and deliver them direct to your end-users on tone. 


We have a well-proven track record of providing these 
services to large organisations in the UK and overseas. Our 
substantial resources enable us to give you first class support. 


For more information contact- 


Professional Purchasing St Supplies Ltd, Rycotc Place, 30-38 
.Cambridge Street, Aylesbury, Bucks HP20 IRS; 

Tel: 0296-392298 



WOOTTON ADVERTISING MANAGEMENT offal Mfvcttirint serried 
for ffrmt throughout foe worid wishing la seS industrial or canaancr 

products in +*»» UK. 


We will write aad produce your product information, sales brochure*, 
corporate EtcraBtre and t p««v adiatifmg for the Estfih yrttg »»■»»«■« . 


AND/OR We wffl act as your A d ve r t isin g Manager or. fakhouse-a d ro t t ai ag 
P qui i m wii os a.coBsaftaDcy basis hi the UK for the amount vf time per 
week we both agree is necessary to promote your firm’s obj ec tives most, 
end effectively. - - 

MtU Empfrfca to Baa No B3St9, Fhrerfal Thaea, Oh Seefownfc Bkttfee, 
LONDON. SE1 9HL 


TECHNOLOGY MARKETING FOR RESULTS 

Does your company sail a complex product or seryfea? Are you tad up 
with trying to gat tonus into or out at your agancy? Cal, In t or write 
First Marketing and ComnwadraBone. Cotanore Hoots, IN Lordship 
Lana, London SE22 OT (Tag 01-«93 *221 (Fax) 01-298 3821. Our team 
of Internationally experienced technology marketers, engineers, 
graphic designers and copyw r i t er s will rapidly g rasp your key 
mar ket in g and tec hnica l Issues and turn them into crisp, eOscOva,. 
rasliA-rfch. pro n aot nt kxad tools and programmes. 


It! Aarrowell 

patting • people - first 


Consider the benefits 
of networidng PCs. For 
advice on Office Sys- 
tems call John Lynch, 
NOVELL 

OS/2 

aix 

( 01 ) 541 - 1-541 


COMMERCIAL 

FINANCE 

Comp etitive Ratea 
12J5% Fixed Interest Mortgages 
Business Finance to 80% of cost 
Asset-based Finance 
Constuction Finance u 100% 


SOVEREIGN INSURANCE 
CONSULTANT (LONDON) LTD 
T*fc 01 -379 6322 
Fsc 01 -0784192 





PINEWOOD 

FILM STUDIOS 


venue of rim stars Is available for 
aH functions, c on ferences. oxMW- 
tfons, and private perries. Full 
ca tering tor 20-1000 people, 5 for- 
mal rooms, 3 elegant bars, 
beautifully landscaped gardens 
wffli marquee facades, parking. 




PROMISSORY NOTES 


Specialist traders in 
Nigerian debt 


Telephone Mr Miller 
01-346 7234 



LOANS 



MAILING LISTS 


Availa ble at vary favorable 
prices. 

‘ Confect Mr Gordon Bach 
ATLANTIC LISTS, MC. 
20533 Btscayne BtaL Sufta 4-312 
A veofres. Florida, SSttO 
or cari 305 837 2838 
or Fax 308 830 0082 



SMALL BUSINESS 
PROBLEMS? 

Contact someone who has prac- 
tical e xp e rienc e and can offer 
in dependent adnea and hdp on 
a coosuftwey ban. Initial meot* 
ing free of charge. 

Slat 08*87282 


AVIATION BUSINESS 
CONSULTANTS 


Airport. Aidtoe and Aacnft - Pesri- 

bflay MWficm, am ri rid ow. Aptrelc. 

Butpam, hwopant, caterin g 


Oretory Home. Reedtaf *. Tentodco. 
- Km, Bapaad.Td OZUSMBI 
Ftac Q233836W Mai to61» 


OFFICE EQUIPMENT 


IF YOU ARE BUYING YOUR OFFICE 
FURNITURE ELSEWHERE YOU ARE| 
PROBABLY PAYING TOO MUCH! 



London’# 

BUDGET FURNITURE PLC II 


TO HELP CARRY ENGINEERING BUSINESS 
TO FUTURE SUCCESS 




-20 wan ex peri ence at GM /Director fewd (including MBO) in 


-Emhtraaafic aid had ivoridng engineer. 


Control of smaller company or equity Investment in bxgcr business 
as D ir e ct or / Manager or part of MBO/ MB L 
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JS, E br S Ybrishke. Humberside. Tcesstde or E Lancashire. 

■Write In riwiftteocr to> Mr. Paul Aabcroft. FD. Box no. 
H5793, NUlY Soatfrvnlk Bridge, UQNDOrf SEl 9HL. 


MOTOR DEALERSHIPS 
REQUIRED 

A.company operating in the South East wishes to 
expand it’s operation by acquiring established 
Mfttor Dealerships located within easy reach of. 
London. 


AS applications will be treated in strict confidence. 

Please write Box H5834, Fmandhl Times, • • 
One Sortfcwarit Bridge^ London SEl 9HL . . 



WANTED SHELL/ 
COMPANY REQUIRED 


PLC Listed/ Defined Looking for 
idbtmg. We ate. a' shall group 


WANTED 

An established business in 
f or Mvy Co nntin 

witha.tnmover.imio .. 
£100,000. Fun control ' 
re q uite d, no 

P Cnudcogb-Swasb 
44 Hammcanrith Gowo. 
London W« ONE 


renstmg. we are a small group 
with good assets overeats and in 
UJL and. are looking to either 
merge or reverse into- a vehicle 
which has. access to'InsfitntiomBl 
s up p or t. Vf .rik to extract as 
ranch return from our assets but 
need support .for. farther expan- 


' Please wide in the st ri ctest 
eonfidooceto Bax No H5827, 
Fi n an aai Times. One Southwark 
Bridge. LONDON. SEl 9HL 


Road Transport 
Business. 

. Required 

Please contact 
Mias LFoIJIngton 
Tei 0734 781343 
Fax 0734 776733 


AIRCRAFT FOR SALE, 


FOR SALE 

The BRNF Liquidating Trust invites offers for 
all or part of the following assets: 


20 Boeing 727-200 Advanced Airplanes 
19 Spare JT8D Engines 
Approx. $12'mtilion- worth of B72T 
ratable parts 


Details of the assets may be obtained from: 


. The BRNF .liquidating Trust 
C/O Simat, Hrfliesen .& Eichner, Inc. 
Attn: Clive G. Medland/UtiBaur ' ' 
90 Park Avenue, New York, NY 10016 
TEL: (212) 682-8455 
FAX: (212) 9864823 v 
... . .TELEX-4949296 . 

SITA BOSSHCR 


Bids dose 5 pin. Eastern Standard Time 
24 February 1990 

All inquiries will be handled in the strictest 
confidence - . - - 

All bids, together with evidence of financial 
responsiblity should be submitted in writing 
to tiie above address 




BUSINESS 

OPPORTUNITIES 



AMERICAN BANK 
MOVES H.Q. 
OVER 58* Dob, Chairs, Fifing 
cabinets. Tables etc, etc., must 
be sold. 


Executive Rosewood Desks 
from £350.00 


Matching Oedema 4b. 

Kfiak Cabinet 

from - - £125.00 -2S0JX) 


Leather chain 


light oak Deria ' £145.00 
All offered in excellent condioon 


Why pay more ring now 
549-9339 


ACQUISITION OR 
PARTNER SEARCH 


t&pndn* taawtanl M&Aomndtaicy 
purities coofidmtU fattened pm-Enxwn 


a MforieiWatwinii martet nwiiinhaal . 
Broker nearatfcoontett. 


0«« ALLEM OEYEITE ML |ONDH| ACL 
HflOSEABGlll&A, 

S5SS5U EUROSEARCH 

as ss? 

»(«441j20S2Zn 
Itt 1+441)206 4557 


DATA CAPTURE & 
KEYING 

F&sL, accurate, vohnna turn 
round (Documents & data). 
London Co. with Anocuted 
«B*bore fhdhuea. 

Attractive rates. 

Tet Nigel Books 01 749 9014/5 


THE BUSINESS 

SECTION ALSO 
APPEARS ON 
PAGE 6 TODAY 


A. 4 . ZZXC* 
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ARTS 


Rediscovery oj Russian artists 

William Packer in Paris reviews the work of Pavel Filonov and Frantisek Kupka 

TT TT 71th the easing of difficult careers, in dream- ing the siege of Leningrad, ued to work almost to the end, the organic and obviom 

1 /I / the old. hard cul- stances of active hostility and: aged 58. with that more positive figure- itive, with its hints of I 

y y tural certainties suppression, only ashes that As with so many artists of tion returning in the lam 1930s, lime and transcendent 

w V of communism rnflertlu* srhfewmimf th*> hie trenm-xMcnt. Russian artists with the air-raid cictnns. and on the other the moi 


1 TTT Tlth the easing of 
| /I / the old. hard culr 
y y tural certainties 

r r of communism 

which has been not the least of 
Mr Gorbachev’s contributions 
to our fin de sihde world, hq« 
come the quite -literal rediscov- 
ery of the Russian art of the 
earlier decades of the 20th. cen- 
tury, and of course its artists. 

It is not that they were 
unknown exactly, for rediscov- 
ery naturally inters an existing 
fund at knowledge, and reputa- 
tion has' a way at hang in g {q 
the air, like scent, for some- 
time after the fragrant person- 
age has moved on. But what 
we have been allowed to 
acknowledge at last, as the air- 
tain has bear dr a w n back on 
their achievement, is not 
merely their particular origi- 
nality and critical place in the 
history of modernism, but just 
how good so many of them 
were. That their quality can 
now be measured over 
ex t en ded and often desperately 


difficult careers, in circum- 
stances of active hostility and: 
suppression, only makes that 
collective achievement' the 
more poignant and remark- 
able. 

Pavel Filonov, with a major 
erfiihiHnn lately opened a t the 
Centre George Pompidou in 
Paris (until April S». is but the 
latest beneficiary of t.M« revi- 
sionary process In the event, it 
was made possible by the 
active cooperation of the Rus- 
sian Museum of Leningrad, 
where a retrospective was held 
-some IB months ago, which not 
only shows how sir the world 
has moved on in recent years, 
but is also nicely ironic. For in 
193Q, after a year's delay, that 

M i nn mMMim had finally ram . 

ceiled a long-projected retro- 
spective of Filonov*s -life's : 
work. It was an act of critical 
betrayal, done in a flurry of 
back tracking and self-justifica- 
tion, that effectively put an 
end to bis public -career.-. He 
died in the winter of 190, dur- 


ing the siege of Leningrad, 

aged 58. - 

As with so many artists of 
his generation, Rrawlaa artists 
especially, FilonoVs work is 
marked by an early engage- 
ment with cubism and subse- 
quent transition into abstrac- 
tion. But, unlike so many of 
his compatriots, yet like the 
cubists themselves, he 
remained in essence a figura- 
tive painter. And though he 
had travelled once to Some 
and Paris, in -1912, the stronger 
influences manifest in bis 
work were always to be Rus- 
sian founded in peasant life 
arid ambiguously reUetoua and 
symbolic imagery before the 
Revolution, and in the teem- 
ing, energetic, even frightening 
life of the city after. 

- Ha was always at heart a 
symbolist, even though the 
rich surfaces and deceptive, 
stylised simplicities of that ear- 
lier period might seem lost in 
the dense, prismatic fragmen- 
tation of the later. He contin- 


ued to work almost to the end, 
with that more positive figura- 
tion returning in the late 1930s, 
with the air-raid pictures, and 

ppflcmt IwwHk 

Filonov identified with the 
people, supported the Revolu- 
tion, set himself and bis work 

to the service of the State, the 

artist as true proletarian. But 
these were now the years of 
the new orthodoxtea, of collect- 
ivisation and the first 5 Year 
Flan. AQ his efforts ware only 
to win him that final, cruel 
blow of Ideological rejection as 
metaphysical, individualist, 
petty bourgeois, fearful of the 
new reality. TO our eyes, any 
such fear in 1929 would have 
been fair enough. 

★ 

At the other end of the city, at 
the Mus&e d'Art Modems cte 2a . 
Vllle de Paris (until February 
25), there is just time to catch 
another worthwhile exerdse in 
the rehabilitation of a pioneer 



of modernism, though the mr- 
allel must not be forced too 
dose. FrantlSek Kupka was 
born in Bohemia and studied 
in Prague, but came to Paris in 
1896 and made his career in 
France, where he died in 1957 
at the age of 86. He too rema- 
ined in sort a symbolist 
throughout his career, his 
work Also marks that same 
transition from figuration to 
abstraction. But in his case. 


the organic yud obviously intu- 
itive, with its hints of the sub- 
lime and transcendental, and 
on the other the more disci- 
plined, architectural and 
restrained. 

The nice .paradox is that 
while much of the former, 
which dominated that first 
decade of experiment, seems* 
now the more unresolved for- 
mal ter ms , and mawkish *»d 
over-blown in sentiment, the 
latter, from the 1920s on, curi- 
ously absorbs and subsumes 
that creative energy, to give so 
much of that later work ita for- 
mal strength and emotional 
force. 

But more flucShafing *hti is 
to mark the transition, 

through the first decade of the 
century, from overt symbolism 
through to abstraction as such. 
The actual devices seem com- 
monplace enough, for bo long 
have they been the staff of the 
art school studio and induction 
course into Odour theory and 
formal Invention, But for 
Kupka the drive was clearly 
more personal and direct, as he 
sought to the 
intensity of his work away 
from the image itself to invest 
it in the paint and the actual 
structure at the work. 

He was a natural image 
maker, with all the true fao- 
visfs energy ami quick facility. 
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Mahler's Ninth 


The Knot Garden 


One of tiie minor Ironies of fife is 
that rock music; created by the 
young, for the young, shows an 
almost Confuclan respect for 
ageing. Once you have clawed your 
way on to vinyl or CD your 
ffvrifliQodig se cure, even mo r e so if ; 
yen manage fijfdi&Qia rocteva are- 
hicKiegracIable, constantly re-cycled 
with only slowly diminishing 
impact 

So welcome back Matt the Hoode 
who had a brief acrimonious flirt 
with the Big Time in the early 
1970s. Apart from the memnrahte 
name - pinched from a little read - 
novel - their main footnote in pap 
history Is that they dosed the. 
Albert Hall to rock music for years, 
so riotous was their performance 
there. The Odeon Hammersmith 
hardly noticed on Friday when the , 
main selling paints of Mott — 
singer Ian Hunter and guitarist 
Mick Ronson - re-appeared to plug 
a new album. 

Hunter is probably unchanged — 
it was hard to tell since be etifi. 
TiiSftg behind enormous dark glasses 
amj a of blade curls. But the 
years have strained his voice and a. . 
slow cynicism seems to. bow him 
down as he moves laguhfly from 
keyboards to guitar. There are 
attempts to work a double act with 
bis partner (‘'Mick's going to sing 
for you now - don’t gat too 
excited”), but it seems an 
effort . , 

And how right he is because 
Ronson appears even more 
incredulous at the pair’s survival. 


choosing puerile songs that even 
the Barron Knight’s would have 
rejected like “Let's Have Anntiiar 
Baby”, and plodding through an 
excruciating Instrumental version 
of “Sweet Creams of You” as if 
audjtfonjlpg for - 

--But yoo. 'dba^-gQ- ta-oee Hunti£ 
and Ronson for state of the art 
music; you go because you 
remember “AH the Young Dudes” 
and “AU the Way from Memphis” 
and want to shake han ds wit h such 
minp i a ptw The Aid StUfL ¥l IMI 
Mott ware acolytes of David Bowie 
and earlier, is trotted out hut 
the new album provides an 
excuse. . • 

Its re-assuring, safe, and quite 
pleasant - like a warm bath. If you 
wi*m drummers who hash out lon g 
solos there is Micky -Coot for you; 
if you yearn for rock with no frills 
and few thrills, which mildly, 
excites but scarcely threatens, catch 
Ian and Mick. They nail their 
colours to the mast with their best 
new song “American music,” a 
reverie for touring days on the state 
highways, fox the US stadia rock 
farm* they just ■ * • - 

it would have suited their form at 
crash-bang, fairly melodic songs 
with relatively intelligent lyrics. 
Seeing them at the Odeon reminded 
me of old variety stars who only 
work at panto time — and then as a 
Chinese Policeman. But they are 
safe in rock’s commodious hall of 
fame. _ 

Antony Tborncroft 


FESTIVAL HAUL 

On Sunday Kurt Sanderiing led the 
London .Philharmonic in a perfor- 
mance of Mahler's last masterpiece 
which wax stern, and sometimes 
disturbing - and triply strange. 

: jBjragM n^ Ebeae n» o f gtf dtta g a 

strangp also in its insistent Weak- 
ness, recognising scarcely any con- 
solatory note in the score; strange 
too, unfortunately, in suffering from 
a gross orchestral imbalance 
throughout (of which mare below). 
The concert was broadcast, and if 
the BBC engineers managed to sal- 
vage a better balance for transmis- 
sion they are miracle-workers. 

- Sanderling’s Mahler-style 
involves very broad, unambiguous 
strokes. -The opening paragraphs of 
the Symphony were utterly drained, 
palm and stricken - below any 
tempo that could be called “com- 
edo,” though thereafter he brought 
the pulse up to the usual speed. All 
significant entries and changes of 
pace were firmly underlined, the 
tetter faithfUDy observant of Mah- 
ler's detailed prescriptions - 
granted thq conductor’s marked 
ritenuto .(unmarked by the com-- 
. poser) as the recapitulation arrived, 
which it did to overwhelming effect 
. If there was something pedagogical 
about Sanderling’s deliberate shap- 
ing, it carried a profoundly discon- 
solate weight 

The codas of both that movement 

and the final AriacHn were r alenfc . 

lessly drawn-out, beautifully played. 
The mischievous tweaks in the han- 


dler movement were sour and 
aggressive, administered with cruel 
expertise: imagine a Breughel peas- 
ant-feast redrawn by George Grosz. 
The Scherzo swept by in a cackling 
fury, its xaj* trio brusquely rebut- 
: ted by Jeering- winds. In the Adagio 
SandOTllhg kept "the tempo nnmift . 
takeahly funereal - not extrava- 
gantly slow, just grave enough to 
ensure that even full-throated 
bursts of eloquence would sound 
valedictory, and the ticking harp in 
the wistful episodes like the tick of 
doom. 

These co mm ents are partly con- 
jectural, for the distorted balance 
distorted many other things. To be 
blunt the symphony became virtu- 
ally a Concerto for Four Horns. 
Three Trombones and Tuba with 
orchestral accompaniment. Presum- 
ably it sounded all right from the 
podium, but from stalls-left it was 
bizarre. Every solo horn-descant 
dominated the music; in ™ii«n, the 
horns regularly swallowed up the 
massed strings; whose lines - often 
the principal ones - were Just audi- 
ble as background scratches. Espe- 
cially in the first movement but 
also In the Scherzo, the central 
musical burden was forcibly sub- 
merged again and again. Whenever 
the brass fell gnpnt. one heard sud- 
denly that the LPO strings were 
offering unanimous expressive 
detail, and that the woodwind 
playing was distinguished. We 
should have heard far more of it 


David Murray 


CSNCINNATV 

Michael Tippett, whose opera New 
Year had its pramfere in Houston in 
October, saw the New Year in in 
New York’s Times Square (wtth 
BBC cameras in attendance). For 
his 8 5th birthday, the next da y, he 
went to Pittsburgh, where Andrew 
Davis was preparing to conduct 
three performances of the oratorio 
The Mask of Time, Then an to San 
Francisco, for a Tippett festival of 
concerts, recitals and lectures. 
inductin g the prem&re of the New 
Year Suite , drawn from the opera. 
Back to New York for a Child of our 
Time in Carnegie Hall. And then, 
last week, to CincinnatL where the 
Cincinnati Orchestra played the 
Corelli Fantasia thrice in its sub- 
scription series, a student quartet 
and later the Arditti played the 
First String Quartet, a chamber 
concert was given, and at the Col- 
lege Conservatory of the University 
of Cincinnati there were five perfor- 
mances of The Knot Garden. Sir 
Michael talked to students, talked 
on the radio, talked to audiences, 
and seemed to be .winning all 
hearts. He set out next for Australia 
and the extended Tippett celebra- 
tions there. 

I bad not seen The Knot Garden 
since its Covent Garden premifere. 
In 1970, whan on this page I gave it 
an enthusiastic welcome- But I read 
accounts of subsequent producti on s 
by Nichol as Hytner at Covent Gar- 
den, and by David Freeman for the 
Opera. Factory, in a chamber orches- 
tra version prepared by Meirion 
Bowen and was eager tor a re-en- 
counter. (I had also missed the 


American premiere in 1974.) 

In Cincinnati, The Knot Garden 
was again enthralling. It seemed an 
opera even more powerful than 
before, wonderful though Peter 
Hall’s 1970 production at Covent 
Garden had been, it was played in 
the smaller of the Conservatory’s 
two theatres, a 400 sealer, and every 
voca l gesture, every instrumental 
strand, every smallest glance was 
telling. There were two casts, and I 
was told that during rehearsals 
each of them h«s hp rnm fl a “fam- 
ily” rapt in the opera they were 
working on, eagerly exploring 
together the sense of each phrase. 

One could believe it Paul Shortfs 
setting was a shapely maze laby- 
rinth of paths, pits, crossroads, 
deadends: formal in the first act, 
awry in the second, stripped to 
essential* in the third. 

Fraser’s production set the charac- 
ters moving through it in stage pic- 
tures of mods© dramatic imagery. 
The theatre is superbly equipped 
with lights, and erven more lanterns 
had been added for this show; 
James Gage’s lighting was a potent 
part at the dramatic adventure. 

Of special mention among the 
singers should be Robin Carrington, 
for her searing emotional projection 
of the vocalises in Denise’s aria; 
Robert Ashcraft, for investing Dev’s 
music with vocal lyricism and mak- 
ing it sound 90 beautiful; Susan 
Pfau Smith, for the clarity and 
purity with which she sang Flora’s 
music; and Lourln Plant and Mich- 
ael Harper, the alternate Mels, both 
of whom were thrilling in Act 3 as 


they played simultaneously, ambig- 
uously. their roles in the “Tempest” 
charade and as the Mel of the 
drama. 

But this shutting out is invidious. 
These were balanced, committed 
casts. The Bowen reduced score was 
used. The cellist, Julie Adams, calls 
for g pgrial men ti on , for she tow an 
important role and she played it 
eloquently. But again special men- 
tions are inappropriate in so care- 
fully prepared an ensemble perfor- 
mance. Gerhard Samuel conducted, 
in a masterly way, and there were 
many other fine solos. 

Just one big BUT. And a big one. 
The Cincinnati theatre was 
designed with an orchestral pit deep 
deep sunk, from which the players 
cannot hnar let alone see the sing- 
ers. And so there was not that coor- 
dination that most operas need. 
And the theatre, although it is so 
small, has, it seems, terrible acous- 
tics which predicate amplification. 
Each singer had bis or her individ- 
ual microphone, carried in the cos- 
tume, ana the balance became a 
matter in the hands of the man at 
the electronic console, while the 
sounds of the singers em e rged from 
loudspeakers above the stage. It 
may be but I hope not that Cincin- 
nati Is preparing its students well 
for what opera is going to be: 
enacted electronic opera at the Pyr- 
amids, in Earl's Court, in the tent at 
Battersea Park, and on video. It is 
an art form of a kind. But The Knot 
Garden does not belong to it. 

Andrew Porter 


ARTS GUIDE 


OPERA AND BALLET 


February 16-22 


SALEROOM 


Bayalfrpera. Covent Garden. 
Don pnsqualc, ta the facetious 
and now rather elderly Jean- 
Flarra Bonnaga production, is 
revived wtth an attractive cast 
- Paolo Mon tarsolo, Katheen 
Battle, Thomas ADen and Raul 
Gfananm. conductor Bruno Cam- 
p«w«iia- Thug perib mances of 
the new production ol Borodin’s 
■Prince J&or try Andrei Sarban. 
Rngtiah National Opera, CoH- 
aeum. David Fountney's polemi- 
cal Trxwmta production contiu- 

wtthTfeten ^ 

Opke and Edmund B arham as 
Ga r ments. Also, Berlioz's 
Beatrice and Benedict, produced 
by Tim Albery, full of ravishing 

music and subtle, fastidious 
stage pictures; and the latest 
return of The Mikado in Joua- 

th*nMnfe£& celebrated “wttte- 

bot^rwrorking. 

*W*B. • ‘ 

Urn Hamburg Ballet presents 
John Neumeier’s PeerGyni 
inspired by Henrik Ibsen. Faria 
Opera Orchestra conducted by 
Bd Kb« (47435871) 


Henbsrger. Der Bettdstudent by 
Earl MUKJcker. Cost fan note 
by Mozart. My Fair Lady by 
Frans Loews. La BohSme by Puc- 
cini. Dan Giooatmi by Mozart. 
Die histige Wttwe by Franz - 
Lebar. 


HW i iU rB Royal b Mm mirf-i 
The MormaieOpera tn Mozart's 
Die Entfuhnmg aus dan 8endL, 
a new production staged by Ursel 
imtl XarUtmi* Bwthhwi fwv . 

ducted by Emil Tchakorov. 


version of LaSotmamtadb con- 
ducted by Jesus Lopez Cobos 
wtth Iris Vennfllian, Lucia AH- 
bertl and Ftancesco EHero cfAr- 
tegna. Roland Petit’s ballet Les 
bi te rm it tshces de Cbotr rounds 
off the week. . 

Hamburg 

Opera. The first Hamburg Lodv 
Macbeth von JUbensk productio n 
will have its premiere this week. 
John N enmefa r’s ballet JSm Sob* 
memachtstraum returns. 


Plateau for prints 


KontufcHfke Vhuanae Opera. 
The Royal Flanders Opera, in 
Monteverdi’s L'Orfea. 


Netherlands Opera. A new pro- 
duction of Mozart's Cost fan tune.- 
(2S5-455). 

Vienna. 

S t aataop rr . BusaOa by Anton 
Dvorak- Turtmdot by PoocinL 
VEBsfr d'Amdre by Donizetti. 
Vcdksoper. DerOpembaHhy 


Teatra AOa gab. Wagner’s Die 
Meutentnger von NQntberg is 
the fourth major opera proauo- 
tfon this season. {80BU8X 

Venice 

Tetfro la Fenfee. Donizetti’s Don 
Pastjuale in a co-production wtth 

ti» Opera de Lytm conducted 
by Gahrlde Ferro. (5210161). 

Turin 

Teatra Regto Syfvano Bussotti’s 
production of Puccini’s Twrandot 
conducted byYurl Ahronovitch, 
wtthSophta Larson. Mcola Mar- 
tinned end Bin™ Mauti Nun- 

riata. (8815240. 

Berlin 

Opera. ZaBob&pe in Gttz Fried- 
rich’s .production. KaWp Esper- 
lan, Lucy Peacock, Antonio Ordo- 
nez and Raff Lukas. A concert 


Opera. FaraBaz is jointly chneo- 
graphed fay William Fersytbe, 
Sn*om Marshall and Amanda 
Miller, danced to music by BfO- 
Trisefl, Beethoven and Gavta 
Bryara The rarely played Tphi- 
gadeen Tauride. sung in French, 
has Hblena Doesa outstanding 
in the title role. Abo La Bohime. 

Cologne 

Opera. DfeFtedermaus has fine 
i nte rp re ta ti ons by Josef 
Protschka, Alfred Kuhn. Teresa 
Ringhoh and Heinz Fabian. 

Bonn 

Open. JeanGlaode Fiber's curi- 
ous new Macbeth production, 
superbly conducted by Gian- 
franco MarinL 

triii ■ 

9ilinQVK 

Opera. There are two ballets; 

Damrhschen, choreographed by 
Mareia Hardee ami Der udder 
spenstfQenZShnnagXrsidba 
Cranko. Final performances at 
the ultra modern Le Naze di 
Figaro production by Peter 


Munich 

Open. Der RosenktwaUer brings 
Jiuath Beckmann, Barbara Bon- 

nay, Helmut Berger- Tuna and 
Susan Qutttmeyer together. Sal- 
ome stars Brigitte Fassbaender, 
Helena Jungwlrth. John Broe- 
cfaeter, -T wrn,> ” King and Rifawm 
Coelbo. Fidebo te sung by Hfldc - 
gard Behrens. Thao Adam and 
Spas WenkofL 

New York 

Metropolitan Opera. Thomas 

Fulton conducts the season pre- 
ml ere of Gian Carlo Menotti’s 
production of Manon Lesmut 
with Mirella Frau. Pater Prog. . 
sky and Italo Taio. Charles 
Duiott conducts Nathaniel Mear- 
rill’s production of Samson et 
Dagta. Harold Prince’s produc- 
tion of Fous^ conducted by 
Charles DuWL continues. Un- 

coin Center Opera House. 

(362 6000). 

New York City Ballet. Tlie final 
week of the season features Mid- 
summer “s Night Dream. Suxm 
Lake and Mooes. New York State 
Theatre, Lincoln Center. 
(8705570). 

Washington 

Washington Opera. The com- . 
pany takes up residence at the 

Kennedy Center Opera House 

with its first production of Aida. 
(4674600). 

Tokyo 

Fifth - V. Modem dance choreo- 
graphed by Dshla Amagatsu, 
of the famous Butch dance 
group. Sankafluku. Spiral Hall 
(405 5659). Ends Feb 2L 


; Feb 21. 


The value of contemporary 
prints seems to have reached a 
plateau. They appear so fre- 
quently on the market that the 
auction houses can estimate 
prices fairly accurately. At 
Sotheby's over the week end a 
four nanel screen “Caribbean 
tea time” by David Hockney, 
measuring 83% ins by ISfiVI 
ins, involving lithograph, col- 
lage, sOkscreen and hand col- 
ouring, produced In 1987 and 
(me of thirty six, sold for 
8275,000 (£162,000). bang on tar- 
get. 

Hockney is one of the hand- 
ful of contemporary print mak- 
ers who is bought by the Japa- 
nese and “Hotel Acatian: two 
weeks later," a 1985 diptych 
edition of 98. went to Japan for 
£110,000 (£65,000). also on esti- 
mate. Warhol seems to have 
peaked after post-mortem 
buoyancy and his best price 
was the $99,000 (£58,000). 
slightly below forecast, for ‘ 
fourteen unique colour trial 
proofs of “Cowboys and Indi- 
ans,” 1986. 

Among the earlier 20th cen- 
tury prints four 1967 litho- 
graphs of Paris by Bernard 
Buffet, from an edition of 100, 
made $93,500 (£55,000), above 
forecast A copy, one of fifty, of 
Joan Mhti’s, “Somnaxhbule” of 
1974 was just within forecast at 
$88,000 (£52,000), while a Japa- 
nese buyer paid $79,750 
(£47,000) for the set of right 
aquatints in colours of 
“Cirque," by Rouault, dated 


1940, also above forecast 

Meanwhile in Perth over the 
weekend Christie’s held its 
first auction of classic cars in 
Australia. Cars are becoming 
big business for the salerooms 
and this experiment, with just 
twelve vehicles, attracted five 
hundred spectators and raised 
a total of Just over £800,000 
(A$1.7m), with 2 per cent 
unsold- - 

An English private collector 
paid £231,110 for a 1911 
Rolls-Royce Silver Ghost which 
in 1962 has been on offer for 
£3,150. A 1928 Bentley 4¥» litre 
sports tourer, with a new body, 
sold for £143,807 and a 1933 
Rolls Royoe Phantom H conti- 
nental sports saloon for 

£131,912. 

★ 

Visitors to the House of Lords 
over the next few weeks can 
view a display of some of Sir 
CSiaries Barry's original draw- 
ings of the Houses of Parlia- 
ment which for almost 150 
years have been in the Soviet 
Union. They were given to 
Tsar Nicholas 1 in 1844 when 
he visited the construction site 
and have only recently re-sur- 
faced. They are back in London 
on temporary loan. Twenty 
five sets of prints of the draw- 
ings, signed by Mrs Thatcher 
and Mr Gorbachov, will be auc- 
tioned by Bonhams, with pro- 
ceeds going to British and 
Soviet charities. 

Antony Thorncroft 
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Arguing over 
the tunnel 


THERE IS something 
inherently implausible about 
the terras in which the public 
row over the fate of the Chan- 
nel tunnel is being conducted. 
Can the future of a £4£bn 
infrastructure project whose 
cost has now escalated to more 
than £7bn really be threatened 
by something as trivial as a 
personality clash, as some lead- 
ing participants in the drama 
have suggested? And can it 
malm sense for the contractors 
to reverse what might be 
regarded as the natural order 
by demanding changes in the 
top management of the operat- 
ing company that pays them? 

The short answer is a blunt 
negative on both counts. 
Nobody would accuse Mr Aias- 
tair Morton, chief executive 
designate of Eurotunnel, of 
excessive delicacy m the way 
he goes about his job. And 
since that job requires him to 
generate a profit from running 
the tunnel he would scarcely 
be able to defend his steward- 
ship if he had failed to have an 
abrasive dialogue with the con- 
tractors on a scheme where 
costs have over-run by a stun- 
ning £2.4bn. If the rhetoric is 
nmning high, it is becanse the 
sums over which Eurotunnel 
and the contractors are haggl- 
ing are huge. 

As for the more detailed 
argument about management, 
it reflects the feet that Euro- 
tunnel cannot gain access to 
£400m ot temporary finance 
from its bankers without an 
amended construction agree- 
ment Too much intransigence 
on the part ot the contractors 
would ultimately damage their 
own interests, since they can- 
not expect to be paid if they 
themselves jeopardise the refi- 
nancing. But it is perfectly 
understandable that they 
should use what leverage they 
can in an attempt to protect 
thejr profit and loss accounts 
from potentially very large pro- 
visions and write-offs. 

Fundamental question 

The more fundamental ques- 
tion is whether the problems 
over the tunnel project could 
have been avoided. Once again, 
the answer is no. From toe out- 
set the Jeremiahs have had a 
field day - justifiably so in 
relation to the cost projections. 
That scepticism, which was not 
shared by the 200 or so hankers 
involved in providing the lion’s 
share of the finance, was well 


founded in the sense that the 
contractors who were responsi- 
ble for the original proposal 
have no direct interest in the 
ultimate profitability of the 
tunnel's operations. The con- 
flict of interest between con- 
tractor and operator is built 
Into the project 

Given the importance of the 
tunnel to Britain’s infrastruc- 
ture, further finance will have 
to be forthcoming. It is there- 
fore essential that both the 
banks and the investment 
institutions retain some confi- 
dence that costs will be con- 
trolled in future. Clipping Mr 
Morton's wings is scarcely the 
way to bring that about. 
Indeed, if the contractors are 
perceived to have imposed 
their own terms on the Euro- 
tunnel management, the tun- 
nel will certainly become the 
world’s most expensive uncom- 
pleted white e le p h ant. 

Excessive leverage 

Part of the trouble with the 
financing a rrangements is that 
excessive leverage was built 
into the balance sheet from the 
outset Given the externalities 
involved, those risks would 
have been perfectly respectable 
in a publicly financed project 
In a private sector financing, a 
far greater cushion of equity 
would have made sense; but it 
would not have been forthcom- 
ing from insurance companies 
and pension funds that were 
far less starry eyed about the 
tunnel than the banks . Hence 
the Bank of England’s involve- 
ment in coaxing equity finance 
out of the investment institu- 
tions. A shortcoming in the 
venture capital market for 
giant projects has been made 
good through backdoor manip- 
ulation of private funds by 
a government that is more 
usually associated with 

kussez-faire solutlons. 

This curious half-way house 
between public and private 
management ot capital is not 
without advantages. It is hard 
to believe, for example* that 
government officials would 
have waged as tough a battle 
with the contractors over costs 
as Mr Miorton has been pre- 
pared to do. But presenting 
investors with an over- 
stretched balance sheet in the 
initial prospectus is ix)t an aus- 
picious way to go about such a 
monumental project Finding 
more finance will be an excep- 
tionally tough assignment 


Testing poll 
for Australia 


NATIONAL transportation in 
disarray, interest and mort- 
gage rates around 20 per 
stubborn inflation, ballooning 
deficit on the current account, 
falling living standards: an 
electoral nightmare. That is 
the backcloth against which 
Mr Bob Hawke, Australia’s 
Labor Prime Minister, is ask- 
ing for an unprecedented 
fourth consecutive term in 
next month’s general election. 

The evidence that elections 
In industrialised countries are 
decided by the state of the 
economy would suggest Mr 
Hawke is heading for the exit. 
But that would be to overlook 
several factors peculiar to Aus- 
tralia, including Mr Hawke's 
popularity and the dismal state 
at the federal opposition. 

Mr Hawke was elected in 
1983, 1984 and again in 1987, 
having weathered a severe 
recession In 1985-86 during 
which his Treasurer and impa- 
tient heir-in- waiting, Mr Paul 
Keating, warned that toe coun- 

abanane republic. 
occasional carelessness in the 

manflgBWflirt of fiscal and Tram . 

etary policy led to excessive 
demand and an overheating 
economy. It is now beginning 
to cool, responding to the 
harsh but necessary regime 
imposed last year. 

Australia’s opposition has 
had seven years of famine, 
throughout economic boom 
and bust The Labor Govern- 
ment has been adept at steal- 
ing Liberal clothes, introduc- 
ing a stream of initiatives to 
liberalise long-protected sec- 
tors of the economy. It has 
been ahead on ideas and on 
presentation. Mr Andrew Pea- 
cock and Mr John Howard 
have alternated as Liberal 
leader. Mr Howard is good on 
pedicy but bad on television; 
Mr Peacock, the present leader, 
ia the reverse. 

Wily politician 

Ur Hawke, meanwhile; is a 
wily politician and has 
surrounded himself with a top- 
calibre Cabinet which only 
recently has shown signs of 
policy fatigue. This fatigue, 
mirrored by public fatigue with 
the Government (but not with 
Mr Hawke), should have been a 
spar for Liberals to try to 
regain the policy initiative. But 
it has not 


A small population in a vast 
country is dependent on effi- 
cient communications. Austra- 
lian air transport is strike- 
bound as are the trams In 
Melbourne; industrial action is 
disrupting freight transport; 
the rail system is a tangle; the 
waterfront a mafia of anti- 
competitive Spanish customs. 

Yet the Liberals have made 
no impact Worse, the Liberal 
leadership remains divided. It 
goes into the election with an 
important plank of policy on 
health care In confusion 
becanse of financial miscalcu- 
lations, giving Mr Hawke the 
opening for a pertinent jibe: “IT 
you cannot govern yourselves, 
you cannot govern the 
country.” 

Vulnerable 

One important element of 
policy leaves Labor vulnerable: 
reform of the labour market 
Labor has made much over the 
years of Its ‘‘a cc ord’’ with the 
trades unions in which wage 
increases have apparently been 
traded off against tax cats, 
pe nsion arrangements and pro- 
ductivity deals. 

These accords had a hopeful 
beginning, ameliorating much 
of the country’s endemic indus- 
trial strife. But they have now 
outlived their early usefulness. 

Real incomes have been ris- 
ing faster than, the mirage sug- 
gests, and fester than the econ- 
omy can stand. The accords 
have been a better public rela- 
tions exercise than an effective 
tod. of economic management. , 
This week, with unabashed 
timing; Labor will produce the 
latest accord. 

if the Liberals cannot expose 
its deficiencies and explain 
convincingly why it is not a 
valid substitute for a flexible 
and responsive labour market, 
they may not be able to win 
the election's economic debate 
and may not deserve to win 
the poll 

The next government faces 
an unenviable agenda. The 
easy reforms have been made. 
Tackling the rest to create a 
more efficient and liberal econ- 
omy at the same time as finally 
breaking the back of inflation 
will not be easy, particularly 
within the constraints of Aus- 
tralia’s absurdly short three- 
year electoral cycle. There are 
five weeks to go; Mr Peacock 
has a lot of catching up to do. 


O n tile JEare if it, the result of 
the Japanese general elec- 
tion looks like an unqualif- 
ied mandate for the govern- 
ing Liberal Democratic Party to 
continue the one-party rule of the 
past 35 years. 

The sight of Mr Yasuhiro Nakasone, 
the former Prime Minister claiming 
tri umphantly that victory has freed 
him from the taint of the Recruit 
scandal, makes it appear that the 
course of Japanese politics has not 
changed at all in the turmoil of the 
past year. 

But in reality it has changed. Vot- 
ers backed the LDP in Sunday’s elec- 
tions to the lower house of the Diet 
(Parliament) in the knowledge that 
they had already punished the party 
by Inflicting last year its biggest-ever 
defeat in upper house elections. 

“We still have LDP government,” 
Mr Rei Shiratori, a professor of poli- 
tics at Tokai University, said yester- 
day . “But it is not the LDP Govern- 
ment of the time before 198a” 

LDP leaders will in future have to 
take more notice of public opinion 
and of the opposition parties which 
control the upper house, including the 
Japan Socialist Party, which scored 
big gains muter the flamboyant lsadr 
erahip of Miss Tabaka DoL 
Foreign governments, which have 
had to wait patiently for more than a 
year while Japan’s politicians were 
preoccupied with their domestic cri- 
sis, may find the n ext 12 months as 
frustrating as the last 12. 

The ruling party made election 
promises to voters which will restrict 
its room for manoeuvre in trade talks, 
pledging repeatedly to oppose the 11b- 
eralisatron of the rice trade, for exam- 
ple. Japan could be more belligerent 
and less accommodating - just at the 
time when Washington is pressing for 
concessions from Tokyo in negotia- 
tions over the Structural Impediments 
Initiative, the bilateral talks aimed at 
finding ways to cut Japan's trade sur- 
plus with the US. The first signs of 
postelection LDP views could emerge 
in these talks in Tokyo this week. 

Moreover, in the past, trade prob- 
lems were largely settled by bureau- 
crats from tocreasingly-mierziation- 
ally minded ministries led by the 
Minis try for International Dade and 
Industry (Miti). The issues of the 
f u t u re — iTn-imimg further liberalisa- 
tion in agriculture and ref or m of the 
distribution system - are ones which 
politicians cannot ignore. 

Nevertheless, the scale of the LDP's 
victory at least gives the party more 
confidence in feeing these difficulties 
than it had before the poll. “We 
should make farther efforts to expand 


Japan’s LDP has won again but will have to look more 
carefully to its base of support, reports Stefan Wagstyl 




to 


electoral fortune 



Prime Minister TorihBd KaBu dole in 0» eye of of a lucky "darama* doll after Ms parly's victory 


The ruling party made 
election promises which 
will restrict its room for 
manoeuvre in trade talks 


domestic demand and imports,” Mr 
Toshflri. Kaifu, the Prime Minister, 
said yesterday. 

In the poll on Sunday, the LDP 
secured 275 seats to the Si&seat lower 
house - comfortably above toe top of 
the range of most forecasts and only 
20 seats short of the record 295 won 
by it In 1966. 

. The main reason for the party's suc- 
cess was the voters? willingness to 
give the LDP foil credit for the peace 
and prosperity which they have 
enjoyed since the liberal democrats 
took office in 1955. Voters were pre- 
pared to pot aside the concerns of the 
last two years - the Recruit scandal, 
unpopular moves to Uberalise agricul- 
tural Imports and a controversial 
3 pa emit consumption tax. 

The LDP owed much to the inabil- 
ity of the opposition parties to portray 
themselves as a realistic alternat i ve 
government Miss Dca performed won- 
ders on the hustings but she could not 
persuade her own party leaders to dis- 
card their ideological baggage. While 


voters were ready to accept Miss Dot 
as Prime Minister, according to opin- 
ion polls, the rest of her potential 
cabinet were beyond the pale. . 

Moreover, the LDP made great 
efforts to win back public confidence 
- in particular by promoting a 
reform of the hated consumption tax 
and bringing new leaders Into office, 
notably Mr KazfU, whose youthful 
looks and dean image proved surpris- 
ingly popular with the public tiimi gti 
he lacked a party power base. 

In the election itself, LDP candi- 
dates fought unprecedentedly ener- 
getic campaigns to compensate for 
years of electoral neglect. Mr Naka- 
sone, who was heavily implicated in 
toe Recruit affair , toured nis moun- 
tainous electoral district in Gumma, 
near Tokyo, bowing so low to his con- 
stituents that people said he resem- 
hled a firsttime candidate. Meanwhile 
members of the Keidanren, the 
employers’ federation, were so wor- 
ried about the possibility of an LDP 
defeat that they handed over a war 
chest worth Y30bn — the biggest-ever 

to ftmd the campaign. Mr Eisinro 
Saito, chairman of the Keidanren, 
said: *Tm relieved we can now see a 
stable political situation ahead.” 

All this support was mare than 
enough for victory, given the unequal 
distribution o f seats in Japan in 
favour of the countryside where the . 
LDP is strong. It made its majority 
with 46 per cent of the vote, slightly 
down from the 49 per cent in 1986. 

Nat everything went the way of the 
LDP. Mr Sadanori Yamanaka, the 68- 
year-old chairman of the party’s tax 
research committee, lost his seat 
because of his role in creating the 
consumption tax. So did Mr Hisao 
B urin o u cfal, a former agriculture min- 


ister, who paid the price for declaring 
last year that Mrs Thatcher apart, 
women were useless in politics. Alto- 
gether 40 sitting LDP members lost 
their seats - far more than usual - 
often to first-time LDP candidates 
competing against them in maltiseat 
constituencies. 

The Recruit affair effected the 
result in a roundabout way. Only one 

OUt nf wtr mm im plicated in the Scan- 
dal failed to win his seat Neverthe- 
less, Mr Nakasone, who was in office 
when the events which led to the 
scandal took place, suffered the indig- 
nity of seeing his intra-party fa^H«n 
lose 10 of its 60 lower house members 
- the biggest defeat for any of the 
factions which, comprise the LDP. 

The Socialist Party increased its 
tally front 83 seats to 136, thanks to 
the support of many women voters 
who stayed loyal from the time of last 
year’s upper house poll. Across Japan 
the JSP won seats in LDP strongholds 
winch had never, or not for many 
years, returned a Socialist, in rural 
Niigata, for example, a Socialist, 
topped-tho jjoli ,fri the constituency " 
once held by Mr'Kakftm Tanaka, a 
former prime minister and the godfa- 
ther of modern LDP pofitics. However, 
by fielding only 149 candidates, the 
most it could muster because of its 
or g a n isa tion al weakness and lack of 
suitable candidates emerging in time, 
the JSP never looked tike posing a 
serious threat to the LDP. 

Following the ejection, three issues 
top the political agenda; the LDP’s 
internal wrangles over the party lead- 
ership, its search for political allies in 
toe opposition camp and the future of 
the country's international relations. 

• Within toe LDP, the main issue is 
bow long Mr Kaifu will survive as 


prime minister. He was cfawMi hurf 
summer-by party riders for his dean 
record and youth to restore toe LDP'S 
public image. But he carries little 
weight; inside the party because he 
-comes from the smallest of 'the fee-' 
ttong of the LDP. 

The real power in the party is Mr 
Nobara Takeshita, himself once prime 
minister, who is the de facto leader of 
the largest faction. Mr Takeshita is 
underpressure from Mr Shintaro Abe, 
head of the second-largest faction, to 
smooth the way for Mr Abe, who is ffi, 
to take office. But to dump Mr Kaifu 
too quickly after an election victory 
would be a snub to voters. So Mr Abe 
must wait; but ha him been fll and 
wants his turn soon. 

Moreover, Mr Abe has younger men 
snapping at his heels. The undoubted 
intra party victor of the election was 
Mr Ichiro Ozawa, the 47-yearold sec- 
retary-general of toe LDP.' His beam- 
ing face dominated television cover- 
age of the election count. Mr Ozawa Is 
credited with masterminding the 
LDP’s success, handling the crucial 
task of securing campaign foods from - 
industry and theh^disburshig the’ 
money to candidates. Mr Ozawa and 
others his age will not wait for ever 
for Mr Takeshita’s generation to . 
retire gracefully - they may deride to 
seise power for themselves as Mr Tak- 
eshita once did, when he broke away 
from bis mentor Mr Kaknri Tanaka, 
though it seems too early for such a 
shake-up. 

• The party needs a strong leader to 
forge workable affiance with one or 
more opposition parties. In Mr Tak- 
eshita’s view “a partial coalitio n " is 
needed - meaning that the LDP is 
prepared to give its partners a Bay in 
policy formation. - 


• Despite its victory in the lower 
house, toe LDP’s Parliamentary forces 
are paralysed unless it finds a way of 
p assing legislation through the Upper 

- house. lt can only force through bud- 

get bills - almost anything else 
requires toe upper house’s agree ment. 
In particular, the LDP cannot secure 
the of its planned reforms to 

the consumption tax. as long as the 
opposition insists on its abolition. 

Publicly, the LDP is wooing toe 
Socialists. But Miss Doi is not mte£ 
ested. The ruling party Is more likely 
to flrni a partner in Komeiio, the cen- 
trist clean government party. 

Komeito, with tts roots in a conserva- 
tive religious movement, has always 
fr pffn a reluctant member of the JSP- 
dominated coalition of opposition par- 
ties which how controls the upper 
house; With Komefto’s help toe LDP 

- would have an upper house majority. 
f The greatest difftcnltiRa lie in han- 
dling foreign policy; especially trade 
relations with the US. Was h ington 
has made no secret of toe fact that it 
wants action from. Tokyo on toe 
Structural Impediments Initiative. 
The Democrats Intend to make US- 
Japan relations the heart of their 
Campaign in the autumn mid-term 
elections. Republicans will press Pres- 
ident Bush to act tough. 

On the Japanese side, government 
bureaucrats are increaslngly willing 
to do what they can to avoid a trade 
wear. In the past three years, they 
have decided a measure of appease- 
ment is in Japan's interest- “We used 
to see Miti as the enemy. Now we 
think they're an ally,” says one senior 
.western diplomat in Tokyo. 

But toe problem is that while bur- 
eaucrats can salve non-political dis- 
putes ' — such as a current argument 
between the US and Japan over Amez^ 
lean ^access to toe. Japanese satellite 
market r- the biggest issues are 
increasingly political. 

Ite LDP iB nrt ready to start mak- 
ing concesriorw abroad, if they, cost 
votes at home.; R allowed itself to be 
; bullied two years ago for the US into 
easing restrictions cri imports of beef 
and oranges. In 'last year’s election 
and in those last Simmy some of Its 
biggest losses were in form areas 
most affected for these moves. In this 
election the LDP has wooed toe farm- 
era* vote by. sweating, to maintain the 
ban on rice imports - even though it 
has already agreed to refer the issue 
to the OrtSfuay Round of Gatt. 

Similarly, the * party is most 
uhUkriy to support reform in the law 
restricting the opening at large stores 
and supermarkets: The small shop- 
keepers are the bedrock of LDP sup- 
port in towns and cities - and a con- 

The employers 9 
federation is relieved to - 
see‘a stable political 
situation ahead 9 : 


stituency avidly ^ tirboed by the 
Socialists. It will be left to Miti to try 
to satisfy the Americana by reinter- 
preting the existing regulations with- 
out qranrthig the shopkeepers. 

Mr James Vanghn, director of the 
California Office of Trade and Invest- 
ment in Tokyo, says “the LDP is 
going to find it more and more diffi- 
cuftto respond tdincteasing demands 
from the US M Europe because Ifls 
more indebted than ever to special 
interests which supported its cam- 
paign.” 

The main consolation for western 
governments is that dealing with a 
-divided coalition of opposition parties, 
each with its own supporters to sat- 
isfy, would undoubtedly be worse. 
The LDP is a broad organisation with 
plenty of talented members able to 
see that Japan’s best in te rests lie in 
good relations with its trade partners. 
But In the wake of the upheaval of 
the last year, these people will have to 
voice their opinions more carefully 
than they did before. 


Irish golf in 
Brussels 

■ Members of the Wild Geese, 
a thriving Brussels golfing 
society composed mainly of 
expatriate Irishmen, are well 
aware that their popular cap- 
tain, Tom O’Dwyer, is a hard 
man to beat. 

There has therefore been 

rrmr-h rpj nldng fn tfrip ]gth 

at how he has just landed toe 


at the European Commis- 
sion from a tactical position 
which can best be described 
as “three down with four to 
play". 

For some weeks now, it has 
been known that under the 
national share out of top Jobs 
in toe Brussels bureaucracy 
an Irish would be 

appointed to head DG 22 - 
tfiR denartment resDonsfible 
for coordinating the EC’s 
regio nal, s ocial and agricul- 
tural support funds. Until vir- 
tually the last minute, how- 
ever, the hot fevourite had 
been Ireland’s Ambassador 
in London, Andrew O’Rourke, 
a figure with the seemingly 
crucial political backing of the 
Irish Government 

O’Dwyer’s last minute tri- 
umph - equivalent to a finish- 
ing run erf strateht birdfes — 

appears to owe much to the 
determined support of Henning 
Christophersen, the Danish 
Comm i^tynq r resp flWBtb lfl for 
his new policy area and thus 
a key player m internal Com- 
mission deliberations. 

A long-time admirer of 
O'Dwyer, Christqphaxsen is 
understood to have persuaded 
his Commission colleagues 
that, wherever possible, they 
should favour good insiders 
at the expense of outside nomi- 
nees “parachuted in” from. 

national capitals. 

O’Dwyer is a former head 
of the agricultural division 
in Brussels which deals with 
animal n mHitr te and, until last 
week, was chef de cabinet to . 
the Irish Commissioner, Ray- 
mond MacSharry . He Is also . 
the only two times winner of 
the Wild Geese summer four- 


Observer 


b^i competition, and has 
acquired an impressive collec- 
tion of Waterford crystal as ' 
a result. 


Sudden move 

■ Bill Stuttaford left the Fram- 
lingtcm Group on Friday and 
win turn op at his new post 
with Brown Shipley this morn- 
ing. It is his first real job 
change in 31 years, be says. 

He has been a stockbroker 
most of his working life, 
though more recently identi- 
fied with unit trusts as chafr- 
man of Framlington. Stuttaford 
opposed the takeover of the 
group by Throgmorton Trust 
last year, but agreed to stay 
on for a year. Brown Shipley 
approached him immediately 
it was known he was unhappy. 

His new title is chairman 
of Brown Shipley Investment 
Management Ltd. This is per- 
haps the least known side of 
the group, but Stuttaford says 
that it is just about the right 
size for him. Brown Shipley 
bought four private client 
stockbrokers at the time of 
fog bang and is now one of toe 
biggest private client operators 
in the country. At 61, Stutta- 
ford says he was not seeking 
a five year contract He expects 
to retire at 65. 


Moscow warning 

■ You have to choose your 
words carefolly in Moscow 
these days, with all the unrest 
around the empire. According 
to toe latest joke, hardly any- 
one refers to perestroika any 
more. The new “tn" word is 
perestroika- It means a 
shoot-out 



British, ways 

■ An American telephoned 
the other day to say that Bill 
Morris, deputy general secre- 
tary of the Transport and Gen- 


“It would appear you’re 
isolated to the Common- - 
wealth, Europe and the shire 
counties.” 

era! Workers Union, had deliv- 
ered a speech on the need to 
training and that one of toe 
pages of the text had been sta- 
pled upside down. He said it 
was a Bwmdal If anything like 
it had happened in an Ameri- 
can union, the press officer 
ot whoever was responsible 
would have been disciplined, 
not least because the careless- 
ness would have reflected at 
least indirectly on nwjnw 
leader, especially when be was 
calling for more training. 

Store many press releases 
arrive in this office badly sta- 
pled, sometimes in the wrong 
order and occasionally with 
missing pages, my Immediate 
reaction was to teilthe Ameri- 
can that this sort thing hap- 
pens all the time. He became 
more shocked than ever. On 
reflection, 1 think that toe 
American was quite right to 
complain. That’s Britain, he 
said. No-one objects, so no-one 
(foes anything about it. 

Some things do work, how- 
ever. The next day I tele-, 
phoned the emergency service . 
of London Electricity about - 


an Irritan t rather than a rail 

emergency. R was Saturday 
afternoon. A man came round 
within an hour,, had the neces- 
sary parts and toe problem 
was solved. That is the second 
timt* within months I have 
seen London Electricity pro- 
vide exemplary service. 


Cuban channe l 

■ Delays are occurring in toe' 
launch of the US Government’s 
anti-Castro television station, 
Tele-MartL The project should 
have gone on the air in Janu- 
ary, with, signals relayed to 
the Havana area via a tethered 
balloon above the Florida 
Keys. The balloon suffered* - 
mysterious leak and the US 
Air Force is pledged to produce 
another one by March. 

However, the scheme has 
moved slower since it was 
approved in 2967. It now has 
$32m congressional funding 
for the next two years, but 
Washington is in two minds 
ab out wfojttiw t tBromrigglfm 
couMhecamxterproductiv& 
The Cubans are incensed 
by the prospect of a “pirate” 
station occupying one of their 
rharmais and have threatened 
not only to jam it, but to jam 
it so thiatjughly that the effect 
extends to Florida. President 
Kennedy rejected an anti-Cas- 
tro TV statical in 1962. • - 

The Cubans also point to 
the irony that under the 
longstanding economic 
embargo they cannot buy US 
television programmes, yet . 
Washington is proposing to ■ 
provide them for nothing; 


Safe choice 

■ An Ohio travel agency bro- 
chure lists five tours of 
Bn gbmd. According to which 
they choose, partic ip a nts can 
start each day with “break* 
fesT, “a feUbreakfest”. ”a foil 
English breakfast”, “a hearty 
l&ifltiflh breakfast” or “a leg- 
endary English breakfast". 
Rather like tbe French who 


to do 4a England Is to order 
breakfast to every meal. 


The European market 
is a ve/y common one 

tn iiq I 



Hie EEC is nothing new to Vita. 
Already more than 60% of the 
Group’s business is done in 
continental Europe through 
45 established operations. 

Vita:...- an uncommon Group 
in the Common Market, 


Vila BRITISH VITA PLC 
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WTERNATIONAU LEADERS W POLYMER, FIBRE AND 
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From Ms Marjorie Mowlam 
MP. 

Sir, Witnessing the coUapee 
of Drexel Bumnau Lambert 
from Washington, as I have 
been doing, provides some sal- 
utary comparisons with the 
UK. 

There is - ge ne r a l agreement 
among politicians and finan- 
ciers £o the DS that the largest 
bankruptcy in Wall Street's 
history marks the end of an 
era in American finance. High- 
yield. high-risk securities 
should not be around tn the 
2990s to make possible the 
wave of takeovers and buy- 
outs that have characterised 
the 1980s. It is hoped that a 
higher percentage of invest- 
ment funds will now be 
devoted to creating assets 
rather than trading them. A 
move to equity finance rather 
than debt finance, it is hoped, 
will bring a period of stability. 

There is also unspoken 
agreement with the regulatory 
bodies (the Securities and 
Exchange Commission and the 
New York Stock Exchange) 


that they should not have 
lifted a finger to help DrexeL 
Thankfully they did not. Most 
people are pleased to see the 
back of the junk bond mer- 
chants. As one government 
official said: “Our only interest 
was in trying to make sure the 
problem stayed confined to 
DrexeL” Drexel knew the Gov- 
ernment had no time tor it. As 
one staff member pot it “They 
had no problem bailing out 
Fnbmd they couW not per- 
suade anyone to lend ns S300m. 
That means they wanted us 
out of business.’' 

Would our Conservative 
Government react so sensibly 
over the issue? If we believe 
John Redwood, the minister 
responsible, the answer is 
clearly “No." to the House of 
Commons last November he 
said on exactly this issue: 
“JtmMneas is in toe eye of toe 
beholder. The question of 
whether people should borrow 
to buy things is largely a mat- 
ter for them. 1 * 

Mass’ of the other conffi p m 
felt in Washington 'and New 


Poland’s place at the table 


From Mr Roman SlawirakL 

Sir, There were three allies 
at the start of the Second 
World War: Britain, Prance 
and Poland. Poland was the 
first to take up arms in defence 
against .Nazi Germany and 
fought with the allies to the 
very end. 

The fact that it was excluded 
ITom Yalta and earlier sum- 
mits Was a cynical betrayal by 
the other allied powers in an 
effort to appease Stalin. Poland 
and the rest of eastern Europe 
have suffered the conse- 
quences throughout toe past 45 
years. 

Recent pnltflnal rhangaa in 
eastern Europe bring consider- 


able hooe of a new arid haunter 
world order. The reunification 
of the German nation should 
be a joyous part of this pro- 

cess. ft e right that this should 
-be done in agreement with toe 
anted powers. But why should 
Poland a prfw be excluded? 

No country has a greater 
i nter est in the terms of Ger- 
many's reunification and no 
co unt ry has a greater moral 
right to participate in toe pro-, 
cee dings. The mistakes of 
Yalta cannot be undone, bat 
they must at least not be 
repeated. The security of cen- 
tral Europe could be at stake. 
Roman Slawinskl 
115 Park Road, W4 


Electricity prices could be cut 


From MrPJL Beathfield 
Sir. Has the Thatcher Gov- 
ernment really removed all toe 
obstacles to toe electricity 
sale? ("Selling power at any 
price.” February 19- Mr John 
Wakeham. the Energy Secre- 
tary, bas virtually conjured up 
toe old Central Electricity Gen- 
erating Board system out of 
toe ashes of toe new. But the 
Government managed to 
embitter almost everyone in 
the process from related indus- 
tries Mke coal and power engi- 
neering to all consumers great 
and small.. With only a lass at .. 
fece yet to go, the Government 
should cease behaving like toe - 
old Botha regime in South 
Africa and accept that the 
world really has chanesd- 
Cansnmers, eapedaflyindus- 
trial consumers, will not 
accept farther price increases 
when they know that prices 
could be cut As the Electricity 
Council's annual report for 


1388/9 shows, fuel costs foil in 
real terms by over 50 per cent 
between 1984/5 to 1988/9 which 
could have produced real price 
reductions of at least 30 per 
cent The £l,050m cut in coal 
prices to toe generators since 
1980 bas not been passed an. 

As for obstacles, toe stock- 
brokers will swallow hard 
when the European Commu- 
nity T wnfnrta thfl Cn wininwit 
of the promises it *>«« to 
retrofit 12,000 MW with flue gas 
desulphurisation (FGD), 
instead of importing low sul- 
phur CQSl. And w hen toe -KG. 
as it must, - .has assessed* the 
real requirement for FGD or 
equivalent clean-up at 
20,000 MW. the brokers are 
likely to go critical as they did 
over nuclear power. 

PB HeathfleM. 

Secretary, 

National Union of Mhtetoorkers 
BoUy Street. : 

Sheffield 


Carbon tax to help the poor 


From Mr WUUam GUUs. 

Sir, I read with interest your 
report of the International 
Energy Agency’s call for a 20 
per cent rise in fossil fuel 
prices to reduce carbon dioxide 
emissions (“Steep tax cm car- 
bon fuels urged,” February 1). 

As the national charity 
which promotes practical 
energy efficiency projects to 
combat fuel poverty. Neigh- 
bourhood Energy Action wel- 
comes any measure which 
encourages investment in 
energy efficiency. A word of 
caution must be expressed, 
however, as to the effects 
which increases in the cost of 
energy will have on the 
elderly, single parent famffiea. 
those with disabilities and 
other low-income households. 

Such households are over- 
represented in poor housing 
with low energy efficiency 
standards and inefficient heat- 
ing systems. In addition such 
groups tend to spend a greater 
proportion of their tune at 
home than toe rest of the popu- 
lation. The result is that low- 
income households spend a 
higher than average proportion 
of their income on energy. In 


1987 toe 50 per cent at house- 
holds with toe lowest incomes 
spent 10 A per cent of their 
income on fael compared with 
&£ per cent for toe population 
as a whole. 

In addition low-income 
households seldom have the 

finance to p^Ve the ner-e w a y y 
investment in energy efficiency 
measures. What is required is a 
comprehensive, publicly 
tended programme of energy 
■ efficiency Improvements for 
low-income households and an 
increase in Income su pport to 
enable the fuel-poor to heat 
their homes to a level condu- 
cive to good health. 

This provision of affordable 
warmth ccmld be funded tram 
the proceeds of a “carbon tax." • 
What politician could resist a 
policy which has a positive 
impact on toe environment, 
social benefits, improves the 

hnnafng stock and is srif- finan- 

dng? It is vital that the fael- 
- poor are not forgotten in toe 
debate about energy pricing. 
William Gilds,. 

Deputy Director, 

Neighbourhood Energy Action* 
214 Bigg Market, 

Newcastle upon Tyne 


Realistic fees for auditors 


From Mr Martin Watford. 

Sir, Following the derision in 
Caparo v Touche Ross can it 
now safely be assumed, with 
the clarification of toe very 
limited responsibility of audi- 


tors, that their fees will be 
reduced appropriately to more 
realistic levels. 

Martin K. Wafford, 

16 Bedford Street , 

Cooent Garden, WC2 


York in toe wake of DrexeTa 
declared bankruptcy are Issues 
that the Labour Party has been 
voicing in response to the City 
for some time - for example, 
the worry over the knock-on 
effects of junk bonds on the 
rest of the market In toe US 
the junk bond market Is trad- 
ing at about $200bn nationwide 
and the bonds have become an 
important underpinning of 

nawHnn nlaOS mutual fond 

Investment. This short-term 
high-risk investment by pen- 
sion funds causes concern tn 
the US just as fa the UK. Not 
only will fadtvidnal creditors 
be harmed by this bankruptcy, 
but US government pension 
tends are set to lose millions of 
dollars. 

The other major problem 
experienced in the wake of the 
collapse of the junk bond mar- 
ket is the thousands of people 
unemployed as a result Many 
of these people, as with the 
increasing number of lay-offs 
in the <5w are not highly paid 
portable-phone carriers, but 
low-paid, part-time workers. 


The financial sector fa the US, 
as fa toe UK, would benefit 
from a greater emphasis on 
training and nH nth img 
One of toe contributory fac- 
tors fa Drexel’s collapse was 
the exposure of alleged insider 
dealing. There Is wide accep- 
tance in the US that insider 
dealing is a serious problem 
which must be dealt with 
swiftly and at a cost to the 
dealer to discourage others. 
Compare this with Nicholas 
Ridley’s recent evidence to the 
Commons . Trade and Industry 
Select Committee fa which he 

mM that twrirfiy AwHiiy was a 
mlrmir Tim Wwn arn ww rn te t by 

the press, ff the British Gov- 
ernment is serious about help- 
ing the City to compete with 
New York, Paris and Frankfurt 
as finance centre for the 1990s, 
there are lessons to be learnt 
in responsible government 
from the US Government and 
its regulatory agencies. 
Marjorie Mowlam, 

Labour Party Spokesperson far 
City and Corporate Affair s, 
House of Co mmons, SW1 


Managing Mark convertibility 


From Professor Austin Murphy. 

Sir, Because of toe necessity 
of improving its industry and 
consumption. East Germany 
has a vary large demand for 
hard currency such as West 
German D-Marks. Unfortu- 
nately, the East German export 
industry is not efficient enough 
to compete effectively in world 
markets and generate the 
needed currency. The develop- 
ment of such an Industry may 
take several years. 

The East German Mark is 
not legally convertible into 
D-Marks within East Germany 
because of the scarcity of 
D-Marks, hi West Germany and 
In the black market tbe 
exchange rate between East 
German Mm-int and D-Marks is 
five or Id to one. 

However, research carried 


could offer its citizens the 
op p ort un ity to exchange newly 
earned East German Marks for 
D-Marks at 1:L 

Because of the limited sup- 
ply of D-Marks held by East 
Germany a condition would 
have to be that citizens should 
invest 15 or so newly earned 
Bast German Marks in a 
savings account for every East 
German Mark exchanged. 
Money in the savings account 
could earn an interest rate that 
varied with East German 
exports and could be with- 
drawn in 10 years. As a farther 
Spur other savings accounts 
with even higher interest rates 
Had to East German wafirmal 
income could also be created. 

These incentives to save 
would permit East Germany to 
concentrate on the tmpnrbmt 



out in West Germany shows 
that toe average purchasing 
power of the East German 
Mark is equal to that of the 
D-Maik - although toe East 
German Mark has less pur- 
chasing po wer t for lux ury 
goods, ft has much greater pur- 
chasing power for necessities 
like food and h ousing. This 
means that every East German 
Mark traded for less than DM 1 
represents a loss to the East 
Germans. 

Given that East Germany is 
an economically poorer land 
than the federal republic, such 
losses seem unjust In order to 
avoid than. East Germany 


tasks of investment and the 
development of an export 
industry while postponing con- 
sumption until the excessive 
ttemwnd for hard currency 
abated and better terms of 
trade can be achieved. 

With an improvement in the 
East German economy in the 
next 10 years, especially fa the 
export industries, the exchange 
rate between East German 
Marks and D-Marks could 
become Iff (or even better) fa 
future, with lower (or even no) 
savings requirements. 

Austin Murphy, 

Freie Ortioemtitt, 

West Berlin 


Pension funds and bankruptcy 


From Mr Mark Griffiths. 

Sir, The effects of Schedule 3 
of the Social Security BUI on 
unincorporated businesses 
which provide pensions for 
their staff are bizarre. If such a 
business should have to wind 
up its staff pension fond at any 
time after the MS Is enacted, 
its owners may be forced into 
personal bankruptcy by having 
to make additional payments 
Into that fund for benefits 
which were never promised. 

Under the proposed new Sec- 
tion 588(5) of the Pensions Act 
that would appear to be the 
case even if the business has 
long ceased to trade in an 
unincorporated form and been 
replaced by a limited company. 
It would seem that as a result 
of Hite legislation a new liabil- 
ity may attach to former prin- 
cipals and their assets even 
though the pension fund for 
which they are liable was only 
established after they retired, 
or after their business was 
incorporated. 

Thus the level of its f undin g 
may have been totally outride 


toe control of those who are to 
be made individually Uable for 
any deficiency in toe fund 
which Is created by the statute. 

It would, therefore, appear 
that the only safe course is for 
any pension fond run by a 
business which has ever traded 
in an unincorporated form to 
be wound up before tbe UR 
becomes law and to ensure 
that no new fund is established 
fa its place - but that may 
well be outside the control of 
those to be placed at risk. 

As with so much pensions 
legislati on the effect is to place 
an nnfalr burden on good 
employers rather than to 
improve the pension provision 
made by bad employers. The 
only possible escape is to join 
tha rank* nf had emoIOV- 

ers, and erven that course wm 
not be open to former princi- 
pals who have themselves 
retired. 

Mark Griffiths, 

Griffiths, & Armour, 

Drury House. 

19 Water Street, 

Liverpool 


Japanese house prices a red herring in the trade surplus debate 


From Mr fames Bowr let 

Sir, Mk Vladi Catto, of Texas 
Instruments, (Letters, Febru- 
ary 12) urges lower house 
prices in Japan as a means of 
stimulating demand for con- 
sumer durables and thus 
imports is order to reduce 
Japan's trade surplus. 

Before one accepts this 
attractive hne of thought, one 
should surely question his 
logic. 

House prices are a matter of 
distribution of benefits rather 
than overall income level Cur- 
rently those owning houses, 
drawing rents or drawing 
interest from home loans use 
their money to buy many 
things - including imports. In 


so far as lower house prices 
might redistribute income in 
favour of new entrants to the 
hemsing market, the ability to 
buy imparts wfll simply rise 
for that group and fall for cur- 
rent receivers of property- 
based income. 

It is assumed that somewhat 
lower house prices will lead 
the Japanese to occupy larger 
accommodation units. What 
evidence is there for this? 

Japanese typically occupy 
accommodation which, we 
would call cramped even in 
those cities where land costs 
are a fraction of Tokyo prices. 
Urn current trend in Tokyo is 
for people to trade ‘up to a 
more central location rather 


than to a larger home. Thus, if 
they can afford it, they end up 
moving into smaller rather 
than larger homes. 

Property prices in Japan 
have surged during recent 
years and have sparked off a 
big rise in the purchase of 

« as home owners feel 
borrow against their 
Wealth to purchase Jaguars 
and BMWs. The British Gov- 
ernment, meanwhile, is trying 
to depress house prices as a 
means of curtailing demand 
and imports. So how would 
lower house prices in Japan 
help? ' 

Japan’s high property prices 
predate its large trade sur- 
pluses by many years and. 


-indeed, were a fact when Japan 
had trade deficits. 

Looking at the world as a 
whole one sees no obvious cor- 
relation between high property 
pHnpq and trade suzpmses. 

These paints lead me to sug- 
gest that property prices are a 
total red herring to the trade 
surplus debate and that inter- 
national capital movements, 
exchange rate levels, low 
Industrial costs of capital and 
industrial diligence are far 
more plausible explanatory fac- 
tors. 

James Bouriet, 

Secretory. 

Economic Research Council, 
Benchmark Bouse, 

86 Neuman Street, Wl 


foreign Affairs 

What did 
you do for 
Hong Kong, 
Daddy? 

Edward Mortimer argues that 
Britain should insist on 
guarantees of the freedom of the 
people of Hong Kong after 1997 


N ot long ago, Hong Kong 
used to be described as 
••exhilarating” by peo- 
ple who went there. They made 
it sound rather like New York, 
only more exotic, more fre- 
netic, more miraculous. 

Then a date began to darken 
the picture: 1997, the end of the 
lease. The lease was only on 
toe “new territories," not on 
Kong Kong island itself or tbe 
adjacent Kowloon peninsula 
which had been ceded to 
Britain "in perpetuity;" and 
none of these arrangements 
was recognised as valid by 
China anyway. 

Yet it was assumed, by that 
part of the British establish- 
ment which considered the 
matter, that fa 1997 time would 
be up, China would not renew 
the tease. Hong Kong without 
the New Territories would not 
be “viable.” So it would all 
have to be given ba dc it was 
just a matter of making the 
best terms possible for the 
inhabitants. 

Which is what Mrs Thatcher 
and Sir Geoffrey Howe did in 
toe Peking Joint Declaration of 
1984. Luckily by then China 
was far advanced down a road 
of “reform" which seemed to 
permit a renaissance of capital- 
ism, hghinrf a ritual mutter of 
continued lip-service to com- 
munism, albeit leaving politi- 
cal power firmly fa the hands 
of the Communist Party. 

The man in charge, Deng 
Xiaoping, was famous for hfa 
view that a cat could be black 
or white so long as It caught 
mice, and clever enough to 
notice that more mice were 
caught fa Hong Kong than 
anywhere in his own domain. 
He did not (changing the meta- 
phor) wish to “kill toe goose 
that laid the golden eggs.” He 
would be anxious, once Chi- 
nese sovereignty was recog- 
nised, to safeguard “ Hong 
Kong's unique lifestyle" (as it 
is often called). There would be 
“One Country, Two Systems." 
It sounded good. 

I have never been to Hong 
Kong, and until now have not 
considered it “my subject." For 
me, it used to arise mainly in 
discussion frith Spanish diplo- 
mats. They were unhappy 
about the principle applied by 
Mrs Thatcher in the Falklands. 
and in Gibraltar, that the 
wishes of the Inhabitants must 
be paramount - otherwise 
known as the principle of 
self-determination. It was not 
really fair, they suggested, to 
apply principle to smaU 
populations of “camp follow- 
ers" in co lonial enclaves or off- 


made no at te mpt to apply the 
principle to the much larger 
population of -Hong Kong. The 
difference is that you are 
afraid of China, whereas you 
could defeat Argentina in a 
war, and you know that we in 
Spain would not attempt to 
seize Gibraltar by force.” 

This argument made me 
uncomfortable, and I cast 
around for an answer. “No.” I 
said. “The difference is that 
the people of Hong Kong are 
Chinese, and have never 
claimed to be anything else. 
They do not claim to be Brit- 
ish, nor do they seek indepen- 
dence; an** if they are Chinese, 
then in the end they must 
accept their destiny as part of 
China, sharing the same gov- 
ernment with the rest of 
China’s population.” 

I flfcn th/mg ht tha t B ritain 


should introduce as much 
democracy as possible into 
Hong Kong and as soon as pos- 
sible. Mr Deng’s China, it 
seemed, was keen to attract 
western trade and Investment 
and to improve its interna- 
tional reputation. When it took 


year. Then it turned out that 
Mr Dexxg was not quite so blind 
to the colour of cats as we had 
thought Cats that caught mice 
produced kittens of a new col- 
our, which dazzled Mr Deng. 
He felt obliged to drown them, 
even if that meant fewer mice 
in future. He did not care 
much about his international 
reputation, and he did not 
expect western trade and 
investment to be much 
affected. Unfortunately, he was 

right 

The kittens of Hong Kong 
turned out also to be of an 
uncomfortably bright colour, 
very rf»nU«r to that of their 
cousins in Peking. They fore- 
saw that Mr Deng or his suc- 
cessors might drown them too, 
come 1997; and they began to 
miaow pitifully. 

Mr Deng did nothing to calm 


their fears. On the contr a r y, he 
condemned them as “subver- 
sive." He insisted on the right 
to station his a rmy (the game 
army that had carried out the 
Tiananmen massacre) in Hong 
Kong after 1997. And now he 
ha« amended the draft Bagfe 
Law for Hong Kong so as to 
outlaw "subversion" links 
with foreign pressure groups. 

The British Government, 
meanwhile, has given op any 
idea of trying to shame P eking 
into respecting a functioning 
democracy, arguing instead 


that only “convergence" 
between British rule before 
1997 and what China is pre- 
pared to do after 1997 offers 
any hope of a smooth transi- 
tion. 

Very late in the day, and 
helped by a powerful pamphlet 
from my friend William Shaw- 
crosS", 1 have been obliged to 
think seriously about the peo- 
ple of Hong Eon g as individu- 
als, and to contemplate what 
Britain has agreed to do with 
them. 

Most of them are refugees, or 
children of refugees, from com- 
munism. Britain is proposing 
to hand them over to a commu- 
nist government, just as it 
banded back tbe cossacks and 
other Soviet prisoners of war 
to Stalin fa 1945. That is now 
considered to have been at best 
a terrible mistake, at worst a 
heinous crime, only partially 
excusable cm the grounds that 
Stalin was our ally and thgt it 
was not clear In advance haw 
ruthless he would be. But 
today we are not at war; China 
is not our ally; and that the 
present Chinese regime is not 
Tnpfth less ruthless than Stalin 
is plain for all to see. 

It is, 1 think, no longer a 
subject that British public 
opinion can leave to specialists 
or experts. When the tragedy 
of 1997 has happened, our chil- 
dren win want to know why 
this terrible betrayal was 
allowed, and what each one of 
us did to try and avert it It is 
high time Britain asserted the 
same right of self-determina- 
tion for the people of Hong 
Kong as for those of the Falk- 
lands and Gibraltar - and 
indeed of Belize, the indepen- 
dence of which it secured in 
the teeth of bitter hostility 
from Guatemala, initially sup- 
ported by most of Latin Amer- 

The Joint Declaration, by the 
insistence of the Chinese them- 
selves, is not a binding treaty. 
Britain should state that it trill 
not be implemented unless 
China can give convincing 
guarantees of the safety and 
freedom of the people of Hong 
Kong after 1997. Then at least 
we would have a bargaining 
position instead of being 
obliged to "converge” on what- 
ever position China adopts. 
And in the last resort, if we 
cannot deny China the recov- 
ery of the territory, we should 
ask toe rest of the world to join 
us in offering asylum to those 
of the inhabitants who wish to 
escape. 

Or do we wait until the peo- 
ple of Hong Kong, instead of 
being the grudging recipients 
of Vietnamese boat people, 
become boat people them- 
selves? 

* Sow tow! (Chatto Counter- 
Blasts No.6. £2.99.) 


shore islands, which clearly 
belonged by right of history 
and geography to the adjacent 
mafajand. 

“What is more ” they said, 
"the British Government 
riwariy understands this. It 


over Hong Kong it would have 
the eyes of the world upon it 
Surely, if it found a function- 
ing democracy in place it 
would not be so foolish as to 
crush it. 

I lived more or less happily 
with that answer until last 


When the tragedy of 1997 happens, 
our children will want to know why 
this terrible betrayal was allowed 
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The Airbus flies blind in an Indian mist 


Delhi’s silence about crash has fuelled misguided speculation, writes Paul Betts 



The Airbus A320 aircraft can land automatically like 
other modem airliners if an airport is equipped with the 
necessary instrument landing sys tem (ILS). IMS broad- 
casts radio beams to an incoming aircraft to tell its 
instruments the flight path. The r u n wa y in Bangalore 
used by the Airbus white crashed did not have such a 
system. This suggests it was being flown manually. One 
of the main technological features of the A320 is its 
“fly-by-wire” s y stem of flying the aircraft with sidestLck 
controllers in the cockpit. In fly-by-wire, computers and 
electronic wires replace mechanical cables as the link 
between pilots and control-surfaces In the wings and 
tails. The A320 has five main fly-by-wire computers. 
Airbus says fly-by-wire prevents the aircraft from stall- 
ing, flying too fast, or manoeuvring violently. 


T HE developing contro- 
versy in India over the 
crash of an TwHap Air- 
lines Airbus A-320 twin-engine 
lSbseat airliner at Bangalore 
last Thursday could not have 
come at a more delicate time 
for the E uropea n aircra ft man- 
ufacturing consortium. 

Airbus already has its bands 
full with the 16-week strike at 
British Aerospace’s Chester 
plant which is th reatening to 
bring assembly of the aircraft 
in France to a complete stand- 
still. 

ft is inevitable teat the crash 
of an A-320 at Habshedm in 
northern France last year dur- 
ing a d emons tration flight at 
an air show is being recalled. It 
was at first alleged that the 
aircraft's new “fly-by-wire” 
system, whereby computers 
and electronic wires replace 
t frft t rad iti onal mar»hflwir»al 
cables to activate the control 
surfaces in the wings and the 
tail of the aircraft, contri b uted 
to the accident However, the 
nflfcfai accident report blamed 
the pilot for flying too low and 
too slowly. 

The Tndfam authorities have 
so for not g iv en any indication 
of tee possible causes of tee 
Bangalore accident, although 
Hi> lUpifaii fli ght dark recorder 
and cockpit voice recorder 
have been recovered and are 
being analysed. 

Airbus «nJ tee French acci- 
dent investigation authorities 
have been given no access to 

rmm prrihwmary indlcatinna nf 

the contents of the two record- 
ers, the so-called “black 
boxes”,, which could shed light . 
o n ♦>» events fa the flight flg* 
in the last tew moments before 


tee 

Airbus said yesterday the 
Indian authorities had already 
listened to the cockpit voice 
recorder and that tee digital 
flight recorder had been sent to 
rarmdfl to be decip hered, since 
India does not have the equip- 
ment to read this recording 
instrument. 

Until this information is 
available, it would be wrong to 
speculate cm the causes of the 
Bangalore crash, try to couple 
it with the A-320 crash in 
France last year, or even sug- 
gest that some malfunction of 
the aircraft’s complex comput- 
erised flight control system 
might be involved. 

Although India has 
grounded the entire A-320 fleet 
operated by Indian Airlines 
and has also announced it was 
sus pending taking dehveiy erf 
A-320s on order, canters else- 
where in the world have con- 
tinued to operete tee airliner. 
British Airways, for example, 
said its seven A-320s were oper- 
ating normally ft «afa| there 

was no evidence to suggest any 
chip in their o p e rat i n g pat- 
tern. 

The French pilots union 
called for the grounding of 
French A-320 aircraft operated 
by Air France and Air Inter, 
but tee French civil aviation 
authorities said there was 
nothing to lead them to take 
such a precaution at this 


ties were clearly frustrated yes- 
terday at the apparent lack of 
support from the Indian 
authorities to share the techni- 
cal evidence they had so for 
gleaned from the voice 
recorder. 

The Indian civil aviation 
minister 's <ipri«inn to grou nd 
tee aircraft has severely dis- 
rupted Indian airline services. 
There has «i«m been »*r ra«im u 
from Twdian pilots, engineers 
and air travellers over the 
jrtaiieqipMTy of ground fluciWHea 
in Tmflu to iwmifla an al rere fl, 
as sophisticated as the 
A-320. 

Indian pilots have com- 
plained of lack of flight support 
anri mq iwip n fl Tvrg at TnrUnri air- 
ports, none of which has a 
fully equipped Instrument 
landing system to enable auto- 
matic iwraTmg <jf sr l rrr ^ ft 


Nevertheless, speculation on 
the causes of tee accident is 
bound to persist until tee 
results of tee examination of 
the technical . evidence . are 
known. Airbus and the French 
accident In vestig ati on autharl- 


One pilot said yesterday: 
“We are not geared to accept 
suite a sophisticated aircraft.” 
But pilots have also com- 
plained ctf frequent operational 
snags, inteuung two cases of 
pressnrisation failure, hydrau- 
lic failure failure of the 
auxiliary power units. 

Airbus, however, insisted 
yesterday that there was “no 
evidence of any. redmiw>i mni. 
ftmetion that could have con- 
tributed to the accident” in 
white 90 people died when the 
A-320 crashed on landing , ft 
added teat the high technology 
systems on the aircraft nmd* 
the A-320 both easier to fly and 
safer. 

The aircraft has been an out- 
standing commercial success 
for Airbus with 530 orders to 
date and 77 aircraft in services 


E Europe’s aircraft market put at $18bn 


By Paul Abrahams in Paris 


THE MARKET for new aircraft 
in eastern and central Europe 
over the next 10 years could be 
worth as much as $18bn, 
according to Ur Garret Fitz- 
Gerald, a member of the board 
of GPA, the Shannon-based 
leasing company. 

At a conference on east-west 
aviation in Paris, organised by 
Airline Business magazine, Mr 
FitzGerald, the former Irish 
Prime Minister, said he esti- 
mated that airlines in the 
region would have to replace 
about 90 per cent of their fleets 


over tfw» iwit decade. 

They at present have about 
250 aircraft. Fleet replacement 
would mean purchase of about 
150 aircraft, Mr FitzGerald 
said, because modem jets have 
more capacity and range than 
alder aircraft end spend less 
time on the ground. 

However, be said, if demand 
grew by 10 per cent a year 
until the end of the decade as 
expected, airlines in eastern 
and central Europe, excluding 
the Soviet Union, would meed 
additional aircraft, making g 


total of 800450 aircraft. 

At the same conference, Mr 
Karel van Miert, the European 
Transport Comuiterioner, said 
negotiations tO allow 
based in the European Commu- 
nity atm tee Eu ro p ean Free 
Trade Association to fly freely 
within each other’s territories 
had been brought forward from 
June to March. 

An agreement with Efta 
countries - Norway, Sweden, 
Finland, Iceland, Switzerland 
and Austria - could be con- 
tented in the summer. 


Mr van Miert said the frame- 
work existed for the countries 
to negotiate . separately or 
within the co nte xt of 


It was in consumers' inter- 
ests that European atrifiMM 
should operate in an environ- 
ment where gpu«rament inter- 
ference was limited and where 
a multilateral framework 
repl aced the traditional bilat- 
eral system. 

He expected the aviation sit- 
uation in East Germany to 
develop as fostas the political 
situation. 


Tougher 
US stance 
on Japan 


Continued from Page l 


siasm In Washington for a Jap- 
anese plan to introduce an 
import-boosting tax system. 
But it could go some way to 
soften criticism of Japanese 
inflexibility, particularly the 
refusal to open the country's 
highly protected rice market to 
foreign imports. 

• The LDP wan 275 of the 
512 seats in the lower house of 
the Diet (parliament). This is 
more than the 271 needed to 
achieve what is known as a 
stable majority in which the 
party can control all the stand- 
ing committees. It has also 
accepted U independents into 
its ranks, so that its total 
strength is only marginally 
lower than the 295 at dissolu- 
tion. 

The Japan Socialist Party, 
the largest apposition group, 
won 136 seats compared with 
85 in 1966, and raised Its vote 
share from 17.2 pm- cent to 24.4 
per cent 

The LDP victory was wel- 
comed by the business commu- 
nity, which had been wonted 
about the prospect of a social- 
ist government However, busi- 
ness leaders were quick to 
express their impatience with 
the LDFs corrupt ways and to 
demand that it proceed with 
political and electoral reforms 
as quickly as possible. 

Because It lost its majority 
In the upper house in elections 
last July, the LDP has been 
trying to persuade one of the 
opposition parties to join in a 
coalition. Unless It does so, it 
will have to seek agreement 
with opposition parties on a 
legislative programme. This is 
expected to be very difficult 



Mrs Elisabeth Kopp arrives at court yesterday with her lawyer 


Kopp case casts light into 
some dark Swiss corners 


By William DulHorce in Geneva 


THE TRIAL of Mrs Elisabeth 
Kopp, former Justice Minister 
and tee first woman to hold a 
Swiss cabinet post, opened in 
Lausanne yesterday as the 
Government faced a fresh pub- 
lic outcry over the disclosure 
of secret files on Swiss and for- 
eign citizens held in her former 
de p a r t m ent. 

Many erf the files have not 
been updated since the 1970s 
and reflect the fear <rf Commu- 
nist penetration prevalent in 
the 1950s and 1960s within the 
Swiss ruling establishment. 
The files were subjected to no 
parliamentary or, seemingly, 
government control- Their 
existence was unknown to the 
public. 

Against this background the 

trial erf Mrs Kopp and her two 
assistants assumes a symbolic 
Importance, which many com- 
mentators consider may be 
prejudicial. 

Mr Jaseph-Daoiel Filler, the 


prosecutor specially 
by the Swiss parliament, 
charged Mrs Kopp and two of 
her former officials before the 
Federal Tribunal (supreme 
court) with violating Switzer- 
land's official secrets act 

In a telephone call, Mrs Kopp 
warned her lawyer husband 

ffawa that . Shahatriil Trading, 

a Zurich-based company of 
which he was vice-president, 
was involved in an investiga- 
tion into alleged laundering of 
"dirty money” from the inter- 
national drugs tra ffic . He 
immediately resigned from the 
company. 

Mrs Kopp later d»iinwi teat 
she did not know that the 
information to her by 

her personal assistant ema- 
nated from within her minis- 
try. The Federal Tribunal has 
to decide only whether she 
knowingly broke official 
secrecy in warning her hus- 
band. 


The charge for white she is 
being tried, after parliament 
lifted her immunity, carries a 
fine of up to SFrtO.OOO (327,000), 
or up to three years in prison. 
The verdict is expected on Fti- 
day or Saturday. 

The forced resignation of 
Mrs Kopp in January last year 
led to a sates cf disclosures 
and allegations of offldallax- 
By in combating drugs traffick- 
ing that shocked public opin- 
ion and shook the staid Swiss 
political est abl i shm e nt , 

In March the federal public 
p ro se c u tor was forced to resign 
and work on a new bill against 
money laundering was speeded 


np 


In November a parliamen- 
tary GommiBsion recommended 
a complete reorganisation of 
the public prosecutor's office 
and revealed the existence of 
secret police files containing 
900,000 cards, of which two- 
thirds concerned foreigners. 
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Swedish PM’s deadline 


SWEDEN’S parliamentary 
Speaker yesterday gave Mr 
higvar Carisson, the caretaker 
Prime Minister, until today to 
tor to form a new government 
In an attempt to break the 
country’s political Impasse, 
writes Robert Taylor from 
Stockholm. 

Mr Carlsson’s minority 
Social Democratic administrar 
Hon resigned last Thursday , 
after being defeated in pariia- 
ment over Its proposed two- 
year wage freeze.. The two 
main non-Socialist opposition 
parties are demanding an early 
election, but Mr 


yesterday that be did not 
believe a new parliament 
would be better ante to deal 
with the country’s economic 
crisis. 

The leader of the tiny Centre 
Party, Mr Otof Johansson, said 
he wanted to see a broad-based 
coalition government which 
would include the Social Demo- 
crats in alliance with the three 
main nou-Sodallst parties, but 
Mr Carisson argued that such 
a government was only appro- 
priate during wartime. 

The Swedish stock market 
reacted relatively calmly to 
events yesterday. 


Kaunda 
urges ANC 
to suspend 
armed 
struggle 


By Patti Watcbmir 

in Lusaka 


PRESIDENT Kenneth Kaunda 
of Zambia yesterday urged the 
African National Congress to 
suspend its armed struggle 
against apartheid, but ruled 
out an. early easing of sanc- 
tions against South Africa. 

The immediate suspension 
of military operations by the 
ANC would encourage Pretoria 
along the path to political 
ref or m , Mr Wfmmb» in an 
Inte r vi ew with the Financial 
Times. He said lie hoped a 
ceasefire would be ag r eed at a 
planned meeting between ANC 
leaders and President F. W. & 
Klerk, of South Africa. No date 
has yet been set for that meet- 
ing. 

The ANC has made clear it 
would be wflUng to negotiate 
sock a suspension, but only 
after the Government has met 
preconditions including tee 
release of all politi c a l prison 
era, lifting the three-year state 
of emergency, and repeal of 
“r epr ess ive” legislation. 

Mr Kaunda said he believed 
the ANC should act first to 
suspend violence, and this 
would help Mr de Klerk to 
meet the other stated condi- 
tions. 

The Zambian leader praised 
Mr de Klerk, whom he met for 
the first time In August last 
year, saying he was very 
impresse d by political changes 
implemented since Mr de 
Klerk took over as President 
In September. “His heart Is in 
tee right place,” Mr Kaunda 

f i m n m wtod , wAMiig flint Mr de 
Klerk’s leadership offered the 
best chance In years of a solu- 
tion to South Africa’s prob- 


Bul Hr Kaunda took a tough 
Rue on the issue of sanctions 
against Pretoria, amdng that 
BO a wi rthmit yhonln he lifted 

until all basic apartheid legis- 
lation - Including laws gov- 
erning residential segregation 
- had been abolished. Mr de 
Klerk had until Jane 30 this 
year to do so, to avoid further 
sanctions, Mr rfawttdM said. 

He criticised Mrs Margaret 
Thatcher, Britain’s PrimeMin- 


ister, for her detetton to argue 
for an earing of some sanc- 
tions folio wlmg the release of 
Mr Nelson Mandela, the ANC 
leader. 

“Mrs Thatcher's problem is 
teat she has not understood 


the feelings of the black man 
In Africa,” Mr Katmda said. 

President de Klerk’s office 
announced yesterday that he 
would be meeting President 
Mobutu Sese Seko of Zaire and 
other southern African leaden 
in Goana, eastern Zaire, on Sat- 
urday. 

It was not known, however, 
which other leaders would be 
attending, and it la possible 
teat Mr Mobutu’s proposal is a 
unilateral initiative white 
does not have the backing of 
all the presidents of the 

regio n . 

UK faces isolation, Page 2 
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Still no release 
from bonds 


a 


A curious aspect cf yesterday’s 
downward lurch in wndd mar- 
kets was that Wall Street was 
dosed for the day. It would 
seem that in the context of 
sate novel Influences as Japa- 
nese election results and tee 
collapse of Comecon, the CIS is 
no longer needed as a pointer. 
Once again, the principal cul- 
prit yesterday was the German 
bond market, which after the 
relative calm of last week 
a bruptly fell by more than a 
point and a half to yield same 
,&8 per cent at the long end. 
Very tttfle trading was done in 
the hoods themselves: but in. a 
recent and worrying trend, 
huge i wwi tiB wt was in the 
more speculative and liquid 
market of London futures. 

The upward pressure on 
other European bond yields is 
becoming a matter for concern. 
Within West Germany itself, 
high yields will partly reflect 

expected domnnfl far ramTtnV 
white need not be at odds with 
explosive growth caused by 
reconstruction. But in France, 
fear instance, yields of almost 11 
per cent combined with infla- 
tion of 3 per cent risk must 
eventually bring the risk of 
recession. And in the OK. with 
yields only a point hi ghr thaw 

jw ffnwiwi BTwIflw taflati m rat e 

rimtfrj g rfmtffB may once 
again be posed between higher 
rates a *iMfng c ur rency. 

It is not even dear that the 
worst Is over. 'Hie Jane Euro 
D-Mark fixture Is discounting a 
rate of 9.4 per cent, a full pomt 
hj gW than the spot rate. The 
flattening of tee yield curve 
seems to be happening the 
wrong way round: not with a 
fall at the short as mone- 
tary tightness effect, but 
with a further rise In long 
rates as the market loses confi- 
dence in its ability to predict 
the longer-term inflationary 
future. It this duly feeds back 
into short rates again, the 
chances of a recession may be 
than the market now 
for. 
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is 13 per cent of its market 
capitalisation. 

The problem for investment 
analy sis is teat while SSAP 24 
may suit auditors, it Is not 
obvious just how investors 
ghn niri react In 1985 and 19®, 
the first flush of announce- 
ments of pension contribution 


ft 


xnatic change there is a certain 
comfort in voti ng bate a con- 
servative government whose 
economic policies have served 
the country well 

But though Japan's political 
uncertainties have been 
resolved, the fixture direction 
of the yen remains foe. big 
unknown' for financial mar- 
kets. Japan boasts the worid’a 
biggest current account sur- 
plus, yet its currency has been 
Car weaker than sterling; Last 
yeah the yen fell by 24 per cent 
again g* the D-Mark and 17 per 
cent against the dollar. Japan 
baa i ncrea se d its official', dis- 
count rate three times in the 
last year and another rise 
seems a near certainty. 

Nevertheless, as long tt Its 
money supply continues to 
grow at twice foe rate of West 
Germany and three times that 
(rf the US, tt is' hard to see the 
yen behaving like a strong cur- 
rency. Japan will need to raise 
interest rates sharply if it 
wants to rang girt speculation • 
a gainst the yen. There is no 
reason why this weekend's 
election should change its 
intentions on teds score. 


tan, Lucas Industries and 11 
. saw t hte* share prices respond 
with s triking outperibnaance. 
What was less dear was what 
the market was reacting to. 
Was it changes In reported 
.earnings,, or the better cash 
flow, and. oyer how long a 
term? 

- It seems likely that if new 
information about pension 
costs is to have a lasting 


i- • ».-i 

T. 




show some long-term changes 
in the company’s expected 
cash flow. This Is where SSAP 
24 will not make things mute 
dearer, it lays down no 
guidelines at all for actuarial 
valuation of surpluses. Glaxo's 
pension fond valuation 


assumes pensions rising b^6 


... .’r? 


per cent annually and 
deads by 4. per cent; Smiths 
Industries assumes pensions 
growing at 4 per cent and divi- 
dends tiring at 45 per cent. 
The variations sound small, 
bat tee magic of compound 
interest m bhw they mb malm 
a big difference. 
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Pension funds 


Japan 

Tim return of Japan’s Liberal 
Demo crat s wi th a slimmed 
down but comfortable majority 
suggests teat while the coun- 
try** prime- ministers may 
come and go, the shape cf its 
governments changes little. 
(Sven the tmcertainfies thrown 
up by the collapse of eastern 
Europe, Tiananmen Square 
and the Soviet Union’s own 
escalating financial problems, 
the fact that Japan has opted 
for the status quo provides a 
welcome element of stability. 
There are plenty of imperfec- 
tions In its current political 
system; but in a period of dra- 


Corponrte UK’s current 
results season shows every 
sign of throwing up some 
unusually thorny Issues for 
investment analysts. Perhaps 
the most perplexing wffl stem 
from the feet that moat com- 
pany results will - only now 
start showing the impact of 
SSAP 24, the new rules for 
aq fflmflng for pension costs. 
According to Warburg Securi- 
ties, SSAP 24 could alter by 
between five and 10 per cent 
the reported profits of some 
UK engineering companies. 
Equally important is the 
S SAP’s new requirement to 
show the scale of any actuarial 
surplus: at Smiths Industries, 
for instance, the £82m surplus 


Country funds 

Financial markets are as 
prune to feshion as any teen- 
ager. L evera g ed buyouts may 
have gone tee way of tee Bay 
City Rollers and Rite Astley, 
hut scarcely a day goes by 
without a new country fond 
being launched on the UK 
stock market. When a fond 
concentrates on a south-east 
Asian or T-atin-AniHringn coun- 
try (such as yesterday's Chile 
fond from Barings), it at least 
offers investors exposure to an 
otherwise inaccessible market 
As kingas investors are made 
aware cf the very sizeable 
risks, there Is no harm dooe. 

But when the funds cover 
areas with well-developed 
stock markets, such as Europe, 
the attractions to investors on 
flotation are muefcmare douht- 
fifl,- Although -same Germany 
funds have recently gone to a 
premium, that represents a tri- 
umph of hype over experience. 
Supply will quickly exhaust 
demand; and the more Squid 
the underlying stock market, 
the more likely that arbitrage 
will eliminate any initial pre- 
mium. The wise will ignore the 
prospectuses and wait for' tee 
foods to fen bate to the invest- 
ment trust sector’s conven- 
tional discount to net assets. 
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GAF Corporation 


has completed the transfer of its" 
surfactant chemicals business to 


Rhone-Poulenc Inc. 


GAF Corpomtionintfris transaction. 


Dillcm, Read & Co. Inc. 


February 20, 1990 
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NnflonwJde EnvftMMrUal Services to provide power. 


FINANCIAL TIMES 


for building products, drinks dispense, 
fluid power, special engineering, 
refined and wrought metals. 

JMI pic, Birmingham, EngbuxL 
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“For sale; going concern, with solid customer 
base.' Four Israeli bonks are going under die 
hammer. After months of false starts, the Gov- 
ernment is finally going to dispose of its major- 
ity shareholdings in Bank Hapoaiim, Bank 
Leu mi, Israel Discount Bank and Bank Mizrahi. 
Rage 25 


When a shield becomes m sword 

The financial world Is getting smaller ell the 
time but unfortunately, not always better. As 
US Investors increasingly diversity their equity 
portfolios into foreign ipgrifats, regulations that 
ostensibly protect American. investors may do 
'procfoetyihebppbStfis'.'OS Investment fnstitu- 
tforis claim mat over^ ot fauaL i t iW f«e <«ii qna of 
the Securities Act of 1933. In somexases may 
suit the tactical objectives of the companies 
Involved and have little to do with investor pro- 
tection. They worn that the shield too often 
becomes a sword. Stephen Fldler reports. 

Page 33 


Markets miss the celebration 

, —l tfa streamers and bal- 

Nikkei loons for Japan's Liberal 

Average Democratic Party, which 

„ -ooo won a resounding poll 

37 - 8 — [““] | — victory at the weekend. 

sr — but not so for the Tokyo 

37A J — kr- markets. They defied 

— J- — -V analysts* hopes that a 

37_2 # 3 decisive LDP victory In 

^0 1 Sunday's elections 

j - would dear, the path tor 
37 is 14 is is is a recovery of the yen 
Feb 1990 and bond and equity 

prices. Investors are 

aware that, despite its victory, the LDP will still 
face rough sailing with Its legislative pro- 
gramme. Page 48 
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Perstorp paints a 
profitable picture 

Perstorp la making a 
nifty profit out of 
obscure products that,, 
have escaped the atten- 
tion of the chemicals 
glams. The Swedish 
group, headed by chemi- 
cal engineer KarMErik 
S ah! berg (left), manufac- 
tures highly-specialised 
chemicals used in 
everyday items such as 
paint and furniture. By 
selecting Its product 

niches with care and paying special attention 
to marketing, the company has almost doubled 
Its sales over the past five years. Peter Marsh 
reports on a family-controlled group with a 
relaxed approach to business. Page 24 


Investing In the future 

Roll up, roll up. Come and make a profit on the 
world a emerging stock markets - at least 
that's how Institutional investors rushing to find 
a footing in developing countries hope the 
refrain goes. But which country will be the best 
bet? Chile, or possibly Vietnam in the very dis- 
tant future, according to a view put forward at 
a recent conference in London. Deborah Har- 
greaves reports. Page 28 ■ 


Going, going, gone? 


Mondadori 
chief attacks 
management 
record under 
De Benedetti 

By Haig Slmonhm in Milan 

MR SILVIO Berlusconi, the new 
president of Mondadori. Italy’s 
biggest publishing group, yester- 
day revealed that 198$ operating 
profits before tax tel to Ll60bo 
(9129m) from L219bn in 1988. He 
maintained that this reflected 
poor management when the 
group was under the control of 
Mr Carlo De Benedetti. 

Mr Berlusconi's comments 
were another volley In the can- 
tfnnlng straggle between the two 
men for control of . the Italian 
publishing group. He firmly 
rejected rumours of financial dif- 
ficulties at his own Fininvest 
Group, while dismissing Mr De 
Benedetti'8 c ur re n t legal action 
to re-establish away over Monda- 
dori as little more than “window 
dressi ng :* 

In Ids scathing attack on last 
year's results, Mr Berlusconi 
charned that • bndaated 

LllOta La profiteer lfXoJthe 
actual result could sink to 
LTObn. Much of the group’s prob- 
lems had stemmed from 
over-ambitious expansion and 
acquisitions, as well as an appar- 
ently incoherent management 
strategy, he suggested. 

However, Mr Berlusconi 
stressed that Mo n dad o ri was not 
teeing a cash crisis and refected 
calls by Mr De Benedetti for a 
capital increase. 

Low borrowings and a high 
level of adf-flnaiacinx. wwteirf 
with the L200im sale of its carto- 
graphic division, meant that the 
company 1 ad no heed for addi- 
tional funds, Mr Berlusconi 
py*tiifa»ini4- with careful man- 
agement, the company should be 
able to tom Hie comer by the 
second half of this year, he 
added. 
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Rhone-Poulenc 
to take 35% of 
Roussel-Uclaf 

By G sorgo Graham in Paris and Andrew Halier in Frankfurt 


Shepherd Engineering Services 
AH Mount Lodge York Y022BH 
Tel: 0904 829151 Fax: 0904 810175 


THE FRENCH Government is to 
transfer the bulk of its 38.25 per 
cent hrtMing in Roussel-Uclaf, m»*e 
F rench pharmaceuticals com- 
pany controlled by Hoechst of 
west Germany, to' Rhdne- 
Poulenc, France’s principal 
state-owned n»«wiirai« company. 

Rhbne-Poulenc w£U take 35 per 
cent of Roussel-Uclaf, worth 
around FFrtLSbn ($616m) at cur- 
rent stock market prices, and is 
also to discuss separately with 
Hoechst, which owns 54.5 per 
cent of Roussel-Uclaf, the possi- 
bility of working together in 
other sectors. 

ERAP, +hw g ftrto holding com- 
pany that ^op tr fih: Rif Aquitaine, 
the French energy group, will 
take over the remaining i vs per 
cent of Roussel-Uclaf owned by 
the Govenspent, taking its stake 
to 5 per industry ministry 
nfflHalfl ftaM thin would Open 
way for Elfs pharmaceuticals 
subsidiary Sanofi to work with 
Roussel-Uclaf 

The deal closes one of the 
odder chapters in France’s 
TMrtAnalfapatfan policy, by gwfliny 
direct state involvement in 
Roussel-Uclaf. The company 
escaped outright nationalisation 
by a whisker when the socialist 
government came to power In 
1981. but waa run under an 
uneasy pact between the French 
Government and Hoechst, which 
agreed to accept a minority an 
the board, despite Its 54^ per 
cent stake. 

The pact was renegotiated In 
‘3987, when a right-wing govern- 
ment had returned to power in 
Fiance, and Hoechst regained a 
majority of seats on the board, as 
well as the right to veto the 


transfer of the government stake. 
This agreement will be renewed 
with Rhdne-PooZenc. 

The transfer also completes a 
thorough restructuring of the 
French Government's portfolio of 
rhemicals companies. This reor- 
ganisation has involved the 
break-up of Orkem, whose activi- 
ties were split between the two 
state-controlled oil companies, 
Elf Aquitaine and Total-CFP. 

For Rbdne-Poulenc, the stake 
in Roussel-Uclaf will provide a 
partner for its own pharmaceuti- 
cals businesses -which it is seek- 
ing to expand by acquiring finer 
in the US for $3Jttm-and boost 
its equity base. 

The group has made acquisi- 
tion after tn xpii«rifiroi in the past 
four years, but has been pre- 
vented from issuing new ordi- 
nary equity by the freeze on fur- 
ther privatisations imposed when 
the socialists returned to power 
in May 1988. 

Details of the Rh6ne-Poulenc 
transaction have yet to be finali- 
sed. but industry ministry offi- 
cials said the 35 per 
stake was likely to be taken over 
by a bolding -company. This 

WOUld Rhnrfrf -Pfl nlgnr to 

bring in institutional investors 
and thu s extract maximum finan- 
cial advantage from the deal 
without losing control of the 
•taka in Roussel-Uclaf. 

Hoechst «dd that it planned to 
develop c lo ser fink* with Rhfrne- 
Fonlenc. These would cover both 
production «»d nmtefing and 
include environmental technol- 
ogy and plant safety systems. 

The two companies , would also 
co-operate in fibres, fine chemi- 
cals a«d i nferwiarifaft* products. 


The rattle that woke 
up the Baby Bell 

Hugo Dixon reports on NY Telephone’s response to the fibre-optic 
challenge presented by rival Teleport Communications Group 


F ive years ago it took New 
York Telephone nine 
months to supply its Mg 
customers in the financial com- 
munity with private circuits to 
Wnir their headquarters in Wan 
Street with thefr other important 
sites such as data processing cen- 
'tres. Now ft provides them in a 
mont h and in some cases in 
seven days. 

hi those days, NY Tele p hone 
also refused to supply its. custom- 
ers with 45 megabit pipes 
- high-capacity telephone cables 
used for shunting around mas- 
sive amounts of data and voice 
traffic, ft told them that, if they 
needed that amount of capacity, 
they bad to lease 28 links each 
with a capacity of L544 megabits 
- an extremely expensive propo- 
sition. ' 

Now NY Telephone offers its 
Mg customers 45 megabit finis at 
a fraction of the price it costs to 
l«>aiw a bundle of mt ^iw Unim. 
The local phone company, which 
is one of the “Baby Bens” created 
when American Telephone & 
Telegraph was broken up in 1384, 
has also modernised its network 
by installing fibre-optic cables, 
which can carry more and better 
quality traffic than aM-fmihl nnud 
copper wires. 

An im p o rt ant explanation fur 
tw« inc reased dynamism is the 
competition NY Telephone is tee- 
ing from Teleport Communica- 
tions Group, a subsidiary of Mer- 
rill Lynch, the brokerage house. 
Teleport runs a rival fibre-optic 
network in metropolitan New 
York and New Jersey. 

. “NY Telephone realises they 
have got competition. I think 
Teleport has woken them up a 
bit," says Mr Gerard Collitan, 
vice president of communlcattons 
at Fulton Prebon, the New York 
money brokerage that uses both 
NY Telephone’s and Teleport's 
networks. 

Mr Joe Lucatozdo, a director in 
NY Telephone’s marketing 
department, admits that competi- 
tion has be» a fectro m spurting 
the company to. improve service, 
but he argues that customer 
demand has been just as impor- 
tant. -"Customers in the New 
York metropolitan area are very 
knowledgeable. They are driving 
the vendors, whether that is NY 
Telephone or- Teleport " 

The concept of providing local 
networks in competition with the 
Baby Bells is now being copied in 
every leading business centre 
across the US. Teleport itself has 
a network to -Boston and is plan- 
ning others in Chicago, Houston, 
Los Angeles, San Francisco and 
Washington DC. Metropolitan 
fibre Networks, the other main 
player, has systems to Baltimore, 
Boston, Chicago, Minneapolis 
and Philadelphia. 

There are also strong parallels 
between Teleport’s New York 


network and Mercury Communi- 
cations’ fibre-optic network in 
the City of London. By buildhig a 
high-performance network to 
serve the banking and broking 
community in the capital. Mer- 
cury has provoked British Tele- 
com to improve its own service. 

"These kinds of operator will 
be to every major city in the US. 
over the next three to five years," 
says Mr Joel Gross, a telecommu- 
nications analyst at Donaldson, 
Lufkin and Jenrette, the New 
York stockbrokers. He thinks 
that the new competitors win not 
steal significant market share 
from the Baby Bells, but force 
them to cut prices and improve 
their service. 

When the Bell System was bro- 
ken up, most of the atte ntion was 
on the competition that AT&T 


[woUU> W COME Wj 
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would face on long-distance 
routes from new entrants such as 
MCI and US Sprint The accepted 
wisdom was that local phone ser- 
vices, which the Baby Brils had 
responsibility for running, were 
natural monopolies, it Just would 
not make economic sense to put 
two sets of cables into each office 
or home across the country. 

Even Teleport Communica- 
tions dti not realire the opportu- 
nities when it was set up in 1983. 
It was originally promoted by the 
Fort Authority of New York and 
New Jersey as an information 
hub, which would help *mn<wnfo 
development in the region. A spe- 
cial parts to house large satellite 
Aiaheg was built on ff tfl fen Island, 
far enoug h OUtSide ‘Manhattan to 
avoid radio interference, and 
information was piped in and out 
of the dty by fibre-optic cables. 

Only in 1985 did Teleport 
appreciate that its expanding 
fibreoptic network meant it was 
suited to be not so much an infor- 
mation hub as a rival operator to 
NY Telephone, servicing the 


business community. Three main 
factors help explain how Teleport 
has been able to compete against 
NY Telephone. 

First, technological progress 
has cut dramatically the cost of 
building high-capacity transmis- 
sion link s. In addi ti on , large busi- 
nesses seem to have an insatiable 
appetite for moving around 
increasing amounts of data. 

Second, as an en tr epre ne urial 
organisation. Teleport has been 
able to nm a tig hte r «brp y y j 
react more quickly than its giant 
rival. Mr Bob Annmwiata, Trie- 
port’s president, says bis costs of 
cabling a large building are 
gSOJIOO - only half what it costs 
NY Telephone. Teleport has only 
120 staff, whose remuneration Is 
heavily dependent on perfor- 
mance. This leads to vigorous 
marketing and a concern for cus- 
tomers* needs. 

Finally, events such as the 
strike at NY Telephone last year 
are convincing businesses that it 
is not sensible to have all their 
eggs in one basket 

Even so. Teleport has not bad 
an easy time establishing ftteif in 
the market Much as MCI had to 
fight before it could get access to 
AT&T's network. Teleport has 
had a ba tt le on Its hands to be 
allowed to connect its network to 
NY Telephone's. 

Getting satisfactory intercon- 
nection was essential if Teleport 
was to expand beyond its niche 
business of providing point-to- 
point circ uits - Its main customers 
have been large financial institu- 
tions such as Bear Sterns. Mor- 
gan Stanley and Drexri Burnham 
Lambert: and long-distance oper- 
ators such as AT&T, MCE and US 
Sprint 

Teleport has wired up 180 
buildtogs in New York City and 
its surrounding area, giving it 
revenue of about 835m last year. 
But, says Mr Bob Atkinson, the 
company's senior vice president 
for regulatory affairs: “You had 
to be in at least two of our 180 
buildings to get a service." 

Customers were effectively 
barred from using Telepart's net- 
work to make cans to the general 
public. If Teleport wishrtl to link 
its network to NY Telephone’s, it 
had to lease a line from its larger 
rival But since any of its custom- 
ers could lease a line from. NY 
Telephone at the same rate, ft 
was uneconomic for the company 
to compete. 

However, in a decision last 
year, the New York Public Utility 
Commission, which regulates the 
local phone service to New York 
state, told NY Telephone that it 
would have to allow Teleport to 
provide its own cables to link the 
two networks. 

“ft is really a landmark deci- 
sion," says Mr Atkinson. “Effec- 
tively it allows Teleport to offer 
service to all of New Yack City.” 


Third World 
debt likely 
to depress 
UK bank 
results 

By David Lascslies 
in London 

NATIONAL WESTMINSTER 
Bank will today announce 

sharply lower profi t s Cor 1989, 

initiating what is expected to be 
a string of poor final results 
from the big UK clearing banks 
as Third. World debts and tighter 

ffaiy lm f hilro their tail 

Analysts are fo recas tin g that 
NatWest will earn between 
£37Sm (9834m) and £450m before 
tax, Iras than a third of the 
£L4bu it made the year before. 
Thin fan is mainly to t hf 
heavy provisions it made against 
doubtful sovereign loans last 
year, including a special £575m 
charge in November. 

Lloyds Bank also announced a 
sharp increase in provisions 
which will push it into a loss of 
over £600m, compared with 1388 
profits of £9S2m. However, both 
NatWest and Uoyds have now 
raised their provirions from the 
equivalent of about 50 per cent 
of their exposure to around 85 to 
70 per cent and are effectively 
out of the Lesser Developed 
Countries (LDC) lending busi- 
ness. 

The hfg question famg to g over 
the results Is whether Barclays 
and Midland will fallow suit. 
Analysts generally expect Bar- 
clays to make another heavy 
charge. Hi its results preview 
Klein wort Benson Securities 
says Barclays’ exp osure Is suffi- 
ciently small and its balance 
sheet sufficiently strong to make 
a large provision possible. 

However, Midland Bank has 
indicated that it believes ita cur- 
rent provisioning level of 50 par 
cent is sufficient and analysts 
say It 1 m*» tiie eapWai strength 
to go to TO per cart. 

Other factors affecting the 
results wfll be the consequences 
of rising interest rates to the UK. 
Changes in the structure of UK 
tank fi nvHny high interest 
rates now tend to squeeze profits 
rather than enlarge them. The 
clearere will also have to' 
account for their worsening 
domesti c loan por tfolio an d the 
rising number of company llqul- 


UK clearing bank profits 

(£m pre-tax) 


Barclays 815 

Lloyds -630 

Midland -240 

NatWest 450 

Sobtdk UBS Fh&Bps A Drew 


1989 1088 

estimate actual 

815 1301 

-630 052 

-240 603 

450 1407 
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Grand Metropolitan, the UK hotels and leisure group, will not 
make a rights issue to help fttnd its expected swap of breweries 
for pubs with Elders DEL, the Australian drinks company. Mr 
Allen Sheppard (above), GrandMefs chairman, told shareholders 
at yesterday's meeting that they should "forget nonsense 

rumours about a rights issue.** He confirmed that GrandMet was 
at an advanced stage of its deliberations on the future of Us 
brewing operations. Details, Page 28 


Drexel to lay off 294 
employees in London 

By Richard Waters In London 


THE NEWS yesterday that 210 
Drexel Burnham Lambert 
employees in the. Ctty of London 
had lost their jobs, to be closely 
followed by a further 84 to the 
coming weeks, caused hardly a 
ripple after last week’s mass 
sackings on Wall Street 

Yet it still ranks among the 
worst bulk sackings in the City, 
second only to. the 450 redundan- 
cies when Morgan Grenfell with- 
drew freon securities at the end of 
1988. 

Unlike other recent job losses 
in the City, those at Drexel had 
nothing to do with the cut-throat 
state of the UK equity market 
and everything to do with the 
vanishing act being performed by 
Drexri in the US. 

According to Mr Tim Hayward, 
a partner in the accountancy 
firm KPMG Peat Marwick McUn- 
tock who was appointed last 
week as a d minis tra t or to three of 
five London subsidiary 
operations - Drexel Burnham 


Lambert Holdings, Drexel Bum- 
ham Lambert and Drexri Bum- 
ham Lambert Securities -it had 
become impossible for the firms 
to avoid insolvency once Drexel 
in the US had filed fra: protection 
from its creditors under Chapter 
11 of the bankruptcy code. 

“One haw to thee facts. 1 
some hope that ft was possible to 
keep the business going. But it is 
a business depends on confi- 
dence and when that han gone it 
is impossible to get it back 
again," be said. 

In its commodities and futures 
business, Drexel railed an credit 
lines to meet margin payments. 
These lines had dried up as a 
result of the loss of confidence 
that followed US developments, 
leaving Drexri little choice but to 
wind down, said Mr Hayward. 

He also said that the London 
subsidiaries were owed "tens of 
millions" of pounds by the US 
parent a n d that had has- 
tened the end. 







MANAGEMENT BUY-OUT OF 

VIDEO ARTS 
LIMITED 

and Its subsidiaries 

local funding Of £43.75 million 
led and organised by 
Baring Capital Investors 

Equity capital of £103 mrtfion underwritten by 

Baring European Buy-Out Partnership 
Baring European Capital Trust 
Baring European Capital FCPR 


Mezzanine finance of £1235 million led 
managedand underwritten by 


Detx facilities of £20.5 mifllon Jed managed 
and underwritten tty 
National Westminster Bank PLC 
Acquisition finance Unit 
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Enimont talks resume 


after meeting with PM 


By Haig Slmonlan in Milan 


THE CONTINUING dispute 
rwpr t.hp future of Emmont. the 
Italian ^ pitiirals joint VBUtilxe 

combining Air Raoul Gardini’s 
Montedison group and the 
state-owned Eni energy con- 
cern, may come closer to a res- 
olution at a special meeting 
between representatives from 
the two sides this afternoon. 

The talks between six top 
executives from tbe two groups 
to di- i sc i1Ha Enimonfs future fol- 
lows a long-awaited meeti n g in 
Rome yesterday between Mr 
GartUni and Mr Gabriele Cagli- 
ari. the president of Eni, with 
Mr Giulia Andreotti, the Ital- 
ian Prime Minister. 

Yesterday’s 35 minutes of 
taiirg between the three men 
about the future of Enimont 
shed little light on how the dif- 
ferences which have arisen 
between Mr Gardini’s wish to 
run the joint venture on strict 
commercial lines end the Gov- 
ernment’s clear desire not to 
lose political control over the 


company might be resolved. 

Montedison and Eni at pres- 
ent own 40 per emit each or the 
shares in the joint venture, 
with tbe remainder held by pri- 
vate investors. With a meeting 
of the minority shareholders 
due to take place on February 
27-28 to appoint two additional 
representatives bo the group’s 
10 -member board, whim is at 
present divided evenly between 
Montedison and Eni represen- 
tatives, a dilution of state con- 
trol seems inevitable. 

The Dditical imollcations of 
this development lie behind 
the Government’s increasing 
concern about the company’s 
affair s in recent weeks, and 
notably in Mr Andreotti’s 
growing involvement in the 
discussions. However, none of 
those involved in yesterday's 
meeting was ready to comment 
on the talks, beyond pointing 
to the special session called for 
today. 

On the agenda will be a dis- 


cussion of Enimonfs 1989 
results, as well as talks on its 
budget for the current year. 
However, the key issue 
remains the group’s future 
strategy, notably in terms of 
its ownership structure. More- 
over, the Jury remains out on 
whether today’s discussions 
will reach a conclusion at alL 

Mr Gardinl has maintained 
that Montedison’s 40 per emit 
stake In the group is not for 
sale. Meanwhile, in spite of 
vague statements about the 
need for compromise, Air 
Andreotti and other ministers 
have made abundantly clear 
the Government’s determina- 
tion not to lose control of the 
company's affairs. 

With the future of Enimont 
having turned into something 
of a test case for the pace and 
scope of Italian industrial 
re fo rm, it remains to be seen 
whether today’s meeting will 
be able to take matters any 
further. 


Kleinwort forms joint venture 


By Paul Chooser Ight, Property Correspondent 


KLEINWORT BENSON, the 
London merchant bank, and 
Alex Brown, the oldest US 
investment bank, have formed 
a joint venture company with 
$3.89bn of property assets 
under management. 

The new company win han- 
dle property assets for tax-ex- 
empt institutional investors. 
Its portfolio is made up of two 
parts. The first is $1.23bn 
worth already managed by 
Alex Brown. 

The second is $&66bn worth 
held by ETA Associates. Alex 
Brown and Kleinwort Benson 
are buying FIA Associates 
from MeraBank, a Phoenix- 


based savings and loan com- 
pany which two weeks ago 
filed for protection under 
Chap ter 11 of the US bank- 
ruptcy law. 

Bat negotiations on the pur- 
chase, the price of which is not 
being disclosed, had been going 
on for five months and bad 
been nearly completed before 
the filing. 

Purchase of FIA Associates 
gives the new company, naiiwi 
Alex Brown KMowort Benson 
Realty Advisors, a nationwide 

spread of properties. 

FIA Associates' activities are 
concentrated in the south and 
west, those of Alex Brown in 


the north and east 
For Kleinwort Benson, this 
venture marks a substantial 
expansion of its US activities. 
Although It runs a property 
fond, its longest US Investment 
management experience has 
been in equities. 

linking with Alex Brown 
opens up the possibility of a 
new stream of fee income and 
exposes the bank to potential 
new clients for its interna- 
tional business. 

The property management 
side of the new company 
with Alex Brown will concen- 
trate on US asset manage- 
ment. 


COMPANY NEWS »N BRIEF 


COMPAQ Computer, the US 
computer maker, will intro- 
duce several new products this 
year, helping its 1990 sales to 
remain ahead of the industry’s 
growth, Mr Bod Canion, Com- 
paq chairman, said, Reuter 
reports. The new products 
would be in the portable com- 
puter and high-performance 
area, but he gave no details. 


■Rothmans Holdings, an Aus- 
tralian associate of Rothmans 
International of the UK, plans 
a one-for-flve bonus issue to 
shareholders registered at the 
dose of business an March 12, 
Reuter reports. The bonus 
shares will qualify for the 
interim dividend of 29 cents 
declared on February 5. They 
will be allotted on March 23. 


■Centrale Snffcer Mflatarhap . 
pij (CSM), the Dutch sugar and 
biochemical concern, lifted net 
profit in fiscal 1989 by 14 per 
cent to FI 90m ($47m) from 
FI 78.71H in 1988, AP-DJ 
reports. The company pre- 
dicted a further rise in 1990. 
Including 1988, CS M net profits 
have grown by nearly 15 per 
cent for 12 years in a row. 


Kvaerner’s 

NKrlbn 


deal creates 


big demand 


By Karen Fossil in Oslo 


A NKrlbn share offering for 
the Kvaemer group, the Ing- 
est-ever international offering 
by a Norwegian company, was 
ovasubsodbed and increased 
from 3m to 3.5m shares, 
according to Ennkna» Securi- 
ties, lead manager and coor- 
dinator of the deaL. 

The shares placed were non- 
voting B shares at an offer 
price of NKx28&65 per share, 
representing some 11 per cent 
of the enlarged share capital 
of Kvaemer. 

The offering took place last 
week with DnC Foods and UBS 
Phillips & Drew Securities as 
coked managers and Banqne 
Indosuez. Dresdner Bank ™ 
Nomura International as co- 
managers whkh together sub- 
scribed the shares and placed 
them I nter n ati onally . 

Kvaemer, one of Norw a y 's 
leading industrial wwipantoi 
with diverse Interests which 
range from engineering to 
shipbuilding, is currently 

shipyard at GawmTwfrLcfc It 

hmglft flr ywn Bri ttdr flhfpimfM . 

era nearly two years ago. 

• Be r gesen. Norway’s leading 
bulk shipowner, experienced a 
decline m operating profits to 
NKrtOlm (982m) in 1989 from 
NKr495m the previous year 
due to lower market rates for 
tankers. 

Operating revenue rose to 
NKr2.86bn from NKr2J22bn, 
while net profits slipped to 
NKr562m in 1989 from 
KKx640m the previous year. 

Shipping operations, which 
account for 94 per cent of 
group operating profit, experi- 
enced a decline in operating 
profit to NKr376m in 1989 
from NKr480m the previous 
year. 

Bergesen said conditions 
fa voure d i m p roved results for 
tiie group in 1990. The com- 
pany has chartered 40 per cent 
of its tankers at satisfactory 
rates, 50 per cent of dry cargo 
vessels are chartered for the 
year while charter contracts 
for LPG carriers will ensure 
satisfactory profits in the next 
three to' four years. 

The hoard is consuming a 
dividend payment of NKrLSO a 
share and a proposal Cor each 
aid share to be spilt into two 
new shares. 


Cement-mill group lays strong base 


Hilary Barnes on why Denmark’s FLS snapped up ifsTUS arch-rival 


F IS Ind us tries, the Pan, 
ish cement production 
equipment specialist, 
has not m ate good money “in 
modem times,” according to its 
chief executive. Mr Birger RiiB- 
ager. But, under his aggressive 
leadership, things appear to be 
changing. 

Aside from improving its' 
financial performance over the 
last two years, FLS has laid 
down a itiflrirgr hy iky priirng ifa ? 
biggest and most aggressive 
rival, the Fuller Company, of 
Pennsylvania, for $7 5m late 
last year. 

“It’s always helpful if you 
can eliminate a competitor," 
said Mr Rfisager, “and at the 
same time we axe telling the 
world that we mean business, 
which can help to keep new 
companies from entering the 
market." 

The Fuller acquisition fulfils 
three important strategic 
objectives for FLS. It gives the 
group more than 50 per cent of 
the world market; it makes it 
twice as big as its nearest com- 
petitor, a German company; 
and it gives it increased capac- 
ity to meet rising demand, said 
Mr Riisager. 

In 1988; process equipment 
accounted for about so per cent 
of the DKr8.06bn ($L24bn) 


turnover of FLS Industries, 
whose other major business 
areas are building materials, 
steel processing, and packag- 
ing. 

Net profit in 1988 was 
DKriaim, and for 1989 the 
i has forecast its best-ever 


The world market for cement 
mills (excluding China and the 
Soviet Union) was worth about 
$2bn a year in the late 1970s, 
but after the second oil shock 
it fell to a third of this. Only 
now is tt climbing back 
towards the same level with 
the market this year worth 
about $USbn. 

The stamp In investment in 
new plant in the early 1980s 
means thgt today -the world’s 
cement mills are working dose 
to foil capacity. 

But demand for cement, 
according to FLS, can be expec- 
ted to increase by about 20m 
tonnes a year. 

At the same time there is a 
lot of old plant, producing 
around 8m tonnes a year, 
which needs replacing. The 
ftomanri for production pfaifi: Is 
therefore expected to be strong 
over the next few years, and 
FLS wfil be seeking to win the 
major share of tife orders. 

Fuller will increase FLS 


cement division turnover by 50 
per cent. Together the two 
companies (which will retain 
thuir old names). will have a 
turnover of about DKr45bn to 
DKrSta. 

There are risks as well as 
benefits associated with the 
Fuller deal, said Mr. Riisager. 
The price, $75m, was. : big 
money for the Danish group, 

but was about equal to the 
sum raised by FLS Holding, 
the parent company, through a 
share issue in the autumn. 

The other risk was that cus- 
tomers - of both companies - 
might take the merger badly; 
but Mr Riisager said the 
has been overwhelm- 


A mong the benefits of 
the merger are that, in- 
terms of equipment 
and know-how, 'the compa&fea 
complement each other welL 
Between 30 and 40 per cent of 
Poller's turnover is In non-ce- 
ment equipment, chiefly equip- 
ment for the cellulose (wood- 
pulping) industry, which will 
strengthen FLS’s position in 
thin market. “Technically the 
c ombinatio n of the companies 
is a trump card,” said Mr Rrisa- 
gen 

Internationally; the two com- 


panies have organ isation s in 
many im p o rtant markets, the 
UK, Mexico, France, and oth- 
e£s, which can be merged. 
There is also an important 
financial advantage, in being 
so big, in that the expande d 
y win find it easier to 
credit guarantees for 
projects. 

.This Md been a problem on 
seme occasions for Fuller, said 
Mr Bfisager. 

( Given a long history of mod- 
est aamtagB by FLS,- investors 
hfrve regarded the group with 
ca ution. However, over the last 
year, -the share price h as mo re 
than quadrupled, so investors 
are evidently taking a rosier 
view. • 

'This results not least from a 
major reorganisation in 
1987-1988, for which Mr Rfisa- 
gqr was the driving force. 

* ~ An important change was to 
make the cement equipment 
operations into a separate com- 
pany, F. L. Smidth, and to divi- 
sionalise it. 

Costs and profits have 
become visible for everyone in 
the organisation. As a techni- 
cian said, “Its surprising what 
a difference it makes to the 
number of pencils we use, now 
that the section actually has to 
pay for them." 


Chrysler venture sited at 
Renault plant in Spain 


By Kevin Done, Motor Industry Correspondent 


RENAULT, the French 
state-owned vehicle maker, and 
Chrysler off the US, are to build 
their first joint venture vehicle 
in Europe at a Renault plant in 
Valladolid, Spain. 

Renault and Chrysler are 
investing around 9500m in a 
joint project to develop and 
produce a small four-wheel 
drive sports/utility vehicle. 

The vehicle, code-named JJ, 
will be produced in both 
Europe and in the US with pro- 
duction beginning in 1992. 

In Europe ARCAD, the 50/50 
Benault/Chiysfer joint venture 
company, will produce the 
vehicle at an gristin g farfflty 
in Valladolid operated by FAS- 
A-Renault, the French group's 
majority-owned Spanish sub- 
sidiary. 

The plant was originally due 
to close In ndd-199L 

The plant will have a capac- 
ity to produce around 50,000 


vehicles a year, Renault said 
ye ste r da y , rather less titan the 
original capacity of 80-100,000 
vehicles envisaged, when 
details of the project were 
announced a year ago. 

’Hie plant will employ a 
workforce of around 350 with 
an additional 350 employed by 
components suppliers in the 


i AUK, the West German car- 
maker, plans to expand its 
engine production operations 
to meet an expected rise of up 
to 20 per cent in Its car produc- 
tion tar 1995, AP-DJ reports. 

National, city and regional 
authorities both within and 
outside West Germany, are 
among the more than 90 appli- 
cants for the planned engine 
plant. These include several 
from Eastern Europe, an Audi 
rrfHrfal said. 

Audi la a wholly-owned sub-, 
sidlaiy of Volkswagen. 


Mannesman!! sales clear 


DM22bn despite pressure 


MANNESMANN. the 
diversified West German 
machinery maker and engi- 
neering group, said yesterday 
its earnings in 1989 “clearly” 
surpassed year-earlier levels, 
as safes rose 9 per cent to 
DM22^Sbn (?l&25bn) from the 
yearHeariier DM20.42bn, writes 
AP-DJ. 

The company did not dis- 
close specific earnings figures 
but did note that some of its 
division's pnnmigii were under ' 
pressure last year, following 
the across-the-board advances 
in 1988, when net profit more 
than doubled to DM 29 1 . 7 m. 

Hie company said its plant 
construction subsidiary, the 
Fichtei A Sachs vehicle tech- 
nology unit and the informa- 
tion technology operations 
berth failed to match yearear- 
Ker earnings. 

In file information technol- 
ogy division, high research and 
development Costs fnd intemn 


price competition in fiercely 
competitive markets pressured 
operating profit at the Mannes- 
mamt Kiwwi* computer unit. 
But Mannesmann noted that 

its other operations, such as 

the Demag and Rexroth 
machinery divisions, the steel 
pipe lines, and the Brazilian 
businesses all recorded 
"dearly improved” earnings. 

■ Tranb, the West German 
machine tools maker, said 
earnings in 1969 were under 
pressure and consequently 
grew at a slower rate than 
sales, AP-DJ reports. 

Earnings growth was 
dragged down by 
elation and increased 
for research and development 
Traub will release foil finan- 
cial details fin: 1989 later this 


year. 

Fear 1990, Traub expects “a 
successful year.” Group safes 
rose 1<L5 per cent in 1989 from 
a year earlier to DM443m. 


a i 
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ISTITUTO BANCARIO SAN PAOLO Dl TORINO 


Sezione Credito Fondiario 


ECU 200,000,000 
Medium Term Loan Facility 


Lead Managed by 

BANK OP TOKYO INTERNATIONAL LIMITED 

ISTITUTO BANCARIO SAN PAOLO Dfl TORINO, LONDON BRANCH 


CREDIT COMMERCIAL DE FRANCE 
RABOBANK NEDERLAND 


Co-Lead Managed by 


DAWCH1 KANGYO BANK (LUXEMBOURG) SA 
BAYERISCHE LANDESBANK GIROZENTRALE, LONDON BRANCH 
THE CHUO TRUST AND BANKING COMPANY, IJMITED 
DRESDNER BANK LUXEMBOURG SA 


BANCO Dl NAPOLI 
CREDIT AGRfCOLE 
DAiWA EUROPE BANK pic 
THE FUJI BANK, LIMITED 


HILL SAMUEL BANK LIMITED 
THE NORJNCHUK1N BANK 


MITSUBISH TRUST AND BANKING CORPORATION (EUROPE) S A 

SAITAMA BANK (EUROPE) SA 


Managed by 

LANDESBANK RHBNLAND-PRALZ INTERNATIONAL SA 


Reids Provided by 


DAHCHI KANGYO BANK (LUXEMBOURG) SA 
CREDIT COMMERCIAL DE FRANCE 
RABOBANK NEDERLAND 

BAYERISCHE LANDESBANK GIROZENTRALE, UDftoON BRANCH 
THE CHUO TRUST AND BANKING COMPANY, LIMITED 
DRESDNER BANK LUXEMBOURG SA 


THE BANK OF TOKYO. LTD. 
MBJTABAhKJbTTBRNATlONAL LIMITED 
BANCO Dl NAPOLI 
CREDIT AGRICOLE 
DAIWA EUROPE BANK pic 
THE FUJI BANK, LIMITED 


HILL SAMUEL BANK LIMITED MITSUBISHI TRUST AND BANKING CORPORATION faJRpPEjaA 

THE NORINCHUWN BANK SAITAMA BAM< (EUROPE) SA 

LANDESBANK RHEINLAND-PFALZ INTERNATIONAL SA GADCAGERALDEDEPOSmOS, PAWS BRANCH 

CREDIT COMMUNAL DE BEUGKXJE SA/ GEMEENTEKREDIET VAN BELGIE MV. 

BANCO BORGES E DRMAO, Fms BRANCH 


Agent Bank 

THE BANK OF TOKYO, LTD. 
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“He won't be a moment, would you like to hold . . . ?" 
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HEATHROW 


Unrivalled access to the world's largest international airport is only one of the 
features of Status RarK, Heathrow. 

The four prestigious headquarters' buildings, from 19,060 - 38,990 sq ft are 
all finished to a supremely high standard with a triple-glazed system offering 
superb sound, insulation, full air conditioning, generous car parking and 
imaginative landscaping. 

Status Park: ah office development that really does live up to its name. 

And another example of the stylish, practical approach which characterises 
Reinhold developments throughout Europe. 


forfurther Information contact us on 01-439 4252. 

ReinhoW House. 3 Diadem Court. Dean Street, London WlV 3AM Fax: 07-437 3632. 






FINANCIAL TIMESTUESDAYFEHRUAfcY 20 1990 



Today, the most hospitable financial climate 
may not be close to home. 


"festerday, globalisation was a word. Today, it’s a reality. 
As the world’s markets have become unified, so should 
a banks ability to take advantage of them for you. 

Today, Bankers Trust moves effortlessly to wherever the 
climate is most favourable for each element of your transaction. 

a swap in 

a private placement in NewTbrk— we can put the pieces together 




ViCV» tV-Tr& fflf* .■’f!*,'- . H 3- - __ 



Long ago, we realised that the ability to take advantage of 
the global market would become a critical part of the relation- 
ships we enjoy with many corporate clients. 

So today, we run a single, integrated book of worldwide 
business that encompasses London, New ^brk, Tokyo, Hong 
Kong, Sydney and Zurich. 

Testerday, many markets. Today, just one. That dramatic 
change is exactly reflected in the way Bankers Trust goes about 
its clients’ business. 

□BankersTrust Company 

Because today isn’t yesterday. 


London: 1 Appold Street, Broadgate, London EC2A 2HE New York: 280 Park Avenue, New York, NY 10017 Tokyo: 2-1, Marunouchi 2-chome, Chiyoda-Ku, Tokyo 100 Member of TS A 
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GREEK EXTERNAL STERLING DEBT 

Finding Bonds Of the 4% Loan of 1902 Series D3 
Funding Bonds of the 5% Loan of 1890 Series C3 
Fuadtag Bonds of the 5% Loan of 1893 Series C4 
Funding Bonds of the 6% Loan of 192* PobSc Works Series H2 
Assented Bonds of (he 4% Loan of 1910 
Assented Bonds of the 5% Greek Funding Loan of 1893 
Assented Bonds of the 5% National Loan of 1907 
Assented Bonds of the 6% Loan of I9Z8 Pubfic Works 
Assented Bonds of the 7% Refiigee Loan of 1924 
Hambros Bank announces on behalf of the Ministry of Finance of 
the Hellenic Republic that the sinking fund obligation of 1989, has 
been met by the drawing or Bonds as detailed below. 

DdaHsof Faadmg Bonds Dr**n for Redemption 

£5,700 nominal of the 5% 1890 Scries Co Funding Bonds have been 


nominal of the 4% 1902 Scries D3 Funding Bonds, (represented 
108 Bonds of the £50 nominal each), and £52,050 nominal of the 6' 
1928 Public Works Scries B2 Funding Bonds, (represented by 1,0*1 
Bonds of £50 nominal each). 

Details of Assented Bonds Draws lor Redemption 
£110.000 nominal of the 5% 1893 Assented Bonds have been drawn, 
(represented by 9 30 Bonds of £20 nominal each and 924 Bonds of 
the £100 nominal each), £64,284 nominal of the 5% 1907 Assented 
Bonds, (represented bv 13,316 Bonds of £4 nominal and 551 Bonds 
of £20 nominal each), £177,101 .70 nominal of the 4% 1910 Assented 
Bonds, (represented by 8,922 Bonds of the £19-85 nominal each), 
£186.300 nominal of the 7% 1924 Assented Bonds, (r e pre s ented by 
1863 Bonds of £100 nominal each) and £132,000 nominal of the 6% 
1928 Public Works Assented Bonds, (represented by 132 Bonds of 
£1.000 nominal each). 

Bonds should be presented with coupons attached as fbflows.-- 
Fwxfing Bonds 19Q2 4% Coupon 56 due 1 .7.90 & subsequent attached 
Funding Bonds 1890 5% Coupon 55 due 15.6.90 & subsequent attached 
Funding Bonds 18935% Coupon 56 due 1 .7.90 & subsequent attached 
Filming Bonds 1928 P.W. 6% Coupon 55 due J.6.90& subsequent attached 
Assented Bonds 19104% Coupon 55 due 1.4.90& subsequent attached 
Assented Bonds 1890 5% Coupon 55 due 15.6.90 & subsequent attached 
Assented Bonds 1893 5% Coupon 56 due 1/ 7.90 & subsequent attached 
Assented Bonds 1907 5% Coupon 56 due 14.7.90 & subsequent attached 


Assented Bonds [928 P.W. 6% Coupon 55 due 1.6.90 & subsequent attached 
Assented Bonds 1924 7% Coupon 55 due 15.90 & subsequent attached 
Holders are asked to note that interest will accrue on the 4% and 
5% Bonds up to and inducting the 19th March 1990 and the 6% and 
7% Bonds up to and including die 20ih March 1990 as shown bekw. 
Interest in Respect of Bonds Payable 20th March 1990 

Bond 


Loan 

4% 1902 Funding Bond 
5% 1890 Funding Bond 
5% 1893 Funding Bond 

4% 1910 Assented Bond 
5% 1893 Assented Bond 

5% 1907 Assented Bond 


Interest 

Denomination - Payable 

£50 £0.2194 

£100 £0.6597 

£50 £0.2743 

£100 £0.5486 

£19.85 £0.1863 

£20 £0.1097 

£100 £03485 

£4 £0.0180 

£20 £0.0900 

Interest in Respect of Bonds Rtyable 21st March 1990 

Bond 

Loan DeBoounstian 

6% 1928 Public Works 
Funding Bond £50 

6% 1928 Public Works 

Assented Bond £1,000 

7% 1924 Assented Bood £100 

in respect of the Bonds circulating outside the Hellenic Republic, 
presentation for payment may be made between the hours of 10.00 
a.m. and 2.00 p.m. on any business day to Hambros Bank Limited. 
Stock Counter, 4! Tower HID, London EON 4HA from whom the 
list of serial numbers of the drawn Bonds may be obtained. Bonds 
must be left three dear business days for examination. 

20lh February 1990 


Interest 

Payable 

£0.4583 

£9.1650 

£13610 


W 

WOODCHESTER INVESTMENTS p.Lc 

announces the arrangement of tbe fallowing facility: 

£75,000,000 

Revolving Credit • 

far its wholly owned subsidiary 

MOORGATE MERCANTILE HOLDINGS PLC 

arranged by 

N M Rothschild & Sons Limited 

Lead Managers 


Banque Paribas 


Kredietbank N. V 

London Branch 


N M Rothschild & Sons Limited 

Managers 


National Westminster Bank PLC 
Commonwealth Bank of Australia 
Rabobank Nederland 

London Branch 

Bank fuer Gemeinwirtshaft AG 

London Branch 

London Italian Bank Limited 
The Saitama Bank, Ltd. 

Yamaichi Bank (U.K.) Pic 


Banque Indosuez 

London Branch 
National Australia Bank Limited 

Banca Popolare di Milano 
London Branch 
Credit du Nord 

London Branch 

PK English Trust Company Limited 
The Tokai Bank, Limited 
Yorkshire Bank PLC 



Agent ■ 

N M ROTHSCHILD Sc SONS LIMITED 
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TOTAL 


TOTAL COMPAGNIE FRAJSIQAISE DES PETROLES 

is 

pleased to announce that 

at its meeting on February 15, 1990, the Board of Directors appointed Mr. 
Serge TCHURUK Chairman and Chief Executive Officer to succeed Mr. 
Franpois-Xavier ORTOU whose term of office ends on February 16, 1990. 

At Mr. TCHURUK'S proposal, the Board conferred on Mr. ORTOU the title 
of Honorary Chairman of the Company and then reappointed Mr. Pierre 
VAILLAUD Senior Executive Vice President 

Mr. TCHURUK and the Board paid tribute to Mr. ORTOU's achievements 
as head of the TOTAL group during his tenure as Chairman. 


Before taking up the presidency of the TOTAL group, Mr. TCHURUK has since December 
1986 headed the chemicals group ORKEM, previously CDF CHIMIE. 

Mr. TCHURUK graduated from the Ecole Polytechnique in 1958. He joined the MOBIL OIL 
group in 1964 where he held several management positions, in New York, then in Paris 
before being appointed Chairman and CEO of MOBIL OIL BENELUX in 1979. The year after, 
he joined RHONE POULENC of which he became Senior Executive Vice President from 
1953 to 1986 
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INTIRNATIONAL COMPANIES AND FINANCE 


A relaxed approach to chemicals 

Peter Marsh surveys the stable ownership and growth of Pefstorp 


O f all the millions of 
do-it-yourself enthusi- 
asts who have wielded 
a paintbrush, few have heard 
at trimethylolpropane. That is 
something Ur Kari-Erik Sahl- 
berg is heartily pleased about 
Trimethylolpropane, (me of a 
family of chemicals called 
poiyaicohols, is an i m portant 
ingredient in many paints pgj. 
storp, the Swedish chemicals 
group of which Ur Sahlbexg is 
president, has about 30 per 
cent of the world market in the 
substance. 

Perstorp is small by the stan- 
dards at the world’s tLOOObn- 
a-year chemicals industry. It 
bases most of its business on 
highly specialised product 
areas that have escaped the 
attendtei not only of the aver- 
age consumer but of die large 
companies in the 
sector. 

Another aspect to Perstorp is 
its international outlook. It 
gained just a fifth of its 
SKr6.4bn ($i.05bn) sales last 
year from Sweden. Another 10 
per cent came from other Nor- 
dic countries, with the remain- 
ing 70 per cent scattered 
around the world. 

While many ^hAwiftih) com- 
panies fret about corporate 
predators and the ups and 
downs in share prices, Mr Sahl- 
berg sleeps easily. Perstorp has 
a stable ownership. It is can- 
trolled by the Wendt family, 
descendants of the people who 
founded Perstorp 109 years 
ago. The family owns 20 per 
cent of the capital and has a 



Karf-Erik Sahlbexg: sleeps easily while other chemical companies fret about corporate predators 


Co m p ensate oLMdnrigail fifc. 
tro g g , a business worth £40Gm 
($677.2m) a year globally. And 
it has 25 per cent of world sate 
in a sector of similar size 
- manufacture of pentaery- 
th rf t o l. Thin fa ano ther polyal- 
cbhol which is related chemi- 
cally to trimethylolpxopan&. 

Perstorp ’s biggest invest- 
ment was a plant in Toledo in 
the US for making the latter 
material. The facility, com- 
pleted a few weeks ago, cost 
Perstorp £20m. This fa merely 


Mr Sahib erg, a 61-year-old 
chemical engineer who has had 
the top job at Perstorp since 
1975, says the stability is good 
far the co m pany . 

“We take a long-term view,” 
he says. “A lot of the research 
we are Involved in takes 15 
years before you see a product 
We are not forced to show a 
maximum profit every yean we 
can be patient" 

For all thin relaxed philoso- 
phy, Perstorp has been no 
slouch when it comes to 
growth- By «***inc its prod- 
uct niches with care and pay- 
ing special attention to market- 
ing, the company has nearly 
doubled its sales over the past 
five years. Net earnings over 
this period rose from SKr245m 
to SKr687tn. 

Mr Sahlberg likes talking 
about the obscure chemicals in 
which his company has a trig 
market position. It claims to be 
the teatting 1 business in speci- 
alised mninn /p1 y>nfilic mould- 
ing compounds for making car 


PERSTORP RESULTS 
(SKrm) 

Year 

Sate* 

tort pram 

88-89 

6,375 

687 r; 

87-88 

5,148 

608 

88-87 

4.250 

430 

86-88 

3,941 

312 

84-85 

3,452 

245 


tmmii dianp » to the chemicals 
giants, but “far us, it's a lot of 
money,” says Mr Sahlberg. 

Another important sector far 
Perstorp is in the better known 
area of pia«Hr hou se hold lami- 
nates, used far. coating furni- 
ture and kitchen fittings. Per- 
storp fa the biggest European 
company in this field, although 
It comes a di stent flrin i lmhfaid 
Formica and Wilson Art, both 
of the US, in the world rank- 
ings. 

Tbe three areas of polyalco- 
hofa,- moulding compounds and 
laminates account far roughly 
half Perstcrp’s sales, with the 
rest taken up by an assortment 
of polymer-based materials, 
specialised additives and bio- 
technology products. 

A topical Perstorp plant 
makes materials in volumes of 
10,000-20,000 tonnes a year. 
That compares to «whm? out- 


puts of several hundreds of 
thousands of tonnes from 
many large chemicals facto- ■ 
lies. 

The company has nine prod- 
uct divisions, three of which 
are based outside Sweden - in 
Paris, Frankfort and Vienna. 
All are encouraged to run 
autonomously. The company’s 
bead office, in Perstorp, near 
Mahno, has just 17 people. "We 
don’t want anyone b chiding up 
empires,** says Mr Sahlberg. 

Peistorp’s record baa given 
it a reputation in the chemicals 
sector as a model speciality 
producer. “The company has 
built up positions in mature 
areas,” says Mr Alastair Kfl- 
gour, a chemicals analyst at 
the London office of BNP, the 
French hank. “It is a weliron 
operation." 

However, some observers 
believe Perstorp’s growth may 
start to slow over the next few' 
years, inline with an expected 
downturn in the chemicals 
industry in generaL The sector 
has prospered since the mid- 
1960s, hot could be affected by 
reduced growth in the indus- 
trial and consumer fields to 
which it seDa ptodnctB. 


MpMfc’&ucsbon. 
Mo*n. Trawl 
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M r Sahlberg agrees 
that the 1990s wfll 
start off slowly for 
his company, but he expects 
overall demand to. speed up 

Inter .. 

“Far Perstorp -die 1996s wifi 
not be worse than the 1980s,” 
he says. “We intend to keep an 
growing at an average of 15 to 
90 per cent a year.”. • 
According to Mr 
this will happen not so 
through Pers to rp maicfag huge, 
leaps in- research, but by tbe 
company continuing its phllos- 
j-C r :srjnr-~* r ~>'r‘b^r — ■: A 


ophy of workingjwith custom-, 
ers to develop specific solu- 
tions to problems. Tor 
instance, these might come 
through incremental advances 
in materials technology, or 
additives to develop a new for- 
mulation for a paint or some 
other consumer or industrial 
item. 

I n line with this general 
outlook, Perstorp does not 
have a central research 
and devetopment (RAD) labora- 
tory. Instead, it attaches its 
researchers to product divi- 
sions so they spend most of 
their time on customer issues 
rather than dreaming about 
science. 

Mr Sahlberg recognises the 
possibility of the giant chemi- 
cals companies muscling in on 
his product niches, but drinks 
they are unlikely to make 
much , impact. “The small vol- 
umes we handle are not in gen- 
eral of much interest to them.” 

Hie says Perstorp is more 
likely to benefit through 
acquiring small, speciality 
chemical dlvfaious that the big 
companies no longer want. In 
recent years the Swedish group 
has purchased in this way 
small businesses formerly 
owned faf 3M and Union Car- 
bide of the US, Matra of France 
and Italy’s Montedison. 

How. does Mr Sahlberg stop 
hiw employees from becoming 
lazy, given the stable. owner- 
ship and the lack of stock- 
market pr e s s u re on earnings? 

“We have our own internal 
objectives and they are very 
tough. And as we get bigger we 
are determined not to. lose the. 
decentralised way we operate. 
That helps in motivation and fa 
sacred.” 

T- -' *■ 


Barrick ‘not 
interested 
in further 
takeovers’ 

By Kenneth Gooding, . 
Mining Correspondent 

AMERICAN Barrick Res- 
ources,^ the North American 
goM mining company which in 
1992 will, join tbe exclusive 
g r oup of companies producing 
lm troy ounces of gold a year, 
is making, such headway with 
Its current developments that 
tt is; no longer chasing take* 
over targets. 

Mr Jerry Garbutt,,. chief 
financial t officer, said in Lon- 
don -yesterday that Barrlek 
had sold all its long-term 
in v e stm ents in potential acqul- 
gft frwi targets, except for some 
shares in LAC Minerals, 
another Toronto-based gold 


However, LAC was also off 
the list of targets because last 
month Barrick sold lJSm 
shares in the mining company 
and hoped to dispose of the 
remaining lm In the second 
quarter of this year. 

Barrick exported to cover its 
cogs an .Its LAC investment, 
said Mr Garbutt. Previously 
the «wwp«ny revealed it made 
about US$3m net profit on its 
stake In Consolidated Gold 
Fields, the diversified UK 
group eventually bought by 
Hanson, the Anglo-American 
congl o m e r ate . 

Barrick* s most important 
mine, Goldstrike on the Carlin 
Trend in Nevada, is sur- 
rounded by concessions owned 
by Newmont Mining, in which 
Hanson acquired a. 49 per cent 
stake - with the Gold Fields’ 
acquisitiou. 

Hr Garbutt said Barrick was 
not interested in bidding for 
Newmont at the; current, 
inflated, market price but 
would like to do a deal to 
acquire mining rights to New- 
mout land adjoining Barrick’s 
Post deposit at Goldstrike. 

He was in Landau as part of 
Barrick’s European “road- 
show”. - some 25 per emit to 
30 per cent of the company's 
shareholders are based in 
Europe. Mr Garbutt said Bar- 
rick’s net income would rise 
by 30 per cent this year. 

Barrick also claimed yester- 
day to have achieved an 
important breakthrough in its 
litigation over its Mercur mine 
in Utah, with the Gold Stan- 
dard company. A judge upheld 
.Barrick’s position that Gold 
Standard was entitled to only 
a 15 per cent net profits inter- 
est in the mine. 


This announcement is neither an offer to sefl nor a .solicitation of an offer to Jhuy aajnof these .Securities 
r-'w^ ~--"'-Theofferi3rmade anly by the Prospectus. * • * ’"" s - 
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1 WORLD BANK | 





U.S.$1,500,000,000 

International Bank for Reconstruction 

and Development 

8%2 U.S. Dollar Bonds of 1990, due March 1, 1997 

Interest payable March I and September 1 ' 


Price 100 % plus Accrued Interest 


Copies of tbe Prospectus may be obtained in any jurisdiction from such of 
the undersigned as may legally offer these Securities in compliance 
with the securities laws of such jurisdiction. 


Goldman, Sachs & Co. 

- Morgan Stanley & Co. Incoipprated 

IBJ International Limited Nomura Securities 

Bank of Tokyo Capital Markets Group Credit Suisse First Boston I.imitH 

Darwa Securities Deutsche Bank Capital Markets Limited 

Merrill Lynch Capital Markets J.P. Morgan Securities Ltd. 

. Paribas Capital Markets Gropp Salomon Brothers Inc 

Shearson Lehman Hutton Lie. UBS Phillips & Drew Securities Limited 

S.G. Warburg Securities 

February 20. 1890 
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IHTERNATIONAI. COMPANIES AMD FINANCE 

Israeli banks under starter’s orders 

Hugh Carnegy surveys the proposed sale of government holdings 

T he Israeli Government aided the party. But aWyy g gh 
has fcflfced so often fa management rhyig g* fbQowod ■ 
the past about putting the shake-ontJ control of N 


T he Israeli Government 
has talked so often fa 
the put about putting 

the country’s feeding commer- 
cial banks up tor sale that pro* 
specttve buyers could be for- 
given Cor wondering If the talk 
would ever turn into action. 
Now ft seems the process is 
about to start at last 
After months of false starts, 
the Government has. finally 
won agreement from the con- 
trollers of the main banks cm 
ocmdltions Cor the disposal of 
the state’s majority shareholtt 

togs to t>»pi 

These holdings were 
acquired without majority vot- 
ing rights to an expensive bail- 
out of the hanking system fol- 
lowing a share price crash to 
1963. 

The issue chiefly concerns 
four banks - to order of size 
Bank Hapoalim, Bank Leumi, 
Israel Discount Bank, and 
Bank M i zr a hi - which- are 
closely woven into the coun- 
try’s history and which 
together dominate the local 
market, accounting for the 
balk of the system’s combtoed 
assets of Shk 125bn ($64.4bn). 

The grand design, certainly 
of the Bank at Israel, the cen- 
tral bank. Is to use the sale of 
state shareholdings not just “to 
recoup as much as possible of 
tiie taxpayer's original outlay, 
but also to Inject more effi- 
ciency and competition Into 
the market, partly by allowing 
a measure of foreign invest- 
ment and even control. 

In the e v ent, trade-offs made 
by the Government to secure 
agreement with the existing 
operators are Bkdy to limit the 
extent of change to ownership 
amt management But if the 
sell-off goes ahead as is now 
intended, significant changes, 
to Hip naming of country's 
financial system will occur 
over the next two or three 
years. 

The story goes back to Octo- 
ber 1983, when the Govern- 
ment committed itself to cover 
almost $7bn worth of bank 
shares in order to rescue the 
banks from threatened disas- 
ter. They had been scuttled by 
the sudden collapse of their 
own share-ramping system 
that had turned bank shares 
into juicy hedges against ram- 
pant inflation. 

A currency scare, which 
prompted a rush to convert 
paper into dollars abruptly 


aided the party. But although 
management changes followed 
the shake -out, 1 control of 
the banks remained unaltered 
through the preservation 
of preferential voting 
tegfetera. 

This presented the Govern- 
ment with a dflemma. 

Zt could not realistically dis- 
pose of its holdings without 
equal voting rights. But to 
enforce a one-share, one-vote 
system by law would have 
tw^ pHwi virtual ratio paHaatioo 
of the banking system. 

The alternative was to reach 
a voluntary arrangement with 
the bank operators* but they 
proved extremely reluctant to 
yield control. 

In the end they came round 
when, after several abortive 
attempts to finesse deals 
behind closed doors, Mr Shi- 
mon Foes, the Finance Minis- 
ter, grew serious at the end of 
last year about pushing long- 
threatened share equalisation 
legislation through parliament. 

The intention was to follow 
this by privately placing ’‘cote’* 
hnHtep hi fcnwfcg followed 
bypubhc flotations. 

The first to co m e 
at the door of Ml Holdings, the 
state-owned company acting as 
its agent in the issue, was IDB. 
founded and still controlled by 
the Recanatl family of Tel 
Aviv. 

The Recanatis gave up their 
previous demand of first 
refusal in any sale of a control- 
ling chunk of IDB stock. 

T hey agreed in early Jan- 
uary to concede one- 
share, one-vote »wd a 
competitive tender for a stake 
of between 26 per cent and SI 
percent in the group to return 
for compensation in the 
form of a 3 per cent equity 
portion. 

Within - days, Hevrat 
Ha’ovdim, the holding com- 
pany of tiie Ristadrut trade 
union federation which owns 
Bank Habodim. agreed a simi- 
lar deal later to the month 
the Jewish Colonial Trust, 
operator of Bank Leumi since 
it was set op at the beginning 
of thp pjw i t iii y as bank to tin* 
Zionist movement, did like- 
wise. 

The last to fall into One was 
Bank Mizrahi, controlled by 
the world Mizrahi religious 
Zionist Tn ^ w mait ■ 

Change is not going to bap- 



intends to buy back control of 
what is the historical financ i al 
mainstay of Israel's powerful 
trade nr»t»n sector. But even 
with the compensation stoke, it 
starts from an equity base of 
less than 4 per cent 
ha abfOty to raise the neces- 
sary foods la also likely to be 
hurt by the assets It is almost 
bound to have to surrender to 
help keep afloat Root Indus- 
tries, its debt-ridden industrial 



Mr Shimon Peres: serious 
about share equalisation 

pen overnight, however. For a 
start, all agreements leave the 
present operators in charge 
until a sale of stock is effected 
which to most cases may take 

jlnmn tiwiB. 

The sale of IDB is scheduled 
to take place within a matter 
at months. But the deal cut by 
the Recanatis weights the bid 
process heavily to their favour, 
not least because they will 
start with a near 12 per cent 
equity platform. 

They also have an undertak- 
ing that no move will be made 
to break up the IDB group, 
which includes a large invest- 
ment arm, as wen as other 
flnawrioi activi- 
ties, so long as the Recanatis 
remain to the bidding , in other 
words, if they win. as la widely 
expected, they will keep hold 
of IDB folly intact 

The ability of the Jewish 

nnlmlal Trust »nd Hi* MfaraW 
movement to hold on to their 
hwHtnHftfw is much less clear. 

Apart from IDB, the sale 
agreements allow for some 
uncoupling of the respective 
groups. 

The Government fully 
intends, tor example, hiving off 
Bank Leumi's profitable Bank 
Igud subsidiary, always its pre- 
ferred first candidate for sale. 
But tbw T^nmi camp baa 
fought a tenacious rearguard 
action against relinquishing 
their position and are likely to 
seek a partner to help them 
keep some grip on the hawk. 

The position at Bank 
Hapoahm. due to be off in 
1991, may be tiie most intrigu- 
ing of alL 

Hevrat Ha’ovdim says that. 
Him th«» Recanatis at IDB, It 


The issue of foreign control 
poses an unresolved political 
question. The Bank of Israel is 
isepaxed to let one of the big 
four under foreign control, 
but there is a strong body of 
opposition tO tM» amnpg both 
pniiHrfann fftyj local bankers. 

Some cssnpromise involving 
partnerships with local inves- 
tors may well be found, espe- 
cially as most of those non-Is- 
raelis express tog interest in 
buying into the system are 
Jewish investors with an 
underlying Zionist commit- 
ment. 


A s the moves to sell pro- 
ceed, the focus will 
shift to assessing the 
worth of the banks and their 
performance. 

At this stage, because of the 
inflated price it paid at the 
time, the Government does not 
expect to recoup more than a 
third of its gran outlay. But 
officials are cagey about put- 
ting a price on the individual 
stakes for safe. 

When 1989 results come out, 
all the four sell-off candidates 
are expected to show signifi- 
cant improvement over 1988, a 
dismal year when huge bad 
debt provisions knocked 

TTa praHni, LeUffli and MlnaW 

into losses and cut return on 
capital for the hanking system 
as a whole to U> per cent. 

Heavy provisions have 
dogged the banks for some 
years, although high capital 
adequacy levels have helped 
than cope. 

The Bank of Israel expects 
better lending practices. 
Improving management effi- 
ciency and some recovery in 
the doggish economy to show 
through th>R year. 

still, tiie central bank does 
not envisage loan loss provi- 
sions caning down to interna- 
tional levels of 1 per ce nt of 
total loans or less until the 
miiHift of the deca de . 


Mercury Offshore 
... Stermho Trtot ....... 

fniO mi i j liuuwu 

Bolte Postalc408, .. 

L-2014 Luxembourg 

R. C Luxembourg No. BJ24.990 „ 

BQTMENT OF DIVIDENDS 

Notice is hereby given to Shareholder that, following a resolution of 
the Annual General Meeting of Shareholders held on 1 5th February; 
1990, dividends for the year to 30th September; 1989 of 12^3p for 
the Cash Fund. Q.79p for the European Fund, 2.88p for the Global 
Fund, 0.46p for the North American FUnd, 2J22p for the Overseas 
Fund, 2.84p for the Pacific Fhnd and 235p for the United Kingdom 
Bmd have been declared and to note that rhe Board recommends no 
dividend payment for the Japan Fund. 

These dividends win be paid an foe 23nl March, 1990 to Reg is tere d 
Shareholders of the E ur ope an , Global, North A merican , Overseas, 
Pacific and United Kingdom Funds who were on foe r e gi ster at 15th 
February; 1990 and to Registered Shareholders of the Cish Fund on . 
foe register at 30th September; 1989. 

These dividends will be paid fr om 23rd March. 1990 to Bearer 
Shareholders of the respective Funds against presentation of Coupon 
No. 2 for foe Overaeas Fund, Pacific Fund, North American Fund 
and Coupon No. 3 for foe Cash Fund, European Fund, Global Fund 
and foe United Kingdom FUnd, at the Company’s Paying Agents 
including Us Paying Agent in foe United Kingdom: 

S. G. WVRBURG A CO. IXO, 

Paying Agency; 

2, Finsbury Avenue; 

LONDON EC2M2B\ .. . 

from whom chin* forms can be obtained. United Kingdom tax win 
he deducted from claims in foe United Kingdom td. the rate of 35 per 
cent unless claims axe acc ompan ied by an affidavit. 

20 th February, 1990 MERCURY OTFfflKJBE STERLING TRIS1 


Wooltru sales up sharply 
despiteconsiimer squeeze 

y u - ill '««iti 'i -i ju u. - i.t .1 -- - 

- -By Jim Jocim lo Johannesburg 


WOOLTRU, the South African 
retail and wholesale chain. 
m(Twy f market share to tiie six 
months to December despite 
tiie Government's squeeze cm 
consumer spending, and 
expects a further satisfactory 
profit increase in the current 
six mon th**. 

Turnover rose to RL36bn 
($53L2m) from RL07bn and 
pre-tax profit increased to 

R IM tm from. WM-Rm 

Mr David Sussman, the 
chairman, says the Wool- 
worths retail chain increased 
its safes by 81 per cent and the 
the Makro cash-and-carry 
who lesale operat io n lifted safes 
by 22 per cent 

He adds that stocks have 
been increased to provide a 
greater depth of merchandise, 
but warns that the 27 per cent 
increase in safes recoded in 
the first seven weeks of calen- 
dar 1990 might not be sus- 
tained for the remainder of the 
half-year. 

Net 'earnings rose to 181 
cento a share from 1319 cento 
and the interim dividend has 


Compagnie Generate d’Etectridte 


Compagnie Gdndrale <T&ectricR6 (CGE) 1989 preliminary net 

consolidated sales amounted 
to FF 142.5 biWon, up by 11% 
over the previous year. This 
increase also reflects growth 
on a comparable basis. 

1989 and 1988 sales by busi- 
ness sector break down as 
foBows: 


SALES 


ORDERS 



In FF mUllons 


Energy and transportation (t) 

Nuclear {3}. - 

Electrical contracting and industrial 

process control — 

Batteries ; : — — — 

Telecommunications, business 

communications; cables p; 

Other ft), — 

Inter-group sales 

TOTAL ' ' 



142/171 


Orders booked during the 1989 period amounted to some 
FF 147 WHion, an 11 % increase over 198a 

{1) 1989 bBttngs cafculaied on a percentage of completion basis. 71to first quarter sales 
of Atethom and As subskUatiee wen tuUy eonsoMatoA From the second quarter 
onward, sales by GEC Al&hom NV and ha subsidiaries were 
- lncft«#od on dw basis of proportional integration (50 %). 

& The sales of Framatome and its subsidiaries am consolidated BWH 

onepmporifonalbasi8at40%. ,T> 

(3) Includes PubBc Network Systems: 37%, Business Coownuntea- WHHF 

Hons: 21 Cables: 301b, Bectronics and other. 12%. 
ft) Group safes do not Include Gdntnle Oc cWon t nfo safos. es S*i"rMC 

this company Is accounted lor by the equity method- wlUlC 


been lifted to 64 cents from 47 

rrmta. 

Last year’s full earnings 
were 2892 cents and the year’s 
total dividend was 112 cents. 

• Kersaf Investments, the 
South. African leisure group, 
boosted pre-tax profits 29 J. per 
cent in its first six months to 
December to reach R227.1m, 
Our Financial Staff adds. 

Turnover grew by just over a 
quarter to R804.7m compared 
with R639.4m. The Interim divi- 
dend is being lifted to 50 cents 
pa share from 38 cents, paid 
from net earnings of 85a cents 
a share against 65-8 cents. 

This followed a higher tax 
trill of R71.an compared with 
R55-8m, while outside share- 
holders’ interests absorbed 
R914m against RTOAm. 

• Ventenpost, one of the 
mines to the Gold Fields of 1 
South Africa group, has just 
failed to attract a full subscrip- 
tion to ite IU59^m rights issue. 
The parent as underwriter took 1 
up the remainder after the 
offer of 2.41m “linked units” 
was 964 per cent subscribed. 


Fieldings claim 
place in spin-off 

THE FIELDING family of 
Ontario, which owns a major- 
ity of Canadian Pacific’s 14m 
preferred shares, claims it 
should pa r ti c ipa t e to the com- 
ing spin -off of a C$4bn 
(US*3.S3bn) CP p rop erty sub- 
sidiary, writes Robert Gibbons 
in Montreal. 

CP, as part of a poison pill 
package announced last 
December, said it would make 
a special pro rata distribution 
of 80 per cent of Marathon 
Realty 

The Fieldings, who have one 
seat on the CP board, have suc- 
cessfully petitioned the 
Ontario Supreme Court to hear 
arguments 


RntUmon Corporation 
XJS. $150,000,000 
Floating Rate 
Notes doe 1996 

The rate of interest per annum 
on Pint Union Corporation's 

U.S. $150,000,000 Floating 
Rate Notes due 1996 fix the 
interest period beginning 16th 
February, 1990 and ending 
16th May, 1990 will be 8%*%- 
The amount of interest pay- 
able fix such interest period on 
each $10,000 principal 
amount of die Notes will be 
$208 l59. 


AH of these securities haring bean add. Oils advertisement appears as a matter ol record only 


3,565,000 Shares 


Cabot Oil & Gas Corporation 


Class A Common Stock 

(par vahre $.10 per sham) 


690,000 Shares 

This portion ot the aNoring was ottered outside the United States by the vndamgnad. 


Banquo Bruxelles Lambert &A. 


Goldman Sachs International Limited 


Merrill Lynch International Limited 


J.P. Morgan Securities Ltd. 


Morgan Stanley International The NQcJco Securities Co^ (Europe) Ltd. Salomon Brothers International Limited 
Series Bank Corporation S. G. Warburg Securities 


2,875,000 Shares 

This portion ol tha offering was offered In the United States by the undersigned. 

Goldman, Sachs & Co. 

Bear, Steams & Co. Inc. The First Boston Corporation Alex. Brown & Sons Donalds on, Lufkin & Jeanette 

hacorporaied BnmMm CapoftikM 


Drexel B urnham Lambert Kidder, Peabod y & Co. Lazard Frans & Co. Merrill Lynch Capital Markets 
Morgan Stanley A Co. PaineVfebber Incorporated Prudential-Baehe Capital Funding Salomon Brothers Inc 

toriippHU 

Shearson Lehman Hutton Inc. Smith Barney, Harris Upham & Co. Wertheim Schroder ft Co. Advest, Inc. 

temp wma hurwoM 

Allen ft Com pany Bateman Eichtef^HUI Richards WHIiam Blair ft Company Blunt Ellis ft L oewi 
J. C. Bradford ft Co. OalnBosworth A. G. Edwards ft Sons, Inc. McDonald ft Company 


J. C. Bradford ft Co. 
Oppenheimer ft Co„ Inc. 


The Robinson -Humphrey Com pan y, Inc. 


Adams, Harknets ft HUI. Inc. 
Boettcher ft Company Inc. 


Piper, Ja ffray ft H opwood 

TUc ker Anth ony 

Amhold and S. Bleichroeder, Inc. 


The Chicago Corporation 


Cowenft Co. 


Prescott, Ball ft TUrben, Inc. 
Wheat First Butcher A Singer 

CAPITAL MAMCXTS 

Robert W. Baird ft Co. 

I wipwAid 

Eppler, Guerin ft Tkimer, Inc. 


Fahnestock ft Co. Inc. First Albany Corporation First of Michigan Corporation First Southwest Company 
Furman Sets Mager Dietz ft Bimey Gruntal ft Co^ Inco r porate d ' J. J. B. Hilliard, W. L. Lyons, Inc. 

IWIMipillBllP 

Howard, Wefl, Labouisse, Friedrichs Interstate/Johnson Lane Janney Montgomery Scott Inc. 

I II r i |iy P w 

Johnsto n, Lemo n ft Co. Ladenburg, Thalmann ft Co. Inc. Legg Ma son Woo d Walker Mahon, Nugent ft Co. 
Needham ft Company; Inc. Neuberger ft Berman The Ohio Company Par ker/Hun ter 

Ragen MacKenzie Rauscher Pierce Refsnes, Inc. Raymond Janies ft Associates, Inc. 


Rotan Mosle Inc. - - 

! ? 

SUM, Ni cola us ft Company 


Scott ft SlringfeHow Investment Corporation 

U.i.-'ibi .i.i*. -f 

Sutro ft Co. 


Stephens Inc. 
Wedbush Morgan Securities 


February. ISS0 


Notice of Redemption 



The Kingdom of Thailand 
U.S. $85,000,000 

Floating Rate Capital Notes due 2000 

NOTICE IS HEREBY GIVEN that in accordance with Clause 4- 
(c) of the Terras and Conditions of foe Notes, foe Kingdom will 
redeem all outstanding Notes at their principal amount on 30th 
March, 1990, when interest on foe Notes will cease to accrue. 
Repayment of principal will be made upon presentation of foe 
Notes, with all unmanned coupons attached, at the offices of any 
one of the Paying Agents listed below: 

Bankets Trust Company, Bankers Trust Luxembourg S. A., 

I Appold Street, 14 Boulevard F. D. Roosevelt, 

Broadgate, L-2450 Luxembourg. 

London EC2A2HE. 

Accrued Interest due on 30th March, 1990 will be paid in the 
normal manner against presentation of Coupon No. 12 on or 
after 30fo March, 1990. 


D Bankers Trust 
Company, London 

20th February, 1990 


Agent Bank 



US $150,000,000 
Chemical 

New York Corporation 

Floating Rate 

Subordinated Notes Due 1996 


Interest Accrual 
Period 


26th November 1389 
23rd February 1390 
(inclusive) 


Interest Amount per 

U^. $10,000 Note due 

6th March 1990 . U.S. $209.06 


Credit Suisse First Boston Limited 

Agent Bank 


Quantum Fund N.V. 

U.S.$ 75,000,000 
Multi-currency Revolving 
Credit Facility 

Arranged by 

Ifabanque S A. 

Participants 


Caisse Nationals de Credit Agricole 
Bank Worms & Co. International Limited 
Banque Demadhy & Associes 
Robert Fleming & Co. Limited 
Banqne Nationals de Paris 
BanqneSBA 
Banque Worms 
Ba n k of Scotland 

American Express Bank (France) SJL 
Jardine Fleming & Co. Limited 
Hauck Banqniers Luxembourg S A 
Ifabanque SA. 


Agent Bank 

Ifabanque S A. 


This announcement appears as e matter ef record only 
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The Hongkong and Shanghai 
Banking Corporation 

(Incorporated m Hong Kong with Bmtted SabSty) 

U.S.$400,000,000 

PRIMARY CAPITAL UNDATED FLOATING RATE NOTES 

{FIRST SERIES) 




Nottce b hereby given thri the Rate of Interest has been fixed ai8.62S% 
and that Are interest payable on tha relevant Interest Payment Date 
August 20, 1990 against Coupon No. 10 te respect o( $5,000 nominal of 
the Notes wtfl be $216.82 and in respect of $100,000 nominal of the- 
MOWS w« be $4,336.46. 


February 20. 1990, London /vnoail/A 

By: Citibank, HA. (CSS) Dept). Agent Bank CUlBArK%9 










FT GUIDE TO WORLD CURRENCIES 


The table below glws tie latest available rates of exchange (rounded) against four toy currencies on Monday, February 19 1990 . lasofnecases the rate is nominal. Market rates are the average of baying and selling 
* are stew: to be atterwfce. Ifl some eases market rates haw been calculated from those of foreign currencies to wtUdi the» are tied. 


Countin' 


rates except where they are shown to c 

£ STS US S D-MARK YE* 

OC 100} 


COUKTRY 


£STO USS D-MARK YEN 

OC 100) 


EOT USS D-MARK 



74.7005 

27.5329 

7.9161 

LZ306 

1.7597 

42416 

1.0294 

143187 

18.0710 

133JJ67 

173431 

196.9943 

0.9092 

2.9383 

0 6250 

1640.8203 

0.6913 

0.9092 

2633451 

23347 

0.4060 

03913 

604.1624 

0.4132 


Vsouatn (Vatu) 19230 

Vatican (Ura) 211625 

Venezuela (BoUrari 743677 

Vietnam (Dona) 7661-25 

Virgin IvBrtlldi (USS 1.7025 

VlrsJnb-US (USS) 1.7025 

Western Samoa (Tala) 3.8817 

Yemen CWaO 163994 

Yemen POR (Dteari 037000 

Yugoslavia (Dinar) 19.9190 

Zaire Rep (Zaire) 804.05 

Zambia (Kwacha) 4030 

Zimbabwe IS) 3.9290 


153866 

1143161 

15J313 

1693774 

0.7842 

23343 

03391 

14153434 

03963 

0.7842 


3811923 2273134 

3.6725 21862 

03873 03502 

1 03963 

873.8619 521.1033 
03977 03564 


113.0690 67.4255 781325. 

12433249 743.2434 8593908 

433639 25.9781 30.U88_ 

4500 2683.4500 3111.1675 

1 03963 0.6913 

1 05963 03913 

23800 13596 13763 •" 

9.1500 53141 6.7408 

03393 0.2027 03350 

11.6998 69768 8.0889 

47Z3760 2816287 3263177 
23.7885 141856 16.4467 

23054 13747 13939 
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a hunt for the next Japan 


A s institntiODal inves- 
tors rush to jump on 
the bandwagon of 
investment in the world's 
emerging stock' markets, the 
question they all ask them- 
selves is which, country will be 
the next Japan? 

Mr Richard Cares, managing 
director of Genesis investm e n t 
Management, believes it wUL 
be either Chile or, in the dta- 
tanttotare, Vietnam. 

At a recent conference in 
London. organised by Interna- 
tional Business Communica- 
tions, he pointed out that 
investors in emerging markets 
were looking to participate in 
the high rate of economic 
growth and corporate profits 
which typically accompanied 
the take-off stage of develop- 
ment. 

The world’s emerging stock 
markets are currently a fash- 
ionable boy for fund managers 
out to d i versify. But although 
the markets offer high returns, 
the barriers to investing can be 
conside rable. 

Mr Frank vfbert, senior fel- 
low at the World Institute for 
Development Economics 
Research, said the obstacles for 
we s tern ftmd managers ranged 
from a shortage of stock, to 
frrq gn exchange contras - and 
Tim its on foreign ownership of 
shares. 

Investors in emerging mar- 
kets must be prepared for a 
long haul but they could see 
appreciable gatna as- the mar- 
kets grew, he warned. 

Markets in Mexico, Taiwan 
and Korea have all seen 
growth in market price indices 
of more than 200 per cent 
between the end of 1987 and 
the latter part of 1989. Argen- 
tina has increased by 300 per 
cent in the same period. 

This compares with a rise of 
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40 per cent in the US Standard 
& Poor’s 500 &ock index and a 
28 per cent gain in the UK. 

Rm e r gfn g markets currently 
account for about 4 pea: cent of 
global equity capitalisation, 
with some estimates suggest- 
ing that portfolio managers 
should hold 4 per cent of their 
foreign equity holdings in 
these markets. 7 

However, a 'more, conserva- 
tive forecast se es f oreign 
|nvnnl )pflnt ' hr emerging" mar- 
kets growing from the current 

Global emerging 
stock markets 
are a fashionable , 
buy for fund 
managers, writes 
Deborah Hargreaves 

$2bn to *l5bn in the next TO 
years - or closer to 2 per cent 
of global capitalisation. ' 

Mr MWuwl Barth, head of 
the international securities 
group at the International 
Finance Corp in Washington, 
said most emerging countries 
were realising that equity mar- 
kets lay at the heart of eco- 
nomic development and were, 
therefore, red u cin g the brate re 
to foreign penetration. 

Market capitalisation in 
some emerging markets has 
grown so quickly ft Is hard to 
justify the term “mhergiiig." 
For example, market capitalis- 
ation in Taiwan and Korea is 
greater than that of Sweden. 

nnA Spain. • ■ 

However, investors should 
still' be- cautious over their 
commitment of foods- to -cen- 
tres where pdtttical instability, 
can change the risk profile of a 
market overnight as many 


investors in the Philippines 
discovered in a stock market 
sell-off after last year’s 
a tte mp t e d coup.- 
-In many cases ft is eas y to 
get money into a country but 
not so easy to get it out, 
explained Mr Colin Grimsey, 
vice president at Chase Man- 
hattan Bank, the third largest 
bank in the . US. 

He cautioned investors over 
the pttfells in store for an 
investor„ fn.an emerging mar- 
ket, where nothing is decep- 
tively simple - just deceptive. 

The key to a successful 
investment in the emerging 
markets is .knowledge and 
information. Speakers at the 
conference rapeatedly stressed 
the importance of finding out 
as much as possible about a 
market before taking the 


- Reliance - on high-quality 

infonnatimi is a prime reason 
why many investors choose to 
diversify into the emerging 
markets through the auspices 
of one of the 150 hngely popu- 
lar country funds that have 
been set up in recent years - 
h m aa ti ng . through -a ftmd cuts 
out the heed to devote signifi- 
cant resources to market 
research. • . . . 

The proliferation of co un tr y 
fhnds should abate as investor 
knowledge about markets 
improves, enabling institutions 
to invest ttirectiy. 

- Mr Frank Vibert warned: 
"Last year was a very good 
year for emerging markets, but 
I don’t think the current 
euphoria: is a good perspective 
from which to -view them-” 

. . He added, however "With 
Caref u l market and stock selec- 
tion, a positive decision on 
diversification fwtn emerging 
markets would be strongly jus- 
tified." 





TRADE ODEMIITT PIC 01-739 

MULTI-MARKET POLICY. Simplified credit protection A Q 1 1 

against increasing risks Ir* EEC and OECD countries. 0 X X 
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All these securities having been sold, iftisanhouncancnt appears as a 'matter of record only. 

New Issue February, 1990 


C. ITOH Sc CQ.LTD 

( incorporated with limited liability in Japan) 

U.S.$100,000,000 
9 Vi per cent. Notes 1997 

ISSUE PRICE 101% PER CENT. 


The Nikko Securities Co., (Europe) lid. 
Mitsubishi Trust International Limited 


Barclays de Zoete Vfedd limited 
Deutsche Bank Capital Markets Limited 
Merrill Lynch International Limited 
Morgan Stanley International 
Paribas Capital Markets Group 
Westdeutsehe Landesbank 


Credit Suisse First Boston Limited 
• Goldman Sachs International Limited 
J.P. Morgan Securities Ltd. 
Okasan International (Europe) limited 
Swiss Bank Corporation 
Yamatane Securities (Europe) Limited 








rl 






w 

'Tn? 





• TIM rnmndai Tima Lid., 1 




' LKX>, ^ aMk Clwmtrale,- Bavk Generate du (i ftH irtourp SA; 




; WendeuOBW 
eank-NfffciUmJ 


international Cwporai^pH^rS 1 Bank; 

5«Mltlg Company (Europe); Neman (menuumi; Samuti IB j ( 

TiHiwinl, 5UW8w ol SWla Bank ConxwUcr ue5-PWlim * Draw: S3. Watan SHawME" 90 Sedate Sew*: 


































27 




v z 


m 

.s 

‘.■tjt ^ oj , «k 
V'JA 


FINANCIAL TIMES TUESDAY FEBRUARY 20 1990 


INTERNATIONAL CAPITAL MARKETS 


Japanese rates fears send 
European prices tumbling 


Double-edged protection for US investors 

Rules designed to protect holders are curtailing their rights, reports Stephen Fidler 
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By Andrew Freeman 

EUROPEAN government bond 
markets had another miserable 
day yesterday, as the mar- 
ket was dosed for President's 
Day. Renewed fears over the 
pace of p o li ti cal and economic 
change in Germany, and wor- 
ries about the likely upward 
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movement of Japanese interest 
rates caused bond prices to 
tumble across the maturity 
range. 

■IN JAPAN the market was 
dominated by fears of a post- 
election rise in the discount 
rate by the Bank of Japan, and 
gross redemption yields on 
JGBs headed towards a key 
resistance level at 6.7 per cent. 
By the close of trading yields 
had risen to 6.68 per cent, 
although most volume 
occurred on the futures market 
rather than the cash market 
Analysts were convinced 
that an interest rate rise la 
inevitable as the BoJ looks to 
strengthen the yen and restrict 
the inflationary pressure of 
wage claims. 

■ IN WEST Germany senti- 
ment took another turn tot the 
worse after a breather at the 
end of last week. Led by fur- 
ther falls on the futures mar- 
ket, bond prices were marked 
sharply lower. Recent federal 
bonds fell by as much as 2 
points, and the new VA per 
cent 10-year bond was yielding 
about 8JM per cent at the .fix- 
ing: 


BENCHMARK GOVERNMENT BONDS 


Coupon 

UK GILTS 10.000 

10500 

9JOO 

US TREASURY * 8.300 

ajoo 

japan"' No 118 A. 800 
No 2 6.700 


FRANCE BTAN 8.000 II 

OAT 8.12S 3 

CANADA - B-2SP II 

NETHERLANDS 7.800 1 

AUSTRALIA 12,000 7 

London dosing, 'daootea Nn" 
Ylsliac Local market standard 


Price Cheng* VWd ago 

03-08 -17/32 tM7 S3*" 

BM1 -20/32 11JS8 11.38 

88-10 -31/32 1PB7 1042 

100-05 -18® MM MO 

OP-28 -10/32 M2 MB 

88.1752 -0.224 M8 8.83 

04.828S - a 38 aaa ' 

88JSOO -MOO 8.WS 

89.2803 -0.745 11.05 10.88 

aaseoo -ubo ima 10® 

92JH00 -4X800 1048 10.1B 

90.6300 &8B 8J88 

03.1783 -0J04 iaaa ta.11 

momino suaton 

Prices: 118. UK in SZnds.. others In d 
r«MM OmUJATLAa Prkm I 


The bund fixture on Liffe was 
a gain actively traded a nd full 
to about 80.80 from Friday's 
dose of 82&L Analysts were 
bemused by the scale of yester- 
day’s drop in prices, arguing 
that the strength of the D- Mar k 
against the dollar had not 
given the market the boost 
that might have been expected. 

This week will be dominated 
by the first meetings of the 
Commission on Monetary 
Onion with East Germany, as 
well as by money supply fig- 
ures due today, which are 
expected to show a large 
increase. 

■ The German debacle pulled 
other markets lower. In Den- 
mark prices fell by more than 2 
points in spite of encouraging 
inflation figures. The bench- 
mark 9 per cent issue due 2006 
was yielding 12.4 per cent, 
while real yields on some 


issues breached the 9 per cent 
level. 

Dutch government bonds fell 
by about GO cents, while in 
France OATs closed down by 
1% points across the board 
after rallying from early falls 
of more than 2 points. 

In the UK weekend newspa- 
pers* concern with inflation 
and considered reaction to last 
week’s economic figures com- 
bined with the downward pres- 
sure exerted by Germany to 
cftvs e sharp Mis on the gilts 
market. Traders reported thin 
volumes and were marginally 
encouraged by evidence of 
some buying on recovery 
hopes. 

Gilt prices at the long end 
fell by about l point, giving 
yields of 11.22 per emit, while 
at the shorter end losses were 
between ft and l A point Gilt 
futures traded near their 
record lows. 


chain last year from Holiday 

Corporation for *2bn, the Brit- 
ish brewer’s US investors were 
kept in the dark about what it 
was np to. 

According to one oT Bass's 
US shareholders, the company 
had been advised by its Lon- 
don lawyers "that it was not 
allowed to give any informa- 
tion on its plans or to discuss 
its operations" with American 
investors because of US securi- 
ties regulations. UK stock ana- 
lysts meeting Bass were asked 
to sign an undertaking not to 
dismiss ft with US sharehold- 
era. 

fix share issues in 1987 for 
National Westminster Bank, in 
1988 for Lasmo and in 1989 for 
Grand Metropolitan, the rights 
of US investors were severely 
curtailed or non-existent 

US shareholders in British 
Petroleum do not have the div- 
idend reinvestment rights 
granted to non-US sharehold- 
ers, and if they want to invest 
their dividend they must pay 
commissions to do it in the 


market BAT’S shareholders in 
the US were, according to insti- 
tutional investors, excluded 
from last year's Rl.lhn all-paper 
bid from the Hoylake consor- 
tium led by Sr James Gold- 
smith. 

This is all ostensibly to com- 
ply with laws designed to pro- 
tect US investors. But US 
investment institutions see 
themselves as suffering from 
over-cautious interpretations 
of the Securities Act of 1933, 
which in same cases may suit 
the tactical objectives of the 
companies involved and have 
little to do with investor pro- 
tection. The shield, they say, 
too often becomes a sword. 

US investors’ increasing 
diversification of their equity 
portfolios into foreign markets 
makes this an issue of growing 
importance. 


O ne of the most active of 
such investors, the Col- 
lege Retirement Equi- 
ties Fund (Cref), says that such 
interpretations have, in the 
past, caused it to lose “signifi- 
cant sums of bec ause 

we wore prevented from partic- 


ipating in rights nffering a <mH 
making other normal invest- 
ment choices as shareheddera 
otherwise available to non-US 
shareholders." 

The central concern is the 
extent to which foreign issuers 
making representations or 
offerings to US investors have 
to register with the US Securi- 
ties and Exchange Commis- 
sion. 

Cref, which currently has 
close to $5bn of its S35bn to 
8<0bn equity portfolio invested 
in foreign stock markets, suc- 
cessfully sought guidance from 
the SEC in 1987 which, it 
believed, should have signifi- 
cantly reduced its problems in 
nartidnatimr in. for exam Die. 
foreign rights offerings. Two 
SEC “no action** letters 
suggested that where share- 
hornets were US institutional 
investors they should be 
allowed to participate in rights 
and other offerings as private 
placements, without the issuer 
having to register with the 
SEC. 

Yet Cref says progress has 
been slower than it hoped. In 
spite of new SEC rules - Regu- 


lation S, which covers interna- 
tional transactions, and Rule 
144a, which will riaftne an insti- 
tutional market to facilitate 
the private placement market 
- likely to be published soon 
and which should further clear 
up grey areas for foreign issu- 
ers, the fund has embarked on 
a campaign to highlight the 
needs of US shareholders. 


M r Peter Clapman, a 
senior vice president 
and associate general 
counsel at Cref; says: “The con- 
ditions for a private placement 
are not particularly onerous.” 
All that is needed is a letter 
from the investor to assure the 
issuer that it wifi not resell 
the shares In the US, or 
that, if it does, they will be 
sold to an investor similarly 
exempt from US registration 
procedures. 

According to Mr Clapman 
there is no onus cm the issuer 
to police this commitment by 
the investor. 

He admits to “a gmaii iota of 
uncertainty” for the “super- 
cautious” over whether a US 
investor could sell bad those 


shares on the London Stock 
Exchange. But he says the SEC 
was specific in allowing the 
resale by US Institutions of 
French privatisation issues on 
the Paris bourse. 

The SEC has declined to 
specify its views further 
because it is planning a foil 
review of these international 
issues, but such sales would be 
allowed under SEC staff pro- 
posals for a new Regulation S. 

Cref ascribes what it sees as 
the excessive caution of UK 
issuers to their desire for a 
“copper-bottomed" legal opin- 
ion. which lawyers are natu- 
rally reluctant to provide. 
Companies in other countries 
seem less bothered by this, it 
says. 

Some Issuers are also slow to 
recognise the problems of their 
US investor base, while others 
may simply want to avoid the 
bother. 

While the path of US institu- 
tional investors wiU be 
smoothed by the expected new 
regulations, foreign companies 
will still need to recognise 
their special, if less than bur- 
densome, requirements. 


Sonelgaz withdraws issue until conditions stabilise 


DTB suffers first systems breakdown 


By Katharine Campbell in Frankfurt 
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THE Deutsche Termlnbfiree, 
Germany’s new options 
exchange, suffered its first 
systems failure yesterday, after 
three weeks of livelier trading 
than expected. 

F.Tff-h/mgiP nfrtrfalfl attri buted 

the breakdown to a software 
problem, now rectified, the 
cause of which they have yet 
to determine. 

Traders speculated that the 
trouble might have resulted 
from Deutsche Bank shares. 


whidh wait ex rights yester- 
day, entailing a change in all 
strike prices as wall as in the 
contract size. The exchange 
arid that this had been expec- 
ted and was unlikely to have 
been the cause. 

A total of 16,191 contracts 
were traded, i m ak i n g it' one of 
the quieter days since the 
DTB’8 lainwH on 26 January. 
Turnover was less than half 
Friday's record of 32,499 lots. 

When the problems devel- 


oped, shortly after midday, 
trading immediately switched 
to over-thecounter telephone 
contact, a procedure that had 
been rehearsed during the sim- 
ulation phase. 

Normal trading resumed 
about 1% hours later, after the 
Frankfurt stock exchange’s 
close. One trader noted a “cer- 
tain reluctance” for market- 
makers to quote an the OTC 
mechanism, adding that the 
market was still new. 


By Norma Cohtm 

EUROBOND markets mirrored 
the deepening gloom in world 
government bond markets yes- 
terday with prices falling 
among dollar, D-Mark and ster- 
ling Issues. In D-Mark securi- 
ties prioes of liquid Issues foil 
as much as 1 % points on foars 
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that German reunification will 
force both interest rates and 
inflation up. 

The last slide in prices there 
proved too much for Sonelgaz, 
the Algerian government- 
owned utility, and its under- 
writers, BHF Bank. BHF 
announced yesterday it would 
temporarily withdraw a 
DMISOm five-year issue 
launched on February l w ith a 
coupon of 9% per cent BHF 
said it believed withdrawing 
the issue was in the best inter- 
ests of investors althou gh it 
intended to relaunch the deal 
'once conditions haa stabilised. 

The securities, priced at par 


NEW INTERNATIONAL BOND ISSUES 

Amount m. Coupon % Prioo Mimttj Fm» Book rammr 
800 -*t • 100 1985 20/1 Obp Conuntribuk 


D-MARKS 

New Zealand (b#+ 600 -*t 

LIRE 

OwSgM# isObn islj 

SWISS FRANCS 

DSU 100 7* 

Heaatecfte LB Q‘xen.(cte*» 75 73j 

US DOLLAR8 

DBS Land Ud.» 75 1_ 

YEN 

8ocMa Generate Acoeptfa}* lObn (a) 

Toronto-Domlnlon Baak(a)w lObn (a) 

**Priva» p/a ce mant MMOi equity wnnfe. tFloating 
then V4J6S thereafter. Redemption linked to MUcel ate 
Non-cailabte. 


101k 1996 H/U| B. Commercials Rail ana 

100*2 1995 1H Credit Suiase 

101 1987 1% J.P. Morgan geca.(Swte) 

100 1995 2 *4/1*2 Dahn Eianpa/Nomuni Int 

100% 1991 Vfe Bankers 7Vuat Int 

100% 1B01 VS Bankers Trust Int 

rate notes. ♦■Final t e rms. a} First coupon pays 3-monttt Ubor flat, 
ck Index, b) Coupon pays *§ under 6-monlh Libor. Non-callable. c) 


at launch, were trading at 96.75 
per cent last week, with under- 
writers fearing that the price 
could slide to 95 by the Febru- 
ary 23 payment date. 

However, under w r i ter s noted 
more demand for floating-rate 
D-Mark paper which allowed 
New zaaiawd to tap the mar- 
kets with a DMSOOm five-year 
issue priced to yield % niwte- 
London interbank offered 
rates. New Zealand has not 
effected a currency swap and 


intends to hold the proceeds in 
D-Marks to offset some matur- 
ing issues in that currency. 

Lead underwriter Commerz- 
bank quoted the issue at 99.72 
bid, just above the level 
required for co-managers to 
the issue profitably. How- 
ever, some dealers described 
the pricing as tight, saying the 
securities traded at 99.69 per 
cent. 

Meanwhile, the dose of US 
debt markets for President's 


Day foiled to halt the slide in 
either US Treasuries or dollar- 
denominated Eurobonds. The 
$l.5bn global bond for the 
World Rank traded late yester- 
day at 99.33 bid, about % point 
below Friday's level, with the 
spread over Treasuries widen- 
ing sli ghtly from launch. 

Sterling Eurobonds fen in 
line with prices in UK govern- 
ment gilts, dragging down 
prices of several new building 
society issues launched on Fri- 


day. Among them was a fixed- 
rate, five-year ElOOm issue for 
Nationwide Anglia which car- 
ried a coupon of 13V. per cent. 
The deal was not seen to have 
been widely traded, with each 
of the four co-lead managers 
carrying ticket sizes of only 
£2m apiece. UBS Phillips & 
Drew said it had placed most of 
its £92m portion of the issue. 

However, traders said there 
was little appetite for fixed-rate 
sterling debt with the spectre 
of higher interest rates on the 
horizon. The lead manager 
quoted the issue at less two bid 
with a narrower spread to gifts 
than at launch. However, some 
traders said the issue had 
traded at a deeper discount of 
about less 2.15 per cent 

Bond service 

The FT/AIBD International 
Bond Service table was not car- 
ried in the first edition of yes- 
terday’s FT and was incom- 
plete In later editions, owing to 
technical rfiffinnltieg in recdv-. 
ing the data. The complete 
table appears cm Page 26 today. 
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THE MARKET _had .one of If*, 
quietest days so tar this year, as 
stock-market volume declined. 
The closure of Waft Street for a 
Holiday was partly responsible for 
the stacker pace. But the 28-polnt 
decline In the FT-SE 100 index 
end Jitters In world bond markets 
also made Investors reluctant to 
take positions. 

Total market volume amounted 
to 25.B66 contracts, compared 
with 29,307 on Friday. Yesterday's 
trade comprised 14,409 calls and 
11.547 puts. In spite of the recent 
lack of business, the number of 
contracts outstanding at the end 
Of business on Friday rose to 

881,864 lots, against 854,234 on 

Thursday. 
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> -in Hne wdth recent trends, the 
FT-SE option index accounted lor 
approximately 25 per cent of the 
market's activity. A total of 6£54 
contracts changed hands, of 
which 2,309 were calls and 3£45 
were puts. 

Trading in FT-SE options was 
sluggish until the last few min- 
utes, when aggressive US sailing 
of FT-SE March contract pushed 
futures prices below the cash 
Index. FT-SE options are priced 
using the futures market, and this 
late disturbance forced prices of 
calls to tall and puts to rise. 

Hanson was the busiest of the 
stock options, trading 3.238 con- 
tracts. all of which were calls. 
Turnover in Hanson was boosted 

calls ran 

RBw Aw M tot Am Ml 0* 

Uftraoar 3U 32 47 U 10 13 U 

CS79) 390 16 32 42 25 28 30 


by a large technical trade. James 
Capel sold 1,000 February 220 
cal la at 9*2P and bought 2.000 of 
the May 240 calls at 10p. The 
transaction rolled an existing 
position over from February, 
which expires tomorrow. Into 
May. But the trade was also bull- 
tab since It doubled the exposure 
to Hanson. 

An order to sell 1,000 British 
Gas September 240 calls at 13p 
against stock by Jaimes Capel 
made It the second busiest In 
total 1,433 lots traded, comprising 
1,230 calls and 203 puts. British 
Steel featured as Anglo Pierson 
bought 895 of the October 130 
puts at 7p, which was a long-term 
hedge. 
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UK COMPANY NEWS 


GrandMet chief 
rules out rights 
to fund swap deal 


By Philip Rawstome 

ME ALLEN SHEPPARD, 
chairman of Grand Metropoli- 
tan, has ruled out any question 
of a rights issue to help ftmd 
his expected swap of breweries 
for pubs with Elders IXL. 

"Forget nonsense rumours 
about a rights issue,” he said 
at GrandMet’s annual meeting. 
"We have no such need or 
intention.” 

Mr Sheppard confirmed that 
GrandMet was at an advanced 
stage of its deliberations on the 
future of its brewing 
operations. But, he added, “it 
would not be in the group’s 
interests for me to elaborate 
today as this could prejudice 
our negotiations. We will make 

an anri^rniffwn mt and inform 

shareholders as soon as possi- 
ble.” 

"Whatever we propose will 
be strategically relevant as 
well as financ ially attractive.” 

A deal may be announced on 
Friday. It is expected to be a 
complex affair, involving the 
transfer of most, if not all, 
GrandMet's breweries to 
Elders' UK subsidiary. Cour- 


age. 

It may also involve establish- 
mg a joint holding company 
for Courage's 5,000 pubs ana 
GrandMet’s 3^300- strong ten- 
anted estate; and possibly a 
GrandMet stake in Elders’ 
equity. 

Mr Sheppard told Grand* 
Met's shareholders yesterday 
that the company's balance 
sheet was "in dramatically bet- 
ter shape than a year ago.” 

“This year will see yet 
another record profit - and, 
more significantly, we will 
achieve this and good cash 
flows despite spending record 
amounts on research and 
development, new products, 
brand building, and upgrading 
our facilities and outlets.” 

Benefits from the strategy 
followed in recent years were 
now showing clearly, he said. 
“Our business is now well bal- 
anced between portfolios and 
geographical spread is protect- 
ing us from the slowdown cur- 
rently taking place in the UK. 

GrandMet enters the 1990s 
full of realistic optimism.” 


Others may top Stratagem’s 
163p offer for Colonnade 


By Andrew Bolger 

COLONNADE DEVELOP- 
MENT Capital, the small invest- 
ment company which is the tar- 
get of a hostile 163p-per-share 
cash bid, said yesterday that it 
was in tanca with a number of 
parties which might lead to an 
offer appreciably in excess of 
the offer from Stratagem 
Group, the investment com- 
pany. 

Colonnade saM that, pending 
a further announcement by Fri- 
day, it advised shareholders 
neither to accept Stratagem's 
offer nor to sell their shares. 

The Stock Exchange had ear- 
lier criticised the conduct of 
Stratagem. Its committee of 
quotations said Stratagem had 
broken SE rales by failing to 
obtain prior shareholders’ 
approval for its purchase of 
shares in Colonnade, which 
were suspended at 165p last 
week. 

After its announcement the 
SE allowed trading to resume 
in shares of Colonnade, which 
finish p ^ the day at 

165p. Stratagem shares 
remained at 275p. 

The committee said that 
Stratagem bought L17m shares 
in Colonnade at a cost of £L86m 
between September 27 and Feb- 
ruary la 

Because this expenditure 
exceeded 25 per cent erf Strata- 
gem’s net assets, it was a 
"Soper Class 1” transaction and 
should have been approved by 
a general meeting of shareholdr 
era. 

The committee also said that 


Stratagem should refrain from 
purchasing further shares in 
Colonnade and should not exer- 
cise the voting rights in respect 
of the shares already held by it 
until shareholders had 
approved its purchases. 

Stratagem said it 

fhaf j nHhnqgh it had 

irrevocable undertakings to 
approve the Colonnade pur- 
chases from a majority of its 
own shareholders, the pur- 
chases should have been 
deferred until alter its extraor- 
dinary general meeting today, 
which is to approve the launch- 
ing of the bid. 

Accordingly it called an 
extraordinary meeting on 
March 5 to ratify the pur c ha ses 
of the stocks. 

This meeting will take place 
prior to the Colonnade extraor- 
dinary meeting of the same 
day. 

Mr Bernard Kerrison, chair- 
man of Stratagem, said he was 
seeking legal advice on the 
committee's ruling that Strata- 
gem should refrain foam buying 
more Colonnade shares or exer- 
cising its voting rights. 

Mr Kerrison said that Strata- 
gem now owned or had accep- 
tances for its offer in respect of 
29.35 per cent of Colonnade’s 
ordinary shares, although the 
25 per cent it owned could not 
be counted towards the offer 
acceptance conditions while it 
was barred from voting them. It 
had received indications of sup- 
port in respect of a farther 2882 
per cent 


To the Holders of 

SHEARSQN L£HMA)I CMO, OK. 

Series F, Class F-l Floating Rate Bonds 
Due February 20, 20X8 

Pursuant to the Indenture dated as of February 1, 1985 
between Shearson Lehman CMO, Inc. as Issuer and Ibxas 
Commerce Bank as Trustee, notice is hereby given that the 
interest rate applicable to the above Bonds for the interest 
period February 20, 1990 through May 19, 1990 as 
determined in accordance with the applicable provisions of 
the Indenture, is 9.00% per annum. Amoun t of interest 
payable is $175.795091154 per $10,000 principal amount. 


SHEARSM LEHMAN CMO, BG. 


GGT grows 
further in 
US with 
$48.5m buy 

By David Owan 

GOLD GREENLEES Trott, 
the UK advertising agency, 
Is expanding further into 
the US with the purchase of 
GSD&M, the third largest 
agency in Texas, for np to 
$48.5in (about £28.5m). 

The move is GGTs third 
US acquisition in less than 
two years. Previous targets 
have been Atlanta-based 
Babbit & Reiman and Mar- 
tin-Williams of Minne- 
apolis. 

Under the terms of the 
deal, an initial consider- 
ation of $13.5m is payable, 
with further deferred 
amounts np to $35m to be 
tendered dependent npon 
GSD&M’ s future profit per- 
formance. 

Up to 927m will relate to 
profitability for the three 
years ending December 31 
1991, with a further 98m 
relating to the four years to 
April 30 1995. 

According .to Mr Michael 
Greenlees, GGT chief execu- 
tive, it Is "reasonably 
likely** that the group will 
end up paying the fall 
(49,5m consideration for its 
Texan quarry. 

“To reach that lnavimnin, 
they would have to grow 
year on year by about 25 per 
cent,” he said. 

In the nine months ended 
September 30 1939, GSD&M 
reported pre-tax profits of 
92.91m on turnover of 
994.74m. 

The group, whose .clients 
Include Wal-Mart Stores, 
Coors Brewing and Southw- 
est Airlines, Is rated the 
57th largest US agency. 

Finance for the deal is 
being provided by a fixed 
rate medium-term loan from 
The Prudential Insurance 
Company of America, 
arranged by PIC Capital 
Group in London. 

Prudential Is to subscribe 
up to 938m in total — in two 
tranches of 930m and 93m - 
for guaranteed senior GGT 
notes. 

The first tranche will be 
used to pay the initial con- 
sideration together with 
acquisition expenses, and to 
refinance 98m-$10m of debt 
in GGT’s other US busi- 
nesses. 

The second will be avail- 
able to finance deferred con- 
sideration payments that 
may become due. 

Mr Greenlees said that the 
group’s net debt “at the end 
of the exercise” would 
amount to some £7m. The 
current deal is "structured 
to be self-liquidating”, he 
added. 


Knowing the worth, but not the value 

Nikki Tait on some of the arguments in the Axa/Farmers Hoylake/BAT imbroglio 

G 


XVEN THE number of 
lawyers involved in the 

struggle between BAT 

Industries and Sir James Gold- 
smith, it was always likely that 
some intricate legal areas 
would be explored. 

But if any issue exemplifies 
the daunting detail with which 
BAT is battering its opponents 
it is the dispute over the sale 
agreement between Sr James’ 
Hoylake consortium and Axa- 
nfidi Assurances, the French 
group, for Farmers Group, 
BAT’s US insurance subsid- 
iary. 

Late last week, Ms Gflberte 
Beaux, the French business 
associate of Sir James and a 
Hoylake director, sat in down- 
town Los Angeles testifying to 
near-farcical arrangements - 
involving "phantom boards” 
and “phantom advisers” - 
which anight allow such a dis- 
posal to proceed without crimi- 
nal breaches of the Companies 
Act. 

The more awkward fact is 
that many of the arguments 
that BAT has raised are not 
particularly specific to this 
case. Other would-be bidders, 
aiming to pre-sell some of their 
targets* assets, might be spared 


such relentless opposition, but 
they could still do well to note 
the debate. 

BAT’s complaint has centred 
on the fact that Hoylake, 
assuming it wins control of the 
conglomerate, plans to make 
BAT sell Fanners to Axa for 
9151m. 

The sale price, BAT con- 
tends, is less than Farmers Is 
worth. Axa would pay half the 
purchase price from the pro- 
ceeds of the ZO-yearterm loan 
and half by issuing Hoylake 
with two- to three-year loan 
notes, which Hoylake would 
then sell on. 

Such a Rate at undervalue, 
BAT has suggested, could lead 
to a CTfrnftial breach of section 
151 of the Companies Act This 
is the section which prohibits a 
com pany from giving financial 
assistance for the purchase of 
its own shares and which is 
currently prominent in the 
Guinness trial. Hoylake, runs 
the argument, would essen- 
tially be using BAT’s assets to 
buy BAT shares. 

Last week, Axa - hitting 
back at the problems raised - 
flew Mr Wfliiam Stubbs QC, an 
English hamster, to the Illin- 
ois bearing jn Chica go. Over a 



however, he threw in the issue 
of “fiduciary duty". Because 
Farmers wculd technically be 
owned by BAT - even if Hoy- 
lake had gained 51 per .cent erf 
BAT’s shares - a responsibil- 
ity far -ensuring that a sale 
took placeatfair value would 

remain with BAT directors. 
TMs responsitrfttty would per- 
sist even 'if Hoylake had 
changed the entire BAT board. 

. And how could ’fair value" 
be established? The answer, it 
was suggested, would involve 
ah independent valuer looking 
at the state of the business, 
.utilising internal info rmation 
and coining up. with a consid- 


Slr James: banking on the best 
banking brain in France 

two-day session, Mr Stubbs 
helpfully recalled a 1979 Court 
of Appeal judgment which indi- 
cated that there was nothing 
illegal about procuring a sale 
at undervalue in these sort of 
circumstances, provided the 
procurer subsequently "topped 
the difference between the 
> price and the true value. 

To complicate the issue, 


flake and Axa have 
decided -that Mr Stubbs 
had better be trusted. Ms 
Beaux dutifully: laid, out a sce- 
nario which Hoylake would fol- 
low if It won control of BAT. It 
would immediately - discount 
the Axa loan notes and pass 
wily cash on to BAT. B would 
create a "phantom” BAT 
board, assisted by nameless 
"phantom advisers”. And, if 
necessary, Hoylake would '-top 
up the 945bn payment from 
Axa to BAT to whatever figure 
an independent valuer said 


Fanners was worth. 

This*” remarked Ms Beaux, 
Is not the real world.” That 
however has not stopped BAT 
glowing with some triumph. "2 
they have to go to these 
lengths it shows that there’s a 
real problem,” it commented. 

What nobody mentioned was 
gritting agreement-on the 
value of Farmers is probably 
well nigh impossible in the 
current circumstances. 

The future prosperity of its 
core -property and casualty 
insurance business may well 
depend on what the California 
Insurance Commis sioner 
chooses to do about. Proposi- 
tion 103, the insurance reform 
legislation, triggered by con- 
sumer resistance to esc a l a ti ng 
automobile rates. 

Nevertheless, Hoylake 
remains resolutely pragmatic. 
Apparently the first reaction of 
Ms Beaux - once described by 
Sir James as the best banking 
brain in France - was to ask 
whether there would be any 
^mnpmafltiwg requirements for 
Axa to refund Hoylake if the 
Farmers sale price were shown 
to be an overvalue. The 
answer, an best legal advice, 
was no. 


Acquisitions and improved 
productivity boost Fii 


By DavM Owen 

Fii Group, one of the largest 
UK footwear manufacturers, 
yesterday reported a solid 
advance in interim profits, 
reflecting both improved pro- 
ductivity and the contributions 
of recent acquisitions. 

Pre-tax profit for the half 
year to November 80 rose by 
24 JS per cent from £3.23m to 
£4.02m. Turnover climbed by 
close to 13 per cent from 
£328m to £37m. 

The London-based group, 
whose brands include Lotus, 
produced more pairs of shoes 
than in any previous first half. 

It attributed this to the speed 
of its response to customer 


re quire ments. This helped it to 
overcome the problems which 
have beset many shoe compa- 
nies as a result of import levels 
that are running at some 65 
per cent of the UK market 

The growing scientific and 
technical division, which speci- 
alises in the manufacture «wi 
distribution of medical and lab- 
oratory equipment, contributed 
14.7 per cent of overall pre-tax 
profits, against SB per cent in 
the corresponding 1988 period. 

Fii described the perfor- 
mance of recently-acquired 
units as satisfactory. The 
results of both Luckham and 
Bflbate were included for the 


Ml six months, while those of 
Micro Movements - a recording 
instrument manufacturer 
bought last summer fix a maxi- 
mum of £4J33m - were included 
from July 24. 

The company, which had a 
cash balance of £73m at the 
end of the half year, has raised 
its interim dividend. from 8-5p 
to 4p. In addition, a special 
so-called “silver jubilee” divi- 
dend of lp, commemorating, 
the 25th anniversary of the 
group's establishment, will he 
ptdl 

Earafng a per share rose fry 
13.3 per cent from 16.6p to 
l&8p. 


BSB wins backing 
for farther funding 

Shareholders in Pearson and 
Seed International, two cf the 
biggest shareholders in British 
Satellite Broadcasting, yester- 
day voted in favour of partici- 
pation in a £900m financing 
package. 

BSB’b four biggest share- 
holders are together to provide 
£450m worth erf equity guaran- 
tees as part of the package. 
Aside from Pearson and Reed, 
the other two are Ghargeurs 
and Granada. 


Throgmorton Dual 
sees net assets slide 

Thro gm orto n Dual Trust saw 
Its netasset value pm capital 
share slide from the 773 JSp at 
January 81 1888 to 75&8p at 
the same date this year. 

Net asset value per income 
share was fractionally down at 
37.6p, from 37Ap. 

However net revenue rose to 
£955,000 (£758,000) and earn- 
ings were up at 4JL5p C&8p) 
per share. The Interim divi- 
dend is filled from 2£5p to 
&75P> 


High Interest rates 
hit JE Crowther 

The prevailing high interest 
rates reduced demand for John 
Edward CrowtherCHoldihgs) 
products, whose activities are 
primarily of yam spinning but 
with interests In property and 
bonding, and resulted in a loss 
on trading for the six months 
to September 90 1969. At the 
pre-tax level, there was a defi- 
cit of £118491 compared with a 
profit last time of E586JJ98. 

Turnover for the period was 
down, from £7-51m to £6d65m. 


Overlapping at Medeva 
leads to resignations 


By David Owen 

FOUR SENIOR executives of 
Medeva, the recently merged 
company, resigned yea- 
as fun-time employees 
and directors in a parting 
described by the group as 
“amicable." 

The quartet - Mr David 
Moffett, Mr Mark Wheeler, Mr 
Bruce Tamason and Mir Barry 
Meacham - were leading 
tigHtu in Evans Healthcare, the 
generic drugs and vaccines 
maker which was the. product 
of a management buy-out from 
Glaxo fa 1986. 

‘ Evans was bought last 
month for £87m by Medfrace, a 
much amaitey company that is 
developing the drug Cca tl rac- 
tan for AIDS and cancer treat- 
ment. Upon the approval of the 
takeover, the group’s name 
was changed to Medeva. 

The development cornea 
within a week of the appoint- 
ment of Mr Bernard Taylor, 
another former Glaxo execu- 
tive, as Medeva executive 


chairman.' Mr Taylor was 
ousted last May from Britain's 
tw g gpat medicines company. 

Mr Taylor explained the 
decision yesterday in terms of 
overlapping responsibilities. 
“When we talked through our 
respective roles we discovered 
we were falling over each 
other ”, he «»m 

"The decision was a very 
simple one. The company can 
manage well with its Medeva 
board and with the senior man- 
agement that operates the 
•growl or ganisatio n." 

Mr Steve Mountain and Mr 
Mark Watson were recently 
appointed managing directors 
of the two principal Evans 
operating units. They, will 
report directly to Mr Taylor 
who, for the time being, 
assumes the role of Evans 
chief executive, although he 
says he is looking for a succes- 
sor. 

The four are to remain con- 
suitants to Evans. 


Electronic Machine £4.5m buy 


Electronic Machine has agreed 
to acquire Keeiquest fra: SAJom. 
and disposed of ifasubsfcfiaiy 
Davin Optical. 

' Keeiquest, a provider of 
freight forwarding facilities 
principally for the interna- 


tional film and TV industries, 
-has . conditionally agreed to 
: &cqmre Fflmbond Services, to 
create the largest specialist 
storage and distribution com- 
pany for the film and TV 
industry in the UK. 


GT Chile dealings start 


By Clara Pearson 

STOCK market dealings began 
yesterday in the GT Chile 
Growth Fund, set up to raise 
9100m for investment in Chil- 
ean debt and equity securities. 

Units of one ordinary share 
plus one fifth of a warrant, 
issued at H030, were quoted at 
HI yesterday. The placing of 
10m ordinary shares and 2m 


by 


warrants was carried out 
Baring Securities. 

The fund is to be managed 
by San Francisco-based GT 
Capital Wawagagiowf. a subsid- 
iary of GT Management. It 
Intends to invest principally in 
Chilean equity securities 
quoted on the Santiago and 
Valparaiso stock exchanges. 


Sims Food placing 
to repay borrowings 

Sims Food Group is raising 
£2L3m to ehminate borrowings 
which came with the recent 
acqn fa itton of 76 per cent of 
Woodhouse Hume. 

County NatWest Wood 
M ac ken z ie has placed 852000 
shares with institutional inves- 
tors to raise the money. The 
shares represent 38 per cent of 
the current capital and will 
rank for any final dividend in 
respect of the year to March 31 
1990. 


fr 


COMPAGNIE GENERALE D’ELECTRICITE - CGE 

ECU 250,000,000 

5 1/2% CONVERTIBLE BONDS DUE 1996 

NOTICE IS HEREBY GIVEN that under the terms and conditions food In the 
Offering Circular dated July 12, 1988, Compagnle Generate d’Electricite ("the 
Company”) will redeem prior to maturity on March .21, 1990. f.the redemption 
date") all ECU 250000000 5 1/2% Convertible Bonds maturing In July 1996 at 
106% together with interest accrued to the redemption data The interest accrued, 
from july 29 , 1989 up to the redemption date; wilt amount to ECU 177,22. 

The Bonds will cease to bear Interest as and from the redemption date. A3 
interest coupons maturing after the redemption data shall become void and no 
payment shall be made in respect thereof. 

All Bondholders should present and surrender for payment on the redemption 
date their bonds (together with, thereto attached, all unmatured interest coupons) 
at the specified office of the Principal. Raying Agent in Luxembourg, namely, 
Societe Generals Afeadenne de Banque, or, at the option of the Bondholders, at 
the specified office of any of the other Paying Agents, namely 
Socldtd Generate Paris, Socidtd Generate Alsacfenne de Banque Brussels and 
Societe Generate Geneva. 

Bondholders* attention Is drawn to condition 9 ("Conversion") of the terms and 
conditions of the Offering Circular by which each Bond, at the option of the 
Bondholder, may be converted into ordinary shares of the Company up to and 
Including June 21, 1990, beeing three months after the redemption data 

The Principal Paying Agent, 

SOCIETE GENERALE ALSACJENNE DE BANQUE 
15, avenue Emile Reuter - LUXEMBOURG 




RexWffliams polls 
oat of pool tables 

Bex WfiUams Leisure Is selling 
880 pool tables to MAM Lei- 
sure, part of the Chrysalis 
Group, for over £600,000 In 
cadi. This compares with an 
asset value of £380,000, 
thereby generating a profit 
over book value of £200,000. 

T imm ver of the pool table 
division for the year to May 31 
1989 was over £560,000. 
USM-qnoted Rex Williams said 
that hi seffing its pool table 
division at a substantial profit, 
it would be retaining Its 
snooker division and at the 
mm time looking to expand 
the rest erf its gaining activi- 


Cameflu advances 
22% to £2. 11m 
A 22 per cent increase in profit 
was achieved by Camellia 

Investments for 1989. 

The group, which has inter- 
ests in fine art and tea planta- 
tions, turned in £&llm pre- 
. tax, against £1.73m, on turn- 
over a dv a ncing 66 per cent to 
£409m (£2.64m). 

With warnings moving ahead 
from 47.73p to 6Ll4p, the final 
divide nd is ij p for a total erf 
23p, compared with 20p. 

Oakbili has 23% 
ofHartwefl 

Oafchdll has received valid 
acceptances in respect of 
14.54m Hartwell ordinary 
shares (18.4 per cent) and 
67,748 convertible pre fe rence 
(02 per cent). 

Total owned or hi respect of 
which valid acceptances have 
been received is 23.02m ordi- 
nary (29.1 par cent) and 
l&gfim convertible preference 
(4&3 per cent). Increased and 
final offers and loan note 
alternative dose 1pm on 
March 12. 


SICAV for sale 

UCITS 

IML Luxembourg 
& SIB (UK) approved 


With or without Management Team 
plus worldwide distribution network 


For futher information: 

Box F9581, Financial Times, 
One Southwark Bridge, 
London SET 9HL 


New Zealand v 

17* A$ 50,000,000.- Notes 1989/1990 
Redemption as per April 26, 1990 - 

Ac corc fin g to 9 3 of fee Terms and Condtkms of the Notes as 
Notes w« be redeemed al par on Aprt2fi, 1900.. 

The Notes wffl be paid at 

Cotnmenbarik Akflengessfischaft. RanMtriMMl 

OonimerttflnkMfeiqMelecheKfinmeis 
Cofrimer z bankaNterigesstechaft. London: 
C c rrimBPtonfctr te m e ih^ ■ 

Corr a n a r z hank (Nederland) MV., Amsterdam 
Commerzbank (Swtaertand) Lti, Zurich 
The Notes shal cease to bear interest as of fhedste an which 
tfwy become (tee for redemption. The coupon as par Apri 26, 
1890 vAbepafd separably - 

VVSIfngton, February 1990 

New Zealand . 

Minister of Ftoarici r 


General Meeting 

The ordinary General Meeting of PrivatbazikenA/S 
will be held on. 16th March 1990 at 5.00 pm. at the 
Bella Center the Congress Hall, 5 Center Boulevard, 
Copenhagen &, Denmark. 

The shareholders may request an admission card and 
a voting paper from Privatfoanken, Investor Relations, 
P.O.Box WOO, DK-2300 Copenhagen S., Denmark. Not 
later, however; than Friday, 9th March 1990. 


PKEVATbanken 




MEMBER AFBD 


TIME TO 
BUY 

GOLD? 


CAL Futures Lid 
Windsor House 
50 Victoria Street 
London 
SW1HQNW 
Tfefc 01-799 2233 
Fac 01-799 1321 


BANKERS ! 

COMPARE T HE PE RFORMANCE AND GROWTH 
OF ALL T HE UK REGISTERED BANKS 

* 300 banks' Profit & Loss Accounts 


uk banks* || * i4Perfbtmance Ratios & Growth 

information II ' Rates analysed 

SHEETS II *Rmk»^Rat£S3?rovidedinLeagite 

Table format 
•Updated monthly 

Pot sample peck or to order; 

Post Searchline Publishing, Scatchlinc House, 

Ball Lane, Chis]chnrst.Kcpt. BR7 6NY . 

Teh 01-467 3180 Fax: 01-295 1739 
OFlesse ewer my subscription foe— yeax(s) to UK Banks* 

fafonrMkm Sheers or np jcgse send sample pack 

Ql enclose my cheque for £•_— _ , 

PAYABLE TO SEAECHUNB PUBLISHING 
Nam e C ompany 


Address. 


.Postcode. 


Subscription 

Rues 

1 Ymn£139 
2 Yean^£220 
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UK COMPANY NEWS 


Lord Stokes to head Reliant 


By Clare Pearson 

LORD STOKES of Leyland, 
former chairman of British 
Leyland, is to take over as 
non-executive chairman of 
Reliant Group, the DSM-quoted 
vehicles and property group, in 
succession to Ur John Nash. 

The Staffordshire-based com- 
pany, subject to a reverse take* 
over by two b uilding compa- 
nies last May but aiming to 
build up its industrial Inter- 
ests, hopes Lord Stokes. 72, 
will help develop export 'mar- 
kets. 

Best-known as the maker of 
the three-wheeled Robin, Reli- 
ant is particularly hoping to 
build export markets for the 
Metrocab taxi, for which It 
bought the manufacturing 
rights from Laird. Group for 
£4m last June. 

The announcement of Lord 
Stokes’ appointment came as 
Reliant unveiled pre-tax profits 
for the year to end-September 
- a period of major reorgani- 
sation - of tt.34zn (£2. 32m) on 


turnover of £3L03m (£24 55m). 

Mr Carl Turpin, chief execu- 
tive, also yesterday revealed 
toe company wds last month 
contacted by a party chiming 
to be a potential bidder. This 
came jnst prior to volatile 
movements In its share price, 
which are currently being 
looked into by the Stock 
Exchange. 

Mr Turpin said he and Mr 
Chris Johnson, deputy chair- 
man T -had tol d thw iwr iy to con- 
tact Reliant’s stockbroker. NO 
approach was received by Gui- 
dehouse Securities, the broker. 

Shortly afterwards, on Janu- 
ary 24. Reliant’s share price 
suffered a sharp reversal at the 
same time as a wire service 
published a report, denied by 
the company, that it had cash 
flow problems. • 

"We have no way of knowing 
whether there is any connec- 
tion' between the two things. 1 * 
Mr Turpin said. "The Stock 
Exchange has not uncovered 



Lord Stokes: ReHant hoping he 
wfll develop export markets 

anything so far.** 

To the merger-accounted 
results, property achieved a 
£3-3ru profit Industrial inter- 
ests recorded a pre-tax loss of 


5500J300. This was after exten- 
sive rationalisation and re-or- 
ganisation costs. Including 
about 40 redundancies and 
adjustments relating to stock 
write-offs from prior years. 

These combined to make an 
exceptional item of £719,000. 
Taken below-the-line was a 
£349,000 debit for discontinu- 
ance of engine and gearbox 
production. 

In December Reliant 
announced plans for a big 
expansion programme which 
incl u ded more than doubling 
production of the Metrocab and 
developing fibreglass and plas- 
tic technology operations. 

On its new sports car, the 
SST - a restyled version of the 
old SSI version launched five 
yeats.ago - Reliant says it has 
received an order from the US 
for 1,000 vehicles. 

The final dividend to lifted 50 
per cent to 0.75p (05p). Earn- 
ings per share stand at 255p 

(3.17PX 


Armour Trust rises midterm to £ 1 . 16 m 


ARMOUR TRUST, which 
manufactures confectionery 
and makes and distributes car 
accessories, raised its pre-tax 
profit from £L0lm to ELlfim 
for the six months'ended Octo- 
ber 31 1989. 

Turnover fell to £1055si 
(£1158m) following the sate of 


The following changes in 
company share stakes have 
been announced recently: 
Alphameric Prudential Corpo- 
ration. holds lin ordinary 
(5.42 per cent). 

Apricot Comp u ter s: Singer & 
Friedlander holds 16.64m 
shares (17571 per cent). 
Associated Energy Services: 
Harold Winton acquired 300,000 
increasing stake to 6.8ixn 
shares (24.7 per cent). .. 
Bridport-Gundry*. Prudential 
Corporation has 745,781 ordi- 
nary (7.4 per cent). 

City and Commercial Invest- 
ment: Midland Bank sold 
550,000 income shares, reduc- 
ing total to 153m <5.19 per 
cent). 

Control Securities bought in 
4.45m shares at 48.4s. 
Creighton's Naturally: Friends* 
Provident Life holds 320,000 
ordinary (75 per < ynt) 
European Assets Trust: Stan- 
dard Life Assurance sold 


Kestronics; but that gave 
ris e to an ex t ra o r dinary profit 
Of £233,000. With earning* up to 
25Ip (2.69p) the interim divi- 
dend is raised to 0575p (025pX 
Mr Andrew Balcombe, chair- 
man, said at the start of the 
current half, turnover was 
below expectations, but subse- 


quent trading had been more 
satisfactory with sales well 
ahead of last year. 

Customers, particularly in 
toe automotive division, were 
ordering more frequently In 
order to replenish their lower 
stockholding levels. Hie prod- 
uct range was being expanded. 


SHARE STAKES 


210.000 reducing beneficial 
interest to 13.49 per cent 
European Home Products: 
Funds under management of 
Scottish Amicable Investment 
managers total 4.62m shares 
(855 per cent). 

Eurotoexm International: Scot- 
tish Amicable Investment Man- 
agershold 3.08m shares (744 
per cent). 

Excalibur Group: Prudential 
Corporation holds 2-Bim ordi- 
nary(T47 per cent). 

Halm a: Notifiable interest of 
NM Rothschild Asset manage- 
ment is 5.79m shares (6 per 
cent). 

Unimx ■mi Madumt : Bar- 
clays Bank has nan-beneficial 
interest in 885,960 (5J)5 per 
cent). . . 

Mqjedie Investments: Sir John 
Barlow bought 50,000 ordinary 
at 266p, bringing beneficial 
holding to 54Sm (195 per cent) 
and I.OGm as trustee. He sold 

50.000 as mmbenefidal share- 


holder and as trustee of Sir JD 
Barlow. 

Mariey: Robert Ftemfog Bedd- 
ings boa under discretionary 
investment management an 
Interest in 144m shares (5.12 
percent). 

MMT Computing: Scottish 
Amicable Investment has 
under management 149m 
shares (124 per cent). 
Monument Oil and Gas: Nimex 
Resources acquired further 
91.49m adjusted for issue, 
maintaining percentage hold- 
ing at 4022. Scottish Amicable 
Investment Managers bought 
2642m (5.46 per cent). 

Priest Marians: Grovewood 
bought L85m shares (18508 per 
cent) from In aH tn H nmil whar p- 
holders, consideration being 
£LHtm cash and the issue of 
2.19m shares. 

RKF GroiqK John Govett has 

jniTMHpd hflMIng imito* dtarn p- 

tionary Tnanagpment to 17.75 
per cent. 


The confectionery manufac- 
turing facility In Fltzwalter 
Road, Sheffield became fully 
operational on the closure of 
the AttencUffe Road premises. 
The new headquarters and 
warehouse complex north of 
Birmingham he com- 

pleted by the end of April. ■ 


SEP In dus trial has bought in 

35.000 preferred ordinaiy at 28p 
each, 10,000 ordinary at 28p 
and 15,000 anfinary at 29p. PM 
Fonnby, director, has bought 

15.000 preferred ordinary at 


Unitech: SB Operations 
acquired 1.66m shares lifting 
total to 1347m (19.63 per cent). 
Wace Group: Schraders group 
holds 352m ordinary (6.05 per 
cent) on a discretionary basis. 
Wiltshire Brewery: Graham 
Axford holds 842585 ordinary 
shares (1459 per cent) includ- 
ing those held by- companies in 
which be is major shareholder. 
Equity & Law Life owns 
499,375 (852 per cent), Throg- 
morton USM Trust 325,000 (5.74 
per cent), and Bishopsgate 
Nominees 511,470 (9.04 per 
cent).’ 

York Trust: Fidelity New 
Europe Fund bought 125,000 
bri n ging holding to 654m (5.4 
per cent). 
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Pittencrieff ready 
to seek quotation 

By Jams* Buxton, Scottish Correspondent 


PITTENCRIEFF. the 
privately-owned Edinburgh- 
based oil and gas Investment 
holding company, intends to 
seek a full listing on toe Lon- 
don Stock Exchange or quota- 
tion for its shares on the 
Unlisted Securities Market dur- 
ing 1990, It announced yester- 
day. 

It naiil it had W |nHfl asset 
purchases In the US for a total 
of 365m, funded mainly by a 
rights issue. 

Pittencrieff buys and man- 
ages oil and gas wells, attempt- 
ing to purchase underperform- 
ing assets. In its last reported 
half-year, to June 30 1989. ft 
made profits of £64,000. 

The company said it expec- 
ted shortly to begin the process 
of seeking a quotation, subject 
to stock market conditions and 

oil and gas prices. 

Currently its ordinary shares 
are traded under Stock 
Exchange rule 535(2) which 
permits trading on a matched 
bargain basis. 

Pittencrieffs brokers are 
Bell Lawrie of Edinburgh- 

Pittencrieff has completed 
three oil and gas purchases in 
the past four weeks. 

In January it bought inter- 
ests in some 370 properties in 
various states in the US, pre- 
dominantly in Texas, from 



Geovest Energy and other cmn- 
panles 

Pittencrieff says the pur- 
chase price of the assets, which 
are operated by large oil com- 
panies. was 64.1m compared 
with an ludppmdwnt valuation 
of 6*9™ 

The assets are currently 
producing cashflow of 6120,000 
a week representing a payback 
period of about 3 l A 
years. 

The company also bought j 
two g mai u»r oil and gas asset ' 
packages for a total of 615m, 
increasing its ownership in ' 
properties acquired last year 
from Seahawk Oil Interna- 
tional, which Pittencrieff 
bought for £2.6m. 

Mr Terry Heneagban, chief 
executiv e. th** acquisitions 
would “add considerably to the 
company’s oil and gas produc- I 
turn in the US but involve little 
extra administration for group 
management.” 

The purchases are mainly 
funded from a rights issue of 
convertible redeemable prefer- 
ence champ*, underwritten by 
Quayle Munro, the Edinburgh 

nwrtranfc hanlr, and by institu- 
tional shareholders. 

The new shares win auto- 
matically convert to ordinary 
shares when Pittencrieff is 
quoted. 


To tiie Holders of 

Bearer Warrants (the “Warrants”) 
to snbsmibe np to ¥ 14,454,000,000 
for shares of common stock of 

THE FUJI FIRE AND MARINE 
INSURANCE COMPANY, LIMITED 

(the “Company”) 

issued in conjunction with 

U.S. $110,000,000 
4% percent. Bonds 1993 

NOTICE IS HEREBY GIVEN AS FOLLOWS: 

The Company authorized by resolutions of its Board of Directors 
dated 25th January, 1990 and made an issue of Yen 20 billion bonds 
due 2994 with warrants in Japan on 25th February, 2990. On 1st 
February, 1990, the initial subscription price per share in respect 
of such warrants was determined to be Yen L446 which was lower 
than the current market price per share of Yen 1,605.7 on such day 
as determined in accordance with Clause 3 (viii) of the Instrument 
dated 2nd March, 1988 constituting the Warrants. The number 
of shares outstanding on 13th February, 1990 was 271,502,563. As 
2 result, the following adjustment of the Subscription Price relat- 
ing to the Warrants shall be made pursuant to Clause 3 (vii) of 
the Instrument: 

1) Subscription Price before adjustment: Ten SOLO 

2) Subscription Price as adjusted: Ten 797.1 

3) Effective Date of adjustment: 14th February, 1990 

(Japan time) 

THE FUJI FIRE AND MARI NE 
INSURANCE COMPANY, LIMITED 
By: Dai-Ichi Kangyo Thist Company of New York 
as Disbursement Agent 

20th February, 3990 


Aahtead Group 8 bit It Apr 6 055 25 

Cao»»a tava fin 14 Apr 25 12 23 20 

FU Group ....Jot 5*t May 8 35 - 10 

RaHant Group 6 fin 0.75 Apr 26 0.5 0.75 05 

Throgmorton Dual— Jrtt 2.75 - 255 - 7.75 


Dividends shown pence per share net except where otherwise stated. 
"Equivalent altar allowing for scrip Issue. fOn capital increased by 
rights and/or acquisition issues. §USM s tock. SSUnquoted stock. 4Uiird 
market ^Includes Ip silver jubilee dividend. 


Mcsn& Shareholders are hereby eonveoed to attend the 
E xt r s o id iaary Gtami Meeting 
of 

SOCIETE VITICOLE EUROPEENNE SJL 
(en liquidation) 

Sodltf Auuujiue 
23, avtnoe de la Porto-Nmve 
LUXEMBOURG 
RC LmanbomgBM85 

which win be held an Thursday 1st March 1990 at 1LM aju. m 

tlnr Hha jm pijf y wma H wh^ml wtfmg span *>«» 

fbOowmg agenda: 

- To consider the report of the fiqnhbton. 

•• Appointment of the Auditor to the fiquidstioo. 

•To fix ** raw inr ■ tirail BrtwnHIim ij n<.n»i. l M eclhg to 
examin e tho Andtort report, u> Aiadarge the fiqni d mor s and 
the Auditor sod to dose flic liquidation. 

The w » 


BANQUE GENERALE DU 
LUXEMBOURG SjL 
AS 50,000,000 20%% Notes due 1990 
(redeemable at die option of die issuer in 
USS) 

Pursuant to Clause 6 of the Terms and Conditions of toe 
Notes, notice Is hereby given that the Issuer has elected 
not to exercise its option to redeem the Notes in United 
States Dollars. Henceforth, the Notes will be redeemed in 
Australian Dollars at their maturity, on 14th March 1990. 

BANQUE GENERALE DU LUXEMBOURG SA. 
February 19, 1990 
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- Onr third year as a public lim- 
ited company ended on June 30^ 
1989. Now toe time is approach- 
ing for our AGM and the pubiica- 
- tionofthe annual accounts, f ' 
The figures will demonstrate 
that, despite fierce competition, 
we held our own in 1988/89. ' . 

The previous years’ invest- 
ments proved to be right and. . 
yielded toe returns we anticipated. 
Incoming-orders, turnover arid ' 


profitability all exceeded the 
previous year’s figures. 

So did profits. Which is why 
toe Board of Directors has pro- 
posed that a dividend of DM 7 be 
paid out per share. This applies 
equally to toe new share capital 
issue of March/April 1989. 

Higher capitalisation enabled 
us to continue our policy of high 
investment, especially inR&D. . 
Not only in cur traditional areas 


of expertise -milling, boring 
and taming - but also in com- 
pletely new technologies. 

LASERCAVING is a cave in 
point This innovative production 
technology was presented to toe 
public for the first time atEMO 
in Hanover in September 1989. 

A pioneering development which 
earned us the Special Award of 
the coveted “Innovationspreis 
der deutschen Wirtschaft”. 


So we have reason to be satis- 
fied with our performance over 
toe past financial year. All toe 
more so as toe prospects for sus- 
tained success in the future are 
excellent. 

And we shall continue to invest 
in the future. In new products 
and new production facilities, in 
new markets and in refining our 
product range. 

Wig are confident this invest- 


ment will yield solid returns. 
For our company as well as our 
shareholders. 


MAHO 


An English-language copy of the 
Annual Report is available from: 

MAHO Aktiengesellschaft 
D-8962 Pfronten 
West-Germauy 
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Notice of 
The Annual General Meeting 
of Shareholders 


Notice is hereby given that rhe Annual General Meeting of the Shareholders of 

HuxUsBank A/S will be hdd on Monday, March 19, 1990, at 5.00 p.m. 
at the Bella Center, Center Boulevard, Copenhagen S. 

iriU be forwarded to shareholders who are registered 

Copenhagen Copenhagen member* of die company. The Merger Piospcaus, 

HandebBank HanddsBank Merger St at ement, Valuers' Opinion and Draft Opening 

Group Balance Sheer are available for inspection at the Banks 

■ 10Bfl " , aaQ Heed Office and or any of fat branches. 

l| H ion J" — M ‘ Pursuant to the Ankles of Association of the Bank 

2 nd and the Danish Companies Act, the following business 

non. ac. 12,499 10,634 shall be transacted and resolved upon, the resolution* 

paid . ,i — - 9,473 8.035 passed CO have effixx uadi die final adoption of thena> 

, ■ ger proposal by Den Danske Bank af 1871, Akricsdskab. 



Copenhagen 

HandekBank 

Group 

Copdb^n 

Handrklrank 

(DKr nillitin) .. — ,. 

1989 

1989 

Interest and 

conumssson. etc. 

imocs paid 

12,499 

9,473 

10434 

8.035 

Net interest and 



Profit on and 
revaluation of 

3.026 

2,599 

foreign exchange.— 

Other ordinary 

186 

164 

income — — 

639 

■ 580 

Profit before 



expenses, etc 

Sobties and 

3.851 

3^43 


1.676 

871 2M7 


1.577 

790 2J67 


166 1.157 


147 911 


39 -158 


39 -49 


pensions.- 

Other expe n ses ....... 

Primary operating 

praAu - 

Provisions and 
wriKHOfltQB 
Advances, 
guarantees and . 

correspondents .—»• 
Machinery, 
equipment, etc. 

Ordinary operating 
profits. ....... ........... 

Exsaordinaiy 

iitcofneand 

expenses 

Gain/loss on 

Bonds — 

Shares..- 

Mortgage deeds — 

Cross revaluation of 

securities .... — - 

Attributable ro 
combi pensioas ... — 

Profit before 
taxation 

Reversed tax 

Net profit for dip 
year ._ 

Transfers: 

front previous year- 
From investment 
Fund 

Available foe 
distribution ..._. 

To be distributed as 
follows: 

Drriden 15%.—.. 
Other purposes. ...... 

Statutory Reserve 

Fund 

To be carried 
forward — — 


Following the aBoctooos the shaidioMen' fondi 
| stand ax DKr 7.726 million. The subonfinated lam 
capital amounts ro DKr 2470 million. 

Hence, the total capital Binds amount to 
DKr 10396 million at the end of 1989. 


The Board of Dirccsoa will render. 


The audited Annual Account* for 1989 incorporat- 
ing the Balance Sheet, die Profit and Loss Account with 
the Notes thereto, the Annual Report and theCoasofi- 
dxted Accounts, and their recommendation for the ap- 
proval of the Profit and Loss Account and of dee Balance 
Shea, and for the discharge of the Boards of Diiectots 
awl 


The unanimous of the Sbarcbolr 

dec/ Council for the appropriation of the amount at rib- 
pool snconliflf to the Annual Accounts. 


The unanimous mown men darioo of the Sharehot- 
dera' Council that, with effect from January 1, 1990, the' 
Bank be m e r ged with Den Danske Bonk of 1871, Aktic- 
sdskab and Provinsbanben A/S in such a way drat Dea 
Danske Bank af 1871, Akriesehkab becomes the contin- 
uing bank under dw name of Den Danske Bank Akderd- 
skab. The shareholders of Copenhagen HandekBank A/S 
wQl be offered four shares of DKr 100 exit in Den 
Danske Bonk for every five shares of DKr 100 cadi which 
they hold in the Bank. Information about the Merger 


Ele c tion of member* ro the Siarehokicts’ CouodL 
The rom of office as prescribed by die Andes of 
Association has expired for Mr Erik Christensen, Mr 
Knud Fischcn Mr Pieder Krimnsen, Mr Rasmus Kriraepr 
sen and Mr Nieb Thorsen. 

The Board of Dnecrocs proposes that Mr Peder 
Kri ste ns c n, Mr Rasmus Krinensen and Mr Nick Thotscn 
be re-elected as Mr Erik Christensen and Mr Knud 
Fischer have not wished ro sand for re-election. 

Mr Axel Schur will retire on account of age. 


Election of two s r a rc a mh priscd public accountants 
(external auditors). 

It is proposed ro re-decc 

Revisions- og RKvaltningsinsdtutet Akricselskab 
Onmlaniralren Cor Revision 


Section 48 of the Danish Companies Act provides 
drat a company yfraQ be permiaed to acquire its own 
shares only where die Board of Dirccron has been ro 
authorised by the sha rehoi dca in general meeting. Such 
authority shall be specified in rime, and shall nor be valid 
for more than eigh te en months. 

Like other banks, the Bank has always, as part of ha 
ordinary activities, traded in shares i n clud i ng its own 
shsrest and intends to conrinuc in do an. 

Accordingly, rhe Board of Directors shall request 
die shareholders in geoetal meeting ro authorise it as fol- 
lows in accordance with the prayismm of the afo re sai d 

1‘srrLm • 

JC C OO IC 

“Until die Annual General Meeting qfShatchoUa* 
in 1991, the Board of Direcrocs-aball be empow er e d ro 
acquire the Bank's own shares as its absolute property or 
byway of pledge, always provided that the Bank’s port- 
folio of its own shares, at no time, shall exceed ten per 
cent of hs subscribed share capital. The consideration 
may nor differ by more dun rest per, cent from the offi- 
cially quoted price at the time of the acquisition.” 

Pursuant to Aitide 16 (1) of the Articles of Associ- 
ation and Section 134 (c)(1) of the Danish Companies 
Act, the resolution set forth undo' item (c) of this Agenda 
requires, robe passed, a majority in favour rep resenti ng 
not less than three-fourths of the votes care at die general 
meeting and of the share capital entitled in vote and pre- 
sent at the general meeting. 

The Agenda Papes; tbc wording, in exfcnso, of the 
proposals and the audited Annual Accounts will be avail- 
able to die Bank's shareholders, for inspection, x the 
Bank's Head Office, 2 Hotmens Kami. DK-1091 
Copenhagen K.. as from March 12, 1990. Shareholders 
whose shares are re gi s t e red by name in the Bonk’s Regis- 
ter of Shares will receive the Agenda Papcc the by 
figures from die Annual Accounts and information about 
the prospective Merger through the postal die address 
stated in the Register; The Merger Prospect u s, Merger 
Surepot, Valuer*’ Opinion, Draft Opening Balance 
Sheet and propfMod wotdiog of the 'Aracfes of Associ- 
ation are available for in spe cti on » the Bank's Head 
Office and at any of hs brandies. The audited Annual 
Account* arc available, upon request from any office or 
branch of the Book. Other thurhoilas <nxy, on applica- 
tion tn any office/branch of the Bank, receive the Agenda 
Paper and a summary of the Ann ual Accounts or the An- 
nual Accounts. Voting right* are e xeicisab le at a general 
meeting only where the holder of the dares carrying the 
rights has been rqpsremd as a member of the company. 
Where holders have had ibeir shares tra ns ferred ro them, 
they must have been registered in the aforesaid manner 
for a period of not las than three months im mrdi a rrty 
prior «o the m e eting . 

Any petson brag able ro identify himself as a share- 
holder may obtain an admission card on application ro 
the Bonk’s Hod Office, 2 Hotmens Kami DK-1091 Co- 
penhagen 1C, Denmark, during normal business 
bet w ee n frbruaiy 26 and March 14, 1990, both days in- 
cluded. Alternatively, a dmis si on curia may be obtained 
from Rowe 8c Pitman LuL, I Finsbury Avenue, London 
EC2M 2PA or from our London Branch. 18 Cannon 
Street, London EC4M 6GB. 

Cop enhag en. February 8, 1990 
The Board of Directors 
Copenhagen HandchBankA/S 

(M dadm ct Kjocbenhavna Ha nde bBa n k) 


Copenhagen HandebBank A/S 

(AkrieseMtabet Kjoebenhavni HanddsBank} 


CHARGEURS SLA. 


has sold a controlling interest in 


UTA 


AIR FRANCE 


Lazard Frekes &Cie 


FLASH LOOTED SERIES F 
U.S. $30,000,000 
Secured Floating Rate Notea 
Due 1993 

hi accordance with the conditions 
of the notes, notice is hereby given 
(hat for the three-month period 
20th February 1090 to 17th May 
1990 (86 days) the notea will carry 
an interest rpte of 8.525% p.a. 
Relevant interest payments win be 
as follows: 

Notes Of U.S. 8100,000 
U.S. £2,036-93 per coupon. 

the sanwa bank limited 

Agent Bank > 


FOOD INDUSTRY 

The Financial Thao proposes to publish this survey on: 
6th March 1990 

For X foil editorial synopsis and adverthraaem details, please contact: 

JONATHAN WALLIS 
on 01-873 3565 
or write to him at: 

Number One 
Southwark Bridge 
London 
SE19HL 


UK COMPANY NEWS 


Improved margins help 
lift Ashtead to £3.6m 


By Andrew Botger 

ASHTEAD GROUP, the 
USM-qooted plant hire com- 
pany, yesterday reported a 51 
per cent Increase in pre-tax 
profits to £3.64m In the six 
months to October 8L 

Turnover rose 50 per cent to 
£15m and earnings increased 
by 24 par cent to l&3p from 
10 . 7p. The recommended 
interim dividend is lp, a riafl of 
54 per card. 

Mr -Peter Lewis, chairman, 
said that in spite of a, pane 
competitive market and the 
acquisition of companies with 
margins significantly below 
those of Ashtead at the time of 
their purchase, operating profit 
margins for the group 
improved to 28 per cent (263 
per cent) and pre-tax profit 
margins rose to 2&3 per cent 
(24J. per cent). 

Although trading had 
remained generally strong, in 
parts of the south east of 
England there had been 





Peter Lewis: operating 
margins up tp 28 per cent 

weaker flwwwwti for traditional 
items such as dumpers, rollers 

anil wiwpfyBTO 

This had lowered prices for 
such items on a local basis, but 


£6m fruit and veg buy for Fyflfes 


Fit Fyffea has acquired the 
fruit and vegetable businesses 
of Glass Glover Group to a 
cash .consideration of 

The assets of the businesses, 
which are based in Scotland 

arwf thff T K?*** 1 rfRn glairi, haro 


Grampian Hldgs 
boys Glenmuir 
for £5.25m 

Grampian Holdings has 
acquired Gtemntdr, a whaDy- 
owned subsidiary of $tona- 

gard, for £JL26m. 

Glenmuir, based in tanarii, 
Scotland, specialises In the 
mani i rsuri u g e of quality sports 
and tefeare wear, principally 
specialist golf knitwear sup- 
plied Ifrectly throu^i golf pro- 
fessionals. 

Conaideratian is being satis- 
fied by £250,000 In eash and by 
the tone of 3.25m new 25p 
Grampian ordinary, represent- 
ine 4.78 per cent of the 
enlarged ordinary issued share 
capital. 

In the year to March St 1988 
Gfcnmulr made pre-tax profits 

of £281,000 os a turnover of 
£4.7mu Net assets at that date 
were BJm. Predicted taxahfa 
profits to toe yen to March 
1990 GOV £471,000. 

Grampian estimates its own 
proflta for 1988, due to be 
announced on March 28, at 
£12m, a 15 per cant increase 
an 1988. 


Sunday Tribune 
cuts losses 
at midway 

The Sunday Tribune Group, 
the Irish newspaper concern 
which la quoted on the third 
market, more than halved Its 
losses in the six months to 
September 30 last with a pre- 
tax loss of 1224,780 (£224*60), 
against 1*54400 last time. 

The hoard said H has con- 
centrated on increasing the 
sain of the Tribune mu) had 
achieved a major break- 
through in circulation. 
Audited sales figures to the 
six months from July to 
December 1988 showed sales of 
10L065 — above toe critical 
100,000 thrndHdd to the first 
tone. Tim company expected to 
make further dreabrtinu gaint 
hi 1890. 

Turnover to the interim 
period was JSBAOm Q£Z.79m)* 
Gross profits were ttl.OTm 
(K974.000), distribution costs 
were little changed at 
U832JSOO 02623 500) and 
administration expenses 
amounted to i£433,900 
(I£402,100). interest payable 
more than doubled at U2&96§ 
0£12^00). Loss per stock unit 
was lower at L4p <3JB0. 


a value of fEflSm and a-oam- 
hined turnover-off some £4Dm a 


Estimated pre-tax profit 
attributable to these busi- 
nesses was about £400,006 -for 
the year ended September #) 
1969. 


100% a 
101% * 


profit margins had continued 
to improve because of Ash- 
toad’s wide product range, now 
introduced to the former Bett- 
ant Plant Hire businesses, and 
toe concentration provided by 
a profit-sharing scheme on the 
maximising of return . on 
fowwdm ent in afl of thegronp*a 
depots, dubbed profit centos. 

The board, had toi™ advan- 
tage of current property prices 
to acquire property assets 
directly related to the group’s 

trading - programme. 

This meant that gearing bad 
remained steady at 58 per cent, 
instead of fading below 50 per 
cent, but interest cover was 7J5 
times. 

Ashtead now owned over 
half its 48 locations in the form 
Of toeholds, ©r leaseholds with 

more than 50 years outstand- 
ing. 

Mr Lewis said; "During toe 
six months under review Ash- 
tead has completed the integra- 
tion of the profit centres of 
Recant Plant Hire, acquired in 
January 1989 to £5£m, whose 
historic margins were U per 

rftnt • 

These businesses are per- 
forming welJL Since July we 
hare also purchased two small 
plant hire businesses in Plym- 
outh. «pti HartlepooL We antici- 
pate acquiring further bottom 
plant hire companies-” 


FT/A1BD INTERNATIONAL BOND 


.38 iffini 

3 

100,-40% 
1Z5 101 \ 
ZOO I0D 
150 DO), 
130 98 >. 

130 W| 
ISO W% 
150 mu 
100 'W 

sm 4» 

130-105 
250 fW| 
350 - • 

300 = • .94 

ns v 
m oo% 

38 ^ 

£-& 
100 w% 

250 

130 46% 

20B 40% 


INTERNATIONAL DIRECT 
MARKETING 

The Financial Tunes proposes to publish this survey on: 

APRIL 18th 1990 

: For a full editorial synopsis and advertisement details, please 
contact 

Neville Woodcock 
on 01-8733365 

or write to him at; 

Number One 
Southwark Bridge 
London 
SE19HL. 



TRANSPORT LINKS WITH THE 
CONTINENT 

The Financial Times pr opo s es to publish this survey otu 

5to April 1990 

For a full editorial sya o pti a and advertisement details, please 
contact: 


. 1 A'A I a * j* ) LM,* . 


os 01-873 3385 

or write to him at 

Number One 
Southwark Bridge 
London 
. SEl 9HL 
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TRANSPORT 
LINKS WITH 
Tlffi 

CONTINENT 

The Hnanqial Times 
proposes to publish 
this survey on; 

5tb April 1990 

For a full editorial 
synopsis and 
advertisement details, 
please contact: 

Nevflk Woodcock 
on 01-873 3365 

or write to him at 

.* • > .• 

Number One 
Southwark Bridge 
London 

SEl 9HL 
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THE HEALEY & BAKER VIEW 


. . if *~Lr>SjG i r.-: 


<**• «>i Hi 


• : *4 ••?»•* ' '•'**; • rr 




•' ^ sif 




3 .•(* *i ifer.nj 


•V T* .c®*. “'•* 

•.nra: t'r**- "" =*: c t-;.* 


J.... . ' — ^ 


There are, it is true, many kinds of consultant with whom 
one could do business in the world of international real estate. 

And from every, one, there is a corresponding response 
and attitude. 

But there is one view, perhaps, that is more widely 
respected and more keenly sought after than most. 

The Healey & Baker view. 

Coming from a fiercely independent partnership of 170 
years* standing, it is an experienced view which carries 
impeccable integrity. 

It is a diverse view. Internationally, we have developed 
expertise across all areas of commercial real estate 
management. 

It is an informed and positive view, based not on arm- 
chair philosophy, but on active daily involvement in the world's 
property markets. 

It is a view which can guide you through the jungle 
of International leaseholds. Alert you to the opportunities 
presented by the changing face of Europe. Or inform you about 
the best way to manage your property assets. 

To find out more, contact James Holiington at 29 St George 
Street, Hanover Square, London W1A 3BG or by telephone on 
+44 1 629 9292. The Healey & Baker view could dramatically 
change the way you look at real estate. 

HEALEY& BAKER 
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COMMODITIES AND AGRICULTURE 


strike 


PERU'S MINERS’ Federation 
has called a three-day nation- 
wide strike for March 19, 20 
and 21 to hack up a list of 
demands including wage 
increases and freedom for the 
federation's jailed president, a 
union leader said, reports Reu- 
ter from Lima. 

"We have called a three-day 
warning strike. This could be 
followed later by an indefinite 
strike, bat that has not been 


decided yet," said Mr Leonardo 
Ramirez, the federation's 

vicefresldent 

The federation’s last strike, 
an 18-day walkout in August, 
hit copper production hard but 
other metals were only moder- 
ately affected. 

Mr Ramirez said federation 
leaders, representing 82 of the 
group's 115 member unions, 
agreed to the strike dates at a 

weekend meeting. 


The miners' demands are 
essentially unchanged from 
the last strike and include 
wage increases, wider collec- 
tive bar gaining rights and bet- 
ter benefits- 
They are also demanding 
freedom for federation presi- 
dent Victor Taype, who was 
arrested In November in the 
central city of Huancavelica 
and charged with supporting 
leftist guerrillas. 


Supply fears put pressure 
on stocks of aluminium 


By Kenneth Gooding 

WORLD-WIDE stocks of 
primary aluminium need to 
rise further to provide a cush- 
ion for potential supply disrup- 
tions this year, according to 
Rudolf Wolff, the commodity 
broker. 

Several important labour 
contracts in North American 
are to expire during 1990 and 
“in a climate of low metal 
prices, negotiations could 
prove tough,” Wolff suggests in 
a special report on aluminium. 

Among the aluminium 
smelters affected are Hannibal 
(capacity 245,000 tonnes) where 
the contract expires in May; 
Kitimat (270,000 tonnes expir- 
ing in July); Mead (200,000 
tonnes in October) and Tacoma 
(75,000 tonnes also expiring in 
October). 

In addition, the contract at 
the Gramercy alumina refinery 
(850,000 tonnes) expires in 
October. 

Mr John HarriB, author of 
the report, points out that 
although the International Pri- 
mary Aluminium Institute has 
been reporting a steady 
increase in world-wide stocks 
for the past 18 months, inven- 
tories are still well below 


the levels seen in the mid- 
1980s. 

At &2m tonnes, they equate 
to about six weeks of consump- 
tion and he suggests at least a 
further 200,000-tonne rise in 
stocks is necessary in view of 
potential supply disruptions. 

Wolff forecasts that primary 
al uminium output will grow by 


LMZ WADEHOUH STOCKS 

(Change during woak anted tart Friday) 
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-3,035 W 80.125 


-5.425 to 88^00 
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-2.700 to *3.275 
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Zinc 
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about 200,000 tonnes or less 
than 18 per cent this year com- 
pared with the estimated 148m 
tonnes produced In 1989. 

Net Imports from Eastern 
Europe are forecast to drop 
slightly to 300800 tonnes this 
year. “The political and social 
developments being seen in 
these countries are only likely 
to have an Impact in the longer 
term,” Mr Harris says. 

Consumption of primary alu- 
minium this year is forecast to 
increase by 18 per cent from 
the 1989 level to 148m tonnes. 


"Although this growth is 
slower than the 2 per cent and 
5 per cent rates achieved In 
1969 and 1988 respectively, con- 
sumption will be at yet another 
all-time high. Despite the 
weakness likely in key markets 
such as construction and 
autos, we would envisage that 
cans, packaging and electricals 
will all perform strongly,” the 
report adds. 

While the demand outlook in 
North America is not particu- 
larly bright, "modest growth” 
should be maintained in west- 
ern Europe and newly-industri- 
alising countries are expected 
by Wolff to perform well, “par- 
ticularly In packaging.” 

Mr Harris says that, 
although a surplus of supply 
over demand has been budding 
for the past 18 months, alumin- 
ium prices are unlikely to go 
below $L350 a tonne this year. 
The peak will be $1,800, he 
says, and the average for the 
year as a whole should be 
about $1,650. 

Last night' 8 London Metal 
Exchange closing price for 
aluminium for delivery in 
three months was $L51380 a 
tonne. 


Fox to trade base metals index 

By Kenneth Gooding, Mining Correspondent 


METALLGESELLSCHAFT, the 
diversified West German natu- 
ral .resources group, has 
arranged for its base metals 
index to be traded on the Lon- 
don Futures and Options 
Exchange (London Fox) on an 
electronic trading system by 
the early summer. 

The index has been traded 
since January 1989 as an 
over-the-counter futures con- 
tract, based on the quotations 
of the six non-ferrous metals 
traded on the London Metal 
Exchange (LME). 

Consequently, the most obvi- 
ous exchange for the index to 
be traded on was the LME. 
However, Mr Hans Murmann, 
managing director of MG’s UK 
subsidiary, said London Fox 
had been chosen because it 


offered a cheaper way to 
trade. 

“Personally, I would have 
loved to have seen the index 
traded an the LME. But the 
Fox screens are very cheap to 
rent and in the end it came 
down to a matter of cost,” he 
said. 

London Fox at present 
trades fixtures and options in 
cocoa, coffee and sugar. It will 
offer seven positions on MG 
index futures, reaching as far 
forward as 15 months. 

MG and Kefco Overseas will 
be market makers in the con- 
tract and discussions are going 
on with other major UK and 
British brokers so that more 
market makers can be 
nominated soon. Fox said yes- 
terday. 


It said MG opted for Fox 
“because of the flexibility of a 
computerised market, the 
exchange's location in the 
sam e time zone as the LME 
and a possible margin offset 
within the London Clearing 
House by both markets." 

Dealers and brokers in all 
«im» zones wiH be able to take 
part in trading the index 
through access to a worldwide 
data network, Fox added. 

The index is currently traded 
24 hours a day and handled by 
MG in Hamburg, Switzerland, 
Tokyo and Seoul as well as 
London. Since the launch, 
about 6JtfH) contracts have 
been traded and Mr Murmann 
said MG would be happy to see 
trading start an Fax at the rate 
of about 500 a day. 


Campaign 
launched to 
end VAT 
on gold 

By Kenneth Gooding, 

Mining Correspondent 

A LOBBYING campaign for 
the removal of value added tax 
on the sale of gold bullion bars 
and in yhp UK h as hwtn 
started by the World Gold 
Council, the- Geneva-based 
organisation which represents 
the interests of about 80 gold 
mining companies in 11 coun- 
tries. 

The council suggests that 
the imposition of VAT in April, 
1982 virtually killed off gold 
coin sales In the UK. Previ- 
ously annual sales were about 

250,000 troy ounces (nearly 8 
tonnes). 

To launch the campaign, the 
council’s London office has 
made a pre-Budget representa- 
tion to the Chancellor of the 
Exchequer In which it claims 
that the removal of VAT would 
help protect London’s position 
as a major finanriai centre 
improve the cost competitive- 
ness of the UK jewellery trade. 

It would also remove the dis- 
advantages arising from the 
fact that Britain’s VAT rate on 
gold bullion tanka among the 
top haw of European Commu- 
nity nations, the council says. - 
Greece and Luxembourg levy 
a nil rate on the precious 
metal; Belgium levies l per 
cent; Portugal 3 per cent; the 
Netherlands 5 per cent; Fiance 
6 per cent; and West Germany 
14 per cent Only Italy, with 18 
per cent, Denmark with 22 per 
cent, Ireland with 23 per cent 
and Spain with 33 per cent, 
charge mor s. 

The council points out that, 
to help its jewellery fabrication 
industry, Italy does not impose 
any VAT on imparts of unre- 
fined gold. "While the pros- 
pects of the UK jewellery 
Industry appear healthy, its 
fortunes would be improved by 
the withdrawal of the tax from 
the sale of the metal prior to 
the manufacturing stage,” the 
council suggests. 

It says the Royal Mint, man- 
ufacturer of the Britannia gold 
coin, would be an obvious ben- 
eficiary of the removal of the 
tax. “The Britannia is cur- 
rently the only gold com which 
is punitively taxed throughout 
its home market,” it adds. 

The council has hired the 
Dewe Rogerson consultancy to 
lobby for it “This year’s exer- 
cise should be regarded as a 
shot across the bows prior to a 
full-scale lobbying effort in 
1991, " says Dewe Rogerson. 

London has lost business to 
Luxembourg and Switzerland 
where gold bullion, and coins 
are free of local taxes, the 
council says. UK investors buy 
and hedge gold off-shore, but 
“this option is not easily avail- 
able to the small Investor who 
may also receive poor value 
from the London grey market 
which has developed since 
VAT was introduced.” 


Standing tall in the wheat fields 

An expatriate defies convention on the Western Australian plains 


I AN RACKHAM is tall and 
broad. His prematurely 
grey hair belies his 42 
years, but he has the bronzed 
features of a Hollywood movie 
star. His developed frame, how- 
ever, reflects years of hard 
labour on his Western Austra- 
lian wheat belt farm. And. his 
tan is tile result of countless 
hours of toil across his 3,400 
broadacres of sandy sail. 

Although Ian Rackham 
now taken the ritizemhlp of 
his adopted country, he is not 
Australian by birth. He began 
his farming career in Britan, 
but gave it up 10 years ago in 
favour of the greater opportu- 
nities he perceived in Western 
Australia. The fact that his 
wife Anne was bom there may 
well have influenced his deci- 
sion. 

Today they live with their 
three children near the small 
town of Dowerin, about 120 
miles north-east of Perth. Dow- 
erin boasta a grain elevator 
and a railway Bxm on one side 
of the main street, and a dozen 
or so stores and a smalt hotel 
on the other. Behind the stores 
are the houses of the 600 inhab- 
itants of the town. Dowerin in 
tom is the administrativ e cen- 
tre of a shire (or county) of 
about 1,000 people. 

When he first arrived in the 
area, Ian could only afford to 
buy 900 acres. The banks, he 
explains, are always wary of 
tending more than 25 per cent 
against a fanner’s own equity 
because of the fluctuations of 
the yields and incomes In the 
wheat belt. The combination of 
re c u r rin g draught and volatile 
world markets on which 
returns rely makes farming 
there a high risk business. 

He was, however, successful 
in leasing the farther 1,100 
acres nearby to give him at 
least a sporting chance of mak- 
ing a living. Old farmf* in the 
area reckon that to provide a 



By Dstvkl Wchsrdaon 

single family with a viable 
income it is necessary to farm 

3,000 acres. Indeed, when 

nTmiinl winte r rainfall fa below 

the long term average of 12 
inches, that may not be 

ffnn u gli. 

However Ian has done wefi. 
Nat only has he been able to 
afford to buy the L100 acres he 
first leased, but he has also 
recently purchased a further 
1,400 acres nearby. He admits 
he has b orr o w ed to complete 
the deal and, with effective 
inte re st rates at 21 to 23 per 
cent, that must take courage. 
His confidence has, however, 
been boosted by the fact that 
land values in the locality have 
risen in the 10 years he has 
been there, from AS160 (£71) an 
acre to AS250 an acre*- - 

Even so, fan Rackham has 
bear more successful, or more 
lucky as he puts it, than many 
of his neighbours. He has 
achieved tins by being some- 
what unconventional. 

Tradition in the wheat belt 
dictates that a. farm should be 
planted two-thirds to. wheat 
and one-third to clover on 
which to run a flock of Merino 
wool-producing sheep. But 
when he walked oat the -cash 
flow fram'd, flock lO yeaza ago, 
fan was priwM* to the' 
fignres stand up because of. 
slow returns. 

. Instead, he adopted ah altar- 
able system with two-thirtis of 


his land growing wheat or tar- 
ley pnd one-third planted with 
tiie lupins or protein seed pro- 
duction. The lupins provided 
the break from white straw 
crops that his land required 
without tiie capital outlay nec- 
essary for a flock of sheep. 

K hag also. enabled' him to 
make better profits than most 
of bis neighbours, who are now 
suffering a slump in the price! 
of weed as a result of sharply 
increased sheep numbers in 
recent years and a sizeable sur- 
plus to de m a nd . 

When 1 was on the farm a 
few days ago, there had just 
been a series of torrential rains 
and the dark sky seemed c«r-_ 
tetn to bring more. With, tem- 
peratures in the low 30s -Centi- 
grade I assumed that the: 
nnseasonal moisture would be 
welcomed by the so called 
’sand gropers’ ctf Western Aus- 
tralia. v 

To my surprise, the fanners 
were not at all thrilled, ft is 
two to three months before 
planting can begin, . they 
explained. All the rain will do 
to arable land carrying last 
year's wheat stubble is nurture 
a lot of weeds, which would 
either have to be sprayed or 
cultivated to stop them getting 
out of control, adding expense 
to what- has to be a low cost 


With typical yields- of only 
lOcwtto I5cwt per. acre, mar- 
gins were narrow enough with- 
out extra work. 

Even the flock owners were 
displeased with the- rain. 
Attnoogh their sheep were 
gearing what looked like dry 
grass and bare soil, the dead- 
locking vegetation in fact pro- 
vides .good' feed. Also, -sheep 
apparently burrowed in the 
safi for high protein subterra- 
nean clover. Unseasonal rain 
would doteore harm than good 
by devaluing the .dried grass 
and prematurely germinating 


clover seeds which would prob- 
ably die in a couple of weeks 
when intense heat returned 
and the moisture evaporated. It 
would have suited all the farm- 
ers far better if the rains had 
been' delayed until the proper 
winter season of April mid 

May. ' 

inn Rackham, however, was 
- not too worried. The only 
■ sheep on his farm belonged to 
a neighbour who paid for the 
. privilege of running them over 
• ais" stubbles. And his UK-de- 
rived -knowledge of spray 
chemicals would enable him to 
kill any weeds economically. 
Faffing that, he could get out 
bis 225 hp tractor and wide- 
plough with which he 
could cultivate 20 acres per 
hour and kill the weeds that 
way- . , 

He runs the farm single- 
, banded, except for planting 
and. harvesting; and he works 
.-long, hours ■' during peak peri- 
ods. But he .enjoys plenty of 
time off when the work is done 
.and he is. confident that he has 
done better than he would if he 
had stayed, in -the UK. . 

He Is relaxed about the free 
trade negotiations which preoc- 
cupy the Cairns Group and the 
GATT -round.: He. reckons he 
can produce wheat for as little 
as £50 per tonne and doubts if 
any of us in the UK or the USA 
could match that figure. I 
expect he is probably right. 
Certainly his costs are little 
more than half my own in the 
UK on a tonnage basis, indeed, 
the claim that the wheat grow- 
ers- of Western Australia are 
the most efficient in the world 
fa almost certainly justified. 

And fan Rackham is cynical 
about the .forthcoming Federal 
election In Australia. “It won’t 
matter much which way we 
farmers vote," he . says. “The 
results will be decided long 
before the rural votes are even 
.wanted.” 


Surfeit sends tea prices to five-month low 


TEA PRICES feQ to the lowest 
level for five months at yester- 
day’s weekly London Auction, 
r e p ort s Reuter. But traders 
believe the market may soon 
bottom out 

The average price for 
medium grade tea, which 
started the year at 165p a kilo- 
gram, was down 8p from last 
week at I35p a kilogram. 

Traders said the low price 
level reflected a surfeit of low- 
er-quality teas mainly from 
Kenya, Malawi and Zimbabwe, 
but better teas were due to 
arrive at the auction soon and 
world consumption was still 
healthy, they said. 

“The Kenya quality is not as 
good as people had expected so 
it has suddenly put quite a 
weight of low medium quality 
tea on the market;” one trader 
said. But another said: “We*ve 
probably seen a bottoming in 
the market now, but it fa very 


ffilcidt to-tdL"- ■ 

World production in 1989 
was down on the record levels 
seai in the previous year, in 
spite of rising output in Kenya. 
Both south India and Sri- 
Lanka had poor -crops and 
there was no sign cf any big 
surge in output this year. So 
with consumption growing, 
particularly in Tnriia, the signs 
are that supplies will remain 
fairly tight, traders said. 

_ Consumption prospects have 
been anhanepd by the possibil- 
ity of increased sales in the 
Soviet Union and Eastern 
Europe. 

Soviet tea production peaked 
at 122,000 tonnes in 1985. The 
Chernobyl nuclear disaster the 
following yeai; led to crops 
being u prooted end output in 
1988 totalled 98,000 tonnes. 
International Tea Committee 
figures show. 

In the short term, the wider 


changes in the Soviet' Union 
bad left Jfttle 'foreign exchange 
available* for tea purchases, 
which had been largely !non- 
Btmh! to Indian m ppltes under 
a barter .agreement. 

Soviet importa rose to 180,708 
tonnes in 1988, from just 88,798 
tonnes; five years earlier, ITC 
figures ahoiw. In the longterm, 
they should increase further, 
they added. 

For the moment, however, 
the. worifl. markers, 
down by the surfeit of lower 
quality teas from Kenya, 
Malawi and Zimbabwe. 

The weighted average at last 
wade’s auction fell to 12&38p a 
kilogram, down from 134.€4p 
the previous week and the low- 
est level seen since the auction 
of September 4. This week’s 
weighted average has not yet 
been calculated. 

Trade sources said the Ken- 
yan tea currently on sale in 


London was processed during 
the busy November/December 
.period, when overloaded facto- 
ries had trouble maintaining 
quality, while the standard of 
the crop itself was also season- 
ally lower. 

Supplies on their way to 
London. . now,, by contrast, 

: should be of a higher quality 
and help to improve the aver- 
age price. 

Customs figures Show Kenya 
. is byjarjbe largest supplier of 
tea to the OK. In the first ll 
months of last year, the UK 
imported 74,155 tonnes of Ken- 
yan tea, compared with 25,757 
tonnes from the second largest 
supplier, India. 

British demand has been 
fairly stagnant, with the popu- 
larity of the more tea-efficient .£ 
bag, which now accounts for 1 ' 
around 80 per cent of the mar- 
ket, reducing leaf consump- 
tion. 


WORLD COMMODITIES PRICES 


LONDON MARKETS 


E/tonns LONDON METAL IXGHAMM 


(Mean supp l ie d by Amalgamated petal Trading) 


PROFIT-TAKING trimmed back nickel 
prices on the London Metal Exchange 
yesterday after last week’s SI .467.50 
upsurge. The cash price closed at at 
$7,505 a tonne, down $332.50 on the 
day. The zinc market also came under 
pressure, despite news of a 
12,000-tonne fall in LME warehouse 
stocks last week. The cash special 
high grade zinc price fell $24 to 
$1,426.50 a tonne. Copper and 
aluminium prices ended marginally 
lower but cash lead climbed £7 to £454 
a tonne after the announcement of a 
further sharp fall in LME stocks, 
already at a two-year low. The tin 
market continued Friday's rally with 
the cash price gaining $200 to $6,420 a 
tonne. The closure of the US markets 
made tor quiet conditions at the LME 
and at the London bullion market 
where the gold price eased back a 
little. 
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Pine resins a market 
waiting to be tapped 

David Spark looks at research into a 
valuable crop with export potential 


E XPORT CROPS have been 
bad news for developing 
countries, with higher output 
of cocoa and coffee pushing down 
prices. Tfaere fa one crop, however, 
for which markets are wide open, 
not just abroad but also at home. 
This is the resin which can be col- 
lected by tapping pine trees. If these 
have been planted anyway for tim- 
ber or woodpulp, resin offers an 
extra income in the years before 
they are felled. 

However, they need, If possible, to 
be the right pine trees: resin from 


The US markets were closed 
yesterday for the Presidents 
Day holiday 


50,000 hectares of mainly ptnus 
patula in Malawi proved of little 
value; whereas the American slash 
fane in Zimbabwe is the basis of a 
thriving local industry. 

John Coppen and colleagues at 
Britain's . Overseas Development 
Institute are studying the pines of 
South-East Asia to see which pro- 
duce the most valuable resin. Indon- 
esia has swiftly growing exports of 
resin products worth $Stm or more a 
year. 

Resin fa the source of the turpen- 
tine which was used in Britain to 
thin paints. It can still be used far 
this in developing countries; but in 
industrial countries it is now usu- 
ally broken down Into its more 
valuable constituent parts to make 
flavourings, fragrances, chemicals 
and synthetic pine oil. 

Turpentine boils off from 
resin when this fa distilled. It 
leaves, behind rosin, winch can be 
made into soap hut is more 
cananonly refined into a wide range 
of products including a sizing 
agent which gives wet-strength to 
paper. 
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On the market, the gum turpen- 
tine and rosin from pine- tapping 
compete against by-products from, 
paper manufacture and against 
synthetics. China, the Soviet Union, 
India and Portugal are big 
resin producers and Brazil has 
become self-sufficient in resin prod- 
ucts. Apart from Portugal, tapping 
has largely died out in Europe and 
the US because of the labour 
involved. 

In the American system of tap- 
ping also used in Zimbabwe, a strip 
of bark fa normally removed from a 
tree each fortnight: sulphuric acid 
is used to keep the resin flowing 
into the Jar or other collecting 
vessel as long as possible. The Zim- 
babwean trees give an average of 
about 88 kg of resin a year. The 
resin flows best when the tempera* 
tore is high and there is no pro- 
longed rain. 

An important pine of South-East 
Asia is pious merkusiL In Indonesia 
it fa native to Sumatra but has 
also been planted in Java. Indone- 
sian turpentine is mainly 
alpha-pinene, which can be used to 
make synthetic pine oil; and part of 
John Coppen's ODNRI study is to 
determine whether an acceptable 
pine oil can be made from the 
turpentine with little farther refin- 
ing: 

He explains that the constituents 
tit turpentine from pine trees differ 
not only from species to species but 
also between trees of the same spe- 
cies. Rosin constituents are more 
atahte. 

He has been studying the resin 
from trees native to three areas at 
Sumatra - Aceh, Kennel and 
Tapanuli - plus Aceh trees planted 
in Java, Tapanuli turpentine proved 
to be as much as 93.5 per cent 
alpha-pinene. 

Unfortunately, the Tapanuli resin 
also contains a chemical with a 
high boiling point. This does not 
distil with the turpentine, but 
remains in the rosin and and 
reduces its value. 

Mr Coppen is now going on to 
8tiidy trees in Thailand and the Phi- 
lippines. He should be able to. show 
which pmus merku&U pines produce 
the most valnahleTesm. 


Fungus threat 
to Zairean 
coffee crop 

ZAIRE’S COFFEE crop may be 
devastated unless measures are 
taken soon to stop the spread of a 
fungus, according to coffee industry 
officials, reports Reuter from Kin- 


The disease, known as tracheo 
mycose, has already hit output b 
Upper-Zaire, which produces most 
of the country’s annnai coffee pro 
duction of about 110,000 tonnes. 

“If we are not careful the entire 
crop could be virtually wiped out u 
the next five years,” a coffee 
exporter said. 

“It has been a serious problem fin 
the past two years and appears tc 
be getting worse," an industry 
source said. 

In some areas of Upper-Zaire 25 oz 
30 per cent of trees are affected, the 
industry source said. “Farmers have 
been neglecting plantations because 
of low market returns and this 
allows the disease to spread.” 

Industry sources said the calen- 
dar 19% crop In Zaire may have 
been only 101,000 tonnes. 

The fungus originates m the trop- 
ical forest and is often spread by 
winds, farming tools or animal^ the 
sources said. The only known way 
to eradicate tracheomycose, which 
has caused problems in the region 
m the past, fa to uproot and bum 
diseased trees. 

“The Government has sent 
to study the problem and to offer 
growers advice, but it’s not easy to 
pervade peasants to uproot trees 
that take a long time to replace. 

educated and 
helped with this,” one source said. 

“ aire ^? ,a>ffee growers have 
plantations of less than five hect- 
ares and coffee fa their only cash 
crop. 

ZairtL which gets about 15 per 
cent of total export income from 
aterost 90 per cent 
SmSSr 1 ? I ciiea P er and in less 

£22?* bigh-aititude arabica 
«2 n a w . orld market where - 
raent months have been 
Jkelr lowest for 14 years. 
bl ^ r9t ° r short-covering 
feft coffee prices ahead on the day 

terdav ******* market yes- 

mJaPfiw? 8 P 081 ^ ended £4 
tonae ? Pairing dipped to 
“Technically, 
«*era2 months. 

to took l S^Si ***** 

w foo« promising,”- one trader said. 
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The industry is in , 
good shape, despite 
a difficultyear; 
diversification is less 
frenzied; smaller . 


societies are finding that traditional 
business can still be profitable. Blit 
ali are under immense pressure, 
with interest rates soaring higher 
than ever, warns David Barchard. 


In need of 
fresh funds 
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MARK TWAIN once sent a 
famous telegraph saying that 
reports of his death were 
greatly exaggerated. As the 
1990s begin, the building soci- 
ety industry finds itself in a 
somewhat «hnil-ir position. 

Three years ago, many 
voices in the City predicted its 
demise under the pressure of 
open markets. Zt has yet to 
happen. Last year may have 
been a difficult one for the 
housing sector, but the build* 
ing society industry emerged 
in good shape with a clearer 
perspective on the choices each 
individual society must make 
about its future. 

This was in striking contrast 
to the mid-1980s, when the soci- 
eties were under pressure fitun 
banks and other new comped* 
tots in the mortgage markets, 
and were losing the battle for 
the personal savings markets 
to the unit trusts. The writing 
seemed to be on the walL Some 
societies responded with hasty 
efforts to diversify business. 

The mood where diversifica- 
tion is concerned is calmer 
now. Only the top four societ- 
ies - Halifax, Nationwide Ang- 
lia, Woolwich, and Alliance & 
Leicester - fed able to com- 
pete with the banks on all 
fronts. Smaller societies accept 
(in the words of Mike Black- 
burn, chief executive of Leeds 


Permanent, the fifth largest) 
-that a cheque-book fa arbddge 
too far” for them. 

■Instead, the smaller and 
medium-sized societies have 
discovered that their tradi- 
tional savines and loans busi- 
ness can still be highly profit- 
able, while there may be some 
new business outside retail 
banking (for. example, mort- 
gage administration) which is 
easily profitable and fits well 
with their existing business. 

Ironically, the deep depres- 
sion in the mortgage market 
caused by ^high interest rates 
has helped the industry to beat 
off new competitors. Despite 
the . departure of Abbey 
National, the second largest 
society until its stockmarket 
flotation in July, the industry 
clawed back market- share. 
Gross mortgage advances were 
up 13 per cent in the second 
half of the year. Monthly fig- 
ures for net new lending in the 
second half were above those 
of 1988 for. four out of six 
months. Two of the top 19 soci- 
eties — Leeds Permanent and 
Cheltenham & Gloucester - 
that have .announced their 
year-end results so far were 
able to report that their mort- 
gage business and pnjfits were 
well up. 

Savings business, however, 
has begun to look more fragile. 
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During 1988, retail funds 
flawed into the industry at the 
rate of more -than £lbn a 
month, largely because small 
investors were still mindful of 
the October 1987 crash and 
reluctant to put funds into unit 
trusts or other stockmarket 
investments. This gave the 
societies a strong competitive 
edge, which continued into the 
first half of 1989 when interest 
rates were high. : 

When the banks’ base rate 
rose to 14 per cent in May, and 
again to 15 per cent hi October, 
societies were able to hold 
their- lending rates to half a 


percentage point below base, 
thus giving them a powerful 
advantage over other lenders 
and pushing up their market 
share. But holding down inter- 
est rates to borrowers could 
only be achieved at the price of 
squeezing their own margins 
to the utmost and keeping 
down rates to savers. 

February and April were the 
only two months last year 
when savings topped £Hm. In 
June, there was a net outflow 
of savings, and in November 
and December the inflow was 
down to a trickle of around 
£17Gm each month. 


Passing events, such as the 
flotations of Abbey National 
and the water industry, may 
have played a part. But low 
building society rates to savers 
were the reason. Rates 
are now at last going up, fol- 
lowing Abbey National's initia- 
tive on February 14. The pro- 
cess has been accelerated by a 
new generation of high-interest 
savings accounts offered by the 
dearing.banks. 

With base rate likely to 
remain high for file foreseeable 
future, the societies have no 
option but to bow to the pres- 
sures of a competitive market- 


place, though this means lend- 
ing rates at record levels and 
- as the societies are well 
aware - pushing up arrears 
and repossessions. Neverthe- 
less, they still retain some 
advantage over competitors 
who depend solely on the 
money markets for funds. 

Signs of c hang in g attitudes 
to the newcomers in the indus- 
try and growing willingness to 
co-exist with them are already 
apparent. "The building soci- 
ety industry can’t cater for the 
whole UK mortgage market. 
We need the other lenders,” 
says Terry Adams, chief execu- 


tive of Skipton. 

The Building Societies Asso- 
ciation now exists alongside a 
Council of Mortgage Lenders, 
which operates from the same 
premises in Savlle Row and 
shares a common secretariat 

Equally striking changes 
have taken place in the last 12 
months in the strategy of 
building societies towards the 
sale of Insurance products, 
commissions on which make 
an increasingly important con- 
tribution to their balance 
sheets. With a few exceptions 
- for example, Bradford & Bin- 
gley and Yorkshire - most 
large societies reversed their 
original decisions to stay inde- 
pendent under the Financial 
Services Act, and announced 
ties with insurance companies 

during 1989. 

Some of the ties forged last 
year may be the first stages in 
the development of closer rela- 
tionships, which lead to the 
eventual emergence of finan- 
cial conglomerates. Halifax's 
tie with Standard Life is one 
that could evolve in this direc- 
tion. Some top 10 societies are 
moving faster than tbia. 

National & Provincial and 
Woolwich have both set up 
their own insurance joint ven- 
tures, with an insurance com- 
pany acting as the minority 
partner but supplying adminis- 
trative skills and computer 
systems. Britannia led the way 
by taking over FS, a small 
Glasgow-based mutual life 
company, demutualising, and 
turning it into a subsidiary 
renamed Britannia Life. 

Other forms of diversifica- 
tion have brought more pain. 
The launch costs of the 
cheque-book c u rr e nt accounts 
have been substantial for the 
larger societies, and have 
deterred all of them below the 
top five either to stay out of 
the cheque-book market or to 
economise by offering their 
customers a cheque-book 
belonging to a bank. 

The really had news has 
come from estate agency 
operations, which the larger 
societies have been expen- 
sively building up over the last 
two years to act as long-term 
for the distribution of 
their mortgages. 

Nationwide Anglia lost £12m 
on its agency operations in 
1988. Societies with large estate 
agency operations probably 
lost even more than that last 
year. Cheltenham & 
Gloucester, generally agreed to 
be an exceptionally well-run 


society, lost £lm on its mini- 
chain Of IS q genrieg. 

Credit-card operations and 
property losses have also hit 
some balance sheets in the 
industry. Leeds Permanent last 
year lost £7.5m on its Visa 
Card and £5 9m on its estate 
agency operations- Despite the 
prospect of losses, few societies 
feel able to face the future 
without an estate agency oper- 
ation. la the top 10, only 
National & Provincial and 
Bradford & Bingley, do not 
have agency chains. 

To make diversification less 
painful, some societies would 
like the right to issue some 
form of share capital without 
following Abbey National and 
converting into public compa- 
nies. But no societies at pres- 
ent look likely to follow Abbey 
National with a flotation and 
conversion to a pic. 

National & Provincial, the 
only society which seemed to 
be clearly moving towards a 
flotation on the stockmarket, 
has now deferred its plans, 
apparently indefinitely. Other 
societies, Cheltenham & 
Gloucester, and Skipton, for 
example, feel no need to 
change status as long as they 
continue to show strong profit- 
ability. “Given the profits we 
are waking on our existing 
business, there are no reasons 
I can see for my society chang- 
ing its status.” says Mr Adams, 
at Skipton. 

This does not mean that 
changes will not take place 
during 1990. Societies in the 
second, tier have an alternative 
to pic conversion. They can 
ask their members to approve 
a takeover by an existing com- 
pany, perhaps a bank or an 
insurance group, in return for 
what is likely to be quite a 
substantial cash payment 

“It could be more a ttr ac ti ve 
to some medium-sized societies 
to retain their identity inside a 
larger financial services group 
as its mortgage lending arm, 
than surrender It totally in a 
merger with another society,” 
says Mr Patrick Frazer, a spe- 
cialist on the industry. 

Foreign banks and insurance 
companies have been wooing 
societies - and some societies 
have been wooing foreign 
banka - as possible partners 
for the past two years. So far, 
no one has taken the plunge, 
but it looks inevitable that, 
sooner or later, a society will 
decide to do so. When it does, 
others are undoubtedly going 
to follow. 
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In today’s rapidly fluctuating market 
place you could be forgiven for believing that 
a bank and the Building Societies have little 
to say to each other, 'such is the nature of 
the competition. 

But how appearances can deceive. At 
Midland Montagu, Building Societies have 
been valued clients for over 20 years. We are 
now one of the foremost arrangers and lead 
managers of Building Society financings, 
a position we have developed in the wake of 
rapid legislative and market changes. 

The speed of these changes means that 
Building Societies are now seeking access 
to financial markets where they have not 
formerly been represented. Understandably, 
they want to enlist not only the best special- 
ist advice but also to be able to utilise the 


most comprehensive package of financial 
services. 

It may be guidance on debt management 
and capital structuring, asset portfolio 
management, or mergers and incorporation 
procedures, as well as our transaction 
capabilities in Foreign Exchange and Money 
Markets. Or possibly, as Building Societies’ 
operations widen, they will wish to utilise 
innovative ideas about the deployment of 
capital resources. 

Among our achievements we can cite 
the first index-linked bond for any Building 
Society as well as being the leading arranger 
of sterling syndicated loans. 

We make markets in all the leading 
Building Society capital markets issues 
and provide London’s most complete range 


of treasury services. But we also recognise 
that for our building society clients there is 
no substitute for a well trained and experi- 
enced finance team in the society. 

So when they recruit new staff to their 
treasury operation, we invite them to attend 
our special seminars and discussions on 
the London financial markets. At these 
meetings they will hear about all the latest 
financial products, not to mention our highly 
regarded and unique risk management 
consultancy 

If you’d like to meet us, give Martin 
Jaskel, Treasury Sales Director, 
a ring on 01-260 0178. 


Midland Montagu Dieasury Sales. 



10, LOWER THAMES STREET, LONDON; EC3R 6AE. TELEPHONE: 01-260 0600. ISSUED BY MIDLAND BANK pic. (A MEMBER OF 1MRO AND AFBD). 
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NEW BUSINESS: Insurance has been the area of greatest innovation, says David Barchard 


Victory, but in Many players are wary of the card game 


a poor market 


AS FAR as the mortgage 
markets were concerned, 1889 
was the year the buzkizng soci- 
eties struck back against the 
banks and newcomers. At the 
end of the year, they had 
poshed up their market share 
at the expense of the newcom- 
ers to mortgage lending in the 
UK 

It was a dramatic reversal of 
the situation which existed 
only two years earlier when, in 
the third quarter of 1987, the 
societies found their market 
share slipping below 50 per 
cent. But their victory has 
been achieved in a shrunken 
and depressed market, in 
which remortgage business has 
played an important part 

“Mortgage lending was down 
last year about 20 per cent by 
value and 35 per by volume,” 
says David Gilchrist, manager 
of Halifax, the largest UK 
mortgage lender. "Lending was 
about £32bn, compared with 
£40bn in 1988." 

Building societies have 
boosted their market share by 
a two-pronged attack. First as 
in earlier periods of high inter- 
est rates, they have been able 
to hold their rates down below 
the banks' base rate by relying 
on the retail funds they receive 
from small savers. 

Second, they have diversified 
their once uniform range of 
mortgage products, and beaten 


The industry Is not 
quite as herd-like as 
It once was. Smaller 
societies tend to 
charge higher rates 
on their lending 


the new lenders at their own 
game in the remortgage mar* 
k&ts. The building societies' 
retail funding base two years 
ago, when rates were low, 
looked like a disadvantage. 
When base rates were low, it 
was the new lenders who were 
able to follow the base rate 
downwards and cut their rates 
quickly. Now the same lenders, 
particularly the new central- 
ised lenders, because they rely 
heavily on wholesale funding 
raised In the money markets 
and cannot undercut base rate 
for more than a short period, 
have to charge higher rates 
than the societies. 

When base rate moved, first 
to 14 per cent last May, and 
then to 15 per cent in October, 
the building societies absorbed 
the cost Other lenders were 
able to hold their rates down 
for about a month, and then 
were forced to put them up. 

Building societies ware able 
to do this because, for most erf 

1988 and 1989, they have been 
awash with funds from small 
savers, still alarmed by the 
October 1988 atockmarket 
crash and unwilling to put 
their money into unit trusts. It 
was only towards the end of 

1989 that societies began to 
face the possibility that they 
were keeping their rates to sav- 
ers too low and that fands had 
started to migrate. 

Even so, for larger societies 
such as Cheltenham & 
Gloucester and Skipton, which 
offer a slightly better than 
average rate to savers, 1989 
was a good year. At the end of 
the year the biggest societies, 
such as Halifax, seemed to be 
faring worst on the savings 
side; and an increase in rates 
to borrowers looked increas- 
ingly likely, to enable them to 
improve the rates they could 
offer savers. Jim Blrrell, chief 
executive of the Halifax, issued 
several warnings that mort- 
gage interest rates might have 
to move up again before inng , 


if base rates did not drop Boon. 

Mr Blrrell would probably be 
satisfied fay a cut of half a per- 
centage point in the base rates, : 
but be is unlikely to get it I 
Most City economists agree | 
that rates will have to stay up 
until around the third quarter 1 
of the year. Seme voices can be , 
beard arguing for a farther 
percentage point increase. Mr 
Birrell and the Halifax still 
effectively decide the mortgage 
rate for the building society 
industry as a whole, despite 
the disappearance of the for- 
mal cartel. At times of interest 
rate changes, budding society 
executives wait to see how 
T foWar will move and then fol- 
low it 

But the industry is not quite 
as herd-Hke as it once was. For 
a start, gwinHer societies tend 
to charge higher rates on their 
tending , usually because they 
are chasing slightly riskier 
business. But the variations do 
not stop there. 

Woolwich has held its mort- 
gage interest rate down at 0125 
percentage points below Hali- 
fax’s for several months, and 
seems set to continue doing so. 
Last autumn, Yorkshire Build- 
ing Society moved its rate up a 
few days before Halifax, and to 
a higher level. 

Even 80, most chief execu- 
tives of large societies admit 
that they would find it difficult 
to sustain a different standard 
mortgage interest rate from 
Halifax’s. In the last round of 
increases last autumn, it was 
dear that Nationwide Anglia 
would have liked a slightly 
higher rate, as would Abbey 
National pic, Halifax’s chief 
rival in the market. Abbey 
National, still somewhat shell- 
shocked from the controversy 
surrounding its flotation last 
July, seems to have felt that 
the moment has not yet 
arrived when it can afford to 
be seen putting its rates above, 
those of Halifax. 

Meanwhile, societies like 
Halifax have enormously 
broadened their mortgage 
product range. Two years ago, 
societies offered a single mort- 
gage product Cheaper mort- 
gages for borrowers over 
£60,000 have been followed by a 
plethora of products. These 
include low-start mortgages, to 
help first-time buyers into the 
market and others aimed at 
the remortgage market and the 
non-status .market (the self-em- 
ployed or -people without^fen ' 
identifiable regular.: salary),, ak 
well as limited trahcbes OL 
fixed-rate mortgages. 

Andrew Longhurst, chief 
executive of Cheltenham & 
Gloucester, warns that finding 
outlets through which to dis- 
tribute mortgage business may 
be the Achilles’ heel of the 
building society industry. All 
that is needed to collect depos- 
its is a single advertisement in 
the newspapers. Mortgage dis- 
tribution requires either a 
branch network or the panels 
of insurance companies on 
which the centralised lenders 
rely. 

Hence the much-publicised 
and hi g hl y expensive entry of 
many societies into the estate 
agency market There may be 
other ways. Mike Blackburn, 
chief executive of Leeds Perma- 
nent, sayB his society now 
offers a modest introducer’s fee ' 
to brokers who find it mort- 
gage business and put mort- 
gage business its way. This is 
not a step which most societies 
favour. But making contact 
with mortgage customers, 
especially upmarket ones, 
looks like being one of the 
main problems for the industry 
in fife 1990s. 


AFTER SEVERAL years of 
heady expansion into new lines 
of business, from credit cards 
to stockbroking, 1989 looks at 
first sight like a relatively sub- 
dued year for innovation in the 
industry. 

Customers may have noticed 
little more than that Halifax 
launched Maxim, its cheque- 
book current account; while 
National & Provincial unveiled 
a Visa credit card alongside 
those of Hq ffi fax, Leeds Perma- 
nent and Town & Country. 

Town & Country’s Visa card 
is currently the cheapest in the 
UK market, with an annual 
rate of under 20 per cent Other 
societies are sceptical, how- 
ever, of the ability of credit 
cards to contribute to profit 
growth. Halifax and Leeds Per- 
manent both lost money on 
their card operations daring 
their first year - not surpris- 
ingly In a saturated market. 
Leeds Permanent hopes that 
its card will movg^into profit 
within the next two years. But 
those societies that did not go 
into the credit card business 
early on, now look content to 
stay out of it. 

With estate agencies, the 
position is somewhat different 
Many, though not all, large 
societies cut back in 1989 on 
their plans to expand their 
estate agency networks. These 
had dominated their strategic 
thinking a year or two earlier, 
but, hit by growing losses on 
their agency operations, and 


aware that there was little 
short-term prospect of a recov- 
ery, most had little choice but 
to be cautious. Interest in 
estate agency operations 
remains strong, particularly 
among societies such as Wool- 
wich Equitable in London. 

When Whitegates, the north- 
ern estate agency chain, owned 
by Provident Financial, came 
on the market by the summer, 
Yorkshire Building Society 


and Bristol & West has one in 
Guernsey, and estate agencies 
on both islands. Nationwide 
Anglia, Leeds Permanent, 
National & Provincial, 
Bradford & Bingley and Britan- 1 
nia have set up in the erf' 
Man. 

These tavestaenta In the Isle 
of -Man look set to yield an 
unexpected pay-off during the 
first half of 1990, because of an 
unforeseen side-effect of the 


nearly two years, without so 
far reaching the' point where it 

fofy qVite to rnflkR an anrM»in<» . 

merit 

But many smaller societies, 
including Bradford & Bingley 
and Britannia, say they are 
looking carefully at prospects 
after 1992. "We have set, up' a 
research group and are seeing 
what possibilities are open to 
us,” says Jfichael JShaw, chief 
executive of iwfamnw " An far 


Many, though not all, large societies cut back in 1989 on their plans 
to expand their estate agency networks. These had dominated 
their strategic thinking a year or two earlier. But interest In estate 
agency operations remains strong, particularly among societies 
such as Woolwich Equitable In London 


was one of the strongest bid- 
ders. 

“It would, have made an 
excellent fit,” says Mr Derek 
Roberts, chief executive. "But 
we were put off by the know- 
ledge that it is likely to make a 
£lm loss in the coming year.” 

In the event, Whitegates 
went not to a building society 
or a bank but to Legal & Gen- 
eral, the insurance group with 
which it was already tied. 

farther afield, most societies 
axe now weighing up their 
rfiamwi in the European mar- 
kets after 1992 and the arrival 
of the Single Market. The num- 
ber of bunding societies with 
offshore subsidiaries is grow- 
ing. Haiifav has an expatriate 
savings operation in Jersey; 


introduction, of the indepen- 
dent taxation of married 
women. B uilding society inves- 
tors in the UK will be able to 
receive interest paid gross 
from accounts held offshore. In 
practice, this looks likely to 
mean accounts , on the Isle of 

Man 

So far, the only bufldtog soci- 
ety to take the plunge and set 
up in continental Europe is 
Abbey National, which 
launched a Spanish subsidiary 
in 1988. Though Abbey has 
■ince gone on to other 
operations in Italy, Gibraltar 
and France, it has also exited 
from the building society 
industry by becoming a pic. 
Halifax has been working ^n 
opportunities in Europe for 


as we can see, the most sensL 
We route would be a Joint ven- 
ture.” 

For Nationwide .Anglia, the 
second largest society, the 
route into Europe is Hkely to 
he through a closer association 
with Guardian Royal 
Brahflnp * the insurance group 
with wMch it tied last autumn. 

Insurance operations have 
been the area erf greatest inno- 
vation in last 12 mmrfhB, 
with most top 10 societies 

m t wnd mr thfrir pqp ftfcm muter 

the Financial Services Act for 
the sale of insurance services. 
When the Act came into force 
in April 1988, Abbey Natianal 
was the only large society to 
opt for .tied status — with 
Friends Provident Late in 1968 


ays during the first .half erf! 
1989, most other larger societ- 
ies changed their position. By 
the end of tte year, Bradford &. 
Bingley was the only society in 
the top 10 retaining indepen- 
dent status. 

Halifax tied with Standard 
TAfp, in what may. possibly ~be 
the first step towards an even- 
tual marriage and the emer- 
gence of a larger financial ser- 
vices group. Some Binalier 
societies sought mine o riginal 
solutions. Britannia beicame 
the first to, take over. -and 
demutualise an • insurance 
group, buying FS of GLasgow 
and converting it into a subsid- 
iary, Britannia Life. “Britannia 
life started operations on Jan- 
uary 1 and is doing very 
nicely,” says Mr Shaw. “FS 
was about the rightsize for us, 
but it will expand.” - 

National A Provincial; the' 
sixth largest society .decided to 
tie to a subsidiary too, but 
fim frwri of taking over an exist- 
ing insurance group, it set up a 
joint venture with General 
Accident. The subsidiary will 
operate within General Acci- 
dent's Ymh offices, and entails 

m lm l nte ir y llw t mflay hy 

N&P. Woolwich, tfaerthardlaig- 
est society, subsequently 
emerg ed wit h a similar deaLIn 
the insurance industry; where 
companies already fear that 
they will end up hr a subordi- 
nated *^nantifartnrer^ rote, tiie 
two deals - which create com- 
petitors for the insurance com- 


panies concerned — raised 
some eyebrows. , ‘ 

Smaller societies, reluctant 
i to diversify into retail banking 
services, have found other out- 
lets. Skipton (the 21st largest 
society, with assets of £L25bn 
in 1988) arid Birmingham Mid- 
shires have set up subsidiaries 
to hJwwfTe mortgage administra- 
tion for other lenders, usually 
newcomers, sometimes foreign 
ones, to the UK mortgage mar- 
ket Skipton scored a striking 
early success, winning the con- 
tract to administer the mort- 
gage book of Klein wort Ben- 
son, the London merchant 
hank. Both Skipton and Bir- 
mingham Midshires have Ger- 
man mortgage lenders as cus- 
tomers. 

Further diversification 
among .the larger societies 
probably awaits a change in 
the nfcxket. With theirmargins 
under pressure, this is not a 
good time to societies to ven- 
ture far item their mainstream 
activities. PEPs, unit trusts, 
and stockbtoking activities are 
one possible way' forward if 
investor confidence revives. 
Yorkshire Building Society has 
bought a minority stake in 
BWD, of Huddersfield. Norwich 
A Pe te r bo r ou gh has a stock- 
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WHOLESALE FUNDING 


Roadshows prevail in global centres 


David Barchard 


WHOLESALE receipts by 
building societies, mostly gen- 
erated through sophisticated 
international borrowing 
operations, accelerated vividly 
at the end of 1989, to replace 
retail money deflected by 
water privatisation and low 
deposit rates. 

Propelled by astute funding 
techniques and finely calcu- 
lated currency and interest 
rate swaps, net wholesale bor- 
rowings to the year as a whole 
soared to a record £8^bn, dou- 
bting file average level of the 
past five years and outpacing 
tiie heady days of 1987 whan 
the sector shot to second place 
in the Euromarkets. 

Significantly, the bulk of tbs'- 
1988 funding growth occurred 
after Abbey NationaTs with- 
drawal from the aggregates; it 
also occurred in the fees of 
expensive money market rates 
and lukewarm mortgage 
demand, evidence of a skill far 
raising cost-effective wholesale 
money, which in the space of 
just six years, has transformed 
a cartel of Victorian friendly 
societies into some of the fast- 
est and most sought-after play- 
ers in the in ternational capital 
markets. 

Happening as it did against 
the backdrop of a distraught 
savings and loans (SAL) indue-, 
try in the US, tins evolution 
testified not just to the agility 
of society treasurers but, more 
surprisingly, to the vigour of 
management roadshows which 
won hearts and minds in the 
hard-nosed money centres of 
Tokyo, New York, Zorich and 
Frankfurt 

Supp orting these high-profile 
excursions, the development of 
sophisticated risk-management 
systems secured wholesome 
credit ratings from US and Jap- 
anese agencies, a tough but 
salutary process essential to 
winning competitive access to 
Intematinnnl markets. CrMrail 

to ratings awards, according to 
Barry Hanwwfe, of Standard & 


Poor's, is the quality of asset 
and liability (A&L) manage- 
ment: while weight is afao 
given to market position, capi- 
tal adequacy and regulatory 
environment, "A&L manage- 
ment is,” he says, “the glue 
that tends discussion of assets 
and funding.” 

The teaming curve for the 
major treasuries has been 
steep - starting in 1988 (when 
building societies were permit- 
ted to take time deposits and 
issue, first, certificates of 
deposit (CDs), then Eurobonds) 
to a point where aggregate 
wholesale borrowings now run 
close to 950bn. Their transpar- 
ent success in negotiating this 
learning-curve coincided with 
a fast-growing need for supple- 
mentary funds to finance 
swelling mortgage demand 
while harmonising asset and 
li a bi l it y maturities. 

hi combination, these imper- 
atives set a quick pace of 
change for the Building Societ- 
ies Commission^ Responding 
creatively (bowing perhaps to 
the inevitable), the regulatory 
authority introduced a suite of 
liberalisation programmes in 
titi« period — Including ti»a 
twofold Increase to 40 per emit 
in the permissible ratio of 
wholesale funding to total lia- 
bilities, atamtionary go-ahead 
for option and Liffe (London 
International Financial 
Futures Exchange) hedging 
operations and, most impor- 
tantly, the legitimlsatlon of 


interest rate as well as cur- 
rency swaps. 

Currency swaps define the 
cross-roads erf the business, 
often enabling treas ur ies to 
convert into Libor (London 
Intembank Offered Rate) or 
sub-Idbor sterling debt foreign 
currency BataDittes covered^ 
fo rw ard contracts. 

According to David White, of 
JJP-Morgan: "The ability to 
swap is dearly the most effeo- 


structuralsnperiority trf UK 
societies pvstU&S&Ls), Euro- 
commendal paper and, increas- 
ingly, Euro medtomferm (lft-5 
year) notes which, under the 
leadership of a dedicated 
dealer group, offers greater 
availability mid tighter spreads 
than short-toted Eurobonds. 
Active use is also made of ster- 
ling and Eurodollar CDs, and 
of floating, variable (auctioned) 
and fixed-rate notes in all fan- 


attractive swap opportunities. 
The Halifax, for example, 
'exchanged the proceeds of a 
£50m 25-year subordinated 
bond Into floating rate for the 
full period at the coupon — 
“probably fhe longest swap of 
its kind' ever contracted," 
according to the treasurer, 
Mike HHtL 

The ability of (be larger soci- 
eties to invest in advanced 
treasury skills and supporting 


The ability of the larger societies to Invest In advanced treasury V 
skills and supporting control systems has Inevitably widened their 
competitive advantage over the smaller societies, which find themsehraft 

ostracised by Wie Euromarkets ‘ i v t 


tive means of reducing ftaxDng 
costs by exploiting arbitrages 
between bond and swap mar- 
kets and, in particular, 
between currency markets.” 

Astute exercise of swap 
opportunities not only cuts 
wholesale borrowing costs, it 
also enables treasuries to afign 
thdr asset and liability maturi- 
ties with the added advantage 
of "compounding" monthly 
mortgage interest receipts 
against quarterly wholesale 
interest payments. 

Backstopped hy syndicated 
bank credits, societies can now 
tap a comprehensive mix of 
instruments in the denomina- 
tion of their choice. Most popu- 
lar targets are the markets in 
US commercial paper (which 
was quick to recognise the 


gihle denominations and in the, control systems has Inevitably 
Ecu. ' widened their .competitive 


Ecu. 

Complementary to wholesale 
fandfag, the issue of subordi- 
nated defat (permissible up to 
50 per cent of reserves) 
achieved popularity in 1988 
(Nationwide Anglia sold the 
first subordinated bonds in 
January of that year). Investor 
interest in buying building 
society defat, particularly 
among traditional holders of 
long-dated paper, such as pen- 
sion fands and insurance com- 
panies, sharpened with the 
withdrawal of a surplus Exche- 
quer from the gilts market at a 
Hnw when the societies were 
looking increasingly towards 
capital ratios as a performance 


advantage over the entailer 
societies which, lacking an 


This market also offered 


find themselves os tra cised' by 
the Euromarkets and often 
subject to stiff commitment 
fees by tine banks. 

“Size is critical to accessing 
the wholesale markets," 
according to Kevan Keegan, of 
UBS Phillips Ac Drew. *Tf ever 
there was an argument for 
merging the smaller societies it 
is this one." 

Alternative routes out of 
their dilemma might include 
the sale erf subordinated debt 
and, more' adventurously, 
"securitisation” - the issue of 
tradable paper or a syndicated 
loan (known as “passthrough”) 


Eoin Belton 


Profile: Yorkshire Building Socii 


An innovator reaches the top five 


Support when 
you need it most 


SEVEN OF the top 20 budding 
societies are to be found in 
west Yorkshire. Yorkshire 
Bufiding Society, the 32th larg- 
est by asset size, is one erf the 
less well-known. 

Last year, it pushed itself 
into the top five in the UBS 
Phillips A Drew performance 
faiHft, climbing fester than any 
other society. At the same 
rtrwH, It has sent out ri gnwla 
indicating a distinctive strat- 


Yodcshire was the first soci- 
ety to buy a stake in a stock- 


If the idea of buying a home gves you 
that sinking feeling talk to the Leeds. 

Well do so much more than Just 
sort out the best mortgage for you. 

Our homebuying experts wtH gfve 
you friendly help on every aspect of 
choosing and enjoying your new 
home. 

Its so much easier, knowing 
the experts are there in support 

With the Leeds, you're In 
good hands. 




Core business is 
growing. In last year’s 
depressed market, the 
society lent 10 per 
cent more than in 1988 
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broker, the first to open money 
advice centres; and the first to 
break ranks with Halifax by 
putting its mortgage interest 
rate up earlier and higher. 
And, though most other large 
societies (apart from neigh- 
bouring Bradford & Bingley) 
have opted for tied status 
under the Financial Services 
Act; Yorkshire is sticking to 
indep endent states. 

mTdmBe Roberta, chief 
executive, believes that, con- 
trary to accepted theory, which 
holds that medium-sized societ- 
ies are in the greatest d anger , 
medium-sized one* like York- 
shire can perform strongly. 

“The very big societies face 
m a ssi v e problems in a dynamic 
market-place," he says. “Look 
at the table of performance, 
and yon see medium-sized soci- 
eties doing well in the top five 
or six. In fact, I would say 
‘medium is marvellous’.” 

With assets of £2.7bn in 1988 


and 140 brandies, Yorkshire is 
not one of the giants. But its 
core business Is growing 
steadily. In last year’s 
depressed market. It lent 
£B4Sm - 10 per cent up an 1988 
— and tt alms to push its mort- 
gage lending to around £70Qm 

this year. 

If this happens, it will be the 
third successive year of mort- 
gage lending growth in a 

depressed mawfrai; 

This has been achieved 
despite Yorkshire's desire to 
woo savers. The society raised 
its mortgage interest rate to 15 
per cent in October, ahead of 
Halifax’s move to 14J> per e*nt . 
saying that this was the “low- 
est possible rate consistent 
with remaining competitive on 
the investment side.” 

Like other societies. It has 
strikingly diversified its mort- 
gage product range In the last 
two years. The Easlstart mart- 






innovation in the w a ri fft 1 12 
money advice centres, located 
in towns of over 100,000, giving 
indep endent advice to the 
growing number of people who 
have large lump- sums to 
invest 

“We created a trial advice 
centre in Castleford, and when 
the trials looked encouraging, 
we decided to set op others,” 
says Mr Roberts. 

The society has 20 estate 
agencies, acquired or in some 
cases “cold-started”, because it 
seemed to be a necessary 


Since the merger.lt 
has taken almost a 
decade for a strong 
new corporate Identity 
to crystallise 


interest of 2.75 percentage 
points to two years. Capital 
Key, an equity-release mort- 
gage plan, allows borrowers to 
draw up to 15 per cent of the 
value of their home, from a 
minimum lean of £5,000 - the 
scheme Includes an insurance 
policy to guarantee that the 
borrower retains at least a 15 
per cent stake in the property. 
Mortg age Rapide offers to 
secure customers a mortgage 
in 24 hours. 

The overall objective is 
growth in profits rather than 
growth of assets. Last year, 
says Mr Roberts, the society 
succeeded in reducing its man- 
agement expenses to below the 
industry average for the first 
time forsevfflafyeara.lt is also 
engaged in a quiet restructur- . 
fog. 

"We have dosed 15 per cent 


Derek Roberts; ‘domaffme* ft malm seme to dose two 
branches and open o<m trig ope In the* place’ 


defensive move. It plans to 
have about 100 by the end of 
next year. 

A more daring move, when 1 
some soci et ies are pulling out 
tf shai^ealing, was York- 
shire s decision to jiw wam fat 
®teke in BWD Securities, a 
Huddersfield stockbroker, hi 


of our branches over the last 
four years, Qtdetiyand without 
teas,” says Mr Roberts. “As a 
result we are now down from 
165 to 140 branches. Sometimes 
tt makes sense to close two 
branches and open one Mg one 


in their place.” 

What he does not want to do 


What he does not want to do 
is disrupt Yorkshire’s existing 
customer base or sow the seeds 
of discontent among staff, - as 
dumgPB at same neighbouring 
societies have. 

The society was created 
through a merger in the 1970s. 
Like many building society 


mergers, ft was a debDxtating 
experience for the first few 
years. In feet, it has taken 
almost a decade for a strong 
new corporate identity to crys- 
tallise. 

“Staff morale is very impor- 
tant,” says Mr Roberts who, in 
planning Yorkshire's expan- 
sion, has taken care not to 
overburden staff with compli- 
cated new products or to 
expect' them to be able to give 
customers totalled finanrfk] 
advice. 

This is one reason why the 
society has its own distinctive 


emt stake, which it 
“Glased to 193 per cent to 
jannaiy. BWD offers invest- 
ment services to Yorkshire’s 
750,000 customers through its 
“ gfe dal advice centres. 

executives won- 
tor whether Mr Roberts is 
money on the BWD 
however,- is buoyant 

retention of independence; "A 
a 8^> 1 wonkThave said 
2&* * w®* a posrfbfifty 

for us. Now 1 don’t" 


David Barchard 


■s 


- Foremost societies, however, 
consolidating their existing 
business and developing the 
products they can offer within 
it, may be the main themes 
over the next year or two. - 


against a selective portfolio of 
mortgage assets (effectively 
setting home loans onto a sec- 
ondary market). SO far securi- 
tisation been . confined to 
the mortgage-lending banks; 
bat, once July, bunding societ- 
ies have been enabled to secur- 
itise mortgages through a sub- 
sidiary up to tiie 40 net cent 
Emit applicable' to wholesale 
fkmdtog.. 

According to Brucfe. .Gait* 
skell, who manages a £2bn 
mortgage securities portfolio 
for Canadian Imperial Bank of 
Commerce: **1116 most compel- 
ling argument for securitisa- 
tion is the theoretically Hmft- 
Jesq, ^ncreasedT gearing and 
heqper^mt mijc ag rffal 

he says, “the 
cost and tune df preparing a 
new issue." 

Whether or not this opportu- 
nity Js exploited by the smaller 
societies, the outlook remains 
that, propelled by aggressive 
treasury profit-centres, the 
major ins titutio ns will increas- 
jyi g i y the industry. 

The prospect of an elite com- 
munity of performance-re- 
warded treasurers playing the 
wholesale yield-curve while 
farming out a limitless flow of 
agency-negotiated Triple A 
mortgage securities may 
appear far-fetched from where 
we stand. But who Can say? We 
Eve in unusual 
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TOWARDS 1992 

Rules at home 
delay export 
of mortgages 
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W HILE THE approach of 1992 
and the single European mar- 
ket has generated a flurry of 
activity in other financial sec- 
tors, for building societies it 
represents uncertainty. 

The insurance industry M 
seen a wave of cross-border 
mergers and joint ventures, 
and this is now being followed 
by the banking sector. 

The irony is that, while 
three years 'argument in Brus- 
sels about fiie Second Bantriwg 
Co-ordination Directive (the 
banks' passport to the Euro- 
pean Community) was resolved 
in December, building societ- 
ies, because of British legisla- 
tion, still face considerable 
restrictions on thpi r ability to 
operate across file Co mmunity 

The Building Societies Act 
2986 does not allow them to 
operate directly in other EC 
countries. Although section 14 
of the Act does allow them to 
lend outside the UK. the power 

Potential changes in 

mo r tg age price* 



% 

Spain 

+ 118 

Franca 

+ 78 

West Germany 

+ 57 

Belgium 

+ 31 

Ireland 

- 4 

Netherlands 

- Q 

UK 

- 20 
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to do so must be conferred by 
Treasury order. At present, the 
Treasury has only made orders 
allowing societies to lend in 
the Channel Mauds ami the 
Isle of Man 

If societies want to go into 
other EC countries, they most 
do so through subsidiary com- 
panies. From there, the compli- 
cations increase. The Act does 
not allow them to offer a full 
range of services, as the busi- 
ness must be mainly secured 

lending - 

Furthermore, any invest- 
ment in a subsidiary must be 
counted as a Class 3 asset, and 
societies are. limited by the 
amount of Class 3 assets they 
can bold. Tfyfe Jjmtt. fe gradu- 
ally being raWeff'^o fe&H 15 . 
per- 'cent b£ total; commercial 
assets by danuuy*ld93.'mt'*it 
will still place a severe restric- 
tion on their abffityto operate 
across Europe even after that 
date. ' 

“Societies do not really profit 
from the Second Banking 
Directive," says Janet Thom- 
son, European development 
manager of. the Woolwich 
Building Society. "We would 
have to go in to the EC with a 
subsidiary company subject to 
host-country controL” 

If societies, or any other spe- 
cialised mortgage lender in 
Europe, feel that they are 
restricted by their own coun- 
try's legislation, the European 
Cormnissidh has. said this can 
be challenged in (he European 
courts. But this would cost 
time and money. Jfe addition, 
the Second Banking Directive 
does not cover specific finan- 
cial techniques to (he way that 
the now-shelved mortgage 
credit directive did. So, for 
example, a building-society 
might find it difficult to oper- 
ate in Belgium, where variable 
interest rates are not allowed. 

The competitive disadvan- 
tage, which societies will be 
left with after 1992, is likely to 
reinforce the trend towards 
common legislation and regula- 
tion for banks and mutual 
institutions across Europe. 
(The West Ger ma n Bausp&r- 
kassen Danish mortgage 
companies are amon g ot her 
sp ecialis t financial Institutions 
whose movement across 
Europe will still be restricte d 
because of domestic legisla- 
tion.) 

But if bonding societies are 
eventually put on an equal 
{exiting with their competitors, 
what does the rest of Europe 

offer them? 

As Japan seems forever ante 
to produce hi-fi systems more 
efficiently than its European 
competitors, so Britain seem- 
ingly has a comparative advan- 
tage in mortgage lending, ana 
should therefore be able suc- 
cessfully to export the service. 

Last year, Price Waterhouse, 
the accountants and manage- 
ment consultants, produced a 
report (Mortgage- Finance m 
the EEC and the Impact of .the 
Single European Market) for 
the European Commission, 
which looked at the implica- 
tions tit completing the inter- 
nal market. 

It compared the difference 
between mortgage rates and 
money market rates in eight 
EC countries, and compared 
each difference with the aver 
age of the four lowest priced 
countries. By . assuming that an 
open market wffl drive pnees 
7 £ down to the lowest level. Price 

• V Waterhouse calculated which 

countries* consomme stand to 
gain most from the internal 

market • - 

Spanish home buyers . are 
currently getting the worst 
deal ftom their mortgage lend- 


ers. They should, therefore, see 
the biggest price falls after the 
single market fa completed. At 
the other end of the scale. 
Britain is the most efficient 
producer of mortgage lending, 
and its lenders should do well 
if they choose to export their 
techniques abroad. 

The price difference between 
Britain and Spain, together 
with a fast-growing economy, 
was first exploited by the for- 
mer building society Abbey 
National, which entered the 
Spanish market to 1988 to a 
joint venture with the Swiss 
insurance company Winter- 
thur. Abbey National has since 
moved into Italy, and last 
month bought the French 
mortgage company FicoFrance. 

But opinions differ as to 
whether this wffl mean more 
or less competition in each 
country. In Britain, where 
some 25 continental and North 
American financial institutions 
have established a .significant 
in the past two years. 
Bay ley. finance director 
of Britannia Building Society 
can see little room for further 
competition. 

“If the UK becomes much 
more competitive than it is 
now, this will merely lead to a 
substantia! number of lenders 
withdrawing from the market,” 
he says, “although I do think 
some lenders will come hse to 
learn from British lending 
techniques and then take them 
back to their own countries.” 

However. Janet Thomson, at 
the Woolwich, believes compe- 
tition to Britain after 1992 will 
become even more intense. 
“Profit marg ins play an impor- 
tant part in the attractiveness 
of any market, but what also 
counts for potential entrants 
are the ease of entry, distribu- 
tion and having an established 
market,” she says. 

“There is always an opportu- 
nity for efficient new entrants 
to win market share at the 
expense' of the less efficient 
ones.” 

Leigh Drake, a lecturer in 
economics at Loughborough 
University and a consultant to 
Euro Brokers Sterling, sug- 
gests that greater competition 
after 1992 could weaken the 
position of British building 
societies in their own market 
Although -.ft wmfcWie HKgoe&y 
cf.JhHfotentbd 
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already have a presence there, 
because file UK has the most 
open financial system, the 
most significant threat may 
emerge from American and 
Japanese institutions, which 
see Britain as an obvious base 
for any European expansion 

plana 

The current state (tf EC tegis- 

If societies want to go 
Into other EC 
countries, they must 
go through subsidiary 
■ companies. 
Complications then 
Increase. The Act 
does not allow them 
to offer a full range pf 
services 

lafton Is such that a Japanese 
bank canid set up to London, 
Frankfurt or wherever, and 
have easier access to the Euro- 
pean market than a British 
building society. Whatever 
happens to Brussels or -Stras- 
bourg to make life easier tor 
specialist mortgage lenders 
across Europe, it is certain that 
historically nurtured monopo- 
lies to an the EC countries wffi 
crumble under the weight of 
greater competition. 

Only a handful of societies 
have drawn any battle plans 
for Europe after 1992. Last 
month, the Woolwich 
announced that it was looking 
to Italy for a joint venture later 
thfa year. The Halifax has a 
unit looking at options for the 
society in the Community - 
chief executive Jim Birrell says 
the Halifax has a dear Euro- 
pean strategy: 

"We know what we .want to 
do and where we want to be. 
The Halifax is, at the moment, 
involved to both direct negotia- 
tions and is exploring possibili- 
ties for joint ventures. But get- 
ting tt right is more important 
than being In a hurry.’* 

' Distribution will be the key 
to success in-Europe. But set- 
ting upa branch network from 
scratch would be- too. costly, 
and buying a locally -based 
institution would also be diffi- 
cult for mutual bufldtag societ- 
ies with limited access to cai 
taL So joint ventures -with 
other European institutions 
look the best option for societ- 
ies. But before they get a 
chance to make a major impact 
on the rest of Europe, societies j 
will need help from the law- 
makers in Brussels and their 
own regulators, to give them at 
feast a fighting chance in post- 
1992 Europe. 

Nell Madden 
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IN THE spring of 1987, 
Nationwide Anglia, then the 
third largest UK building soci- 
ety, launched FlexAccount, the 
first mass-market current 
account in the UK to pay inter- 
est It was a bold move which 
paid off. 

Three years later, Nation- 
wide Anglia has Llm current 
account customers. But it is no 
Longer alone to the market AH 

thri^fufidiag societies now 
also offer cheque-book current 
accounts. FlexAccount has, at 
least for the time being^topped 
growing. 

The rush by building societ- 
ies into new areas of business 
where they can compete with 
the c leari n g hnwlra haa also 
slowed down. Many of the 
early banking products sold by 
societies were, to fact not their 
own products but those of a 
hank, savtog a building society 
development costs on a prod- 
uct but also effectively reduc- 
ing it to a sales outlet for some- 
body else. 

The first wave of building 
society credit cards, cheque 
books and personal loans 
belonged to this class. Personal 
loans came from experienced 
lenders like Forward Trust, 
Lloyds Bowater and Chartered 
Trust. FlexAccount is still 
cleared by the Co-op. Nation- 
wide Anglia’s credit card is a 
Midland Bank Access card, 
while Alliance & Leicester’s 
Visa card came from the Bank 
of Scotland. 

Much of thfc diversification 
was a response to the clearing 
banks’ entry into the mortgage 
markets to the early 1980s, as 
well as the growing perception 
among the societies with broad 
customer bases that many peo- 
ple wanted banking services 
wurh as cash machines as well 
as savings accounts earning 
interest 


The rush to compete with banks has slowed down 

Accepting their limitations 


In the last year, however, the 
mood has changed. Societies 
are now strongly aware of the 
constraints of their scale upon 
them. Halifax’s 742 branches 
leave it well behind any <tf the 
big four clearers. Its assets of 
around £40bn are about £10bn 
below Lloyds Bank, the small- 
est of the big four, though well 
ahead of the second-tier banks. 
Royal Bank of Scotland. TSB. 
and Bank of Scotland. Nation- 
wide Anglia’s assets, at 
£2*L3bn, are to fact just ahead 
of RBS. 

The core capital of building 
societies is usually smaller too. 
Halifax has core capital of 
£1.5bn. compared with the 
ga.si]>q of Lloyds Bank , though 
Nationwide Anglia la fairly 
evenly matched against RBS. 

Other building soc >gH?« ser- 
vices lag hghirid the banks, too. 
The Link raq h dispenser sys- 
tem, even though it now 
includes the machines for- 
merly b^lAPg * w g to Halifax and 
Matrix (a rival network which 
merged with Link a year ago), 
is stiff outstripped by the com- 
bined networks of the banks. 

B uilding societies have hit 
other obstacles, too, in their 
attempts to enter the banking 
system. 

Though the larger societies 
have volumes of transactions 
which qualify them to join all 
the subsidiaries of the Associa- 
tion for Payment Clearing Ser- 
vices (Apacs), the interbank 
payment and clearing scheme, 
the smaller societies to the top 
10 and below do not 

Among medium and smaller 


societies, the mood seems to he 
that they will do best by con- 
centrating on th»ir traditional 
specialist activities: savings 
and loans. Market conditions 
currently favour the building 
societies' mortgage business 

amd hurt that of tha rl oaring 

banks, some of whose mort- 
gage operations are probably 
operating at a loss. However 
the hanks have not withdrawn 
from the mortgage market, and 
when the housing market 
revives, so will the competition 
they offer. 

As far as other services go, 
fimalTpr societies to 

offer all-round banking ser- 
vices - Norwich & Peterbor- 
ough (number 23, to the societ- 
ies’ league table) being the 
best-known example - are 
exceptional. 

That leaves a small group of 
the largest societies - Halifax, 
Nationwide Anglia, Woolwich, 
and Alliance St Leicester - 
whose size leaves them with 
Utile option but to wmfro nit the 
banks with a bro ad range of 
products and services for toe 
personal customer. 

Even the societies in this 
group do not find it easy to 
compete. Their investment to 
information technology is a 
trickle with rf 

the banks, and each invest- 
ment decision has to be care- 
fully considered. 

“We can’t do everything," 
John Bayilss, director of Abbey 
National, was fond of saying, 
before his society’s flotation. 
Other societies agree. 

Building societies, even the 


largest, do not command 
Investment resources compara- 
ble to those of the banks, and 
much of their spending has 
been chwmwiuvi into the devel- 
opment and expansion of their 
estate agency operations. A 
report by toe city stockbrokers 
UBS Phillips & Drew last year 
riaiiriftfl that the top five clear- 
ing banks made investments 
averaging £i75m on branch fix- 
tures and BWng a in l oss, com- 
pared with an average of £33m 
for the top five building societ- 
ies and £4m for smaller societ- 
ies in t hp top 20. 

The view that larger institu- 
tions, with an equity capital 
base, flwd to to deveton 
new products and market them 
to their pprannwi savings cus- 
tomers has its critics. The 
Building Societies Association 
believes that the size of a soci- 
ety is not necessarily an indi- 
cator at its performance, and 
that success depends on man- 


agement quality and the ability 
to deliver products to the right 

customer at the right time and 
price. 

Nevertheless, there have 
been some ckwr indicat ions of 
constraints on building societ- 
ies over the last few years. 
Halifax, despite its size, was 
deterred by the high costs of 
launching a chequebook cur- 
rent account until well into 
1989. Abbey National, during 
its last few months as a build- 
ing society, decided to shelve 
tiie launch of its own credit 
card because of the expense. 
Where cheaper alternatives to 
cheque-books and credit cards 
have appeared, the building 
societies have eagerly adopted 
them. 

Most large societies are cur- 
rently preparing to issue 
Switch, an electronic-only 
debit card aihwng launched by 
National Westminster, Mid- 
land, and Royal Bank at Scot- 


land. Nationwide Anglia p l a n s 
to Issue one of Visa’s new-style 
Electron cards, which operates 
in a s imilar way to Switch. 
When Switch is established (so 
far it bap only a limited num- 
ber of terminals, mostly in 
large supermarkets) it will pro- 
vide many building societies, 
which could not afford a 
cheque-book, with an alterna- 
tive payment instrument to 
offer customers. 

Competition in open banking 
markets is also producing 
other changes to the large soci- 
eties. Last autumn, two large 
societies, Nationwide Anglia 
and Leeds Permanent, 
announced the first large scale 
branch cuts in the building 
society industry. 

Nationwide Anglia shed 150 
of its 883 branches, with the 
loss of 400 jobs. Leeds Perma- 
nent closed 60 of its 481 
branches, with 150 jobs lost, 
and shut 24 estate agencies. In 
most cases, the branches were 
small operations on the out- 
skirts of large towns, relics of 
the days when the main pur- 

g ose of the two societies’ 
ranches was to collect as 
many savings customers as 
possible. 

David Barchard 


THE TOP TEN BUILDING SOCIETIES! 1988 


Number 

of 

branches 

Total 

assets 

(Em) 

Total 

capital 

(Em) 

Capital/ 

public 

liabilities 

Profit 
before 
tax/mean 
reserves (%) 

Halifax 

745 

40,406 

1,822 

4.8 

33.9 

Nationwide Anglia 

874 

24.342 

1,295 

5.7 

24.1 

Woolwich Equitable 

548 

13.494 

616 

4.9 

24.1 

Alliance & Leicester 

410 

11.413 

682 

6Ji 

31.1 

Leeds Permanent 

482 

10,219 

517 

5.4 

32.3 

National & Provincial 

321 

7,509 

408 

5.8 

29.6 

Bradford & Blnaley 

251 

&694 

270 

5.1 

28.6 

Cheltenham A Gloucester 175* 

5.668 

261 

4J9 

36.6 

Britannia 

247 

5.338 

249 

5.0 

28.3 

Bristol & West 

171 

3.429 

221 

7 JO 

23A 
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CAPITAL XTRA 


OUR LATEST 
INVESTMENT ACCOUNT 
WON’T BE AROUND 
FOR LONG AT THIS RATE 




■ r-w tr r- **»• ““-O' 



LIMITED 

"ISSUE 


Our latest investment account also 
pays our highest rate of interest. 

An incredible 11.80% net on savings 
of £10,000. or more. 

And we guarantee to pay at least 5% 
above our variable Paid Up Share rate for 
12 months. 

However, to get the full benefit of 
Capital Xtra, we would ask you to leave 


your money with us for the duration of 
the term. 

You’re at liberty to make withdrawals 
beforehand, of course. (As long as you’re 
prepared to forfeit the equivalent to 90 
days’ interest on the amount taken out.) 

Should you wish to add to Capital 
Xtra before the offer expires, please feel 
free to do so. 


The catch? 

Well, coming from the World’s No.l 
Building Society, there isn’t one, naturally. 

But such a generous offer has to be a 
limited offer. 

To avoid disappointment, call into 
your nearest Halifax Building Society branch 
for full details. 

At this rate you’d better be quick. 


HALIFAX 


QPEfWG A CAPITAL XTWUCtXXJNT TOO BECOME A MElfiEROF THE SOQET1 ANO Afi£ BOUND WTHE RULES. A 00W CF7t£ f&A£S, AN0 TVCTERIC AND COWTIIOMSOFTHEACCOIKT AWf BfiANOl INTEREST S PWD NCT0F UABHJIY TO BA9C RATE MC0ME 

UX KTKEST IS PAID ANNUALLY ON 30W APRU_ AfTEfi 12 MONTHS YOUR CAPITAL XIT?A ACCOUNT AUTOMAnCALLY CONVERTS ID A 90 MY XTRA ACCOUKT. JOR EQUIVALENT AT TH£ TIME) AMO WILL 8E SU&&CT TO THE TEKttS AND CONDrTlQNS Of THAI ACCOUNT 

HAUFAXBUUWGSOCEIY.iraWY RCH0. HAUFML WEST VDRKSHfftE, HK1 2RA 
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HOUSING INITIATIVES 


Acumen touched 
by conscience 


THERE HAS been phenomenal 

growth in bonding society 
investment In housing initia- 
tives since the Building Society 
Act 1986 freed societies to 
move outside their traditional 
areas. 

Gradual relaxation of the 
rates by the Building Societies 
Commission meant that, as 
from the beginning of this 
year, societies are permitted to 
invest up to 17% per cent per 
cent of their commercial assets 
outside the provision of resi- 
dential mortgages to home 
owners. 

General opinion is that the 
movement is investing wisely. 
Selected opinion Is that this 
phenomenal growth represents 
“peanuts", compared with 
what the societies should be 
doing, and that their rates are 
too high. 

Mr Douglas Smallwood, man- 
ager, housing products, at the 
Halifax, admits that this is a 
“difficult area”. He says: "Peo- 
ple think we ought to be lend- 
ing money to social housing on 
cheaper terms than main- 
stream lending. But we regard 
it as a business operation. We 
have to, because of the capital 
backing position. Having said 
that, there is a social side to 
it” 

Although the newly entre- 
preneurial societies have cho- 
sen widely different types of 
housing Initiative, the move- 
ment would probably endorse 
Mr Small wood - resoundingly 
so when it comes to the bottom 
fine. Yet societies stm seek, by 
and large, to be involved in 
works of social conscience. 
Funding and development tend 
to concentrate on the first thne 
buyer, the elderly, tenants on 
the bottom rung of society, and 
local people edged out by weal- 
thier incomers. 

Sometimes the work is also 
targeted at derelict areas or 
rehabilitating buildings that 
locals don’t want to loose. 

Societies such as the Wool- 
wich, vLa its newly established 
subsidiary Woolwich Assured 
Homes, are trying to bring flex- 
ibility to the housing market 
by creating homes for rent and 
targeting them at newly appar- 
ent groups in need: those 
waiting to sell; the divorced 
partner with nowhere to live; 
the elderly who have to sell in 
order to avoid the cost of house 
repairs; and those moving into 
new area s . 

The attitude is a mixture of 
commercial acumen with a 
dose of philanthropy. 

Two factors have allowed 
societies to stand firm by their 
traditional expertise in social 
housing. The first Is that the 
local authorities, for which 
social conscience Is a legiti- 
mate activity, are increasingly 
working in partnership with 
societies to house their waiting 
lists. 

The second is that, since the 
Housing Act 1988, housing 
associations supported by gov- 
ernment have to find an aver- 
age of 25 per cent of their 
money from the private sector. 
The societies were first off the 
mark to respond, and are only 
now being toppled as the lead- 
ing private funders of the 
Housing Corporation by the 
quickening Interest of the 
hnnkn in this sector. 

Building societies provided 
about £200m of the £400m 
which the private sector allo- 
cated to the Housing Corpora- 
tion in 198849. The chairman 
of the Building Societies Asso- 
ciation, Frank Strickland, sug- 
gests that this could reach 
more than £lbn a year by 3992, 
a figure which sounds feasible 
when one considers that the 
WatifriT made available nearly 
SlQOm in 1988-89, and that 
National & Provincial recently 
committed £20m every year tot 
the next five years. 

At the Jazzy end of domestic 
property investment is the 
Nationwide Anglia, which is 
about to launch its fourth BBS 
fund. The £23m raised so far is 
invested in 350 properties. 
Nationwide is also the majority 
backer of its associated com- 
pany Quality Street, which put 
£75m into rented housing last 
year, to be followed by a fur- 
ther £200m over the next two 
years. 

While 40 per cent of this 
money is invested in top-qual- 
ity homes for executives and 
holiday home owners, and 


should yield a high rental 
income, the company holds to 
its i nitial promise that it will, 
with the rest, “cater for every- 
one who needs a home: the 
homeless, waiting-list appli- 
cants and special needs 
groups." The Society also has a 
housing trust, which put £16Sm 
into development last year. 

There have also been ' 
profile investments recently _ 
the WaHftrg , which put £88m of 
its £400m annual spending on 
bousing i ni ti ati ve s into fund- 
ing the takeover of Sevenoaks 
District Council’s 6353 
ties by the West Kent I 
Association. National & Pro- 
vincial ^ lent £47m to West 
Berkshire Housing Trust, to 
tak e over the entire housing 
stock from Newbury CoundL 

National & Provincial also 
put £U5m into the fashionable 
self-baild sector, by financing 
more than 100 self-build 
groups. While a company like 
Woolwich Assured Homes 
expects to be self-supporting 
within 10 years, the Woolwich 
Equitable, like other building 
societies, supports independent 
organisations that have been 
set up solely to advise and 
implement urban regeneration, 
such as Focus and Probe. 

The thunder belongs to the 
big societies but the small ones 
are stirring as welL Although 
they have not yet been 
attracted to work with the 
Housing Corporation, which 
receives 96 per cent of its soci- 
ety funds from the top 15, they 
are often active locally. Sussex 
County, for example, is typical 
in providing finance to its local 
council, Lewes District Coun- 
cil, to finance 24 new village 
homes, of which 20 are for 
locals on the waiting list. The 
range of investment by build- 
ing societies, both as develop- 
ers and by ftmding third par- 
ties, has added flexibility to the 
market a human fw to 


Building societies 
provided about £200m 
off the £400m which 
the private sector 
allocated to the 
Housing Corporation 
in 1988-89 


development 

They have brought to the 
housing . market a variety jrf 
instruments for short and 
long-term debt, from index 
linked-funding. rolled over fin- 
ancing and, recently, fixed-in- 
terest deals. They are also, and 
increasingly, cooperating with 
a wide range of bodies, such as 
new town corporations and 
local councils, to cut the cost 
of housing. Typically, this 
involves separating the cost cf 
tend from the bricks mor- 
tar, and setting up shared 
equity ownership. 

Yet those who have to house 
the homeless are unimpressed. 
"Building societies are not 
bring very brave," says David 
Page, head of housing services 
toe the National Federation of 
Housing Associations. Refer- 
ring to the relatively modest 
sums with which this huge 
movement backs the Housing 
Corporation, he describes their 
funding as "peanuts, though 
the risk is minimal”. 

Phillips & Drew's analyst, 
John Wrfglesworth, is more 
cautious. He admits that t h** 
bigger societies lend well' 
Within the tirnits permitted fa 
them by the Building Societies 
Commission. He also allows 
that there are no problems 
with capital adequacy. But; 
like the Commission, he warns 
that, in the new business areas 
in which they are now work- 
ing, it makes sense to be going 
slowly slowly.” 

The anger from some bodies 
towards the societies would 
probably be better directed 
elsewhere, at the combination 
of factors which suggest that, 
in the opinion of the National 
Housing Forum, there will be a 
shortage of Im homes in 10 
years if present policies con- 
tinue. "In terms of social hous- 
ing, our finance cannot replace 
public subsidy,” concludes Mr 
Smallwood, at the Halifax. 
"What it can do is make that 
subsidy go further.” 

Jemima Kallas 


THE FIRST event at the 
ftnnnai B uilding Society Asso- 
ciation conference is usually a 
special seminar for small soci- 
eties. While the giants of the 
industry battle in the retail 
hanking markets, about 90 
smarter societies have to work 
out how to survive in a world 
they never made and their 19th 
century founders never 
dreamed oL 

Some very small societies 
are now disappearing alto- 
r. St Stephen’s Building 
a relatively new one 
with SOO members and assets of 
cam, d ec ided to disband itself 
earlier this year after it discov- 
ered that it would have to 
retain a staff of seven peopte to 
comply with Bonding Society 
Commission rules. 

Other societies are disap- 
pearing in mergers intended to 
help them to reach a critical 
market size. This year has semi 
the Regency & West of 
England merge with the Port- 
man Wessex to form the Port- 
man Building Society, which 
will be a strong regional soci- 
ety with a place in the top 20. 
A spate of similar mergers, 
masterminded by Mr Philip 
Court, the forma chief execu- 
tive of fflrmfagtwiii WMuMin s, 
created a prominent new soci- 
ety in the Midlands, ranking 
11th by size. 

Since the Abbey National flo- 
tation, it has generally been 
assumed that the very large 
societies would face a mem- 


David Barchard considers the smaller societies’ fight for survival 

Home-town names are still helpful 


hers' revolt if they attempted 
the sort of merger between big 
societies which were common 
in the 1970s and earlier, and 
created Affiance & Leicester, 
Nationwide An g Ha, National & 
Provincial, and Yorkshire. 

Small societies do not yet 
face this problem, though cash 
compensation, usually around 
4 per cart of deposits, has been 
paid out In two recent mergers: 
takeover of foe Guardian 
the Bedford by Chelten- 
ham & Gloucester, and the 
Regency & West of England 
merger with Portland Wessex. 
In the latter case, a calling of 
£100 was placed on the cash 
ivmpfit to saving members. 

The cash is compensation to 
members for loss of ownership 
ctf their society, and is paid out 
of the res a ves of their society. 
This exposes those with 
reserves wen above the 4 per 
cent minimum to possible 
action by groups of members 
seeking a takeover, which 
would allow them to strip the 
society of its surplus reserves. 
National Counties, for exam- 
ple, with assets of £240m, but 
with no branches, looks one 
obvious case. Last year, its 


gross reserves were reported to 
be a whopping 20.7 pa cent 
‘ Talk of asset-stripping and 
takeovers strikes many smaller 
building society executives as 
unfair. Peter Turley, formerly 
a general manager at adpton, 
tile 1th largest and something 
of a star performer in the 
industry, lari year toed: up the 
job cf naming Scarbo r ough, at 
the bottom of the top 50. Scar- 
borough has assets of £177 An, 
and a network of 20 branches, 
relatively large for its size. 

"This is an exciting job, and 
I am conscious that tins is a 
lively a nd very professional 
business,” says Mr Turley. 
•There are ton flnmpgnsatlnng 
that you always enjoy in 
email err nr ganluatifm a, that you 
can know every one you work 
with. You wouldn’t get that at 
Halifax.” 

Mr Turley says he has no 
pinn a for to fthaug ** the soci- 
ety’s status. But Scarborough 
is working very closely with a 
Dutch hanit, R is difficult not 
to feel that the society's 20 
branches might eventually 
turn into a springboard for UK 
retail banking < y » »t !mwL 

Some smaller societies are 


large enough to be able to 
think about a certain amount 
of diversification, provided 
they work with an outside sup- 
plier. At Barclays Bank, the 
largest of the big four dearere, 
Don Barrati, corporate finance 
director, has been offering 
some societies what it 
describes as "mutually profit- 
aide and non-competitive busi- 
ness” over the last two years. 

Three building societies. 
West of England and Regency 
(now united by a merger) and 
Portsmouth have been given 
access to Barclay's ATM (auto- 
matic teller machine) network. 
Barclays says it is negotiating 
similar arrangements with 
three other societies. 

Five societies, including 
Halifax, also have dealing and 
chequebook services. Halifax, 
the industry leader seems to 
have felt that a chequebook 
service provided through Bar- 
clays was not -what it was 

VvAhig ffm- tko m gw MwHw 

cheque book account wifi be 
processed by Halifax for itself. 
But for a smaller society, such 
as Regency, cooperation with 
Barclays, enabled it to answer 
customer calls for the service. 


Most smaller societies would 
not dream of issuing a cheque- 
book. They are firmly rooted in 

the original savings and loans 
business envisaged by their 
founders. Very small 
operations, bribing the name 
cl their home town, may still 
have something of an edge 
ova other institutions when it 
comes to local knowledge of 
potential difl t < y nB r s *nd - dale 


ttuqteB always the case. Entre- 
preneurial management can 
yield impressive results. At 
Walthamstow, the number 40 
society, with assets Cf £279-4m 
and 11 branches,: Michael 
McCarthy, chief executive, 
says foat, on taking the brim, 
be decided to concentrate on 


This can aHowsmafler soci- 
eties to take an business which 
larger tenders would not look 
for. “They take on higher risk 
mortgages for a year or two at 
higher rates; and, if the mort- 
gage fails, they probably 
rera n ro their costs in fawnwnirB 
and perhaps penalties and the 
sale of the iw upfl hi. a ri«ing 
market. If the loan goes well, 
they can expect the lender to 
remortgage to . someone 
cheaper in a year or two. But 
they still do quite nicely” nays 
one chief e xe c utiv e of a tap 20 
society, about this smaller 

So, while the steady intensi- 
fication of market pressures is 
feeding some societies , to drop 
by the wayside, this is by no 


business competitively, and 
has hflwn able to drive profit 
growth steadily upwards in the 
last four years. 

Building society status 
means that chief executives 
such as Mr Turley and Mr 
McCarthy do not have to took 
ova fo«*te shoulders at poten- 
tial predators - at least for the 
moment. Without the protec- 
tion that mutuality provides, 
nHHiflr society could expect to 
remain independent for long. 

' Whether or not this shel- 
tered environment will con- 
tinue indefinitely is less dear. 
A few successful friendly take- 
overs of building societies 
could give members of other 
small societies an appetite for 
the cash benefits that come 
from »»Tttng their ownoship.- 
But it is by no means inevita- 
ble that this will happen. 


LAST WEEK, Andrew 
Longhurst, chief exec uti ve of 
the Cheltenham & Gloucester, 
unveiled his 1989 results: 

2R3 per cent, mort- 
_ up 26.7 pa cent at 
£l,£86ni, and pre-tax profit 
growth of 26.4 pa cent to 
£197^0. 

Yet again, Cheltenham & 
Gloucester moved up a place in 
tiie top 10 of tiie building soci- 
ety league. The society now 
ranks as number seven by 
asset size, and is breathing 
hard down the necks of 
National & ProvinciaL Mr Lon- 
ghurst predicts that, by the 
mid of this year, he wfil have 
overtaken N&P awii that his 
society will stand at the 
threshold of tiie top five. 

tim^^ritiaS^^^of any 
society, but it has not been 
achieved by diversification fotn 
new lines of business. "We 
stick to our knitting and target 
rich people. We don’t go for 
small-transaction current 
account business. And we hold 
our management expenses 
down. They make it all possi- 
ble, ” says Mr Longhurst 

White the ratio of manage- 
ment ex pen ses to total income 
for the industry has stayed 
between 54 per cent and 48 per 


Profile: Andrew Longhurst of Cheltenham & Gloucester 

‘An open door and hands on’ 


no-penalties account and sim- 
ple for staff to understand and 
administer.” About £5bn of 
C&G’s total £7bn in deposits is 
held in Gold Accounts. 

The chief executive also 
believes in keeping branch 
numbers to a mhun H u n - cur- 
rently around 172. "We have 
few branches far our size.” 

In the last few years, there 
1ms been modest expansion of 
fop Kranth network, but it bail 
been achieved by friendly take- 
overs of smaller societies. 
A g ain , the formnla is simple. 
One of Hr Longhursfs top 
executives visits smaller societ- 
ies which might be interested 
in a merger. He explains how 
the market is going to get 
steadily t oughe r for them. He 
offers executives and directors 
an p«gf«r future imriilB the 
C& G. 

D ire c t ors of the smaller soci- 
ety win be offered a future on a 
local board - at a fairly mod- 
est fee of £3,000 a year. The 



Andrew Longhurst erne no benelRa fin pie 
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Cheltenham & Gloucester it 
has stayed firmly in tiie lower 
thirties, peaking at an all-time 
high of 33 per cent in 1967. 

How is it done? “It’s fairiy 
simple,” says Mr Longhurst. 
"We concentrate on straight- 
forward products like our Gold 
Account, which is a noriemgs. 


flage for the takeover: it is 
there to help staff in the 
branch to integrate with the 
C&G, and sometimes its role 
can grow beyond its original 
limits. In East Anglia, for 
example, the C&G has a 
regional board, formed out of a 
merger with the Colchester 


Building Society, which is 
growing in importance as C&G 
prpMTiria its business in East 

Angha. .. M<- , 

'■ Business ; growth . at'C&G is 
fed ,bT stignfiy cheeper ^ mort- 
gage rates (lari year, the soci- 
ety offered a discount to new 
customers of one percentage 
point between February and 
July) and slightly higher inter- 
est rates than the large societ- 
ies. Mr Longhurst believes that 


existing customers are not 
.lgMset by the discount to new 
customers, “ft is best to have 
"ljeto^ in the- eariv 1 part of toe 
'mortgage's life," he says. "And 
-96 pa ■cent' of odr^castomers 
enjoyed s imilar advantages 
when they started out.” 

What customers do not get 
at C&G are cash-withdrawal 
facilities and cheque-books. 
The society’s one sortie into 
new lines of business has not 


encouraged more experimenta- 
tion. C&G 'has 18 estate agen- 
das, a regional operation 
rather than a chain. Lari year, 
it lost £L5m, part cf the losses 
coming from the closure of 
four agencies. 

It is & distinctive style of 
management from a chief exec- 
utive who describes himself as 
"opmi-door and handaon”. 

Mr Tiin g f iu in t rump to Chfil- 
i«nh«m & Gloucester from the 
com p uter industry, after a uni- 
versity education at Notting- 
ham where he readmathsand 
statistlcs. He cut his teeth sell- 
ing. and installing computer 
pr og ra mmes to the insurance 
industry in the mid-1960s. In 
1967 he joined the society and 
has stayed with it ever since, 
moving by stages fromcompot- 
era into administration, and 
then into launch. business. 

In 1962, he was made chief 
e xe c uti ve of the C&G. "I am 
now the longest-serving chief 
executive in the top ten of toe 
-bufldmg - -sOctety industry,"^ he 
says. TBut not the oldest " 

:■ coincided 
with a revatatlon in the indus- 
try, which many believe will 
see the smaller societies disap- 


C&G would be one of tiie 
most attractive of all societies 
far a merger with a bank or 


insurance group. Mr Lon- 
ghnrri, once tipped as a likely 
front-runner in the pic conver- 
sion stakes, now fakes a rather 
long term view. 

“I see no benefits in convert- 
ing to pic status,” he says. 
•There is nothing we could do 
as aide that we are not capa- 
ble of fining - as a building soci- 
ety. There is no point in us 
converting Just to do new 
things; and I.see no problems 
for ns on capital adequacy, 
because we are very profit- 
able.”. 

However, he admits that tide 
situation wfil not lari for ever. 
"The actual availability of 
mortgage business is my wafa 
concern. It may be that there 
will he pressures on all societ- 
ies and we will not he able to 
and keep our costs down, 
that point we might join 
forces with an existing pic and 
function as. an originator 
inside a group. That way for- 
ward is a possibility.” 

-^ •Thafc t possibility seems 
-remote rithetaoment, as Mr 
' Lan&bef sfr carries the society 
forward, combining an up-mar- 
ket image with a low-cori oper- 
ation, to yield profits and 
growth well ahead of Ids indus- 
try. - - • : 

David Barchard 


Performance measurement 

Rivalry spurs curiosity 


WHEN CONSIDERING a 
budding society’s performance, 
owe usually thinks of the rela- 
tive attractiveness of the rates 
of interest offered on the 
savings accounts, or how 
cheap its mortgage rate is. 

However, over the lari few 
years, there has been a fast 
growing interest In the finan- 
cial and market performance of 
building societies - La, their 
profitability, market shares 
and acquisition activities. 

The main reason for this is 
the greater variety and number 
of institutions now either 
undertaking business with 
societies, or competing against 
them In a number of financial 
markets. This has been largely 
a result of the d i ve r s ifi cation 
undertaken by societies, since 
the Budding Societies Act 1S86L 

Examples of those who are 
becoming more interested in 
societies in c l u d e : 

■Banks and Insurance com- 
panies as competitors. Bond- 
ing societies, along with banks 
and insurance companies are 
now competing in «*nh other's 
markets. Competitor analysis 
undertaken by such institu- 
tions has thus become more 
important, compared with the 
days when each stuck to its 
own specialist business. 
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■Professional institutional society pe 
investors in the wholesale 
funding markets, and credit 
rating agencies. Building soci- 
eties are now very large and 
frequent borrowers in the 
wholesale markets. Institutions 
lending to societies are con- 
cerned not only with the rate 
of interest offered but also tiie 
quality of the debt This leads 
to more analysis of the finan- 
cial strength and performance 
of the societies themselves, 
particularly where borrowings 
are undertaken with repay- 
ment obligations as far enaoti 
as 10 or even 20 years. 

■ New business partners. As 
societies have diversified into 
new business areas, they have 
HnW up with many business 
partners. These include the 
likes of banks (e£., for cheque 
clearing), finance houses (for 
unsecured Lending), insurance 
companies (life tie-ups and gen- 
oral insurance arrangements), 
property developers, housing 
associations), and IT compa- 
nies (ATM, credit cards, infor- 
mation systems etc). All such 
business partners (actual and 
potential) have an ongoing 
interest in the financial ana 
market performance of the 
societies they are doing busi- 
ness with. 

■Advisers and consultants. 

Since being allowed to diver- 
sify, building societies have 
been deluged with approaches 
from all manner and type Of 
"esprit”, eager to “guide” a 
"assist” societies in varying 
business initiatives. Such 
advisers include merchant 
hanks, stockbrokers, public 
relations companies, lawyers, 
and also a mass of manage- 
ment consultants who are keen 
to advise on practically every 
Issue imaginable and some 

that aren’t 

■More recently there has 
been a well pu b licised interest 
from companies keen on 
acquiring building societies. 

Since Abbey . National's flota- 
tion, there has been a _ 
realisation that societies 
feasibly mak^ attra ctive take- 
over targets. The potential 

acquirers, which range from 
global retail banks to domestic 
Insurance companies, have 
been actively researching all Financial 
aspects cf individual bunding 


once. At least 
40 institutions are currently 
engaged in su ch re search, and 
many are in active discussions 


directly with building societies. 

The societies have them- 
selves been heavily promoting 
greater awareness of the strat- 
egy and performance of their 
busin e sses. Mori of the large 
ones now have specialist PR 
departments. Whereas, a few 
years ago, the press coverage 
of building societies concen- 
trated mainly on toe nature at 
individual investment and 
mortgage pro ducts , societies 
are now proactively publicis- 
ing and promoting their new 
acquisitions, joint ventures 
and mergers. 

In atiflit i nn wunw of tTw» het- 

ter-run societies have been 
keen to publicise their annual 
results. Scans have even begun 
to publish Int e rim , statements. 
As there are no legal require- 
ments fear societies to publish 
interims, the rationale for tills 
trend has more to do with 
wishing to promote the fact 
that they are well nm, me ri t in g 
businesses, rather than dull 
and boring mutuals. 

The increased interaction 
with new business partners, 
c o nsultants, investors ami tiie 
press. Is helping to create a sea 
change in the culture of the 
building society industry. The 
old club atmosphere and 
mutual spirit is fast dying. 
Spurred on by increasing com- 
petition in their core busi- 
nesses, societies are becoming 
more commercially aware and 
profitoriented. There is a dan- 
ger that, through this rfumg B, 
societies will lose touch with 
one of their main historic 
strengths - their ftfendfiness 
and reputation for providing a 
quality service. 

Societies need to he aware 
that such a development will 
immediately attract the atten- 
tion of this new community of 
building society watchers, long 
before it shows through in 
their accounts, and that inde- 
pendent conclusions wfil inevi- 
tably be drawn. 

John LWrifll ws worto 


analyst, UBS 
Phillips & Drew 


THE FIRST flotation by a UK 
building society is now history, 
and, in the eyes of tiie pahHc at 
least. Abbey National looks 
very little changed froan a year 


The future of mutuality 


The group's board, on tiie 
other hand, is now freed from 
what it seems to have regarded 
as the fettera of tiie 1968 Build- 
ing SorietiesAc^to compete In 
the open markets. 

Last month, Abbey National 
made its first overseas acquisi- 
tion, buying FicoFrance, a 
French mortgage company. 
With operations in three EC 
countries other than tiie UK, 
tiie group looks prised to take 
advantage of the opening up of 
European banking markets 
after 1992. 

Despite this, it is curre n tly 
unlikely that other large soci- 
eties win follow. The two chief 
con s tr a i n ts on building societ- 
ies to change theft* status — 
the need for extra capital or 
new powers — do not seem to 
be pinching strongly at toe 
moment. Jim Blrrell, chief 
executive of Halifax, tin larg- 
est UK society, wrote in a 
recent magazine article that he 
could see no reason why Hali- 
fax ahmiiri not remain mutual 
tm the enri of the century. 

At Nationwide Anglia, tiie 


Abbey’s habit 
isn’t catching 


second largest since the depar- 
ture <tf Abbey National, Daniel 
Hodsom, deputy chief exe c uti v e 
and finance director, and a 
recent recruit from tiie City, 
says: “I have steadily moved 
farther away from toe idea cf 
pic conversion since joining 
Nationwide Anglia. The more I 
get to know tiie building soci- 
ety world, the less necessary 
coh version seems to me to be.” 

Woolwich, the third largest, 

is a s fa WP ** 1 riwfayvtar Of mutUv 
ality. R wants t o see the build- 
ing society industry eventually 
consolidated as mutual retail 
banks, enjoying freedom from 

takeover. 

Affiance & Leicester would 
be a more likely bartender for 
a flo tation, but it is currently 
trying to complete its purchase 
of Girobank, toe Post Office 
banking subsidiary, and may 
not be in a position to think 
about going to the market for 
another year or two. 

So another flotation of ; -a 
large society, along the lines erf 
Abbey National, seems 
unlikely, at least for several 
years. The story might have 

ta» n riiffr npnt if BffHfire, which 
early in 1986 retained 
NJOothschfld, the City mer- 
chant bank, to advice li.on 
strategy, had not come down 


against abandoning mutuality 
during the summer of that 
year. 

During 1988, however, the 
maricet pressures cn the large 
societies suddenly eased after a 
disastrously difficult year in 
1967. When Michael Bridge- 
man, BuDding Societies Com- 
missioner, warned the industry 
in the summer of that year 
that it had suffered by taking 
its eye off the ball and not con- 
centrating an its mainstream 
commercial business, many 
building society executives 
were inclined to agree with 

frfltl. 

Further down the league 
table, however, the picture 
changes. Medium-sized societ- 
ies in the "daneerous 
ground” face harder choices 
about their future than the 
larger ones with .an assured 
market share. Scene, such as 
Bradford & Btngiey, are firm 
defenders of mutuality and the 
traditions of the -building soci- 
ety industry. Others are either 
guarded about their plans far 
the future or even admit to 
considering dropping mutual 
status; 

Lari summer, Norwich &' 
Peterborough, a strong 
regional society which offers 
its customers a more diversi- 
fied range of retail banking 
products than most amen soci- 
eties, announced that it had 
retained KLeinworth Benson as 
its advisers on strategy. This 
was tiie first announcement of 
its sort for nearly 18 months. 

Would a society the size of 
Norwich & Peterborough be 
able to sustain a stockmaxket 
flotation and stay Independent 
for very long, once its statu- 
tory five years of protection 
against takeover ended? Most 
observers in the industry say 
no. They beHeve society, and 
its. regional branch network 
and customer base, would fit 
very neatly into tiie plans of 
anyone seeking to enter the 
UK retail hanking market - 
Martin Armstrong, chief 
executive of Norwich & Peter- 
borough, is keeping his cards 
close to his chest. But an 
announcement from him would 


be no surprise. 

■ Less expected in some quar- 
ters was an announcement late 
last autumn, from NatkutaT& 
Provincial, toe Bradford-based 
sixth largest society, that it 
. had shelved plans to make an 
announcement on conversion 
in. the new year. N&P retained 
J-P-Morgan, tiie US bank, as its 
advisers in January 1988; and 
Ben Thompson McCausland, 
the society's chief executive, 
had been the most bullish 
voice in tiie industry about pic 
conversion after the Abbey 
National flotation. 

Just what happened at N&P 
to stall Its flotation plans is not 
clear. Different explanations 
are circulating inside the 
industry. What ia plain, 
though, is that, for a society of 
N&Fs size, a stockmarket flo- 
tation would have been a much 
less easy affair than it was for 
Abbey National, and the soci- 
ety’s savers would have reaped 
a much smaller cash reward. 
This would not have been true 
if N& P had opted fa a take- 
over by an outside com pany . In 
t akeov ers, members are not 
surrendering their membership 
to a new pic (which' may 'give 
them some of its shares, as 
Abbey National cHd) but selling 
their Ownership of the society 
to an ou t sider. Comp ensation 
ufrffer toe 2986 is correspond- 
ingly more generous, 

Patrick Frazer, a specialist 
on toe industry, suggests that 
JJSST . National members 
ought have received a cash 
baad-out of around £600 each 
fa a takeover, rather than a 
free share Issue worth £140. . 

“ft may make better sense 
SUTnin** 11 *tid medium sized 
building societies to retain 
as mortgage 
teffifea inside a bigger finan- 

n^T.L ca? provide 
toem with other flnaWMai ger- 

rices to sell," Mr Frazer says. 
5®Predi«s that toe first take* 
ova of this tend, perhaps by 
“^tasurmce company or a for- 

SS2„ ba ? k » or by Abbey 
National, could be announced 
later this year. 

Oavld Barchard 
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LONDON STOCK EXCHANGE 


London’s equity market 
straggled and eventually 
to keep its head above the seen 
support level of 2,300 on the 
FT-SE 100-share state after a 
session of exceedingly low 
turnover, had news from the 
Interna t io n al bond markets 
and a bleak outlook ou the UK 
home front 

A late slide, mostly caused 
by a sudden flurry of selling on 
the futures markets, left emit 
ties floundering and strategists 
pondering whether the move 
below 2^oo on the FT-SE repre- 
sented a decisive crack In the 
support level. 

The market got rtf to a slew 

start, with, early activity frus- 
trated by problems with the 


below 2,300 in poor volume 
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Stock Exchange price updating 
system. Marketmakers lowered 
their opening prices, in 
response to wall Street's 
decline on Friday a mi in the 
wake of Tokyo's rather surpris- 
ing dip after the Japanese elec* 
tUm victory by the ruling lib- 
eral Democratic Party. 

And there was further con- 


cern in the markets regarding 
a possible increase In West 
German interest rates as Ger- 
man bond prices continued to 
move lower on. fears of the 
inflationary impact of East/ 
West German monetary union. 

The early markdown by deal- 
ers in London had little Impact 
however, with institutions con- 
tent to sit on the sidelines 
awaiting today's UK bank lend- 
ing ana money supply num- 
bers for January and a series 
of important trading results. 
Sentiment was also damaged 
by by. the prospect of & pro- 
longed period of high interest 
rates in the UK, highlighted in 
the weekend Press. With no 
direction coming from the US, 


where Wall Street was dosed 
for a public holiday, London 
prices drifted lower for the rest 
of a digmai session. 

Some determined selling dur- 
ing the last hour of business 
was ndd by dealers to have 
been triggered by a sefl-off in 
the futures market which saw 
the FT-SE futures contract sud- 
denly dip to show a 5*4 point 
discount to the FT-SE index. A 
US-owned securities was said 
to have engineered the late 
decline. The FT-SE, at its 
worst, showed a Si point fall at 
2^94.9, before steadying and 
ending the eeestan a net 2&8 
off at 2^97.1. 

One equity strategist 
described the market’s perfor- 


mance as "slightly worrying; 
fund managers have bees rat- 
tled by the weakness in bond 
markets, fadndteg our own." 

Others took a more sanguine 
view. A senior marketmaker 

said he was “not unhappy" 
with the market; "Looking 
back on last week, with its 
worries about inflation, inter- 
est rates, etc, it should have 
gone down and we needed this 
sort of shakeout." The real 
worry for the market, he 
added, was the shrinking level 
of business being transacted. 
By Sim the number of shares 
traded in London was just over 
the 300m-mark, finishing at a 
lowly 30&3m, compared with 
Friday's 4384m. 
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Eurotunnel 
dip a nd 
rally 

. Eurotunnel advanced against 
the wider market trend yester- 
day, having opened sharply 
lower. The shares were ini- 
tially quoted at Jess *hap £$ on 
weekend press coverage which 
had been mixed in its assess- 
ment of how Eurotunnel might 
overcame its differences with 
TML, the consortium of con- 
tractors bunding the Channel 
tunnel. 

There was soon some reas- 
surance for traders with a 
statement from Eurotunnel 
that progress had been made In 
talks between the it, TML and 
the banks providing the fund- 
ing for the project Eurotunnel 
recovered to 5T3&. up 29 an the 
day - an unexceptional move 
for this often volatile stock. 

Eurotunnel said that a fur- 
ther statement would be made, 
but no new information 

was released before the mid of 
trade. Volume in London was 
less than 250,000 shares, said 
maricetmakers, but business is 
Paris, by contrast, was rela- 
tively heavy at L56m. Most of 
tiie trade in Eurotunnel shares 
is done In France. - 

BAe not so sweet 

- British Aerospace faced a 
spate of bad news-rTbe shares 
gave up 14 to 510p as the “hid- 
den sweeteners” row returned 
following a charge that the UK 
Government knew that British 
Aerospace could expect £68m 
in hidden “sweeteners” and 
not . £88m as previously 
revealed, as part rt the deal for 
the completion rt the sale of 
-Rover Grouprrto'ifeitish^ Aero- 
•spaoe in 1968- There was specu- 
lation in thffTDHriKetrtmrt'hdw 
much the European Canmris- 
skm would force BAe to repay. 

Sentiment was also affected 
by the news that India had 
grounded its 14 remaining 
A-320 Airbus aircraft following 
last week's crash in Bangalore 
in which 90 people died. BAe 
builds the wings for -the air- 
craft. 

Finally, Klein wort Benson, 
the securities house, weighed 
in with a £25m profits down-, 
grading to £280m for the cur- 
rent year. Kleinwort blamed 
the cut on the cost of the cur- 
rent strike at a number rt BAe 
plants fo support of a claim for 
a shorter working week. 

Oil and gas stocks held up 
well against an unhappy 
equity market with the sector 
sustained, according to traders, 
by firm crude oil prices and the 
sector's traditional defensive 
qualities of good yields. 

BP, despite a cm 
its downgrades - 
after last weel^s figures, 
according to specialists — were 
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only a few pennies easier at 
346% p, with turnover rt 4£m 
well down cm recent levels. 

Shell, a good performer last 
week, fell back 5 to 483p after 
BZW reaffirmed its “switch 
into BP” recommendation. 
BZW highlighted Shell's 8 per 
cent yield premium - “the 
lowest for almost five years, 1 * 
«mi reminded «*Hprrtn that the 
last time the premium 
approached this level Shell 
shares fell 8 per cent relative 
to the market Shell is sched- 
uled to announce fourth quar- 
ter figures on Wednesday; 
Hoare Govett forecasts net 
income of £830m against 
£702m. 

A weekend press report that 
the financial retrenchment to 
be lmdwtak pn by Sock Shop 
might be a thieefor-one rights 
issue to raise £16m knocked 7 
off the shares to 34p. Sock 
Shop said the newspaper story 
was not true. French Connec- 
tion fell 12 to 48p on fears that 
recent trading had been poor. 

Among the leaden. Barton 
slipped 6 to 185p as 
Lang & Cndckshauk the 

ranks rt. other brokers to cot 
profits forecasts on the weak- 
ness in the pm p mty sector. 

BAT Industries was among 
Hhe.mflft heavily, traded stocks 
In ther market-. Some 9Am 
'shares were registered onJSeaq 
screens by the. close with a 
block rt 5m appearing oh the 
ticker late. BATa closed a 
penny lower at 809p. The com- 
pany has been buying in its 
own shares for some weeks. 

Construction issues weath- 
ered the market squall, helped 
by a positive assessment of 
their prospects from County 
NatWesL Sector researcher Mr 
Angus Phaure admitted: “The 
housing news is bad but that is 
exactly what two years ago we 
said it would be.” However, the 
housing industry is actually 
going through the eye rt the 
storm while other sectors of 
the economy are just entering 


ft, said Mr Phaore. 

Most interest centred on Tar- 
mac which, despite some con- 
cern that members of the Euro- 
tunnel consortium might be 
forced to make provisions 
costs’ overruns, moved 
before turning back to 
awn unchanged at 228p amid 
volume of shares. Other 
consortium members were less 
fortunate and Costafa shed 4 to 
277p while George Wlmpey lost 
7 to 240p. 

Amdiffe Holdings attracted 
buyers ahead of tomorrow’s 
preliminary results, 8 

to 153p. 

The banking sector bad a 
quiet day and the Mg four 
eased with the market. None of 
the four turned over mare than 
im shares although Barclays, 
seen with NatWest as the 
strongest in the sector, stood 
out with a decline of only a 
- penny to 551p. NatWest slipped 
7 to 333p ahead of today's full- 
year figures. Lloyds, with 
finals on February 23, eased 4 
to 287p, while miaiaiiJ, which 
reveals its results an February 
22, feQ 9 to 363p. Barclays con- 
cludes the season on March L 

Sentiment in Midland was 
"tttftwwifartd by weekend press 
c omment to the effect that MS 

jw»r tv*ft rimr eh fl l dpr HOBgfcqp g 

and Shanghai •• Bank. . was 
Increasingly. Jtesa. likejy J® 
launch a md for Mid l an d in 
favour rt the al tern ati v e rt a 
merger. 

Most internationally quoted 
stocks followed the market 
lows- in the absence rt a lead 
from Wall St, dosed- for a pub- 
lic holiday. Profit-taking after 
strong performances last week 
in Reuters, 19 off at JMGp, and 
Glaxo. 17 down at 728p, exacer- 
bated Bm- falls. 

Water shares were thinly 
traded as dealers wailed for the 
Government to make a deci- 
sion on the Mergers and 
Monopolies Commission report 
into the Three Valley’s merger 
proposals. A decision is expec- 


ted at the end rt this week or 
the hrt gfnfag rt one ana- 
lyst uhL 

The Water package fon 12 to 
£1733, while Severn Trent 
added IK to I59p» still stimu- 
lated by talk rt French stake 
building- North West was 
unchanged at 170p, Thames 
eased a penny to I68%p, South 
West lost 3 to I99p, and 
S outh e rn was off 1 at I66p. 

Investors in Grand Metropol- 
itan were briefly encouraged 
by a positive statement from 
the caatnnan at the annual 
wnoHng - The shares climbed 7 
at one point but fell back as 
the market’s mood darkened to 
dose at 591p, a net decline of 6. 
Trading was busy with 3£m 
shares nhang iw g hands. 

ICL whose full year results 
are scheduled for Thursday, 
followed the market and ended 
14 down at 1054p. Bat expecta- 
tions rt good full year figures 
today from Yorkshire Chemi- 
cals put the shares up 4 to 
374p. 

Taid i interests firmed. 6 to 
87gp following the disclosure 
that Zurich based Maag Finanz 
held a 5J2 per cent stake in 

*h*i <wm»[iMiy 
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'Chemoxy, currently fire srt>- 
ject of a £ 12 m hid, from KM, 
ended 5 bettor at 400p an talk 
that there might be “white 
knight” bid for Chemoxy. 
MTM. whidi yesterday posted 
the formal offer document, 
dosed a penny brtter at 216 pl 
E nglish China Clays was one 
ofanly a handfhl of stocks that 
backed the marimt The shares 
gained 8 to 373p following 
press tips that the shares had 
been oversold last week after 
the company issued a profits 
warning. 

F-E International finned 5 to 
234n. the talk being tbs* the 
buying activity was coming 
from tiw Netherlands and Swit- 
zerland. A weekend report said 
the company chairman was in 
talks with Swiss interests 
about developing the compa- 
ny's European interests. 

P and P were lifted ' 
tive sentiment ahead rt 
full year results. The shares 
added 7 to 222p. 

Priest Marians, the property 
group, added 15 to 293p follow- 
ing Friday's news that it had 


APPOINTMENTS 



?i ■ A 


Bostik UK 

managing 

director 


Mr Don Broddle (pictured) has 
been appointed m anag in g 

director of the “ 1 

BOSTIK UK 
operation, 
following the 
acquisition of 
the company by 
the French 
chemical 
company 

Orkem, which — — 

is owned by TotatCFP. He was 
mfea ami marketing director. 

■ FIERI (UNDERWRITING 
AGENCIES) has appointed Mr 
G. Hodgson as a director. He 
was agency director with 
David Hrtman & Co. 

■ NATIONAL & PRO VINCIAL 
BUILDING SOCIETY has 

appointed Mr Nigel Whichelo 

as head rt marketing, savings. 

■ He was market manager, 
investors. 

■ Mr Douglas Roger Brookes 

has become managing (firector 

of DSRM GROUP- He was 

managing director rt Stewart 

Warner. 

■ STOCK GROUP has 
appointed Mr -Roderick 

Davidson as chairman; Mr lain 

Robertson as deputy chairman ; 

and Mr Angus Samuels as 

ehitf executive. Stock Group 


.'for 

Hoare Govett, Stock Beech, 

j«k| l>mpl»]l W riTl, and haa 

acquired theprivate client 
business of Chase Manhattan 
Securities, ft is a wholly-owned 
subsidiary rt British & 
C ommo n wealth Mer chant 
Banking Group. 

■ SCOTTISH AMICABLE UFE 
ASSURANCE SOCIETY. 


Bill Robertson as marketing 
manager (pensions). He was 
a consulting actuary with 
Hymans, Robertson & Co. 

■ Mr Charles H. Wariiaftig 
has joined the main board rt 

MACRO 4 as chief executive 

office of Macro 4 Inc, a US 
subsidiary: He was president 
of CGI Systems, a subsidiary 
rtCGIInfbnnatique. 

■ YORKSHIRE WATER has 
appointed Sir Giles Shaw, MP 
for Pudsey, as anwwnc atl w. 
directs from March 1. 

■ VAUN POLLEN has 
appointed to the board Mr 
John Harfren, head rt financial 
and corporate PR. 

■ CHAMPION SPARKING 
PLUG CO has promoted Mk 
Bubin Longdon from director 

rt sales to. director rt sales and 

marketing, with additional , 
responsibility for the technical 
department He has been with 
the company for seven years. 

■ Mb Christine Chatfield has 
been appointed financial - 
director of GAVESTON 
DEVELOPMENTS, Warwick. 



■ THE CO-OPERATIVE 
INSURANCE SOCIETY has 
appointed Mr PJ>. Johnson 
(pictured) deput y chief 
manager, 
additionally 
assecretary. Mr! 

BLM. 

Barrington is j 
made planning; 
manager 
(admin.); Mr H. I 
Griffi th 

becomes . 

manager, data processing; and 
Mr P.WJ >. Smith is appointed 
manager, personnel and 
management services. Mr R.G. 
Taylor and Sir TJL Webb 
become assistant secretaries. 

ANZ GR2NDLAYS BANK 
(JERSEY) has appointed Mr . 
Nigel Cuming as investment 

manager. He was with Chase 

Bank and Trust (CJL) 

■ AMDAHL (UK) bas 

. appointed Mr Sflke White as 
m a r k e tin g director, and Mr' 
Graham Johnson as southern 
regional sales director. 

• Weir SYSTEMS, computer 
. services arm rt Weir Group, 
has appointed Mr Ian Connell 
. as contracts director; Mr Mike 
Johnstone as North and 
Scotland regional director, and 
Mr Keith Nabarro as South 

and Midlands rpginnal director. 

P BROWN SHIPLEY 
HOLDINGS has appointed Mr 
BIB Stuttaford to the board, 
and as chairman of Brown 
Shipley Investment 
Management He was chairman 
of Framlington Group and 


senior partner of Laurence 
Prast&Co. 

P Mr Michael Cook has been 

ap pointed finan ce directo r rt 

MAawciJ . CONSUMER 
PUBLISHING & 
COMMUNICATIONS. He was 
finance director of Hunter 
Produce, part rt Hunter 
Saphir. 

P Mr Peter ludson has been 
tted marketing and 

. dire ctor rt 

UNITED NEWS SHOPS, Leeds. 
He was senior executive rt 
Poundstretcher Discount Store 
Group. 

p Mr Y. Mikoshiba has been 
appointed »nm«ging director 
ofYASUDATO^T EUROPE. 
He was deputy managing 
director Bnww>H« Hr K. 

Asal who is returning to The 

Yasuda Trust A Banking Co, 

Tokyo, as a general manager 

of the investment banking 

plannin g hff tttraBt 



Mr Bryan Walker (left) has 
been appointed marketing 
director, , and Mr David 
Edwards (right) has been 
promote d to sales director at 
SHERWOOD INSURANCE 
SYSTEMS, a subsidiary of 
Sherwood Co mp u ter Services. 


been approached by Grove- 
wood Securities, a move which 
could lead to Grovewood mak- 
ing an offer. Priest had been re 
Wgh as 325p in early trading 
but slipped back as some 
doubts set in an the financing 
rt any possible bid. “People 
still feel gloomy about Priest 
Marians. It's all happened 
rather rapidly and there’s a lit- 
tle bit cf scepticism,* said one 
analyst "Priest needs either to 
sen properties or get a cash 
Injection. Grovewood could 
only help with the latter, but it 
hasn’t got tire cash necessar y ,” 
he 

After the market dosed, Gro- 
vewood announced it had 
raised its stake In Priest Mar- 
ian’s loan stock to 2.93 per 
cent. Grovewood closed 
unchanged at 200p. Early's of 
Whitney, the w«Tifat and floor 
manufacturers, in which Gro- 
vewood holds a ISA per cent 
stake, dipped 24 to 224p. 


TRADING VOLUME IN MAJOR STOCKS 
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The rest of the pro p erty 
tor was thinly traded with 
investors stm fretting about 
the implications rt last week's 
mortgage rate rise. MEPC was 
off 6 at 496p. 

Television contractors ware 
hard hit on fears rt the possi- 
ble damag e bring done by the 
current downturn in advertis- 
ing expenditures. Tyne Tees 
was wors t off. 12 lower at 341p. 
whfie Yorkshire fell 5 to 274p 
and TVS ended at 125p, for a 
dedine rt 4. 

Trans World Communica- 
formerly Iffre World. 
. 7 better at 445p after the 
Takeover Panel ruled as 
unfounded allegations that 
fadnwmiMTfa i were offered by 
iiUm World to certain share- 
holders in Piccadilly Radio. 
Miss World had made a condi- 
tional offer for PiccadiBy. 


FKI which last week lost 
ground after a profits wanting 
from the company closed at 
58p, unchanged on the day, 
sustained by a County Nat- 
West buy recommendation. 
County, which has cut its 1990 
fidl year forecast from £68m to 
£S6m and for 1991 from £32m to 
£64m, said: “The bad 
news . . . is already hi tiie rat- 


lost 5 to 398p as BZW 
trimmed profits expectations 
for 1989 forecast by £5m to 
£208m and for 1990 by £lSm to 
WHSiti. BZW foe CUt OQ 

the do wn t ur n in US car pro- 
duction where GEN bas a big 
mo*nr components market and 
a softening in conditions on 
the industrial side, particularly 
its supply rt scaffolding and 
plant hire which has been 
affected by the slowing in the 
UK construction sector. 


Asda was the busiest rt the 
food retailing shares following 
a report last week that Metro, 
a Swiss food group, was ready 
to play an important role in a 
bid for the UK supermarket 
group. But dealers remained 
sceptical thut a bid was in the 
offing and Asda closed 2 lower 
at nip on j to 

Tate & Lyle added 2 to Slip 
on L2m, boosted by US buying. 
RHM eased 6 to 410p on specu- 
lation the troubles in the 
junk bond market may make a 
fUll bid by Sunningdale less 
likely. 

Dealers in Courtaulds 
marked their prices down early 
in response to light selling. 
The price then steadied at 
375p, down 11, as Kftcat&Ait- 
ken publicised its look-to-buy 
advice. Kiteat said that details 
rt the demerger fritn chemicals 
and textiles divisions would be 


posted to investors tomorrow 
and should be positive for the 
stock. 

USM-qucrted TMD Advertis- 
ing, which buys advertising 
space and time, was one rt the 
few stocks in the agencies sec- 
tor to move against the trend. 
In March 1989, the French com- 
pany Carat, now owned by 
WCR5, the UK advertising 
agency, took a 293 per cent 
stake in TMD. Carat said it 
would not make a bid for 12 
months and speculative inves- 
tors were yesterday taking 
positions in anticipation of 
fresh moves as the moratorium 
draws to a dose. TMD finned 3 
toSITp. 

■ Other Market statistics, 
including the FT-Actuaries 
share index, London Traded 
Options, and recent issues 
(including the water issue 
stocks) Page 27 
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CURRENCIES, 



FOREIGN EXCHANGES 


AND CAPITAL MARKETS 


FINANCIAL FUTURES AND OPTIONS 


FINANCIAL TIMES TUESDAY FEBRUARY 20 1 990 


Quality PROMOTIONAL GIFTS 


Election does not help yen 
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Send this advertisement 
attached to your 
company letterhead 
for a FREE DESIGN 
incorporating 
your logo. 


THE JAPANESE yen Med to 
gain support from news that 
the Liberal Democratic Party 
had won another term in office 
In Sunday’s general election in 
Japan. The LDP victor y wa s 
widely expected, as the party's 
popularity recovered from Loss 
of control In the upper house 
of the Diet last July. In the run 
up to the election the yen had 
been reasonably firm and, 
therefore, was vulnerable to 
profit-taking yesterday. 

The yen's decline also 
reflected a shift in attention to 
problems Japan may have with 
its trade partners now the elec- 
tion is over, and particularly 
US concern at the trade imbal- 
ance between the two coun- 
tries. Another matter likely to 
come Into focus in the near 
fixture is the level of interest 
rates, following suggestions 
that the Bank of Japan was 
waiting for the election before 
increasing its discount rate. 

The prospect of higher Japa- 
nese Interest rates was not a 
factor in the market yesterday 
however, as the yen lost 
ground to the D-Mark and. to a 
generally weak dollar. The 
D-Mark rose to Y86.20 from 
Y85.85 against the yen at the 
London close, in spite of losing 
ground to the franc franc and 
Italian lira. The franc was the 
weakest member of the Euro- 
pean Monetary System yester- 

C IN NEW YORK 


day, hut was steady against the 
D-Mark. The West German cur- 
rency was fixed at FFr3.3383 in 
Paris, compared with FFr3.3975 
on Friday, but eased to 
FFr3.3975 from FFr3.3990 in 
London. The Lira remained at 
the top of the EMS, around its 
cross rate limit against the 
franc. At the finish of trading 
in London the D-Mark had 
eased to L741.20 from L74L75. 

Trading in the dollar was 
quiet, with US markets closed 
for Presidents’ Day. There 
were no fresh economic factors 
to influence the US currency, 
And it tended to drift lower. In 
London the dollar fell to 
DM1.6770 from DM1.6785; to 
SFrl.4885 from SFrl.4330; and 
to FFrS-6975 from FFr5.7050, 
but improv e d to Y144J30 from 
Y144.I0. According to the Bank 
of England the dollar’s index 
declined to 66£ from 67.L 

High London interest rates, 
and little prospect of a down- 
ward move in the foreseeable 


fixture, kept sterling firm. At 
the same rime lank of confi- 
dence in other currencies 
added to its attraction. Sterling 
rose 70 points to SL7Q25. It also 
climbed to DM2.8550 from 
DM2.8450; to Y246.25 from 
Y244J25; to FFr9.7000 from 
FFr9.6725; and to SFr2.5350 
from SFriL5325. On Bank of 
England figures sterling’s 
index rose (h2 to 89.9. 

Last week’s announcement 
of a general election in Austra- 
lia helped support the Austra- 
lian dollar. The Reserve Bank 
of Australia has eased its mon- 
etary policy recently, but is not 
expected to make any further 
moves in the run-up to the 
election on March 24. Several 
large buying orders for the 
local currency were seen In 
Sydney yesterday, pushing it 
up to the day’s high of 76.15 US 
cents at the dose. In London 
the Australian dollar closed at 
76.10 cents, against 75.60 on 
Friday. 
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PAINTINGS BY 
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- 3-7591533 






ACROSS 

1 Stop showing spirit (6) 

4 Check about the (Sty’s 25 (6) 

8 Bad: for the flrinit left (7) 

9 Able to hold a large knife (7) 

11 Change the idend of tea on 
trial (10) 

12 Attack the right to 8 (4) 

IS A little contralto sticking 
around to see tbs composer 
(5) 

14 "No fruits, no Sowers, no 
leaves, no birds, — " (Hood) 
<$> 

18 Retire an fa fl n w dd famny 
servant (8) 

18 No 21 down wQl make music 

(Si 

20 American journalist found 
employment (4) 

21 Excellent cider may be 
offered by the board (10) 

28 He’s responsible , for stock 
buikl-gp, naturally (7) - 

24 What a person generally 
does at tame (7) 

25 22, a draught-stricken area 
® ' 

26 A complaint laid . by the 
French union (6) 

DOWN 

1 Gather under a quarter go 

by water © 

2 Work with newsmen, and so 
get abuse (7) 


3 People using private trans- 
port could be a bloomer (9) 

5 The girl's kept in bed, 
though well enough (5) 

6 A couple of beasts in need of 
sorting out! (7) 

7 The top man pretends to be 
upset about one (8) 

ID Basis for the table d'hote 

IS Walk around unquestioned, 
„ yd that's greatly valued (9) 
IS Few show 21 down (9) 

17 Having a little notice. nre> 

. pare a . speech (7) 

19 Approaching Grannie for 
(2nmge (7) 

n Understood about a Sbate- 
^pearean rtfle (5) 

Pmnisskm given for 25 6) 
Solution to Puzzle No.7,168 


COntilHEiHU 
□ fl B Q . n n n 

n Q n D n D n D £ ]a0II!nGin 

QDQClDRnn 

u u Q Q n ft n 
aa g a HQQQDDHnaB 

□ost3aagfa§ B Q n g BE 

iaaSSsiQ nEQBDQ 
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FINANCIAL TIMES TUESDAY FEBRUARY- 20 1990 


*ALE PRIVATE. 

ENGLISH ' 
J A!NT!NGSB| 
COLIN BURN! 

SPAIN 

- 3-7591533 


UBPC 

UttLfenrPrf 
Wanda fell) 



HIGH 
jwiw is 

LOW 

4122 

HHIRM1A 

Ul Ontario <1/2/80 
(U Mining (1/1/83) 

1645.9 

8466 

16414 

8405 

16385 

8413 

16306 

8386 



AUSTRIA 

MO Ab)n OQ/12/84) 

66338 

656.06 

63415 

l»TJ 

ictyni 

<5/9/891 

1232 

18/7/32) 

m.mni 

InottSEOMm 

592267 

589053 


580066 


14U.9 amm 

6526 7MOT 


55WJ0WUOT 




nuaawm seoies/ii/M 


NYSE Cangodtc 

ibjjs 

18170 

18331 

lienw 

AmlttL Wto 

358.77 

39960 

358.78 

35865 

NASDAQ Corvette 

42961 

42961 

42656 

425.75 



19934 4.4b 

mam as , w 



39753 2931 =TZ 

r® m 

ntmm o wwm £“£*. 



BEQOmflHMB 


Dow tafadital Mr. VleM 


S & P Mental *. ylcM 
S & P ML WE mto 


y—r ago (approx.) 
363 

year ago (approx.) 

S3 

13.63 


NEW YORK ACTIVE STOCKS 

Stocks CUnting Ctanga 
FWday tradad plica on day 


TRADING ACTIVITY 

t Vohwna MBI 


Baa Can. taL (1972) 

JAPAN 

■to 060/491 

Tutja SE (Topid H/U68) 

MSgaeaMO/W 

MALAYSIA 

MSECatott (4/4/86) 

NETHERLANDS 

CBS IUJUlGolEM 1983) 

CBSiUIS>rBMlW» 

NORWAY 

<Mo$£C/l/B3) 


PUflpItark Z. 473,700 381, >1 

KM 2300.. TOO VOb - V 

GnWtfeH- . 2jM06® 12* - % 

Bated Mata 1.988.000 ft __ 

AmoaoCMp 15*2200 95* — 

TemDtUUJe 13*4200 35 

to Etaork 1.794, MO (2 - * 


Em 
8m TIT 
to Maun 


CAHAP* 

TORONTO 


■ttab C. Hlwaab 
CaoptnHc 


1.794, MO 62 - * 

L7B5300 48 - * 

X72Q.40O 39* - * 

1.710J00 43 - 1 


AmYM 

Mn 

NASDAQ 
l»« Traded 
to 
FA 

UodteagtO 
tor Highs 
Net Loaf 


MBHons 

Fab IB Fab 15 Fab M pwLEspsesa * 

166340 174630 139.458 ,“ a "^.^ not2 / Ij83 . 

12317 11397 9/08 

65 15237* 1XSS9 St5 M-Sawwt 0/4/75) 
x*4 - *951 I9*i 

762 899 740 SSSS™ 

7Z7 564 684 J5E tomtal 08ffl7M 

445 488 517 SOOTH KOWEA- 

32 32 S tog tuna el wm 

41 61 70 SFAM 

tokMSE 00/12189 _ 

J»6w 4 P. 01/12/56) 


181800 182178 


Kfc.ll tAIBI. 

3H7L99 3715529 
27*221 2723J0 
426103 425468 

61037 MEW 

250.9 anj 
1925 19U 


796JO 79MB 

UPM8 MB9.87 

43937 .43673 

1W3 198UJ 

38720 305L0 

87409 87263 

28335 28260 


7720 7756 77U 7673 


189310(22/1/90 


73464 0173/3® 


1360.64 00/1/8® 


577.49 08/2/391 


19 18 15 1* MGH LOW 

3057.47 3089.97 3017.93 897235 3*192 0/9/891 29336802/2/901 * SX =T SH 
3734.75 J73U8 373274 375038 40B73 (6/10/39) 33503(6/1/8*1 bMMSET 


mm 


139626(20/11/8® 


4034(6090 


100720(3/4/8*) 


328.93 03/9/89 


46403 Qfc/aiTO 


1249534 00/2/90 


91267 0/1/90 


2083 0/1/M 
166.7 0/5/891 


467 JJ (2/1/89) 


004620/2/89) 


30067 (4/1/89 


B44.75 0102/89) 


268610/3/89) 


am* 0/1/80 


61360/1)89) . 


487361 00/89) 


38*73 aim 


5425 5422 538.9 1 5712(4/1/90 I 4876 03/6/89) 


362 W6S 
1230 KU5 
5.44 [-0.02 

265 Ml 
0.74 
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FINANCIAL TIMES TUESDAY FEBRUARY 20 1990 


4pm prices February 16 


NEW YORK STOCK EXCHANGE COMPOSITE PRICES 


«M 8% 5% 5%- % 

m 11 % 11 % 11 %-% 

ti. m i m% n it 

II. 3M 9% 9% 9% + *i 

0 20 17 19% IS la's- % 
ifi a a ft ft 3%+ % 
8 153 3% 3% SH- >1 
11. 8 17% 17% 17%+ % 

99% SB + % 
25% 23% - % 


C tfga 

t? H«« H 81a CM** Prav. 

MgH Law Stock Otv. YU.E MQaH» Low OuatoCtoaa 
- A-A-A - 

37% 24V AAR M 1.3 19 522 31% 30% 31%+ % 

9% 9% ACM n US 13. 197 9% 8% ** + % 

11% 10% ACMIn 128 II. 494 11% 11 11 - % 

5% 8 ACM U el. 01 12. 

12% 11% ACMMM 
11% 10 ACM Serai TI. 

9% 8% ACMSp 1JM 11. 

1S% 11% AL Lab .K 

4% 3% AMCA ,12a 

0% 8 % AM lad 
23% W% AM In pi 2 
107% 52% AMR 

37 35 ANR pf 207 

8% 3% ARX 

72% 39 ASA 8a 
70% 4ft AbtLab 1.40 
17% 1lVAbWW0-5O 

13 6 % AcowC -40 

38% 25% Aeuwi 
18% 12% AdaEx 206e 
18% 7% Adnba 

30% 18% Mob pi 1-84 
21% 18% Adt* pi 2.4(1 
10% 8 % AMO 

38 28% AMO 0 3 

10% 6% Admit .* 

82% 48% AatnLI 278 

14 9% Alllfe M 

SB 10% Atman* 98 

3% Z Adorn 
90% 40 AkPrf 10Z 
42 22% A+WfT JBQ 

36% 15% Align 
20% 18% Afetana £40 
10% 8% AMP <*L87 

91 80% AMP pi 828 

30% 19% ATSkAIr -2Q 
2312 «% AtHTyte M 

93% 32% AamrtB .40 
41% 27% AKCuiA 40 
60% 38% ABbn AO 
25% 19% Alcan a 1.12 
38% 25% AleoSM M 
at 28% AloxAte 1 
71% 


"I ' 

§: s 

9 + % 
32%+ % 
15% 15% 13% - % 
13% * * - % 


87037 88% 

11. 1 25% 38% 

79 3% 3% 3% 

5.1 2380 38% 57% 68%+ % 

£1 173616 88% 85% B5%- % 

15 12% 123 

4 A » 110 9% 8? 

30 188 33 

IS. 108 

33 . _ 

BA 17 19% 18% «% + % 

11. SI 21% 21% 21% 

61086 7% 7% 7%+ % 

10. 31 » 38 30 

30 71480 6% d 5 5 - 1 

34 82905 61% 50% 61%+IV 
tft ifli, . 

. w%- % 

48 2% 2% 2% 

29121213 45% 44% 46% 
L31S 318 41% 40 40% -1% 

W 57 17% 18% 10%- % 

12. 10 35 18% 19% 18% 

9.1 8 9% 9% «%- % 


_ , *5 io% + % 

4810408 10% 18% 


22 1195 


BA *100 87 87 

JO 8 1019 22% 22 
2010 701 17% 18 

9 10 71 44 43 

10 <6 10 34% 34 

teieisas so% « 

80 834a 20 
27 t2 SB 31 
30 18 408 28% 25 
23 11 48% 47% 


87 - % 



MS% 80% AdogCp 1031 70 » 2 64% 84% 84% 


1% %*|AJgU 
4% 502«lAJglpr 
14% 7-«*lABptC 
41% 32% AlgLad 100 
42% 3S% AllgPw £1S 
16% 9 AllenG 
19% 11% Allen *1.75 
25% 12% Alrgn n ,T2e 


ttl 9-18 7-16 9-18+ V16 
5 9- *6 9-W 9-19 

72 15-10 % 16-M 

31 7 317 89% 38% 38% + % 

7911 441 40% 40% 40% 

IB 29 12 11% 11% 

10. 23 17% 17% 17%+ % 

0 1188 14% 13% 14% + % 


H% 11% AlnCap 10Oe 10.18 152 18 15% 

25% 32% AHsh (dl.DBe 40 183 23% 23 

27% B% ABdPd 

40% 31%AJdSflri 100 
10% » AWMu JSa 
10% 9% AMU .73a 

11% 9% AIMO 04a 

10% 9% AIHOB n.60 

10 8% AM 103 003 

W 9 AlsMP n0Ba 
41% 34% ALTB. elJB 4014 856 32 
79% 57% Alcoa 100a 20 988*1 63 

20% 10% AmaxG 08 

9% 20% Amn 00 

AmBee 00 



1 % «%- % 
1% 23%+ % 
8% 9%+ % 

. . IS 35% - % 
0 % 10 % 10 % , 
9% 9% 9%— % 

0% 10% to%- % 


3 A 

15% 3% 


2% 32% 32% “ % 
63% 81% 62% +1% 
18% 18% 18% 

% 


27% 8% Amdv pflJS 

61% 51% AmHes 00 
20 9% ABarcfc a 


A 34 177 

50 ease 23% 23 23%+ % 

24 31142 8% 7% 8% + % 

4812 121 10% 10% 10% 

6 680 4% 4% 4%+ % 

24. 50 8% 7% 8% +1% 

10 82938 48% 48% 48%- % 

801730 tt% 18% 18% - % 

81% 81% ArnBrnd 2J2 40101674 85% 05 85%- % 

30% 28% ASnt pe.75 90 4 29% 29% 29%-% 

59% 28% ABVM 02 20 17 M 39 38% 38% -I 

27 19% ABwP a 08 30 12 19 22% 22% 22%+% 

21% 17% ACapBd 204a 12. 88 17% 17% 17% 

23% 19% ACapOv 201e 11. 19 20% 30% 20%+% 

9% 8% ACapla 1.10 15. 355 7% 7 7%+ % 

11% 8%ACUR 00 3011 8 8% 8% 8% 

80% 47 ACyan 106 27 » 30T7 50% 30% 50%+ % 

33% 26% AEIPw 200 70 93965 80% 50% 30% - % 

— “ 3211 125*829% 29% 29 + % 

20 18 817 
55 83388 283 
11. 158 72 

It 244 9 n 

90 204 10% 

11. 12 183 21 1 

17 15 37 32V 

40 14 2774 102% ml 
53 12 2913 67% 56! 

0122998 97% 86 

218 4 3% 3% 

10. 9 9% 9% 9% + % 

25 113 24% 31 34%+ % 

17. 7 168 12% 11% 11% - % 

5% « 


33% 2B% AmExp A 
22% 14% AFamlr 02 
36% 28%AGnCp 108 
8% 7% AmQvf 04a 

10% 8% ACHP 108a 

10% 9% AOTT 102 
24 18% AHIIPr 202 

32% 25% AHarK 100 
110% 54% AHome 400 
88% 49% Amrtcti 3-tfl 
112 89% AbMGr 00 

39% 3% AMI 

10% 9% AOff n 1 
40% 22%AP>Wd 00 
M 10% AHErt 2 
9% 6% AmRtt a102 

18% 4% ASS 00 
19% 6% ASH pi 101 

6% 2 ABMp 

72% 53 Am9Mr 1 
47 29% AT8T 100 

21% MVAmW* 00 
15% 13% AWtf pr106 
IS 5% AmHoO 9c 
40% 33% Ameran 108 
20 6% AiaeDp .10 


15% 16% 

39% 26%+ % 
7% 7% 

9 % 8 %+ % 

10 % 10 %+ % 
21 % 21 %— % 
32% 32%+ % 
W 1 % 102 - % 
56% 55%— 2% 

os as - % 


25. 2 42 6 ... 

17. 220 4% 4% 4% — % 

34. 68 7% 7% 7% + % 

50 2 % 2 % 2 % 

1024 855 66% 68 58%+ % 

30181720840% 39% 30% - % 

40 11 09 17% 17% 17%+% 

90 *130 14% 14% 14% 

114 6% 9 8 

2.713 38 49% 47% 47%-% 
1.7 1651 8 6% 0% - % 

13% 12 Ametek 04 3214 385 12% 12% 12%+ % 

11 9% AnmSc 109 10- 38 10% 10% TO%- % 

95% 38% Amoco 204 37 W 17012e36% 65% 66% 

48% 40 AMP 108 £9*3244 47% 48% 48% - % 

15% 9% Ampeo 00 3.1 03 9% 9% 9%- % 

9% 6% Amro 00 1.1 151 7 7 7 - % 

B% 5% Aiarep 73 31 7% 7% 7% 

29% 22% AmStb 100 0.1 9 201 23% 22% 22% 

7% 2% Anecntp 10 017 3% 3% 3% 

39% 24% Am** 00 0372201 34% 33% 33% - % 

12% 7 Analog 20 858 9% 8 B%+ % 

31% 22% Angelic 00 20 14 30 28% 20 28%- % 

48 32% Ankara 09 20133322 38% 58 38 - % 

20% 8% Arnhem M 171 20 19% 19%- % 

20% H Anttiny a04b 30 9 122 14% 14% 14% + % 
43% 2B% Aon Cp 100 ~ “ 

13% 8% Apache 08 
12% 10% Apex n 01 
Z7 2S%ApPwpO0O 
38% 3O%AppOc05e 
U 7% AppWg 
14% ArehD a .10 
28% AreoCb 200 
B% AicAlak 
17% AfWWc a 1 
. 19% AriCx n 
27% 20 AiMa 103 
81 40% Adda p( 8 

13% 9% Aramo 00 
24% 21 % Anne pl2.10 
48% 41% Aimc pM0O 
G0% 31% AranWl 108 
8% 3% AnmE 

14% 8% AnwE jd10* 

30% 8 Artra 


SI 

13% 

a 


37 11 621 38% 37% 37% 

1.7 SB 2292 17% - 1«% 16%- '% 
SO 383 11% .11% 11%-..% 
97 1BZ7% 27% 27%+ % 

LI 7 39 32% 32 32%+ % 

132 9% 9 9 - % 

0 126011 20% 19% 18% - % 
60 0 409 39 35% 30 - % 

ID 161 0% 8% 8%- % 

30 11 1448728% 28% 25%+ % 
97 21% 21% 21% 

<0 830 24% 24% 24% - % 

80 12 47 47 47 

4.1 8 TOM «% 91 

90 4 22 2lJ 

•.jaa*-* 


9% 9% - % 

21 % 22 + % 


3.1 


OS 4% 4 

SB 10 % 10 ^ 

4 10% 




si 

*% Arrta 08 
28% Asaree 100 

40 9 02 16% 
50 6269 27% 

* 

27 

tav- % 

Z7%+ % 

17% 

12% AsCoal 02 

10 12 64 17% 

17 

17% , 

43 

33% ArtlOO 1 

£733 847 9% 

30% 

9%- % 

22 % 

7% 7*«pc ,*e 

10 W1 17% 

17% 

17% + .% 

M% 

6 % Aaadmr 109 

20 . 5 31 8 

7% 

7%+ %. 

31% 

0 AaiMG 

1* 703 9 

9 

9 + % 

a% 

IIVASMs 1 

70 6 234 12% 

12 % 

12 %+ % 

30V 

9% Auoae UB 

70 13 221 2ft 

27% 

VJt . 

a 

32% AdEwg 208 
83% AtffUeb s 

73 tt 149 37% 
4412 3374 0116% 

37 

m 3 

aV -1 


U% 14% ATMOS L19 
7% 3 AudVd 

a vxb.jZ 

60% 35% Aumoi 00 
7% 4% Anton 1.01 o 

27% 20% AVMCO 00 
33% 21 Amry 08 
32% 20% Aww 00 


0330 30 »% M% »%- % 

3 4 3% 4 + % 

53 15 S3* 12% 11% 12%+ % 

0 ITS 20% 19% 19%+ % 

1019 2720 60% 50% 30%+ % 

17. 8 6 6 8 + % 

1018 8 24% 24% 24% - % 

10 IS 040 29% 29 28% + % 

20 17 3*1 30% 29% 29% 

41% 21 Avon 1 3718 25*1 31% 31% 31% 

83% 22 Avon pi 2 70 174 25% 25% 25%- % 

21% 13% Aydfei la 87 8 41 U% 14% M%+ % 

__ Q_Q_Q . 

40 30% BCE 9 202 70 673 39% 38% 36% - % 

20% 15% BET 00a 50 10 9 16% 18% 16%+ % 

10% 8 % BMC 8 87 7% 7 7%+ % 

25% BP Rf nU9a as 2372 50% 29% 80 
“7.%BRE 2.40 00 7 5 20 28 28 

21. 5 343 11%d10% 1 D%- % 


77 H BRE 240 
10% BHT 224a 
14% Balmco 1 
19% BMoP SUM 
14% Batotti 08 
42% BtoM pO0O 
tt%8atoora 08 

25% Ban 1.12 
10% BalJyMI 00 


8025 24 15% 15% 

18 81 20 18% 20 + % 
1.7 37 12911 25% 25% 25% + % 

81 15 57% 57% 57%+ % 

2416 20 W% 19% «%- % 

30 30 127 29% 29% 29% - % 

2713 2B86 11% 10% 11 + % 


15% KlHBallBcp 08 80 8 158 11% 10% 11 - % 

34% 20% BailGE 210 00 101532 31% 51% 51%+ % 

53% 21% HncOaa 104b 25 12 219329% 29 23%+ \ 

12 8% BncHa .44 82T78 28 7% 7% 7%+ % 


35% 29% BcflBV l.Ke 80 2 32% 32% 32% - % 

9% 47 BnSMI 1.19s 2011 B 48%d*8% 48%-% 

818 1341 3-18 1304 

1416 4 79% 79% 79%+ % 

70208135 16% 15% M - % 

11. M 20% 80% 30%+ % 

18 to 31% 31% 31% + 1 
12 yieo 51% 51% 51% - % 
4578 5 4% *%- % 

50140 764 38% 37% 37%- % 
30 7x15883 29 27% 23%- % 

90 10 20 39% 38 — % 

90 14 01 60% 80%“ % 

81 4% 4% 4% + % 

88 5180 40% 30% 40 - % 

31725 11% 10% 11%+ % 
aa% 20% Barclay 1400 «3 >• 37% 37% 37%+% 
26% 24 BarB prZSBa 90 M7 25% 25% 25%+% 

28% 23% Barii pf141e 81 7B 24% 24% 24% 

25% 18% Bant 00 2.1 10 1778 19 18% 18% + % 


1VU % BarfTaa 
89% 88% Baitoag I 
30% 13% BhSoM 144 
40% 29% Bhfi plA302a 
39 20% BKB 1*88290 

73 SO BkB pK>806a 
34% 2% BkNE 

83 34% BhH7 212 

38% 20% BnkAm 1 
38% 34% BkA pO0Oa 
85% 57% BkA pf tm 
8% 4% BkA pi 225 

88% 38% BankTr 243 
17% - - 



12 


M% 

Z7 

St 

10 


2418 80S 
40 10 321 48^ 
0 31061 


« 

Dtc.WLf 

aft 2 S% BemQp 1.40 6013 » 

4Q 29% Bema* 1 J 0 
13% 8 % Barak! JO 
17% 16 Baaan 

10 is BaflMi .10 
88 % 45 Bamch 1.18 
»% 18% Baxter 08 

40 35 Ban P<Ai5Sa 

78% 82%Bax|rfB30O 
14 %v|Ba7fiii 
22% 18% BaySG s120 
17 11% BearSl £tb 

®% Zi%Bearg • 04 
15% 8 % Baazar 0 ie 
22 % V4%BdilM 08a 
82% 48% Becfflk 1.08 

1U% 72%B8«M 4.40 
17% 13% BeDInd 00 
50% 40%8ell3e 202 

41 24% BetoAH M 
97% 24 Ben* .72 
68 % 42% BentCp 200 

3% i%ava* 0 a 
14% 12% Banetn a 
89004700 BeffcHa 
17% Ifi Bert#* a 
tB% 12 BeryPaJGe 
' 6 % Bewfr 

15% BedtoO 0 Oe 
48% H&Sl pi 6 
23% BIOS 1*8250 
4% Bavrty 
8 % Btoctl .tOe 
IS BtSB 00 
14% BlaefcO 00 
25 BBiHCp 104 
8 % Siam 105 
8 % BBcrfT 06 
28% BIckHH 128 
H% 8 lckE s 
13% BiueAr 0 *e 
8 % 8 % BtoeChp J9e 
84 40% Boeing na 

40 35% BoteeC 102 

10 % 4% BoSBer 08 

11 •% Bend 

7% % Bead m 

34 10 BwdC or 20 Si 

34 9% BcnlQl 206e 

38% 27% Borden e 0 O 
19% 13% BCaKa i.40e 
22 % 16% 800*102 
93 82% BoaEpOM 

16% 14 Bo+E prLto 
34% 22%B0M»12O 
14% 8 % BrazB 218e 
31% 34% BrtgSt 100 
' 44% BrMySa 212 

28% BrtlAIr 103e 
27%BrftOas 104a 
64% BrtM 404a 
5% BrUP «| 

18%BrnS8 108a 

39% BriOM 100 a 

12 % 8 % BraatoA 00 
32% 22% BM> 108r 

32% “ 

28% 

«% 11 % 

35% 22% SnmOp 100 
42% 27%BnmFr 04 
21% 12 % Break 04 
30% 19% BrehW) 09 
28% 21% Buckeye 200 
77% 15% BucfcrM 1 JBa 
15% 12 BXbnr L72a 
24% 17% BmtnCI 
23% 21%BitoN8>T0O 
53% 39% Brffiac 04a 
21 13 BurnPP 108 

15 0% Boetoto 

- c-c-c - 

38% 23 CM to 00 1029 UB9e40 

221 160 CBS 400 

3% 2% OCX 
18% Mt%COI a 
8 8 CF toco 1 

89% *3%CK»A29B 
10 •% QGM L20 

S 15 CML 

23% CMS £np 20 a 
17% 6 % CMS Ewi 
108% 57% CNA Fa 
12% 10% CNAI 104 
74 49% CPC 100 


c Woo 


ZS StdyUQ 104 
28%aWA3p 


PB47 80 


30 82375 _ 

10 54 2239 u 13% 13% -Q%+ % 
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1*2723 
211140 

a 47 


B 29% 
MH i»% 
E% *% 

I 1SHJ 

ft A 

ft 73% 

iU 2 ? "* 

jV 2% 

fl% *% 

7 MV 
M% 24 

o a 
7% ' 7% 
e% 6% 

3 % e% 

ft ft 

I* Vi 

3% 3% 

ft ft 

B% 32% 

ft 2? 


»V 17% 

16 4% 

15 9 

*1% 27 
02% 96% 
40 37V 

44V 39V 
46 33% 

»V 23% 

a a 

25% 0%v| 
a 17% Ti 
24% 21V 
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a 2a V 
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SiS* 

a a 

Sv ift 

3i M 

46 

»% 

isvti 
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«% 
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■T a 

& 
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U 

JO 

9 

.60 
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U 


21 

1J0 

9 


IS 


15 

32 

0 


23 


43 
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29 
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7 
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! jo 

7 
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.46 

1* 

1 1J0* 

5 


14 

JO 

0 

J4 

0 


2V 31V 
7% 7% 

2V 11% 
14 33% 
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^ si 

ft aft 

7 16 


33% 

16-16 
3 - V 
16 + V 


2?H * % 

4 i 

17 

M% + % 
23% - % 


ft * 11 

a% 

%V k 

9V+ V 
9V+ V 
7V+ % 
•%+ % 
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10 % 

31%- % 
7% 

i»i- % 

»%- % 

0> + % 
23%- V 
20 + *1 
8%+ % 
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Oaspm 1 42 
DkSSltp J3 
Da* Bit JO 
DMCftM .40 
OtttZp 
DapGly 156 
Devon 
Ongnai 
DW Re 1J8 
0*r*U .68 

QlgUJC 

tkmeftl M 
Dtooez 
DtfeVr 48 
DBGal jo 
OonSk -88 
DTMO 

Dranr 

OrvyGr 
OrngE aJSa 
Dwamd 
OuM 32 
D+rim • .90 
Duffl J4 
DutyF ■ 
Omen 
DyntfiC 


a% a 
a 47 
uav a' 
22% a 
aa at 

27% 27 

av 97 


74*4 WH 

a ffiBV 

St ift 

a a 

17% 017% 
V 1VM 

IV TlV 
6 V av 
»V a% 

24% 24% 
S 64% 
1% 36% 


»H »% 
a i7V 
25V MV 
40% av 
a< 17, 
9V 3V 
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34 av 

r "ft 
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39% 30% 
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«% 7% 

24 14% 
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AMEX COMPOSITE PRICES 


Stock Oteff m* I 

AT&E aa 

ATT UJte « 

MtN 3 M 

AkExp 10 3 

MAT a 

AlpMh a 

AA 73 46B 

ArodW .« 91991 

AJmaM jfe 11 3 

AMzeA A 2 a 

APrec J0 a 3 
ASdE a 

AmS«M .48* 444 

AlMMl JI70 » 178 
AMfel 14 

ArMCn 126 

Knnm 11 3 

Astrmc a 

Alan 389 

AMCM f 263 

AudVOk 20 

- B-B ■ 

B HO to 6 21 
BATInSto 123711 

BSN 30 156 

BeryflG 6 a 

Buucti a 

Beard M 

BaraB • 2 Off 
BkCfl 1.12 M 2 
BMM 1 12 3 

Ban b ms 

Ban a M in 

Blount* AS 9 49 

BobPti M 59569 
Ba«VaJ J4 21 

Qowmr 27 

Boom JS M 294 
Breen a 14M IB 


14 13% 

53% sa 
13 13’ 

V ’ft 

av »5 

% ift 

16 16 

*55 ^ 

3% 3% 

*% 2V 
aV 3% 
7-16 S-M 

1 " ft 

a k 

2 % 2 % 


iev i 6 % av 
av 13% 13 1 M 6 + % 
BV 6%. 6V“ % 

S & If 

a% sft- % 

a a a + • V 

33% 33 a - % 

17 17 17 - % 

XT W% XT 

1lV HV 11% 

10 d 7% 6% “4% 

11% 11% 11%+ % 

1 f 1 


»%“ % 
S3 - V 
16 - % 
14 %- V 
IS- % 

ift; i 

a + % 

av+% 

r- 

5-16 

2% 

2 

T%“ % 


si ® si--. 

ii% S ift- 5 

a a w - 
av as a*+ % 
«% w% a% , 
si 6% SV+ % 
33 % Ss% a%+ % 

2 7 t + h 

a 6 % i + % 

a a a - % 

4 4 4 

2 % 2 % a%- % 

a MV a + % 

8 V ah- h 
26% 26 a - % 
32% M% 32% - % 
»% 30% ao% 


IV l 

5V+ % 
»%+ % 
f + > 
a - % 

4 

a%- % 
a + % 
ah- % 
a - % 
32% - % 
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08 M 
tovONeMS 
kaa, 
muosy 
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Hrty .to* 


LoBarg 
idnkto jo 


MMffE SB 

NxsA 

mAs Jto 
MfOfcd . 

Mav 
NnOm 
NMaAr ." 
NV Tta Jz 
HCdD-B JB 
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OdaiA 

Ofeap t J4 
OOMptTto 
pmcp a 
P*oQM Jto 
pipee a 
p«mc jo 

FMeet 133 
PWLO .lto 
nOma M 
RUmstaJOh 


18 T 6% 
278 54% 
» 364 1% 

I a 2 % 

M 19% 
SO 9% 

II 218 4% 

131 3 

966 11-32 

- J-K - 

awe av 

1 2V 
a 6 3 

a a 4% 
a 1203 9 

’ l V V 

7 M 7% 

2 6 
• 7 2 

13 330 *V 
a a 9% 
W 17 84% 


06 2V *V 
3 696 4% 4% 

69 192 0% 13 
3 TO 39% 38% 
111 30% M 
WO 2% 2, 

10 U9 4% 4% 

a a 6Vd6% 

41 423 21 V 21% 
7 a 7% 7% 

- H-M - 

3 329 4% 4% 

0 Ut Si 5% 

17 4% 3V 

21 332 6V 7V 
13 U 9% 
26 741 23% 23% 
733 17% 17% 
6 7% 7< 
-0-P-0- 
0 1 a% »% 

0 073 av »% 

a w sv s% 

13 220 13 14V 

6 17 11% 
a 270 MV 9% 
94 959 0% »% 
9 13 15 0 

61 xW M% 3QV 
6 13V 13V 

6 a a i5V 
n 4*30% a% 
2 37% 37% 


a%- % 

I"- % 


ft- } 
*%+ % 


29% + % 

10 % 

9 %+ % 

tf 

11 %+ % 
34 

13% + % 
15 + % 
mV- % 
13V 

0 + % 
3BV+ % 
37%“ V 


Pltwy A .70 
PlyOM .12 
PradA .a 
ProCn a 
Priam 

PruM»d A3 

ProtCn 


ttob J6 
SOmA 2* 
SoUCo n 
Spetoo 


TabPrd JS 

Tanoyfl 

Tan* JO 

TaiaMdi 

T«Alr 

Tbennd 

Thrtn* 

TaOPat » 
TBOMaa 


VhngB 

WB*d 

waVAm 

VMQrd 

WAinBc M 

HHXffd 

WHET 1J2 


45 34% 
9 147 B 
390 7% 
199 6% 

11 2 3 

0 21 5 % 

M .7 3% 

- fl-R - 

11 2 6V 

a a ii 

0 V 26% 

- 8-S - 
tt A 25 
2 14 6% 

as i 0 

a in 0 % 

4SS 16V 
29 230 11% 
SO 1TB 2 
0 24 8% 

• 0 9% 
“ T-T - 

944 % 

06 1% 

20 *79 M% 

a 0 26 % 

110 67 38 
w 4% 
aa 7% 
185 246 14% 

21 260 0% 
0026 27% 

226 6% 
U-U - 

as i% 

. 10 2V 
7 44 2% 
7 160 2% 

ioi zr% 

31 7 

- V-W - 

61 5 1% 

003 4% 

067 9 6 
19 % 

21 3V 
16 11 21% 
19 1176 9% 
0 x 222 Vh 

0 a iiv 
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33V 33V - V 
•V 9 

7 7 - % 

5% 5H+ % 
•9, 3 - % 

6% 8% 

8% 6%+ % 

9% 5% 

11 11 

29% M%- % 

24% MV- % 
6% 6V+ V 
0 0 
0 % MV- V 
14% 18V + % 
11% 11% - V 

IV 2 
6% BV 

9% 9%+ % 

V V 
1 % 1 % 

14% 14%+ v 

as as - v 

38% 36%- % 
4 4% 

6% 7 +% 

0V MV- % 
14% 16 - % 
V 27%+ % 
6% 6% 

1% «.+ % 
2V 2V 
Z% 2% 

2 % 2 %— % 
MV a%- % 
ah 6 %- % 

i% i% 

4 4 

6% 6 + % 
% V 
3% 3V+ % 
20 % 21 - % 
9 BV- % 
17V 17% + % 
11 % 11 % 


FHP a 

as pi 

FrmHra 
FasM 
Faroe a 
FldBae .60 
FdftTa 86 
FiQlaA 8 JO 
HetaC 
FlnMoa 
Ralgao 
FAlaBk S3 
FatAm 2J0 
FIABep 
FAFnA a AO 
FIATa 1JS 
FBCO 1J0 
FKXM S3 
FComC 1J3 
FfConsl AS 
FCata 1.0 
FExn J2 
FCiM I 
FE*64£Zaa 
FEjc pff2J8 
FEspMIJB 
FBiiM 
PtfOUtC so 
PIFnCpMa 
Ffflto 86 
F04QVB 
FtmCp .44 
FlnaWI 72 
Flnlena JO 
F1M0B 8 M 
FIUlu 

FSaeC 1J6 
FT ana 180 
FlHrida 
Bsorv 
RaoFn AO 
FdUoA .0 
FdUaB .0 

For Am 1-QB 
FmnO t 
Fond) 

FortnF JO 
Font 
F»W« 1.00 
FikCat 
FmkM J2 
Framnt JO 
Frtrtoa t 
FmrMB J6 
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G K a .10 
GBCBc Jto 
GNW ,13a 
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GZA 
Gamoa 
GatwyFa M 
GnBnda JB 
GenaOn 
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MaaO J4 
OdLaw .0 
oum jo 

GoaiS? 

OMPOutJM 

Geoiknk 

OortdP M 

Grade* 

GrphSe 

OACm SOn 

GCnyfl 

GdJBe JO 

0«IYS» JB 

Graan JO 

Ondttb 

GrwaFfc 

OrayAd£JO 


HBO JO 
WHO 

HamOO .10 


HarpGp .10a 
H«da I JO 
HankB 
wtnco 
HMCS JB* 
KHhco 
HKBdyn 
Keanfd JO 
Hc»0A .16 


(*0Be 
MgMGu 
MORgs J6 
HBoa 
Hogan 
rimOy J6 


Harriot JO 
Horzfnd JB 
HimFn 74 

HetpSt 
HBNJ JO 
lAmUB 74 
Hand) 74b 
Hwee ,10 b 
H uKhT 

06 Cm 
B4CO 

918 HnlTQa 


ImpiBe JO 
Inaerap 
MBep 1.0 
IndaTe 
MFdl JO 


MgBm 72 


WBflFn 170 
UrtB 0* 


favatS 
MiMn 74 


inOairA 
Waraa 
HLaa .0 
tailabll 
(mftah * JO 
Mrtm JOe 


100a Wflh Law Laat 

174 2% 2% 2% 

H 2» a%d22% a - % 

9 1» SO 29% 30 + % 
12 1 ? 12 % 0 % 12 % 

13 165 B MV 31% 

0 331 SV MV 25 + % 

ts xn «v 5% * - % 

7 13 26 25% » 

5 3 12V 12% BV+ % 

36 20 0% 12 0 - V 

a 56 16 V 0 % 15% 

W 11 21 % 21 % 31 % 

23 454 29V 20 »%- % 

B 1+4 11% 10% II - % 

0 ft 21% 21 21 - % 

0 127 14% 0 14% 

15 62 9 8% 9 

8 777 TBH IBS «S- V 

II HBE 9V 9 9 

we :w av 9% s%+ % 

17 71 29% MV 26% + V 

U SB 8V 7% 8 

14 389 2% 2% 2% - V 

20 Ut 3IV 30 31%+ V 

11 *236 17% 16% 0 - V 
M xn 21 % - 21 % 21 %+ % 

24 823 MV 22% 33% -1% 

9 11 7V 7V 7% 

18 66 16% 16 0 

- e-E - 

H ao 0 % n% n% 

tt 03 14 13% 13% — V 

0 7 9% 9% 8% 

225 13% 13V 13% - V 
12 5} 5% 6% — % 

182 9% 9% 9% 

0 5% Sh 9%- V 

1332 0 11% 11H- % 

261 9 8% 6% 

4U31 7% 6% 6% - % 

8 264 43 % 42% 42%+ V 
a 147 6V 6 6%+ % 

2(0 11% 11% 11%+ % 

13 » 5V 9V 4V- V 

3017 3% 2% 2% — % 

9«7 6V 6V 6V+ V 

8 2 27% 27% =7% 

1521 M3 139% 141% +4% 

47 28 29 MV M%- % 

w «m 9 av a 

a *M BV 7 V 8%+ % 

60 760 3% 2% 3 - % 

18 83 26V 26% 20% ♦ V 

- F-F - 

20 1503 21% 21% 21%- % 

3 32% 32% 32% — % 

< 0% 0% RV 

36 79 32 31% 3? + V . 

157 0 14% 19%+ V 

9 1 18% 0% 18 V + % 

11 4M 32 31% 32 + % 

T50 23% 23% 23% 

159 0 0V 0V 0V — V 

39 329 7% 7% 7%- V 

205 15% 14% 14%- % 

9 571 0% 18% 16% 

7 270 44 43% 44 + % 

14B 7-0 % 7-TB+ VT8 

16 5 11% 11% 11% 

103356 18% 0% 16% I 

8 58 26% 25% 2S%+ % ; 

n 9 21 20% 21 + % 

0 34 22 21% 21%+ % . 

um ii% to% ii%+ % > 

9 8 29 29 29 — % 

W 411 *% 4% 4% - % 

IS 20773 2% 2% 2%+ % 

119 6% 4% 4% - % 

201 8% 7% 7%+% 

3029 3% 3 3% + % 

5915 2% 2% 2h- h 

15 300 IS 14% 14%+ % 

6 157 tt 14% 14 %- % 

10 64 26 25% as + % 

13 134 23% 22% 22% - % 

9 44 9% 8V 9% 

14 21 20% 20% 

• 90 6% 6% B%+ % 

11 9 21% 21% 21% 

65 143 13% Q% 13 + % 

9 72 32% 32% 32%+ % 

14 17 29% 25% 26%+ % 

17 482 7% 6 6% 7% 

0 139 21% 20% 21 

6 33 0V M% «V+ % 

26 913 11% 11% 11% 

38 954 11% 11% 11%- % 

117 34% 33% 33% — % 

982 0V 0% 0%+ % 

n 313 9% 9% 9%+ % 

08 13 0% 0% 14% 

32 14 4% 3% 4% + % 

0 9 21% 21 81%+ % 

473 4 4% 4% 4% — % 

9 79 TS% 8% 0%+ % 

9 202 20% M 20%“ % 

6 31 0% 0% 18% 

0 100 26% 26 26 + % 

0 209 0% HV 12%+ % 

- G-G - 

0 132 0% «V 13% 

0 1 0% 19% 0%“ % 

9 86 15% 19% 16% - % 

10 3% 3$ »%+ % 

tt 20 11 % 11 % 11 % 

14 445 21% » 20% — % 

70 254 9% 9 9% 

01082 25% 25% 25% + % 

881 35% 34% 34% - % 

10 58% 67% 97% — % 

9 344 B<d8% 8%- % 

31 365 10 •% B%- % 

• 30 7% 7 7 - % 

922 0, 15% 15% 

31200 13% 13% 13V+ % 

7 19 11% 10% 10% - % 

B 967 M 25 25%“ % 

11 967 17% W% 17%+ % 

0 122 26. 28% 26. + % 

36 13% t»* 0%+ % 

0 2R 9 8% 8%— % 

0 132 0% 0% 0%+ % 

873 17% 17% 17% 

24 711 9% 6% 9 + % 

601 10% 10 10%+ % 

TR av a% ■%- % 

20 U)% 0 0 + % 

5 20 0% 16% 0%+ % 

B 483 8% 6% 6%- % 

9 0 30 23% 30 + % 

M 379 10 9} tt + % 

•»♦%*%• - % 

16 3 155 10 169 -4 

O 07 »V 8% 8% “ % 

7 2S 4% 4% 4% + 1-0 

15 tt 0 0% 17 % 

-90 6% 6 . 6% 

w H -a ■ 

13 449 M 0% 0%- % 

237 5% S% 5% 

57 435 32% 32% 32%- % 

23 144 0 17% 0% + % 

8 120 29% 28% 29% +1 
SO 25 17% 0% 0% 

0 » 0% 0% «% 

14 187 54% 64 54 

4 3M3 8% 8% 8%— % 

31 9 13% 13 tt - % 

23 82 18% 0 0% 

14 94 M% M 14% 

831 SV 9% 9%— % 

• 850 0% 0% 0%+ % 

0 40 0% 0% U%+ % 

9 69 35% 36% 35%+ % 

7 779 14% 13% 14 

310 7% 7% 7% 

1 9% 9% 9% 

450 4 3% 4 + % 

466 3% d 8 3% 

0 1 15% 15% 15%+ % 

9 I TS K 7%- % 

10 32 4% 4 4 

10 90 22 21% Tt + % 

4 1J4 1% 1% 1% 

9 322 14% 14% 14%- % 

13 80 HJ% 15% 16 + % 

14 135 II 10% 10% 

26 73 7% 7% 7%+ % 

M 286 38% 38 38%+ % 

11 19* S% 5% 6%+ % 

0 0 13% 0, »%♦ % 

* £ ft ft ft 

0 358 21% 20%. 21 + % 

9 6» 0% 0% »%- % 

0 133 16% 0 0%+ % 

310 8V 9% e%- % 

- 1-1 - 

488 73 10 9% 9% 

9 220 6 4% 4% 

6112528% 26% 2S%- % 

214 141 tt 14 15 +1 

23 259 10% 10 10%“ % 

485 20% 0% 19% -1 

10 T38 22% 21% 0%+ % 

10 to 9% 9% B%— % 

14 668 19% 18% 18% 

tt I 7% 7% 7%+ % 

U 0 0% 0% 0% 

104 7% 7 7 - % 

20 2721 14% 0% 13% — % 

681 0 0% 0V 

11 2Z7 9% 9% 9% 

SO 302 8% 8% «%+ % 

61* M 6% 6% 6%- % 

0 64 7 6% 3% — % 

17 14 HV H M 

9 7S5 6% 6% 6% - % 

024673 40% 39% 40 - % 
1263 21% 20% 20%+ % 
633 17% 17 17 + % 

M 493 . 8% 4% 4V- % 

20 set* 14% 13% 14 

13 006 27% 26% 26%“ % 

15 199 V 0% 17 

133210 19% 0% 18%“ % 

68* 6% 6% 5V+ h 

29 36 6% 5 5 - % 

15 2836 23 22 0 -1% 

10 405 7% 7% 7%+ % 

2W 11 10% 10%+ % 

2D 232 uSD 48 48%+ % 

0 274 29% 29 29 


20 232 uSO 
0 274 294 


3% 3% + 

!Q% 10 % - 


J+rieo .16 
JyLMh 
JHFA 
JOOWA 

joffyn IJfl 
JlBO JO 
Justin t JO 

KLA 

Kamen JB 
KarcHra M 

Kade .09 

Ksydon JO 
KhGA* .80 
XyCBU JO 
KyMBd a 
KeyCan JO 
KoyTrn 


151547 23% 23% 23%+ % 
279 3% 3% 3% 

0 95 10% 8% W% 

15 04 MV nv 0% 

0 079 23% 2S 23% 

14 3 W 9% W + V 

BBS 4% 3% 3%- % 

32 437 0% 11% 0%+ \ 

7 02% 01% 122%- % 
“ J-J - 

IT 121 8% 8% 6%+ % 

13> 54 6% 0% 8%“ 1* 

a- 78 16% 0 0 - V 

181 91 14% 14 14% 

0 13 20% 50% 50%“ % 

314 2% 2% 2%— % 

M 114 34 23 22% +1 

SB 13 0% 12%“ % 

10 101 26% »% 29% 

14 6 0 19 19 

0 284 0% 0 0%+ % 

_ k_k _ 

0 7*7 7% 7% 7% 

17 573 8% ?V a%+ la 

11 M 0 % 0 % 10 %+ % 


32 78 9% 9% 9%- 

11 221 29% 29% 29%. 

M 226 33% »% S3 

6 MB 18% 14% MV 

5 IK 23% 23% 23% - 

11 110 0% 12% 13% 

13 881 4% 4% 4 0-0 
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10 

52 

0 
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57 


IB 

41 


1633 

JO 

0 

13 
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2B 

162 

J3 

17 

928 

JO 

6 

40 

54 

14 
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JB 

0 
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JO 

6 
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27 
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04 
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“N 

JO 

16 
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Jto 

47 

0 



37 

1J0 
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5. to 

W 

400 

JB 

0 

«7 



00 

E 1.40 

831 

28 

tt 

BOO 

M 

W 

468 

-75c 


3 
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313 

' 


241 

M- 

14 780 


8 

22 


31 10tS 
38100 
17 5372 


M 

285 


33 

158 

JO 

15 

376 



218 

JO 

8 

37 


11 

43 


21 

828 

JO 

8 

84 

M 


311 

.0 

tt 

31 

JO 

0, 

Ml 

.72 

w‘ 

*« 

JB 

16 

13912 


22 a 

20 % 21 + % 

6% 7 - % 

3% 3% 

0% 8%- % 
0 12 - % 
9% fO 

7% 7% - % 

U 14 
K% 14% - % 
0% 17% 

2 2% 

6H 8%+ «a 
11 11 %+ % 
21 % 21 %— % 
8% 8% - % 
22 22 
2% 22% 

21 21 - % 

ah 3% 

M% 2+H+ % 
21% 21% - % 
27 27 

12V 12V + % 

27% 27% 

13 V UV+ % 
13% 113% 

0% 18% + % 
22 % 22 %+ % 
» 23% — % 

26 26%+ % 
9 % 10 

52% 32% +2% 

23 a%+ % 

S 5%- % 
4 + % 

0% 19%+ % 
28 28% - % 
13% 13% 


23 % - % 
5V+ % 
14% 

33%+ % 
31% 

*%+ % 
IB -1 
W - % 
«%+ % 
n%+ % 

23 - % 
22 % 

tt - % 

s--i 

»%+ % 

9 %+ •» 
11%- % 
14% -1% 
31%+ % 
21 %+ % 
17% - i 
17% - % 
22 %- % 
70 %+ % 
33% - % 
6 + % 
10V- % 
12% 

15% 

54%+ % 

24 

»%- % 
14%+ % 
i7% ~ ; 
2 % 


•H+ % 
16% - % 
16% 

li-S 

AH 

5%+ % 
0 + % 
(V- % 
88 +1 
22 - % 
13% 

tt%“ % 
0 %+ % 
0 
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UiBnk iJ2a 
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US Be * 1 
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V Baud 
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VS8B6 JO 
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VUmM* JS 
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EUROPE 


Domestic bonds disorder marks time 


spreads to equity values 


A NUMBER of continental 
bourses dosed weaker yester- 
day, as worries about Japanese 
interest rates infected domestic 
bond markets, writes Our Mar- 
kets Staff. 

FRANKFURT watched fear- 
folly as the London futures 
market in German bonds weak- 
ened, following renewed inter- 
est rate fears in Tokyo over- 
night. West Germany's bond 
market fell sharply thereafter, 
to take yields up 20 basis 
points to 9.06 per cent 

German equities, histori- 
cally, have followed bonds. 
However, yesterday's reaction 
was relatively mild; the FAZ 
index eased only 0.85 to 790.28 
at midsession, and the' DAX 
dosed 24.47 lower at 1,869.19. 

That still leaves the DAX up 
4.4 per cent this year, whereas 
bond yields, according to 
Merck Finck, the Dusseldorf 
private bank, have risen by 16 
per cent in the same period. 
Prospects in eastern Europe 
appear to be responsible for 
the gap in performance, with 
equities firm on foreign -led 
buying, and bonds failing on 
worries about German mone- 
tary onion and the projected 
cost of rebuilding East Ger- 
many's economy. 

Foreign investors were less 
in evidence yesterday. Volume 
tumbled from DM11.4bn to 
DM8.6bn. However, their 
recent penchant for chemical 
companies was still in evi- 
dence. Bayer rose DM3.50 to 
DM643 while the falls in BASF, 
of DM2.90 to DM309, and 
Hoechst, of DM1.20 to 
DM317.80, were both below 
average. 

Mr Matthias Weltiche, an 
analyst with Merck Flock, said 
that while chemicals might be 
in for a cyclical dow ntu rn in 
business performance, their 
shares had already reflected 
this - standing still over the 
two years when earning s 
been rising hist 

Daimler was one of the big 
losers, falling DM19 to 
DM900.50. Volkswagen fell DM4 
to DM569. VW, like the big 
chemicals, is on a singia dipt 
p/e, and it issued an encourag- 
ing progress report over the 
weekend. 

Among other blue chips, 
Veba plunged DM17 to DM435. 
Once again, it topped the indi- 
vidual volume lists in turnover 
of DMl-05bn. It was rumoured 


that one Mg foreign investor 
has been executing a very big 
selling order in the stock, com- 
p rising 25m to 3m share s or 
about 4 per cent of th e equ ity. 

Both MILAN gnfl ZURICH 
saw early gains pared as appre- 
hension about Japanese rater - 
est rate prospects joined and 
accentuated what was happen- 
ing in the German bond mar- 
ket. The Comit index ended 
0.24 higher at 67818 and the 
Credit Suisse index rose LI to 
617.5. 

PARIS ended Its brief inde- 
pendence from its own plung- 
ing band market, and followed 
It lower yesterday. Only Euro- 
tunnel defied the trend with 
any conviction. 

The CAC 40 index lost 3009, 
or L8 per cent, to 1,838.03 in 
modest trading of about 
FF*25bn. Declines had come as 


The weekly review of the 
stock markets* performance 
will appear tomorrow 


portfolio managers switched 
their tends out of blue chip 
stocks into the money market, 
said one salesman. 

Eurotunnel gained FFr3, or 
5.6 per cent, to FFr5050 in the 
day’s most active trading, on 
hopes that the consortium, the 
banks and Transmancfae rink, 
the contractor, were making 
progress in ten™ on funding 
for the project. 

Road makers fell on declin- 
ing earnings prospects; the 
Government is said to be focus- 
ing more on the TGV 
high speed train network than 
on building highways. Colas 
lost FFi29, or 4.1 per cart, to 
FFr682 and Screg fell FFr50, or 
4.4 per cent, to FFr1,100. Else- 
where in the construction sec- 
tor, Ciments Franqais, the 
cement group, lost FFr60, or 4.4 
per c ent, to FFr 1,305. 

AMSTERDAM, also, was dis- 
couraged by a falling domestic 
bonds market and fears of 
higher Japanese interest rates 
exacerbated Dutch worries. 
The CBS tendency index lost 
12 to 109.L 

Royal Dutch lost F1L90 to 
FI 14020; it reports 1989 results 
tomorrow. Heineken moved 
against the trend, rising 10 
cents to FI 110.80 after the 
strikes at two of its plants 
ended. The brewer agreed at 
the weekend to drop a reorgan- 
isation plan which, would have 


cut its Dutch workforce by 700 
by 1993, and said it was witting 
to discuss a new plan. 

BRUSSELS was nervous 
about higher Interest rates and 
the market’s recent poor per- 
formance, but the cash 
index managed to rise 3214 to 
5322.67. ~ 

Raffinerie Tfrlemontoise.the 
sugar refiner, gained BFr5 to 
BFr3325 in one of the largest 
daily turnovers of a stock seen 
on the bourse. About 2.45m 
shares - or 50 per cent of the 
outstanding snares - were 
traded on the first day of the 
West German Sfkdzucker’s pub- 
lic offer for the 25 per cent of 
the shares it did not yet own. 

Grcrupe Bruxelles Lambert, 
which last week wrote off its 
stake in Drexel Burnham Lam- 
bert, e ased BFH05 to BFr4,015. 

STOCKHOLM declined as 
interest rates rose against a 
background of political insta- 
bility, but the market defied 
gloomier predictions as the 
banks reopened after a three- 
week dispute. The Affitrs- 
vSriden General index foil 16.9 
to 14573. 

OSLO closed at a record 
high, with the all-share index 
up 031 at. 619.16. The inrimr has 
risen strongly thin year and 
some dealers said they were 
growing cautions after the 
recent rapid gains. 

HELSINKI dosed Mpfan- in 
thin trade on the first day of 
southern Finland's traditional 
winter holiday week. Turnover 
was again hit by the industrial 
action in Finnish most 

of which have been closed 
since February L 

The Unitas all-share index 
rose 2 JB to 66L5. 

VIENNA rose to its third 
consecutive high. The bourse 
index rase nearly 2 per cent, 
and yesterday's session was 
prolonged by 30 minutes to 
cope with trade. 

Construction shares and 
blue chips were sought by for- 
eign investors keen to profit 
from Austrian companies* tra- 
ditional folks with developing 
industry in post-communist 
eastern Europe. 

COPENHAGEN shares fell in 
a delayed reaction to the two- 
wed-old slump in local bond 
prices. Banks, which are sensi- 
tive to bond prices, led the 
downward trend but heavy- 
weight ship ping a nd industry 
units were quick to follow. 


in wait 
for Budget 


THE LACK of direction from 
New York - where markets 
were closed for the President's 
Day holiday - led to subdued 
trading in Toronto, which 
closed with mixed gains in 
slow trading. 

. Banking shares rose on 
expectations that the bank 
rate would ease after the Bud- 
get’s release. 

The composite index gained 
34)8 to 3,734.76, with declines 
outnumbering advances 337 to 
221. Volume of 16.7m shares 
was lower than Friday's 2443m 
shares. Trading value was 
C$159.8m, compared with 
CJ304m on Friday. 

Nine ^ of the 14 -sub-indices 
were lower. Industrial prod- 
ucts shares declined, while 
golds finished up more than l 
per cent and mining stocks 
posted gains. Consumer prod- 
ucts Issues and energy stocks 
were stable. 

American Barrick climbed 
C$23, to C$241,. on Friday, a 
Utah judge upheld Barrlck's 
position that Gold Standard 
was only entitled to a 15 per 
cent net pr ofit s interest in a 
Utah mine, rather than a 25 
per cent working interest 

AMCA preferred A shares 
rose Cf % to C$2512. The com- 
pany said it plans to redeem 
the series on March 30. 


SOUTH AFRICA 

Political doubts 
subdue trade 
in Johannesburg 


POLITICAL uncertainties 
continued to dominate trading 
in Johannesburg and the stock 
market dosed quietly mixed. 
The holiday on Wall Street 
also subdued trading. 

The JSE Gold index lost 4 
points to 1,938, while the 
Industrial Index rose 3 to 
34)78. The overall share index 
was up 2 at 3,141. 

Gold shares moved up_ 
slightly during the course of 
the day but drifted lower 
towards the dose, in spite of a 
relatively firm bullion price. 
Randfontdn lost R1 to R2&5D 
and Kloof fell 75 cents to 
R4D35, although Beatrix rose 
Rl to R2930. 

Diamond stock De Beers 
gained Rl to R66.75. 


ASIA PACIFIC 


Active Malaysia breaks another record 


LEADING REGIONAL markets 
gained ground, in spite of 
Tokyo’s cautious decline, with 
Malaysia and Singapore both 
at, or near, re cord l evels. 

KUALA LUMPUR broke Fri- 
day's record in busy trading, 
boosted by a recent string of 
good corporate results. The 
composite index rose 5.76 to a 
high of 620.13. 

Mechmar gained 52 cents to 
MS5.10 on talk of its involve- 
ment in a M$300m land recla- 
mation project. Promet, the 
Malaysian development and 
construction company, was the 
most active issue, losing 14 
cents to M$138 after reports at 
the weekend that the Govern- 
ment would cancel the com- 
pany’s resort developm e nt con- 
cession on tbe island of 
LangkawL 

SINGAPORE rose as Institu- 
tions and individual investors 
bought actively. The Straits 
Times Industrial index gained 
8.46 to 139333. just below the 
record 1393.77 set on February 
12. Turnover gre w to 209m 
shares worth S$333m, from Fri- 
day's 148m valued at S$280m. 

Activity concentrated on 
banking stocks, industrials and 
speculative Malaysian stocks. 


QAF, which has agreed to sell 
45 per cent of its Brunei sub- 
sidiary for S$748m, was the 
most active issue, rising 3 
cents to 92 cents with 20.1m 
shares traded. 

HONG KONG built on the 
previous week’s gains and 
overcame some profit-taking in 
mid- mo rning . The Hang Seng 
index advanced 28.75 to 2368.00 
in busy trading. The release 
last week of the proposed con- 
stitution for Hong Kong after 
1997 has removed the political 
uncertainty from the market 
Turnover was HK$1.61bn, np 
from Friday’s HK$L6bn. 

Hongkong Bank, which 
reports results next month, 
was the most active issue, ris- 
ing 5 cents to HKJ7.55. The 
bank last week joined the syn- 
dication which is helping the 
Peking-backed CITIC to 
finance its acquisition of 20 per 
cent of Hongkong Telecom. 
Hongkong Telecom added 
another 10 cents to HKS065. 

Trading was also heavy in 
Crusader, which rose 7 cents to 
97 emits in the wake of last 
week’s news of positive results 
from its gold prospecting activ- 
ities in Brazil. 

Dao Hang Holdings gained 60 


cents to HKL50 after report in g 
improved six-month profits. 

AUSTRALIA ended slightly 
higher after a flay erf generally 
dull trading, as a lift in metals’ 
prices lent support, to the 
resources sector. 

The All Ordinaries judex fin- 
ished 43 up at 1,6453. Volume 
was 77m shares worth A$121m 
- its second lowest level so far 
this year - compared with Fri- 
day’s 75m and A$152m. 

The closure of Wall Street 
discouraged some investors 
from entering the local market, 
which was also affected by 
uncertainty in Tokyo. Inves- 
tors are also awaiting the 
release this week of several 
companies’ half-yearly results. 

Elders DEL rose 4 cents to 
A$242, buoyed by reports that 
it is dose to finalising an asset 
swap with Grand Metropolitan 
of the UK. . 

Adelaide Steamship shed 2 
coots to A$530. Brierley Invest- 
ments (BID, a New Zealand 
investment concern, 
announced It was proposing to 
sell its 150m shares in Indus- 
trial Equity (IED to Dextran, a 
unit of Ads team. DSL was 
steady at A&20, while BEL foil 
5 cents to AIL35. 


Western Mining recovered 12 


cents to A$5.78 after foiling 
sharply last week fallowing its 
poor profits result 

NEW ZEALAND also suf- 
fered from light trading; the 
Barclays index foil 2030 to 
1364.09. Volume was 5.5m 
shares, worth NZ$1 lm, com- 
pared with 8m shines, worth 
NZ$123m, on Friday. - 

A moderate loss on Wall 
Street on Friday added to local 
pessimism. Brierley Invest- 
ments topped the turnover hat, 
foiling 4 cents to NZ$L74. 

TAIWAN eased after rising 
L2 per emit on Saturday. The 
weighted index fell 11.75 to 
11,792.65 on volume of 876m 
shares worth NT$123bn, up 
from 666m and NT$101bn. 

SEOUL declined for the third 
session in a row, with the com- 
posite index down 7.69 at 85934 
in thin trading. 

JAKARTA gained ground hi 
volume almost twice that regis- 
tered an Friday. Tbe Jakarta 
jiwbsr nrirlnri 5 99. to 47023. on 
trading of 2.7m shares, up from 
1.4m. Among the day’s winners 
was Mode Indonesia, the phar- 
maceutical company, which 
gained L200 rupiah to 12300 

r upiah 


FT-ACTUAMES WORLD INDICES 


Jointly compiled by The Financial Times Limited, Goldman, Sachs & Co., and County NatWest/Wood 
Mackenzie in conjunction with the Institute of Actuaries and the Faculty of Actuaries 


NATIONAL AND 

REGIONAL MARKETS 


MONDAY FBBRUAKY IS 1890 


FRIDAY FSHtUARY IS 1990 

DOLLAR MOCK 

Figures hi parentheses 
show number at stocks 
per grouping 

us 

Dollar 

index 

Day's 

Change 

% 

Pound 

Starling 

Index 

Local Day's change Orasa 
Currency % local Dtv. 

Index currency Yield 

US 

Dollar 

Indax 

Pound 

Starting 

Index 

1 Ml 

Currency 

Indax 

198800 

Hfgti 

1988190 

Low 

Year 

(•pfc 

Australia (64) 

146.02 

+1.1 

127.16 

127.61 

+0.4 

525 

144.37 

12624 

12738 

16041 

12328 

13019 

Austria (19) 

264.71 

+ 2A 

230A2 

230.60 

+ 1A 

1.16 

257.52 

225.19 

22343 

264.71 

9234 

9732 

Belgium (61). .. 

142.01 

+ 1.1 

123-67 

122£8 

+ 0.4 

4.54 

14043 

12279 

12207 

160.02 

12358 

134.98 

Canada (120) 

140.45 

+ 0.0 

12Z81 

122.04 

+ 0J) 

328 

140.45 

12281 

12204 

154.17 

124.67 

133.76 

Denmark (36)_ 

2S057 

-0.9 

218.20 

22024 

-1.0 

1.46 

25277 

221.03 

22251 

26082 

16535 

15311 

Finland (26) — 

149.52 

+0.5 

13X21 

123.79 

+0A 

240 

148.80 

130.12 

12332 

15316 

11363 

14632 

France (125) — 

145.77 

-1.5 

126.94 

13028 

-1.6 

289 

14729 

12936 

13239 

15737 

11257 

11631 

West Germany (98) 

132.10 

+04) 

115.04 

115.17 

-ai 

124 

13207 

115.48 

11525 

137.01 

7936 

85.50 

Hong Kong (43) 

121.37 

+0.8 

105.69 

121.68 

+02 

4.71 

12026 

10525 

12067 

14033 

6341 

13234 

Ireland 117) 

190.40 

—0.8 

165A1 

169.42 

-1.0 

257 

19127 

107.87 

171.15 

19837 

125.00 

14255 

Italy (96) 

96.88 

+A2 

84A7 

89.94 

+0.1 

256 

96.68 

84.54 

8939 

10211 

74.07 

81.65 

Japan (455) — 

183.00 

-1.4 

159.36 

16727 

-1.1 

049 

185-66 

162.34 

189.11 

20011 

16432 

19324 

Malaysia (36) 

244.72 

+a4 

213.11 

254.71 

+02 

208 

243.75 

213.15 

25339 

244.72 

14335 

15731 

Mexico (13) — . ... 

374.40 

+0.1 

326.04 

1116.71 

+ 00 

046 

374.12 

327.14 

1117.09 

374.40 

16332 

16137 

Nethertartd (43) 

137.51 

-0 A 

119.75 

118.59 

-1.1 

4A4 

138.80 

12137 

119.86 

145.66 

11063 

11301 

New Zealand (18) 

66.67 

— (L9 

58.05 

5925 

-12 

5.75 

6729 

5384 

6074 

8318 

6264 

7235 

Norway (24) 

241.39 

-02 

211X21 

211.98 

-02 

. 1.44 

241.98 

21139 

21242 

24138 

139.92 

16932 

Singapore (28) 

196.99 

+0.7 

171^4 

168.94 

+ 02 

1.72 

1954)8 

171.11 

188.44 

19938 

12437 

141-91 

South Africa (60).. 

215.59 

+3.1 

187.74 

161.12 


3.46 

209.05 

18280 

161.19 

25139 

11535 

12320 

Spain (43) 

155.38 

+02 

135.31 

127.30 

-0.1 

4.12 

155.06 

135.59 

12739 

169.75 

143.14 

14434 

cl T:". M 1 1 K 


-1.7 

.168.51 

16522 

-1.6 

221 

185.13 

16139 

16301 


138.45 

151.65 


97^9 


84.99 



1.99 

97.31 


9007 

99.12 

6731 

7739 

i rffi 

15S.24 

-0.7 

138 JB7 

138.67 

-1.1 

4^9 

16039 

14025 


164.31 

13338 

16204 


184.62 

+0.0 

11723 

134.62 

+oo 

353 

134.62 

117.72 

13432 

14329 

11213 

12030 


Europe . . 

Nordic (1211 

Pacific Basin (687)--.. 


sum— Pacific (1650) 

north America 


Europe Ex. UK 

acific Ex. Japan (212). 


Pacit — 

World Ex. US (184b) 

World Ex. UK (2085).. — 
World Ex. So. At. (2331).. 
World Ex. Japan (1936)... 


n» World Index (239i)_ 


14259 

-03 

124.17 

124.64 

-0.7 

3.45 

14326 

19052 

-1.1 

16S31 

16332 

-1.1 

1.83 

19257 

179.30 

-1.3 

15014 

163.94 

-13 

073 

181.65 

164.82 

-13 

14333 

14839 

-09 

1.69 

16630 

13438 

+ 00 

117.46 

13334 

+oo 

332 

13438 

131.11 

-03 

114.17 

115.89 

-03 

269 

131.51 

184.70 

+09 

117.30 

12202 

+ 04 

4.07 

13334 

164.60 

-0.8 

14334 

14732 

-09 

1.76 

16014 

15227 

-0.6 

13260 

143.82 

-0.6 

207- 

15335 

15249 

-07 

13279 

143.17 

-03 

39Q 

15333 

13836 

-0.1 

12092 

131.02 

-.03 

334 

139.00 

15287 

*a hi ■ 

133.13 

14339 

-06 

230 

15337 


12557 

108.39 

158.84 

145J59 

117.94 

114.99 

116.77 

145.28 

134.00 

13425 

121-55 


125-57 
165.06 
165.60 
149.65 
13334 
11635 
121 A0 
149.12 
14432 
144.05 
131.38 


146.68 

201.89 

194.72 
174.18 
148.66 

135.73 
140.05 
173.77 
16200 
161.04 
145J52 


112.63 

137.95 

160.44 

141.56 

112.79 

96.30 

111.93 

141.48 

136.98 

13837 

114.51 


12030 
147 A3 
182.90 
16335 
121.48 
100.77 
129.08 
162.43 
14536 
146-52 
121.46 


JAPANESE ELECTION 


w- 


Nikkei falls on discount rate fears 


■ t , 

S 


THE LIBERAL Democratic 
Party's strength in Sunday's 
elections failed to impress 
i nve s t or s in the equity market 
Relief over the LOP majority 
was quickly replaced fay fears 
of a rise in the official discount 
rate, and share prices fell 
sharply in thin tratfing, writes 
Michiyo Nakamoto m Tokyo, 

Share prices rose in early 
trading but the buoyant mood 
was start-lived. After an early 
rise of over 150, the Nikkei 
average lost 237.72 to 37 ,222,60 
by tbe dose, after moving freon 
a high of 37,610.52 to a low of 
37,097.42. 

Declines outnumbered 
advances by 668 to 243 with 205 
unchanged, as turnover slipped 


to only 341m shares from the 
520m traded on Friday. The 
broad-based Topix index lost 
27.49 to 2.71&56 and, in Lon- 
don, the ISE/Mkkel 50 index 
eased 2.47 to 2,00052. 

Selling by arbitrageur* 
unwinding their fixtures posi- 
tions also contributed to the 
fall Issues which had risen on 

rlnmogt fo ttomawri were ' 
hriy vulnerable 'to s 
this score. 

These Included the big steel 
companies, many which of saw 
declines. Nippon Steel topped 
the volum es list with 10.1m 
shares and dropped 78 to Y707. 
Kawasaki Steel declined Y15 to 
7780 and Mitsubishi Heavy 
Industries fell 730 to Y1370. 


on 


Expectations that the US 
would intensify pressure on 
Japan to deal with what it con- 
siders the countiT’s structural 
impediments, including high 
land prices, put a damper on 
many issues that had risen, on 
the strength of their property 
assets. Real estate issues were 
depressed. Mitsui Real 1 Estate 
fell Y2Q to 72,690 and Mitsubi- 
shi Estate lost Y40 to Y2JX0. 

High-technology issues, 
favoured recently on their good 
earnings prospects, were 


prospects, 

.broadly lower. Hitachi lost 740 


to 7L520, NEC was down 750 
4t YL930, Sony dropped 7160 
to YSjiOO and Canon lost 750 to 
71,660 amid reports that its 
operating profits in the term to 


December would fall 25 per 
cent. 

Special situations kept their 
shine. Tekken Construction, 
the medium-sized -construction - 
company pursued for its ties 
with Japan Railways, a com- 
pany that was expected to be 
Tjgfprt in the near fixture, added 
. Yio to Yl£70. It wa s seco nd in 
volume with 7.3m shares. 

Kubota, a leading industrial' 
machinery maker, followed in 
volume a™ rose- 710 to 714.70. 

In Osaka, small-lot selling in 
-the of fears of a discount 
rate increase took the . OSE 
average 140.77 lower to 
3055732. Turnover rose from 
57.9m shares on Friday to 
633m. 
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LDP win fails to spark celebration 

Michiyo Nakamoto on why the result will not end investors’ worries 


T HE LACKLUSTRE per- 
formance by Tokyo 
finanniai markets In the 
past two months has been 
widely attributed to investors’ 
worries about the o u tc om e of 
Japan's general election. Yet 
on the day that tbe Liberal 
Democratic Party (LDP) was 
revelling in a resounding vic- 
tory, the markets, perversely, 
found little cause for celebra- 
tion. 

Analysts had hoped that a 
decisive LDP victory in Sun- 
day’s elections would allay 
fears of political turmoil in 
Japan and thereby clear the 
path for a recovery of the yen, 
and in bond and equity prices. 
But they were forced yesterday 
to fell back an the idea that a 
big LDP win had already been 
discounted in last Friday's 
market levels. 

In the fixeign currency mar- 
ket, the yen closed the day 
only marginally higher at 
714452 against the dollar. The 
bond and equity markets saw a 
quick shift of focus away from 
political developments to inter- 
est rate worries and fell 
sharply, amid speculation on 
another foeream in the official 
discount rate. 

Prices on the bond fixtures 
market took an eariy down- 
turn, which spilled over to the 
cash bond market The price of 
the benchmark 119th govern- 
ment bond dropped Y042 to 
Y8732 Tbe yield rose 0565 per- 
centage point to 8530 per cent 
On the Tokyo stock market, 
tiie plunge erf 237 points in the 
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Nikkei average to 37,222.60 
came in quiet trading. Only 
341m shares were t raded on the 
first section of the TSE yester- 
day, a lower than normal level. 

Daily tu rno v er cm the TSE 
has fallen almost 70 per cent, 
according to one foreign securi- 
ties firm, compared with the 
end of last year when develop- 
ments in eastern Etoope con- 
tributed to a euphoric mood on 
the Tokyo market. 

Investors are aware that, in 
spite of its victory, the LDP 
will still face rough sailing 
with Us legislative p rog r amme, 
having lost its majority in the 
upper house of the Diet in last 
July's elections. “Policy negoti- 
ations between the LDP and 
the apposition have entered a 
new era," said Mr Jesper Kofi, 
economic analyst at S.G. War- 
burg Securities fax Tokyo. 

Meanwhile, the of the 


election campaign refocused 
Investors' attention on the pos- 
sibility that the Bank of Japan 
would now feel less inhibited 
about raising its dis- 

count rate. The central bank is 
believed to have been in favour 
of a further rise in the discount 
rate, last raised by 05 points to 
-425 per cent mi Christmas day, 
for some time.- ... 

Now the LDP has secured a ’ 
stable majority ami the threat 
of political upheaval has been 
removed, “this creates a" 1 
favourable envir onment fin; a 
rate increase;'* said Mr Norio 
Watanabe, director ..of Cxddit 
Suisse Investment Advisory. - 
. Apart from the- election, 
there wereother factors weigh- 
ing an. prices yesterday. Insti- 
tutional- invertors, who have 
held on* to fctoefts which they 
bought late last year at W gfier 
prices, axe. under extreme pres- 


sure to maximise returns oh 
their inv e st ments before they 
close their books at the end of 
March. 

“H share prices rise, that will 
immediately trigger selling,* 
said Mr Masao Fujita, senior 
manager of the. Capital Mar- 
kets Trading Department at 
Sanwa Bank-, it follows that, 
since investees know that insti- 
tutions are poised to sell, there 
is little temptation to buy Into 
a rising market, 
v The resumption of US-Japan 
structural impediments talks 
on Thursday also seemed 
likely -to keep a lid on any. 
rtnthnrfflBin- Now that the elec- 
tions are over, US pressure on 
Japan to. tackleits structural 
problems, tnrlmHng high land 
prices, is expected to intensify. 
This could lead to weakness in 
many of the Issues that led the 
market 's rise late last year. 
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West Lancs with Its towns of Ormskirk and Skelmersdale 
connects nationwide via its own M58 motorway linked to M6 
and M62. Only the shortest drive from Blackpool's famous 
seafront and the golden mile of elegant Southport's sands. 
Just thirty minutes from the UK's second largest population 
concentration. West Lancs greenfield sites offer pastures 

new to industry and commerce. 
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i would like to know more. To: Fred McClenaohan The West Lancs Project 1 Westgate Pa^tandT 
Skelmersdale Lancashire VWMS 8LP Tel: 0695 50200 Fax: 0695 50112 ' 
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